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DEFINITIVE INFORMATION STATEMENT



 

 

20 June 2023 

 

SECURITIES AND EXCHANGE COMMISSION  
SEC Headquarters 7907 Makati Avenue 

Salcedo Village, Bel Air Makati City 

 

Attention: MR. VICENTE GRACIANO P. FELIZMENIO, JR. 
Director, Markets and Securities Regulation Department 
 

Subject: DEFINITIVE INFORMATION STATEMENT 
Annual Stockholders Meeting on 12 July 2023 

 

Gentlemen: 

In connection with the Annual Stockholders’ Meeting of Megawide Construction Corporation (the 

“Company”) on 12 July 2023, we submit the Company’s Definitive Information Statement with the 

following attachments: 

 

1. Notice and Agenda; 

2. Proxy Forms; 

3. Procedure for Voting and Participation via Remote Communication (Exhibit “1”); 
4. Management’s Discussion and Analysis (Exhibit “2”); 
5. Interim Condensed Consolidated Financial Statements for the quarter ended 31 March 2023 

(Exhibit “3”); 
6. Consolidated Audited Financial Statements for the period ended 31 December 2022 (Exhibit 

“4”); 
7. Minutes of the Special Stockholders’ Meeting on 20 December 2022 (Exhibit “5”); 
8. Certification of Independent Directors; 

9. Secretary’s Certificate stating that none of the directors or officers is connected with the 
government; and 

10. Audited Financial Statements of PH1 World Developers Inc. for the period ended 31 

December 2022 (“Exhibit 6”). 
 

Thank you for your consideration. 

 

Very truly yours, 

 

 

___________________ 

AL-SHWAID L. ISMAEL 
Corporate Secretary, Assistant Compliance Officer, and 
Corporate Information Officer 



 
 

 
 
 

 
 

MEGAWIDE CONSTRUCTION CORPORATION 
No. 20 N. Domingo Street, Barangay Valencia, Quezon City 

Tel. No. (02) 8655-1111 
 

NOTICE OF ANNUAL STOCKHOLDERS’ MEETING 
 

To the Stockholders of MEGAWIDE CONSTRUCTION CORPORATION (the “Company”):  
 
Notice is hereby given that the Annual Stockholders’ Meeting of the Company will be held on 12 July 2023, at 
2:00 P.M. The meeting will be conducted via remote communication and can be accessed through the following 
link: Please click here. 
 
The agenda of the meeting is as follows:  
 
1. Call to Order  

 
• The Chairman will call the meeting to order.  

 
2. Proof of Notice and Quorum  

 
• The Corporate Secretary will certify that notices of the meeting have been duly sent to the 

stockholders as of record date as required by the By-Laws. He will also attest to the attendance at 
the meeting and whether a quorum is present. Except as otherwise provided by law, a quorum 
shall consist of stockholders owning majority of the outstanding capital stock (exclusive of treasury 
stock) participating in person, in absentia, or by proxy.  

 
3. Approval of the Minutes of the Special Stockholders’ Meeting held last 20 December 2022 

 
• The Minutes of the Special Stockholders’ Meeting held last 20 December 2022 will be submitted 

for approval. It contains the following matters: (a) Approval of the Minutes of the Annual 
Stockholders’ Meeting held last 30 June 2022; (b) Election of Independent Director; (c) Approval 
of increase in Authorized Capital Stock of Preferred Shares, and the consequent Amendment of its 
Articles of Incorporation; (d) Approval of offer, sale, and listing of additional Preferred Shares; and 
(e) Election of Directors.  

 
A copy of the Minutes of the Special Stockholders’ Meeting held last 20 December 2022 is available in 
the Company’s website and attached to the Information Statement as Exhibit “5”.; 
 

4. Chairman’s Address and President’s Report 

• The Chairman and President of the Company will give a welcome address and provide operational 
highlights of 2022. 

5. Election of Directors 

• The stockholders will approve the election of the regular and independent directors to hold office 
until the next Annual Stockholders’ Meeting and until their respective successors have been 
elected and qualified. The nominees were evaluated on the basis of all qualifications required by 
the Company’s By-Laws, New Manual on Corporate Governance, and that no provision on 
disqualification would apply to them. The profile and qualifications of the nominees are in the 
Company’s Information Statement and Annual Report (“SEC Form 17-A”) which are available in its 
website.  

6. Approval of the 2022 Audited Financial Statements 

https://teams.microsoft.com/l/meetup-join/19%3Ameeting_N2I4ZDQzOGQtMGU0Mi00NzZiLWExN2YtYmFiYTVlOTJhY2Y1%40thread.v2/0?context=%7B%22Tid%22%3A%22036b84b7-26b8-441d-87c1-f3590d3f2ed1%22%2C%22Oid%22%3A%22adac7404-bd6e-427b-bf7b-722639c45b6f%22%2C%22IsBroadcastMeeting%22%3Atrue%2C%22role%22%3A%22a%22%7D&btype=a&role=a


 
 

 
 
 

 
 

• The 2022 Audited Financial Statements of the Company will be submitted for the approval of the 
stockholders. 

7. Appointment of the External Auditor 

• The stockholders will approve the appointment of Punongbayan & Araullo as the Company’s 
external auditor. 

8. Approval of the Acquisition by the Company of PH1 World Developers Inc.  

• The stockholders are to approve the acquisition by the Company of 100% of the outstanding capital 
stock in PH1 World Developers Inc. from its affiliate, Citicore Holdings Investments Inc. 

9. Ratification of All Acts of the Board of Directors and Management 

• For ratification of the stockholders are all the acts of the Board of Directors and Management in 
the ordinary course of the Company’s business. A list of such acts is too voluminous to be included 
in the Information Statement. These acts pertain to government permits and clearances, execution 
of contracts, availment of services from banks, and other acts necessary for various construction 
project 

10. Other Matters  
 
• The floor will be open for questions from the stockholders.  

 
All stockholders of record at the close of business on 22 June 2023 are entitled to notice of and vote at the 
regular meeting and at any adjournment thereof. The stock and transfer books of the Company will be closed 
from end of business day on 23 June 2023 until 12 July 2023  
 
Please refer to Exhibit “1” of the Information Statement: https://megawide.com.ph/wp-
content/uploads/2023/06/2023-Annual-Stockholders-Meeting-Procedure-for-Voting-and-Participation-via-
Remote-Communication.pdf  

 
for the full details on the submission of proxies, procedure for voting, participation in the Regular Stockholders’ 
Meeting, and to view the Information Statement and Annual Report on SEC Form 17-A.  
 
Quezon City, Philippines, _________  
 
 
 

                     ______________________________ 
AL-SHWAID L. ISMAEL 

                     Corporate Secretary 

https://megawide.com.ph/wp-content/uploads/2023/06/2023-Annual-Stockholders-Meeting-Procedure-for-Voting-and-Participation-via-Remote-Communication.pdf
https://megawide.com.ph/wp-content/uploads/2023/06/2023-Annual-Stockholders-Meeting-Procedure-for-Voting-and-Participation-via-Remote-Communication.pdf
https://megawide.com.ph/wp-content/uploads/2023/06/2023-Annual-Stockholders-Meeting-Procedure-for-Voting-and-Participation-via-Remote-Communication.pdf


 
 
 
 

PROXY   

 
Individual/Corporate Stockholder  

 
The undersigned stockholder of MEGAWIDE CONSTRUCTION CORPORATION (the “Company”)  
hereby appoints _____________________________________ or in his/her absence, the Chairman of  the 
meeting, as attorney-in-fact or proxy, with power of substitution and delegation, to represent  and 
vote all shares registered in the name of the undersigned stockholder, at the virtual Annual  
Stockholders’ Meeting of the Company on July 12, 2023, at 2:00 p.m., through Microsoft Teams,  and 
any adjournment/s thereof, as fully and to all intents and purposes as the undersigned might or  could do 
if present and acting in person, hereby ratifying and confirming any and all acts which such  proxy may do 
in or upon any and all matters which may properly come before any said meeting, or  any adjournment/s 
thereof, upon the following proposals:   

 
1. Approval of the Minutes of the Special Stockholders’ Meeting held on December 20, 2022   

 
                      Yes                      No                  Abstain         

 
2. Election of Directors   

 
       Vote for all nominees listed below:   

Edgar B. Saavedra   
Oliver Y. Tan   
Manuel Louie B. Ferrer   
Ramon H. Diaz   
Hilario G. Davide, Jr. (Independent Director)   
Celso P. Vivas (Independent Director)   
     

      Withhold authority for all nominee listed above   
 

      Withhold authority to vote for the nominees listed below   
  ________________________    ________________________   
 ________________________    ________________________   

________________________    ________________________   
 

3. Approval of the 2022 Audited Financial Statements    
 

                      Yes                      No                  Abstain         
 

4. Appointment of Punongbayan & Araullo as external auditor   
 

                      Yes                      No                  Abstain         
 
5. Approval of the Acquisition by the Company of PH1 World Developers Inc.   
 

                      Yes                      No                  Abstain         
 
 
 
 
 
 
 



 
 
 
 
6.     Ratification of all acts of Management and the Board of Directors   

 
                      Yes                      No                  Abstain         

 
7. At their discretion, the proxies named above are authorized to vote upon such other matters   

as may properly come before the meeting.   
 
 
 
 

______________________________   
Date   

 
 
 
 
_____________________________________________   

Printed Name of Stockholder   
 
______________________________________________   

Signature of Stockholder/ Authorized Signatory  
 

This proxy should be received by the Corporate Secretary on or before July 5, 2023, the deadline for the 
submission of proxies.   
 
This proxy, when properly executed, will be voted in the manner as directed herein by the 
stockholder(s). If no direction is made, this proxy will be voted “Yes” for the approval of the matters  stated 
above and for such other matters as may properly come before the meeting in the manner  described in 
the information statement and/or as recommended by management or the board of  directors.   
 
A proxy submitted by a corporation should be accompanied by a corporate secretary’s certificate 
quoting the board resolution designating a corporate officer to execute the proxy.    
 
A stockholder giving a proxy has the power to revoke it at any time before the right granted is 
exercised. A proxy is also considered revoked if the stockholder attends the meeting in person and 
expresses his intention to vote in person. This proxy shall be valid for five (5) years from the date hereof 
unless otherwise indicated in the box herein provided.    
 
No director or executive officer, nominee for election as director, or associate of such director, executive 
officer, or nominee of the Company, at any time since the beginning of the last fiscal year, has any 
substantial interest, direct or indirect by security holdings, or otherwise, in any of the matters to be acted 
upon in the meeting.  
  

 



 
 
 
 

PROXY   

 
PCD Participant/Broker 

The undersigned stockholder of MEGAWIDE CONSTRUCTION CORPORATION (the “Company”)  
hereby appoints _____________________________________ or in his/her absence, the Chairman of  the 
meeting, as attorney-in-fact or proxy, with power of substitution and delegation, to represent  and 
vote all shares registered in the name of the undersigned stockholder, at the virtual Annual  
Stockholders’ Meeting of the Company on July 12, 2023, at 2:00 p.m., through Microsoft Teams,  and 
any adjournment/s thereof, as fully and to all intents and purposes as the undersigned might or  could do 
if present and acting in person, hereby ratifying and confirming any and all acts which such  proxy may do 
in or upon any and all matters which may properly come before any said meeting, or  any adjournment/s 
thereof, upon the following proposals:   

 
1. Approval of the Minutes of the Special Stockholders’ Meeting held on December 20, 2023   

 
                      Yes                      No                  Abstain         

 
2. Election of Directors   

 
       Vote for all nominees listed below:   

Edgar B. Saavedra   
Oliver Y. Tan   
Manuel Louie B. Ferrer   
Ramon H. Diaz   
Hilario G. Davide, Jr. (Independent Director)   
Celso P. Vivas (Independent Director)   
     

      Withhold authority for all nominee listed above   
 

      Withhold authority to vote for the nominees listed below   
  ________________________    ________________________   
 ________________________    ________________________   

________________________    ________________________   
 

3. Approval of the 2022 Audited Financial Statements    
 

                      Yes                      No                  Abstain         
 

4. Appointment of Punongbayan & Araullo as external auditor   
 

                      Yes                      No                  Abstain         
 
5. Approval of the Acquisition by the Company of PH1 World Developers Inc.   
 

                      Yes                      No                  Abstain         
 

 
 
 
 
 
 



 
 
 

6. Ratification of all acts of Management and the Board of Directors   
 

                      Yes                      No                  Abstain         
 

7. At their discretion, the proxies named above are authorized to vote upon such other matters   
as may properly come before the meeting.   

 
 
 

______________________________   
Date   

 
 
 
_____________________________________________   

Printed Name of Stockholder   
 
______________________________________________   

Signature of Stockholder/ Authorized Signatory  
 

No. of Shares Held Tel. No./Mobile Phone No. of 
Stockholder 

 
 

*This proxy must be submitted together with: (i) a duly executed Secretary’s 
Certificate showing the authority of the representative to sign on behalf of 
the PCD Participant/Broker; and (ii) a duly accomplished certificate of 
shareholdings issued by the Broker.  
 

This proxy should be received by the Corporate Secretary on or before July 5, 2023 the deadline for the 
submission of proxies.   
 
This proxy, when properly executed, will be voted in the manner as directed herein by the 
stockholder(s). If no direction is made, this proxy will be voted “Yes” for the approval of the matters stated 
above and for such other matters as may properly come before the meeting in the manner described in 
the information statement and/or as recommended by management or the board of directors.   
 
A proxy submitted by a corporation should be accompanied by a corporate secretary’s certificate 
quoting the board resolution designating a corporate officer to execute the proxy.    
 
A stockholder giving a proxy has the power to revoke it at any time before the right granted is 
exercised. A proxy is also considered revoked if the stockholder attends the meeting in person and 
expresses his intention to vote in person. This proxy shall be valid for five (5) years from the date hereof 
unless otherwise indicated in the box herein provided.    
 
No director or executive officer, nominee for election as director, or associate of such director, executive 
officer, or nominee of the Company, at any time since the beginning of the last fiscal year, has any 
substantial interest, direct or indirect by security holdings, or otherwise, in any of the matters to be acted 
upon in the meeting.  
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SECURITIES AND EXCHANGE COMMISSION 
SEC FORM 20-IS 

INFORMATION STATEMENT PURSUANT TO SECTION 20 
OF THE SECURITIES REGULATION CODE 

 
 

1. Check the appropriate box:  
[  ]   Preliminary Information Statement 
[X]    Definitive Information Statement 
 

 

2. Name of registrant as specified in its charter 
 

MEGAWIDE CONSTRUCTION CORPORATION  

3. Province, country or other jurisdiction of 
incorporation or organization 
 

Philippines 

4. SEC Identification Number 
 

CS200411461 

5. BIR Tax Identification Code 
 

232-715-069-000 

6. Address of principal office 
 
 

No. 20 N. Domingo Street, Barangay Valencia, 
Quezon City, Manila 1112 

7. Registrant’s telephone number, including 
area code 
 

(02) 8655-1111 

8. Date, time, and place of the meeting of 
security holders 

 
 

12 July 2023 
2:00 P.M. 
Through remote communication, using the 
following link: Please click here 
 

9. Approximate date on which the Information 
Statement is first to be sent or given to 
stockholders 
 

20 June 2023 

10. Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of the RSA 
(information on number of shares and amount of debt is applicable only to corporate 
registrants): 

 
Title of Each Class Number of Shares of Common 

Stock Outstanding or Amount 
of Debt Outstanding 

Common Stock (MWIDE) 2,013,409,717 
Preferred Stock (MWP) 0 
Preferred Stock (MWP2A) 0 
Preferred Stock (MWP2B) 17,405,880 
Preferred Stock (MWP3) 29,000,000 
Preferred Stock (MWMP4) 40,000,000 
Preferred Stock (MWP5) 15,000,000 

 
 
 

https://teams.microsoft.com/l/meetup-join/19%3ameeting_ZWUyZWE5YWEtNzRlOC00ZTE1LTg1NDktMGRhNGI5ODZiNTky%40thread.v2/0?context=%7b%22Tid%22%3a%22036b84b7-26b8-441d-87c1-f3590d3f2ed1%22%2c%22Oid%22%3a%227195eb5a-a1ad-46c5-93e5-a2f93354fcc0%22%2c%22IsBroadcastMeeting%22%3atrue%7d
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11. Are any or all of registrant's securities listed in a Stock Exchange? 

 
 Yes  X    No _______ 
 

If yes, disclose the name of such Stock Exchange and the class of securities listed therein:  
 
 

The Philippine Stock 
Exchange, Inc. 

- Common Shares (MWIDE) 
- Preferred Shares (MWP2B, MWP4, and MWP5) 
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A. GENERAL INFORMATION 
 
Item 1. Date, Time, and Place of Meeting of Security Holders 
 
The Annual Stockholders’ Meeting (“ASM”) of Megawide Construction Corporation (hereinafter 
referred to as “Megawide”, the “Corporation”, or the “Company”), shall have the following details: 
 
a) Date of Meeting    

 
 Time of Meeting    
 
 Place of Meeting   
 
  
 Registrant’s Mailing Address No. 20 N. Domingo Street, Barangay Valencia 

   Quezon City, Manila 1112 
 
b) Approximate date when the Information Statement is first to be sent or given to security 

holders: 20 June 2023 
     

As described in the Procedure for Voting and Participation via Remote Communication, attached 
herein as Exhibit “1”,1 stockholders shall submit their questions, comments, or concerns, prior to the 
ASM by emailing the same to the Corporate Secretary of the Company at 
corporatesecretary@megawide.com.ph. Further, during the ASM, stockholders may raise any 
questions or comments, through a chat box that will be available to them throughout the live 
broadcast of the ASM. The Company will, as far as practicable, acknowledge, read out loud, and 
answer all questions and comments raised.  
 
Item 2. Dissenters’ Right of Appraisal 
 
A dissenting stockholder has the right to demand payment of the fair market value of his shares in the 
following instances provided under the Section 80 of the Revised Corporation Code, as stated below: 
 
a) In case any amendment to the articles of incorporation has the effect of changing or restricting 

the rights of any stockholder or class of shares, or of authorizing preferences in any respect 
superior to those of outstanding shares of any class, or of extending or shortening the term of 
corporate existence;  

b) In case of sale, lease, exchange, transfer, mortgage, pledge, or other disposition of all or 
substantially all of the corporate property and assets, as provided in the Revised Corporation 
Code;  

c) In case of merger or consolidation; and 
d) In case of investment of corporate funds for any purpose other than the primary purpose of the 

corporation. 
 

In such instances, the right may be exercised by any stockholder who shall have voted against the 
proposed action by making a written demand to the corporation within thirty (30) days after the date 

 
1 The Procedure for Voting and Participation via Remote Communication is also available in Megawide’s website under: 
https://mcc-stockholders-meeting.web.app   
 

12 July 2023 
 
2:00 P.M. 
 
Through remote communication, using the 
following link:  

mailto:corporatesecretary@megawide.com.ph
https://mcc-stockholders-meeting.web.app/
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on which the vote was taken for payment of the fair market value of his shares. Failure to make the 
demand shall be deemed a waiver of such right. 
 
If within a period of sixty (60) days from the date the corporate action was approved by the 
stockholders, the withdrawing stockholder and the corporation cannot agree on the fair value of the 
shares, it shall be determined and appraised by three (3) disinterested persons, one (1) of whom shall 
be named by the stockholder, another by the corporation and the third by the two (2) thus chosen. 
The findings of the majority of the appraisers shall be final, and their award shall be paid by the 
corporation within thirty (30) days after such award is made. Provided, that no payment shall be made 
to any dissenting stockholder unless the corporation has unrestricted retained earnings in its books to 
cover such payment and; provided further, that upon payment by the corporation of the agreed or 
awarded price, the stockholder shall forthwith transfer his shares to the corporation. 
 
There are no corporate matters or actions that will entitle dissenting stockholders to exercise their 
right of appraisal as provided in Title X of the Revised Corporation Code. 
 
Item 3. Interest of Persons In or Opposition to Matters to be Acted Upon 
 
a) No current member of the Board of Directors of the Company (the “Board”), officer of the 

Company, nominee for election as a Director of the Company, nor any associate of such persons, 
has any substantial interest, direct or indirect, by security holdings or otherwise, in any matter 
to be acted upon in the ASM.  

 
b) No Director of the Company has informed Megawide in writing that he intends to oppose any 

action to be taken by Megawide at the ASM. 
 

B. CONTROL AND COMPENSATION INFORMATION 
 
Item 4. Voting Securities and Principal Holders Thereof 
 
a) Class of voting securities  

 
As of 31 May 2023, Megawide has two billion thirteen million four hundred nine thousand 
seven hundred seventeen (2,013,409,717) issued and outstanding common shares which are 
broken down as follows:  
 

 Number of Shares % 
Filipino-owned shares 1,982,602,467 98.47% 
Foreign-owned shares 30,807,250 1.53% 

Total 2,013,409,717 100% 
 
All the foregoing shares of stock are entitled to vote. 

 
b) All stockholders of record at the close of business on 22 June 2023 are entitled to notice and to 

vote at the ASM.  
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c) Security Ownership of Certain Record and Beneficial Owners and Management 
 

1. Security Ownership of Certain Record and Beneficial Owners 
 

The owners of record of more than five percent (5%) of Megawide’s common shares of 
stock as of 31 May 2023 are as follows:  

 
Title 

of 
Class 

Name & Address of 
Record Owner & 

Relationship with Issuer 

Name of Beneficial 
Owner & Relationship 
with Record Owner2 

Citizensh
ip 

Number of 
Shares Held % 

Com
mon 

Citicore Holdings 
Investment Inc. 
(“Citicore”) – Stockholder 
 
No. 20 N. Domingo 
Street, Barangay 
Valencia, Quezon City 

Edgar B. Saavedra 
 

Mr. Saavedra is a 
majority stockholder of 

Citicore. 

Filipino 712,925,501 35.41% 

Com
mon 

Megacore Holdings, Inc. 
(“Megacore”)3 – 
Stockholder 
 
No. 20 N. Domingo 
Street, Barangay 
Valencia, Quezon City 

Edgar B. Saavedra 
 

Mr. Saavedra is a 
majority stockholder of 

Megacore. 

Filipino 617,709,197 30.68% 

Com
mon 

PCD Nominee 
Corporation (Filipino) – 
Stockholder 
 
37/F Tower I, The 
Enterprise Center, 6766 
Ayala Avenue, corner 
Paseo de Roxas 

Publicly-Held Shares Filipino 1,222,883,506 60.74% 

 
As of 31 May 2023, no other participants of PCD Nominee Corporation own more than 
five percent (5%) of any class of Megawide’s voting securities, except the following:  

 
Title 

of 
Class 

Name & Address of 
Record Owner & 

Relationship with Issuer 

Name of Beneficial 
Owner & Relationship 

with Record Owner 

Citizensh
ip 

Number of 
Shares Held % 

Com
mon 

Megacore – Stockholder  
 
No. 20 N. Domingo 
Street, Barangay 
Valencia, Quezon City 

Edgar B. Saavedra 
 

Mr. Saavedra is a 
majority stockholder of 

Megacore. 

Filipino 617,709,197 30.68% 

 
The Board of Directors of every corporation generally has the power to vote on its behalf. 
A proxy is usually designated by the Board of Directors to cast the votes for the 
corporation.  
 
 
 

 
2 Except for the Directors, officers, Citicore, and Megacore, the other beneficial owners holding more than 5% of the 
outstanding capital stock are unknown to Megawide.  
3 Megacore’s shares are lodged with PCD Nominee Corporation (Filipino).  
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2. Security Ownership of Directors and Key Officers 
 

The following table sets forth the security ownership of Megawide’s Directors, and key 
officers as of 31 May 2023:4 

 
Title of 
Class Name of Beneficial Owner Amount and Nature of 

Beneficial Owner Citizenship % 

Common 

Edgar B. Saavedra 
Chairman of the Board, Chief 
Executive Officer (“CEO”), and 
President 

1 
(Direct) 

 
2 

(Indirect) 

Filipino Nil 

Common 

Manuel Louie B. Ferrer 
Vice-Chairman of the Board, 
Executive Director for 
Infrastructure Development, 
and Chief Corporate Affairs 
and Branding Officer 

1 
(Indirect) Filipino Nil 

Common Oliver Y. Tan 
Director 

18,767,852 
(Indirect) Filipino 0.94% 

Common 
Ramon H. Diaz 
Executive Director and Group 
Chief Financial Officer 

350,000 
(Indirect) Filipino 0.01% 

Common Hilario G. Davide, Jr. 
Independent Director 

1 
(Direct) Filipino Nil 

Common Celso P. Vivas 
Independent Director 

1 
(Indirect) Filipino Nil 

Common 
Christopher A. Nadayag 
Treasurer and Deputy Chief 
Financial Officer 

49 
(Indirect) Filipino Nil 

Common 

Raymund Jay S. Gomez 
Chief Legal Officer, 
Compliance Officer, and Data 
Protection Officer 

0 Filipino Nil 

Common 
Maria Belinda B. Morales 
Chief Human Resources 
Officer 

35,000 
(Indirect) Filipino Nil 

Common Zheena E. Ocampo 
Acting Chief Audit Executive 

7,500 
(Indirect) Filipino Nil 

Common Kama Neson Ganeson* 
Acting Chief Risk Officer 0 Malaysian Nil 

Common Martin Miguel Flores** 
Chief Risk Officer 

4,400 
(Indirect) Filipino Nil 

Common 
Abigail Joan R. Cosico** 
Chief Investor Relations 
Officer 

0 Filipino Nil 

Common Charlotte Y. King* 
Corporate Secretary 0 Filipino Nil 

Common Al-Shwaid L. Ismael** 
Corporate Secretary 0 Filipino Nil 

Aggregate Shareholdings of Directors and 
Officers as a Group 19,164,807  0.95% 

 
4 Majority of the shares of the Directors and key officers of Megawide are currently lodged with PCD Nominee Corporation 
(Filipino). 
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*Resigned 12 January 2023 effective 12 January 2023 
**Appointed 12 January 2023 effective 12 January 2023 

 
No Director or key officer owns at least ten percent (10%) of Megawide’s issued and 
outstanding shares of common stock. 
 
The indirect shareholdings of Edgar B. Saavedra, Manuel Louie B. Ferrer, Oliver Y. Tan, 
Christopher A. Nadayag, Maria Belinda B. Morales, Zheena E. Ocampo, and Martin Miguel 
Flores are lodged with PCD Nominee Corporation (Filipino). Meanwhile, the indirect 
shareholdings of Mr. Ramon H. Diaz are lodged with PCD Nominee Corporation (Filipino) 
in the names of his wife, Ms. Mary Ann N. Diaz, and daughter, Ms. Clare Ann N. Diaz.  

 
3. There are no voting trusts or similar agreements with respect to any portion of the 

outstanding shares, nor any agreement which may result in a change of control of 
Megawide. 

 
Item 5. Directors and Executive Officers 
 
The Governance, Nominations, and Compensation Committee (“GNCC”)5 processed and evaluated the 
nominations6 for Directors in accordance with the guidelines required by law, last 12 May 2022. The 
GNCC resolved that the following nominees are qualified for election to the Board at the ASM on 12 
July 2023: 
 
a) Edgar B. Saavedra 
b) Manuel Louie B. Ferrer 
c) Oliver Y. Tan 
d) Ramon H. Diaz 
e) Hilario G. Davide, Jr. (Independent Director) 
f) Celso P. Vivas (Independent Director) 
 
Directors and Executive Officers 

 
As of 05 June 2023, Megawide is governed by a Board of six (6) Directors composed of Edgar B. 
Saavedra, Manuel Louie B. Ferrer, Oliver Y. Tan, Ramon H. Diaz, Hilario G. Davide, Jr., and Celso P. 
Vivas. Megawide’s management team is headed by Edgar B. Saavedra who serves as the Company’s 
Chairman of the Board, CEO, and President.  
 
The Directors shall hold office for one (1) year or until their successors are elected and qualified. The 
annual meeting of the stockholders shall be held every 30 June of each year, or the next business day 
if 30 June falls on a weekend or a holiday.  

 
The Board is ultimately responsible for the direction and control of the business affairs and 
management of Megawide, and the preservation of its assets and properties. No person can be 
elected as Director of Megawide unless he or she is a registered owner of at least one (1) voting share 
of the Company.  
 

 
5 The GNCC is composed of Hilario G. Davide, Jr. (Chairman), Manuel Louie B. Ferrer, and Celso P. Vivas. 
6 Stockholder Aeternum Holdings, Inc. nominated Hilario G. Davide, Jr., Celso P. Vivas, and Alfredo E. Pascual as Independent 
Directors. They are not related to the stockholder that nominated them.   
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Section 38 of the Securities Regulation Code (“SRC”) requires that at least two (2) members of the 
Board be Independent Directors. The Company’s New Manual on Corporate Governance (“Manual on 
Corporate Governance”), which is based on the Code of Governance for Publicly-Listed Companies,7 
recommends that Megawide should have at least three (3) members who are Independent Directors, 
or such number as to constitute at least one-third (1/3) of the members of the Board, whichever is 
higher. Meanwhile, the Amended Articles and Incorporation and By-Laws of Megawide provide that 
its seven (7) Directors shall include such number of Independent Directors as may be required by law.  
 
Attendance of Directors to Board and Board Committee Meetings 
 
The tables below set forth the attendance of Megawide’s Directors to Board and Board Committee 
meetings held from 01 January 2022 to 31 December 2022:  
 
Board of Directors’ Meetings 
 
The Board held six (6) regular meetings and (1) special meeting, with the following attendance record: 
 

 Name Date of 
Election 

No. of Meetings Held 
(Regular and Special) 

No. of 
Meetings 
Attended 

% 

Chairman Edgar B. Saavedra 30 June 2022 7 7 100% 
Member Manuel Louie B. Ferrer 30 June 2022 7 6 87.5% 
Member Oliver Y. Tan 30 June 2022 7 7 100% 
Member Ramon H. Diaz 30 June 2022 7 7 100% 
Member 

(Independent) Hilario G. Davide, Jr. 30 June 2022 7 7 100% 

Member 
(Independent) Celso P. Vivas 30 June 2022 7 7 100% 

Member 
(Independent) Alfredo E. Pascual* 30 June 2021 3 3 100% 

Member 
(Independent) Lilia B. De Lima** 20 December 

2022 
0 0  

*Tenure ended on 30 June 2022 
** Tenure began 20 December 2022 and ended 12 May 2023 
 
Finance Committee Meetings 
 
The Finance Committee held four (4) regular meetings with the following attendance record: 
 

 Name Date of 
Election 

No. of Meetings Held 
(Regular and Special) 

No. of Meetings 
Attended % 

Chairman Ramon H. Diaz 30 June 2022 4 4 100% 
Vice 

Chairman Oliver Y. Tan 30 June 2022 4 1 25.00% 

Member Hilario G. Davide, 
Jr. 30 June 2022 4 4 100% 

Member Celso P. Vivas 30 June 2022 4 4 100% 
Member Alfredo E. Pascual* 30 June 2021 3 3 100% 

*Tenure ended 30 June 2022 
 
Audit and Compliance Committee Meetings 

 
7 Securities and Exchange Commission Memorandum Circular No. 19, Series of 2016. 
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The Audit and Compliance Committee (“ACC”) held five (5) regular meetings and two (2) special 
meetings, with the following attendance record: 
 

 Name Date of 
Election 

No. of 
Meetings Held 

No. of 
Meetings 
Attended 

% 

Chairman Celso P. Vivas 30 June 2021 7 7 100% 
Vice 

Chairman Hilario G. Davide, Jr. 30 June 2021 7 7 100% 

Member Oliver Y. Tan 30 June 2021 7 4 57.14% 
Member Alfredo E. Pascual* 30 June 2021 4 4 100% 

*Tenure ended on 30 June 2022 
 
Board Risk Oversight Committee Meetings 
 
The Board Risk Oversight Committee held four (4) regular meetings, with the following attendance 
record: 
 

Board Name Date of 
Election 

No. of  
Meetings Held 

No. of Meetings 
Attended % 

Chairman Alfredo E. Pascual* 30 June 2021 2 2 100% 
Vice 

Chairman Celso P. Vivas 30 June 2022 4 4 100% 

Member Edgar B. Saavedra 30 June 2022 4 4 100% 

Member Hilario G. Davide, 
Jr. 

30 June 2022 4 4 100% 

Member Lilia B. De Lima 20 December 
2022 

0 0 - 

Member Ramon H. Diaz 30 June 2022 4 4 100% 
*Tenure ended on 30 June 2022 
 
Governance, Nominations, and Compensation Committee Meetings 
 
The GNCC held three (3) regular meetings, with the following attendance record: 
 

 Name Date of 
Election 

No. of  
Meetings Held 

No. of Meetings 
Attended % 

Chairman Hilario G. Davide, Jr. 30 June 2022 3 3 100% 
Vice 

Chairman Alfredo E. Pascual* 30 June 2021 2 2 100% 

Vice 
Chairman Lilia B. De Lima 20 December 

2022 
0 0 - 

Member Manuel Louie B. 
Ferrer 

30 June 2022 3 3 100% 

Member Celso P. Vivas 30 June 2022 3 3 100% 
*Tenure ended on 30 June 2022 
 
The Board has approved a Board Self-Evaluation Policy, which provides for the conduct of an annual 
self-assessment by the Board, its Chairman, its individual Directors, and the Board Committees. The 
Board Self-Evaluation Policy provides, at the minimum, the criteria and process to determine the 
performance of the Board, its individual Directors, and the Board Committees. The Manual on 
Corporate Governance and the Board Charter of the Company state that the Board shall conduct an 
annual self-assessment of its performance, including the performance of the Chairman, all the 
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Directors, and the Board Committees. If the need arises, every three (3) years, such assessment shall 
be supported by an external facilitator. Moreover, the Charter of the GNCC provides that it will assess 
the performance of the Board by accomplishing the Company’s Annual Corporate Governance Self-
Evaluation Report.  
 
Selection of Nominees for Directors 
 
The GNCC screened and approved the six (6) nominees for election to the Board in accordance with 
the Manual on Corporate Governance. The GNCC assessed the said candidates’ background, 
educational qualifications, work experience, expertise, and stature as would enable them to 
effectively participate in the deliberations of the Board. 

 
In the case of the Independent Directors, the GNCC reviewed their business relationships and activities 
to ensure that they have all the qualifications and none of the disqualifications for Independent 
Directors as set forth in the Manual on Corporate Governance, the rules and regulations of the 
Securities Exchange Commission (“SEC”), the SRC, and the SRC’s Implementing Rules and Regulations. 

 
Below are information on the nominees for Directors, including their educational background, 
business experience, and directorships in other reporting companies: 
 
a) MR. EDGAR B. SAAVEDRA 

Age: 48 
Citizenship: Filipino 
Positions in Megawide: Chairman of the Board, CEO, and President 
Term of Office: Yearly 
 
Current Directorships and Positions Held in Other Companies 
Mr. Saavedra is currently the Chairman and President of Citicore Holdings Investment Inc. He is 
also the Chairman of MWM Terminals, Inc., Cebu2World Development, Inc., Citicore Power Inc., 
Citicore Energy REIT Corp., and Citicore Renewable Energy Corporation. He also serves as 
Director of GMR Megawide Cebu Airport Corporation and Globemerchants, Inc. In addition, he 
serves as the Chairman, CEO, and President of PH1 World Developers, Inc. Further, he is a 
Trustee and Vice President of Megawide Corporate Foundation, Inc. 
 
Previous Business Experience and Educational Background 
Mr. Saavedra’s engineering experience spans over twenty (20) years. He received his Bachelor’s 
degree in Engineering from De La Salle University. After obtaining his license as a Civil Engineer, 
he pursued special studies in Foundation Formworks in Germany, through the Philippine 
Institute of Civil Engineers. 
 
Training and Continuing Education Attended 
Mr. Saavedra did not have additional training and continuing education in 2022. 
 
 

b) MR. MANUEL LOUIE B. FERRER 
Age: 48 
Citizenship: Filipino 
Positions in Megawide: Vice-Chairman of the Board, Executive Director of Infrastructure 
Development, and Chief Corporate Affairs and Branding Officer 
Term of Office: Yearly 
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Current Directorships and Positions Held in Other Companies 
Mr. Ferrer is the Chairman of the Board of Trustees and President of Megawide Corporate 
Foundation, Inc. Also, he serves as a Director and the President of GMR Megawide Cebu Airport 
Corporation and Cebu2World Development, Inc.  He is also a Director of Citicore Holdings 
Investment Inc., MWM Terminals, Inc., Globemerchants, Inc., and Citicore Energy REIT Corp. He 
also serves as the Vice Chairman of the Board of PH1 World Developers, Inc. Further, he is a 
Director and the Treasurer of Citicore Power Inc. and Citicore Renewable Energy Corporation. 
 
Previous Business Experience and Educational Background 
Mr. Ferrer obtained his degree in Industrial Design from De La Salle University in 1996. He 
previously served as President of MWM Terminals, Inc. 
 
Training and Continuing Education Attended 
Mr. Ferrer did not have additional training and continuing education in 2022. 
 
 

c) MR. OLIVER Y. TAN 
Age: 45 
Citizenship: Filipino 
Position in Megawide: Director 
Term of Office: Yearly 

 
Current Directorships and Positions Held in Other Companies 
Mr. Tan serves as Director and President of Citicore Power Inc., Citicore Energy REIT Corp., and 
Citicore Renewable Energy Corporation. Further, he is Director and Vice President of Citicore 
Holdings Investment Inc. 
 
Previous Business Experience and Educational Background 
Mr. Tan previously served as the Chief Finance Officer of Megawide Construction Corporation. 
He holds a degree in Business Administration from the Philippine School of Business 
Administration.  
 
Training and Continuing Education Attended 
Mr. Tan did not have additional training and continuing education in 2022. 
 

 
d) MR. RAMON H. DIAZ 

Age: 64 
Citizenship: Filipino 
Positions in Megawide: Executive Director and Group Chief Financial Officer 
Term of Office: Yearly 
 
Current Directorships and Positions Held in Other Companies 
Mr. Diaz is a Director of Citicore Holdings Investment Inc., Citicore Power Inc., MWM Terminals, 
Inc., and Citicore Renewable Energy Corporation. Also, he serves as Director and Treasurer of 
GMR Megawide Cebu Airport Corporation and Cebu2World Development, Inc. 
 
Previous Business Experience and Educational Background 
Mr. Diaz was previously President and Chief Operating Officer of Metro Pacific Zamboanga 
Hospital Corporation. He also served as Chief Finance Officer of PT Internux (Indonesia), East 
Manila Hospitals Managers Corporation, Mt. Kitanglad Agri Services, Inc., Actron Industries, Inc., 
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and Isla Communications Company Inc. Further, he was Chief Operating Officer of PT Jababeka 
Infrastruktur. He obtained his Bachelor of Science degree in Commerce, Major in Accounting, 
Magna Cum Laude, from the University of San Carlos and his Masters in Business Management 
from the Asian Institute of Management, as a scholar of the Ford Motor Company. He is a 
Certified Public Accountant. 
 
Training and Continuing Education Attended 
Mr. Diaz did not have additional training and continuing education in 2022. 
 

e) RET. CHIEF JUSTICE HILARIO G. DAVIDE, JR. 
Age: 87 
Citizenship: Filipino 
Positions in Megawide: Independent Director 
Term of Office: Yearly 

 
Current Directorships and Positions Held in Other Companies 
Ret. Chief Justice Davide, Jr. is currently an Independent Director and Chairman of Manila 
Bulletin Publishing Corporation. He is also a Director and the Vice-Chairman of KOMPASS Credit 
and Financing Corporation. Further, he serves as an Independent Director of Philippine Trust 
Bank Company (Philtrust Bank). He is also the Chairman of the Board of Trustees of Claudio 
Teehankee Memorial Foundation, Inc. and Heart of Francis Foundation, Inc. He is also a Trustee 
of University of San Carlos, Cebu City, Knights of Columbus of the Philippines Foundation, Inc., 
and Knights of Columbus Fr. George J. William, SJ Charities, Inc. 
 
Previous Business Experience and Educational Background 
Ret. Chief Justice Davide, Jr. served as Chief Justice of the Supreme Court of the Philippines from 
November 1998 to December 2005. After his retirement from the Supreme Court, he served as 
the Permanent Representative of the Republic of the Philippines to the United Nations (UN) in 
New York from February 2007 to April 2010. He was an educator, legislator, and presidential 
adviser before his appointment as the country's top diplomat to the UN. Further, he was 
Commissioner of the 1986 Constitutional Commission which drafted the 1987 Constitution of 
the Philippines. Recognized for his accomplishments in government service, he was conferred the 
Ramon Magsaysay Award in 2002. He obtained his Bachelor of Laws from the University of the 
Philippines. 
 
Training and Continuing Education Attended 
Ret. Chief Justice Davide, Jr. attended a seminar on Anti-Money Laundering Act in 2022. 
Furthermore, he attended a Corporate Governance seminar sponsored by Philtrust Bank and 
Manila Bulletin where the following topics were discussed: (1) Sustainability & Environment, 
Social & Governance for PTC Group; (2) AMLA Compliance; & (3) Disruptive Innovation 
Strategies. 

 
f) MR. CELSO P. VIVAS 

Age: 76 
Citizenship: Filipino 
Position in Megawide: Independent Director 
Term of Office: Yearly 
 
Current Directorships and Positions Held in Other Companies 
Mr. Vivas is an Independent Trustee of Megawide Corporate Foundation, Inc. He is currently 
Lead Independent Director and Chairman of Audit and Risk Management Committee of Keppel 
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Holdings, Inc. He is also Independent Director and Member of Audit Committee of Keppel 
Philippines Properties, Inc. Also, he serves as Independent Director, Chairman of Governance, 
Nomination, and Remuneration Committee, and Member of Audit and Risk Management 
Committee of Republic Glass Holdings, Inc. Further, he is a member of the Board of Trustees 
and President of Marubeni Foundation, Inc. 
 
Previous Business Experience and Educational Background 
He was a Risk Consulting Partner and Assurance Business Advisory Partner of SGV & Co. until 
his retirement in 2001. He is a Certified Public Accountant and has over fifty (50) years of 
experience in the areas of audit, finance, enterprise risk management, and corporate 
governance. He obtained his Bachelor’s Degree in Business Administration (Cum Laude) from 
the University of the East. He also received a Master’s Degree in Business Management from 
the Asian Institute of Management (as a scholar of SGV & Co.). He is also a graduate of the 
Company Directors’ Course from the Australian Institute of Company Directors (as a scholar of 
the Institute of Corporate Directors).  
 
Training and Continuing Education Attended 
Mr. Vivas attended an Advanced Corporate Governance Training (for Republic Glass Holdings 
Corporation) on September 28, 2022. 

 
Executive Officers Who Are Not Directors 

 
a) MR. RAYMUND JAY S. GOMEZ  

Age: 51 
Citizenship: Filipino 
Positions in the Company: Chief Legal Officer, Compliance Officer, and Data Protection Officer 
Term of Office: Yearly 
 
Current Positions Held in Other Companies 
Mr. Gomez also serves as Director of MWM Terminals, Inc. and Compliance Officer of Citicore 
Energy REIT Corp. 
 
Previous Business Experience and Educational Background 
Before joining Megawide, Mr. Gomez was the Vice President of the Human Resources, Legal 
and Regulatory Affairs Department of Beneficial Life Insurance Company, Inc. He also served as 
Assistant Vice President of the Legal and Corporate Services Department of Aboitiz Equity 
Ventures, Inc., Director of the Corporate Legal Affairs and Litigation Department at JG Summit 
Holdings, Inc., Legal Counsel for Cebu Air, Inc. (Cebu Pacific Air), and an Associate Lawyer of 
Ledesma, Saludo and Agpalo Law Offices. He obtained his Bachelor of Laws degree from San 
Beda College. 
 

b) MS. MARIA BELINDA B. MORALES 
Age: 64 
Citizenship: Filipino 
Positions in the Company: Chief Human Resources Officer 
Term of Office: Yearly 
 
Current Positions Held in Other Companies 
Ms. Morales also serves as Director of MWM Terminals, Inc. and Cebu2World Development, 
Inc. 
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Previous Business Experience and Educational Background 
A seasoned HR leader, she has more than twenty-five (25) years of work experience in all 
aspects of Human Resources and Organization Transformation. Prior to joining Megawide 
she was a Former Head of Talent Management for Asia Pacific in Misys International Banking 
Systems, Former Senior Vice President of HR at Standard Chartered Bank, Philippines, 
Former Vice President for Training and Development at Citytrust Banking & Bank of the 
Philippine Islands. She was also an Executive Coach at Rockwell Land Corporation and has 
coached their senior executives and managers on leadership and professional development 
and work-life balance concerns.  She graduated at St. Paul College, Manila with a Bachelor 
of Science degree in Psychology, and attained her Masters in Arts Major in Psychology from 
Ateneo De Manila University, Quezon City in 2010. 
 

c) MR. CHRISTOPHER A. NADAYAG 
Age: 39 
Citizenship: Filipino 
Positions in the Company: Treasurer and Deputy Chief Financial Officer 
Term of Office: Yearly 
 
Current Positions Held in Other Companies 
Mr. Nadayag is also Director and Treasurer of MWM Terminals, Inc. He also serves as Treasurer 
of Citicore Holdings Investment Inc. and PH1 World Developers, Inc. 
 
Previous Business Experience and Educational Background 
Previously, Mr. Nadayag served as the Accounting Manager of Megawide. He worked for 
SGV & Co. as a Senior Associate Auditor. He received his Bachelor of Science in Accountancy 
degree from San Sebastian College. 
 

d) MS. ZHEENA A. OCAMPO 
Age: 30 
Citizenship: Filipino 
Positions in the Company: Acting Chief Audit Executive 
Term of Office: Yearly 
 
Current Positions Held in Other Companies 
Ms. Ocampo does not hold any position in other companies. 
 
Previous Business Experience and Educational Background 
Prior to joining Megawide, Ms. Ocampo held the position as Audit Supervisor in Deloitte 
Philippines. She is a Certified Public Accountant and holds an MBA degree from the Asian 
Institute of Management. 
 

e) MR. MARTIN MIGUEL FLORES* 
Age: 39 
Citizenship: Filipino 
Positions in the Company: Chief Risk Officer 
Term of Office: Yearly 
 
Current Positions Held in Other Companies 
Mr. Flores does not hold any position in other companies. 
 
Previous Business Experience and Educational Background 
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Mr. Flores joined Megawide in 2015 as the Head of Planning. He is currently Megawide's Head 
of the Project Management Office (PMO), a role he has held since 2019. As Head of PMO, he 
supervises the integration of the Enterprise Risk Management process in the business 
operations and strategy in all business units. He is a licensed Civil Engineer and received his 
Bachelor of Science in Civil Engineering from De La Salle University-Manila. 
 

f) MS. ABIGAIL JOAN R. COSICO 
Age: 50 
Citizenship: Filipino 
Positions in the Company: Chief Investor Relations Officer 
Term of Office: Yearly 
 
Current Positions Held in Other Companies 
In a concurrent capacity, Ms. Cosico is also the Investor Relations Head of Citicore Power Inc. 
She is also Director and Treasurer of Citicore Fund Managers, Inc. and Director and President of 
Citicore Property Managers, Inc. 
 
Previous Business Experience and Educational Background 
Ms. Cosico has been the Company’s Investor Relations Head since 2016. Prior to joining the 
Company, she held senior executive positions and performed various commercial and finance 
functions in her 15-year stint in one of the largest diversified conglomerates in the Philippines. 
This included heading Investor Relations for the real estate and property development company 
under the said conglomerate. Ms. Cosico obtained her Bachelor of Science degree in 
Management from Ateneo de Manila University. She also holds an MBA in Business 
Management, Major in Finance from the Asian Institute of Management. 
 

g) ATTY. CHARLOTTE Y. KING** 
Age: 35 
Citizenship: Filipino 
Positions in the Company: Assistant Corporate Secretary 
Term of Office: Yearly 
 
Current Positions Held in Other Companies 
Ms. King also serves as Corporate Secretary of Cebu2World Development Inc. and Assistant 
Corporate Secretary of Citicore Holdings Investment Inc. and MWM Terminals, Inc. 
 
Previous Business Experience and Educational Background 
Ms. King joined Megawide in 2018 as an Associate Legal Counsel. She was admitted to the 
Philippine Bar in 2016 and started her legal career as a legal associate in a law firm. She obtained 
her Bachelor of Laws degree from San Beda College. 
 

h) ATTY. CHRISTIAN JASON O. DALUDADO***  
Age: 29  
Citizenship: Filipino 
Positions in the Company: Assistant Corporate Secretary 
Term of Office: Yearly 

Current Positions Held in Other Companies 

Mr. Daludado resigned from his position as Assistant Corporate Secretary last December 20, 
2022.  
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Previous Business Experience and Educational Background 
Mr. Daludado joined Megawide in 2021 as an Associate Legal Counsel. He was admitted to the 
Philippine Bar in 2019 and obtained his Bachelor of Laws degree from San Beda University.  

i) ATTY. AL-SHWAID L. ISMAEL**** 
Age: 43 
Citizenship: Filipino 
Positions in the Company: Corporate Secretary 
Term of Office: Yearly 
 
Current Positions Held in Other Companies 

Mr. Ismael also serves as Corporate Secretary of Cebu2World Development Inc., Citicore 
Holdings Investment Inc., MWM Terminals, Inc., Altria East Land Inc., Citicore-Megawide 
Consortium, Inc., Megawatt Power Inc., Megawide Corporate Foundation, Inc., Megawide Land, 
Inc., Megawide Terminals, Inc., Megawide OneMobility Corporation, Wide-Horizons, Inc., 
Tunnel Prefab Corporation, Evolution Data Centres Philippines Inc. Further, he serves as 
Corporate Secretary of NADECO Holdings Corporation, NADECO Realty Corporation, The 
Admiral’s Backyard Hub Corp., ECC Foreign Language Institute of the Philippines, Inc., and ECC 
School of Global Communication Inc. Further, he serves as an independent director of Getwell 
Health Systems, Inc. He also serves as Assistant Corporate Secretary of Mega-Evolution Land, 
Inc. 

Previous Business Experience and Educational Background 
Mr. Ismael was appointed as Megawide’s Corporate Secretary, Assistant Compliance Officer, 
and Corporation Information Officer last January 12, 2023. He is currently a partner at Gulapa 
& Lim (Manila), Gulapa & Ismael (Cebu), and Gulapa & Baclay LLP (New York). He is the dean 
and professor at the University of Cebu School of Law, a professor at Saint Louis University for 
the Masters of Laws program, a professor at San Sebastian College -Recoletos Graduate School 
of Law and a professor at Bicol University College of Law.  
 
Mr. Ismael previously served as Director of Corporate Legal Services of Tim Hortons Philippines, 
Consultant to the Asian Development Bank under its Office of Public-Private Partnership – 
Transaction Advisory Services, Regional Legal Manager for Europe, Middle East, Africa, and 
South Asia of International Container Terminal Services, Inc., Associate General Counsel of 
Aboitiz Equity Ventures, Inc., Legal Counsel of Gregorio Araneta, Inc., and Associate Lawyer at 
Migallos & Luna Law Offices.  
 
Mr. Ismael obtained his Bachelor of Science in Accountancy (Cum Laude; Dr. Klevenhausen 
Scholar) from the University of San Carlos and his Juris Doctor degree (Magna Cum Laude; 
Salutatorian) from the University of Cebu School of Law. He was admitted to the Philippine Bar 
in 2007 (Ranked 8th). He was also admitted to the New York State Bar in 2018. He also holds a 
Master of Laws (Corporate Law) with Advanced Professional Certificate in Law and Business 
degree (Vanderbilt Medal; John Vogeltein Scholar) from the New York University School of Law.  

 
j) ATTY. SEAN JAMES B. BORJA**** 

Age: 30 
Citizenship: Filipino 
Positions in the Company: Assistant Corporate Secretary 
Term of Office: Yearly 
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Current Positions Held in Other Companies 
Mr. Borja also serves as Assistant Corporate Secretary of MWM Terminals, Inc., Megawatt 
Power Inc., and Megawide Terminals.  

 
Previous Business Experience and Educational Background 
Mr. Borja was appointed as Megawide’s Assistant Corporate Secretary last January 12, 2023. He 
is currently a senior associate at Gulapa & Lim. He obtained his Bachelor of Science in 
Management, with a major in Legal Management (Magna Cum Laude) from the Ateneo de 
Manila University and his Juris Doctor degree from the Ateneo de Manila University School of 
Law (Valedictorian). He was admitted to the Philippine Bar in 2019 (Ranked 1st).  

 
*Resigned on 08 April 2022, effective 08 April 2022 
** Resigned on 12 January 2023, effective 12 January 2023 
***Appointed 30 June 2022, resigned on 20 December 2022 
****Appointed 12 January 2023, effective 12 January 2023 

 
Significant Employees 
 
No single person is expected to make a significant contribution to the business since Megawide 
considers the collective efforts of all its employees as instrumental to the overall success of its 
performance. 

 
Family Relationships  

 
None of the Company’s executive officers are related to each other or to its Directors and substantial 
shareholders. 
 
Involvement in Certain Legal Proceedings 
 
Megawide is not aware of the occurrence during the past five (5) years until present of any of the 
following events that are material to an evaluation of the ability or integrity of any Director or 
executive officer: 
 
a) Any bankruptcy petition filed by or against any Director, or any business of a Director, nominee 

for election as Director, or executive officer who was a Director, general partner or executive 
officer of said business either at the time of the bankruptcy or within two (2) years prior to that 
time; 

 
b) Any Director, nominee for election as Director, or executive officer being convicted by final 

judgment in a criminal proceeding, domestic or foreign, or being subject to a pending criminal 
proceeding, domestic or foreign, excluding traffic violations and other minor offenses; 

 
c) Any Director, nominee for election as Director, or executive officer being subject to any order, 

judgment, or decree, not subsequently reversed, suspended or vacated, of any court of 
competent jurisdiction, domestic or foreign, permanently or temporarily enjoining, barring, 
suspending or otherwise limiting his involvement in any type of business, securities, 
commodities or banking activities; and 

 
d) Any Director, nominee for election as Director, or executive officer being found by a domestic 

or foreign court of competent jurisdiction (in a civil action), the SEC or comparable foreign body, 
or a domestic or foreign exchange or other organized trading market or self-regulatory 
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organization, to have violated a securities or commodities law or regulation, and the judgment 
has not been reversed, suspended, or vacated. 

 
Certain Relationship and Related Transactions8 
 

Related Party 
Category 

Amount of 
Transaction 

Receivable 
(Payable) 

Terms Conditions 
     

Ultimate Parent:     
Cash granted (200,000) 3,089,295,108 Interest-bearing Unsecured, 

Unimpaired 
Interest receivable 220,500,000 958,248,661 

 
On demand; non-
interest bearing 

Unsecured, 
Unimpaired 

Rent Income 53,571 
 

211,205 
 

Normal credit terms 
 

Unsecured, 
Unimpaired 

     
Associate:     
Revenue from services - 997,248,017   Normal credit terms Unsecured, 

Unimpaired 
Cash granted (32,999,250)   9,179,796   On demand; non-

interest bearing 
Unsecured, 
Unimpaired 

Cash obtained 10,000,000   (30,000,000) On demand; non-
interest bearing 

Unsecured, 
Unimpaired 

Rent income 57,321   343,929   Normal credit terms Unsecured, 
Unimpaired 

     
Joint Arrangement:     
Revenue from services 819,482,059  

 
69,836,004  

 
Normal credit terms Unsecured, 

Unimpaired 
Cash granted (334,734)   286,620   On demand; non-

interest bearing 
Unsecured, 
Unimpaired 

Cash obtained 19,325,804  
 

(19,325,804)  
 

On demand; non- 
interest bearing  

Unsecured, 
Unimpaired  

     
Shareholder:     
Revenue from services 254,814,248  

 
613,013,120  

 
Normal credit terms  Unsecured, 

Unimpaired  
Cash granted 1,037,914  

 
1,037,914  

 
On demand; non- 
interest bearing  

Unsecured, 
Unimpaired  

     
Common Ownership:     
Rent income 10,719,541   29,193,207   Normal credit terms Unsecured, 

Unimpaired 
Revenue from services 728,155,948   932,421,309   Normal credit terms Unsecured, 

Unimpaired 
Cash granted (11,055,137)   3,275,727,109   On demand; Interest-

bearing and non-
interest bearing 

Unsecured, 
Unimpaired 

Cash obtained 1,721,017  
 

(1,721,017)  
 

On demand; non- 
interest bearing  

 

Unsecured, 
Unimpaired  

 

 
8 Note 28 of the Company’s Consolidated Audited Financial Statements for the period ended 31 December 2022 or Exhibit 
“4”. 
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Interest receivable 259,728,269  
 

978,257,203  
 

On demand; non-
interest bearing 

Unsecured, 
Unimpaired 

     
Retirement fund (14,715)   4,677,017   Upon retirement of 

beneficiaries 
Partially funded 

Advances to Officers 
and Employees 

12,793,296   98,591,371   Upon liquidation, 
noninterest-bearing 

Unsecured, 
Unimpaired      

Key Management 
Compensation 

302,992,110  
  

- On demand; non-
interest bearing 

Unsecured, 
Unimpaired 

 
The details of the above summary are reflected in the Consolidated Audited Financial Statements for 
the period ended 31 December 2022 of the Company. 
 
There is no Director who has declined to stand for re-election to the Board, since the date of the last 
annual stockholders’ meeting because of any disagreement with Megawide on matters relating to 
operations, policies, and practices. 
 
Item 6. Compensation of Directors and Executive Officers 
 
All Directors and Executive Officers as a Group 
 
a) The aggregate annual compensation paid or accrued during the last two (2) fiscal years and to 

be paid in the ensuing calendar year (2022) to Megawide’s CEO and four (4) of the most highly 
compensated executive officers as a group are as follows:    

 
SUMMARY COMPENSATION TABLE 

Annual Compensation 
(In PhP Millions) 

 
Name and Position Fiscal Year Annual 

Salary 
Bonus Other 

Compensation 
Edgar B. Saavedra 
Chairman, CEO, and President  
 
Manuel Louie B. Ferrer 
Chief Corporate Affairs and Branding 
Officer 
 
 
Maria Belinda Morales 
Chief Human Resources Officer 
 
Ramon Diaz 
Chief Financial Officer 
 
Jaime Raphael Feliciano 
Chief Business Development Officer 
 

    

CEO & aggregate compensation paid 
to all other officers and directors as 
a group unnamed 
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 2023  212.05 25.03 8.84 
 2022 200.05 23.61 8.34 
 2021 177.63 20.49 7.24 
 2020 210.47 24.81 4.58 

 
b) Under the By-Laws of Megawide, by resolution of the Board, each Director, shall receive a 

reasonable per diem allowance for his attendance at each Board meeting. As compensation, 
the Board shall receive and allocate an amount of not more than ten percent (10%) of the net 
income before income tax of the Corporation during the preceding year. Such compensation 
shall be determined and apportioned among Directors in such manner as the Board may deem 
proper, subject to the approval of stockholders representing at least majority of the outstanding 
capital stock at a regular or special meeting of the stockholders.  
 
On 04 November 2011, the Board, upon recommendation of the GNCC, approved the giving of 
a Twenty Thousand Pesos (PhP 20,000.00) Director’s per diem per Board meeting and a Thirty 
Thousand Pesos (PhP 30,000.00) monthly allowance in the form of reimbursable expenses for 
each regular Director. Subsequently, on 10 October 2018, the Board resolved to increase the 
Director’s per diem per Board meeting to Forty-Four Thousand Pesos (PhP 44,000.00) for 
Executive Directors, Sixty-Two Thousand Pesos (PhP 62,000.00) for Non-Executive Directors, 
and Fifty-Eight Thousand Pesos (PhP 58,000.00) for Independent Directors. 
 
Meanwhile, the total per diem paid to the Directors for the year ended 31 December 2022 was 
Two Million Nine Hundred Forty Thousand Pesos (PhP2,940,000.00).  

 
c) In order to preserve the privacy of Megawide’s Directors and executive officers and considering 

that it is a confidential matter, the total compensation of each Director and executive officer 
may not be disclosed. However, the Company has provided the aggregate compensation of its 
Directors and executive officers in the preceding sections.  
 

d) The compensation of key management personnel for the periods ended March 31, 2023, 2022 
and 2021 amounted to 74.4 million, P103.9 million and P102.0 million, respectively, which 
includes both short-term and long-term employee benefits. 

 
e) There are no bonus, profit sharing, stock options, warrants, rights, other compensation plans or 

arrangements with Directors or officers that will result from their resignation, retirement, 
termination of employment or change in the control of Megawide. 

 
f) The duties and responsibilities of the elected corporate officers are specified in Megawide’s By-

laws and Manual on Corporate Governance. 
 
g) There are no outstanding warrants or options held by Megawide’s CEO, executive officers, and 

Directors. 
 
Item 7. Independent Public Accountants 
 
The accounting firm of Punongbayan & Araullo has served as Megawide’s external auditor for the last 
fiscal year. The handling partner of Punongbayan & Araullo is Ms. Mailene Sigue-Bisnar.9 There was 
no change in or disagreement with the external auditor on accounting and financial disclosures. 

 
9 Pursuant to the Revised SRC Rule 68 (revised by the SEC on 19 August 2019), Number 3 (B) (ix) (Rotation of External 
Auditors), the independent auditors or in the case of an auditing firm, key audit partners, as defined under Section 1 (B) (viii) 
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In accordance with Megawide’s Manual on Corporate Governance, the ACC recommends the 
appointment of the external auditor. The ACC is composed of Celso P. Vivas (Chairman), Hilario G. 
Davide, Jr. (Vice-Chairman), Oliver Y. Tan, and Alfredo E. Pascual*.  
*Tenure ended on 30 June 2022 
 
Representatives from Punongbayan & Araullo will be present during the stockholders’ meeting and 
will have an opportunity to make a statement if they desire to do so. It is also expected that the 
attending representatives will be able to respond to appropriate questions.  
 
Item 8. Compensation Plans 
 
No action is to be taken during the ASM with respect to any plan pursuant to which cash or non-cash 
compensation may be paid or distributed. 
 

C. ISSUANCE AND EXCHANGE OF SECURITIES 
 
Item 9. Authorization or Issuance of Securities Other than for Exchange 
 
No action is to be taken during the ASM with respect to any plan pursuant to authorization or issuance 
of securities other than for exchange. 
 
Item 10. Modification or Exchange of Securities 
 
No action is to be taken during the ASM with respect to the modification of any class of securities of 
the Company, or the issuance or authorization for issuance of one (1) class of securities in exchange 
for outstanding securities of another class. 
 
Item 11. Financial and Other Information 
 
For Megawide’s Management’s Discussion and Analysis, including the Changes in and Disagreements 
with Accountants on Accounting and Financial Disclosure, please refer to the Management’s Report 
attached to this Information Statement as Exhibit “2”.  
 
Additionally, Megawide’s Interim Condensed Consolidated Financial Statements for the quarter ended 
31 March 2023 is incorporated in this Information Statement as Exhibit “3”, and its Consolidated 
Audited Financial Statements for the period ended 31 December 2022 is incorporated in this 
Information Statement as Exhibit “4”.  
 
Item 12. Mergers, Consolidation, Acquisitions, and Similar Matters 
 

 
of Part I of this Rule, of the aforementioned SEC-regulated entities under Groups A to C, except for non-stock, non-profit 
corporations, shall comply with the provisions on long association of personnel (including partner rotation) with an audit 
client as prescribed in the Code of Ethics for Professional Accountants in the Philippines as adopted by the BOA and PRC and 
such other standards as may be adopted by the Commission. Under Section 290.152 of the Code of Ethics for Professional 
Accountants in the Philippines and its amendments, the key audit partner shall be rotated every seven (7) years.   
 
In this regard, the Company engaged Ms. Mailene Sigue-Bisnar of Punongbayan & Araullo for the examination of the 
Company’s financial statements from 2016 to 2022. Previously, the Company engaged Mr. Leonardo D. Cuaresma, Jr. of 
Punongbayan & Araullo for the examination of the Company’s financial statements from 2014 to 2015. Ms. Bisnar was also 
the signing partner for the Company from 2009-2013.  



MEGAWIDE CONSTRUCTION CORPORATION  
Securi t ies  and  Exchange Commission  Form 20 -IS   

23 of 35 – SEC 20-IS  
 

Megawide intends to acquire 100% of PH 1 World Developer Inc. (“PH1”) from its affiliate, Citicore 
Holdings Investments Inc. (“CHII”) 
 

(a) Brief description of the general nature of business of PH1 
 
PH1 is a real estate company engaged in the business of buying, selling, leasing, developing 
and managing real estate properties. PH1 was registered with the SEC on February 6, 2009 
and has a principal office at No. 20 n. Domingo Street, Barangay Valencia, Quezon City. Mr. 
Edgar B. Saavedra, Chairman of the Board and CEO, and the other executives are the key 
decision makers of the Company. The Company may be contacted through the following 
mobile numbers: 0916 968 9038 and 0923 844 9697.  

 
(b) Summary of the Material Features of the Acquisition 

 
The acquisition of PH1 is part of Megawide’s business strategy for  forward integration. The 
acquisition is expected to result in the reduction of Megawide’s production costs and 
improvement the Megawide group’s efficiency. Megawide acknowledges that real estate 
development is a natural progression for construction companies. Such forward integration 
to real estate is expected to create more value within the Megawide group. 
 
Once approved by regulatory agencies, MCC will acquire 100% of PH1 from its affiliate, 
Citicore Holdings Investments Inc. through a share purchase agreement. At a parent level, the 
acquisition will be considered as an investment in a subsidiary while at a consolidated level, it 
will be a line-by-line take up. 
 
Property development is a natural progression for construction companies and the 
partnership between PH1 and Megawide - beyond a client-contractor relationship - we believe 
will create better value to both companies and accelerate the enhanced living experience for 
more Filipino households. The deal will be conducted through the sale of shares of Citicore 
Holdings Investment, Inc. in PH1 to Megawide, and is expected to be concluded via a cash 
transaction. 

 
The acquisition price for the transaction has yet to be finalized by the Parties and is still being 
reviewed by an independent valuation firm. The Company and PH1 will inform the 
stockholders, SEC and PSE of the final purchase price once available by submitting a Current 
Report (SEC Form 17-C). The report of the independent valuation firm will also be submitted. 

 
There will be no material differences in the rights of security holders as a result of the 
acquisition. 
 

(c) Comparative Financial Information 
 

 PH1 
 2022 2021 
Net sales or operating revenues 599,776,710 311,695,256 
Income (loss) from continuing 
operations 

64,961,762 2,585,593 

Long term obligations and 
redeemable preferred stock 

- - 

   
Net book value per share 1.26 1.14 
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Cash dividends declared per share - - 
 

PH1’s revenues grew over the past 3 years, which also triggered the increase in total assets 
due to higher contract receivables. Total liabilities, which were comprised mainly of trade 
payables and bank borrowings, likewise increased due to the growing business. Total equity 
also increased due to higher income posted over the past 3 years. PH1 maintains a healthy 
balance sheet, with bank debt-to-equity ratio comfortable at below 1x. Attached as Exhibit 6 
is PH1’s Audited Financial Statements for the period ended 31 December 2022. 

PH1 expects to sustain its growth momentum, as it continues to serve the end user market in 
the low to middle-income segment, via competitive packages and offerings.  
 

(d) Approval of Regulatory Agencies 
 
PH1 will obtain the necessary approval of government agencies including but not limited to 
Philippine Competition Commission. PH1 intends to submit to PCC a Letter of Non-Coverage 
by July 12, 2023. 

 
(e) Material Contracts between PH1 or its affiliates and Megawide or its affiliates 

 
For the past two years, the parties have not entered into contracts with their subsidiaries or 
affiliated that they consider material. Nonetheless, the related party transactions of the 
parties are disclosed in their respective audited financial statements. 
 

(f) Market prices of PH1 
 
PH1 is not a listed entity. 
 

(g) Board of Directors 

The following provides information on each Member of PH1’s Board of Directors, including 
their current directorships and positions in other companies, previous business experience, 
and educational background:  

i. MR. EDGAR B. SAAVEDRA 
Age: 48 
Citizenship: Filipino 
Positions in PH1: Chairman of the Board, and CEO 
Term of Office: Yearly, November 7, 2017 to present 

 
Current Directorships and Positions Held in Other Companies 
Mr. Saavedra is currently the Chairman and President of Citicore Holdings 
Investment Inc. He is also the Chairman of MWM Terminals, Inc., Cebu2World 
Development, Inc., Citicore Power Inc., Citicore Energy REIT Corp., and Citicore 
Renewable Energy Corporation. He also serves as Director of GMR Megawide Cebu 
Airport Corporation and Globemerchants, Inc. In addition, he serves as the 
Chairman, CEO, and President of PH1 World Developers, Inc. Further, he is a Trustee 
and Vice President of Megawide Corporate Foundation, Inc. 
 
Previous Business Experience and Educational Background 
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Mr. Saavedra’s engineering experience spans over twenty (20) years. He received 
his Bachelor’s degree in Engineering from De La Salle University. After obtaining his 
license as a Civil Engineer, he pursued special studies in Foundation Formworks in 
Germany, through the Philippine Institute of Civil Engineers. 

 
ii. MR. MANUEL LOUIE B. FERRER 

Age: 48 
Citizenship: Filipino 
Positions in PH1: Vice-Chairman of the Board 
Term of Office: Yearly, May 26, 2020 to present 

 
Current Directorships and Positions Held in Other Companies 
Mr. Ferrer is the Chairman of the Board of Trustees and President of Megawide 
Corporate Foundation, Inc. Also, he serves as a Director and the President of GMR 
Megawide Cebu Airport Corporation and Cebu2World Development, Inc.  He is also a 
Director of Citicore Holdings Investment Inc., MWM Terminals, Inc., Globemerchants, 
Inc., and Citicore Energy REIT Corp. He also serves as the Vice Chairman of the Board of 
PH1 World Developers, Inc. Further, he is a Director and the Treasurer of Citicore Power 
Inc. and Citicore Renewable Energy Corporation. 
 
Previous Business Experience and Educational Background 
Mr. Ferrer obtained his degree in Industrial Design from De La Salle University in 1996. 
He previously served as President of MWM Terminals, Inc. 
 

iii. MR. ARSENIO C. CABRERA JR. 
Age: 62 
Citizenship: Filipino 
Positions in PH1: Member 
Term of Office: Yearly, May 26, 2020 to present 
 
Current Directorships and Positions Held in Other Companies 
Information is not available.  
 
Previous Business Experience and Educational Background 
Information is not available.  
 
Mr. Cabrera is the Managing Partner of Herrera Teehankee & Cabrera Law Offices. 
 
He received his Bachelors of Science in Legal Management from the Ateneo de Manila 
University (1982) and his Bachelor of Laws from the Ateneo de Manila University School 
of Law. 
 

iv. MR. JOEL C. VALDES 
Age: 66 
Citizenship: Filipino 
Positions in PH1: Member 
Term of Office: Yearly, May 26, 2020 to present 
 
Current Directorships and Positions Held in Other Companies 
Information is not available.  
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Previous Business Experience and Educational Background 
Information is not available.  

 
v. MS. GILDA G. ALCANTARA 

Age: 51 
Citizenship: Filipino 
Positions in PH1: President or General Manager 
Term of Office: Yearly, June 2, 2022 to present 

 
Current Directorships and Positions Held in Other Companies 
None. 
 
Previous Business Experience and Educational Background 
Ms. Alcantara has more than 25 years of experience in the real estate industry. She is 
also experienced in management and sales operations. She was PH1’s head of sales and 
marketing for 8 years. 

 
(h) Officers 

 
The following provides information on each of PH1’s officers, including their current positions 
in other companies, previous business experience, and educational background:  
 
i. MR. CHRISTOPHER NADAYAG 

Age: 40 
Citizenship: Filipino 
Position in PH1: Treasurer 

 
Current Positions Held in Other Companies 
Presently, Christopher A. Nadayag holds the position of Treasurer & Deputy Chief 
Financial Officer at Megawide Construction Corp., Treasurer & Director at Altria East 
Land, Inc. (a subsidiary of Megawide Construction Corp.), Treasurer & Director at 
Citicore-Megawide Consortium, Inc., Treasurer & Director at Mwm Terminals, Inc. and 
Treasurer & Director at Citicore Infrastructure Holdings, Inc. Mr. Nadayag is also on the 
board of Citicore Holdings Investment, Inc. and Wide-Horizons, Inc. 
 
Previous Business Experience and Educational Background 
Mr. Nadayag has extensive experience in Engineering and infrastructure, construction, 
renewable energy, and property development. 
 

ii. MR. CESAR DOMINI GARCIA 
Age: 34 
Citizenship: Filipino 
Position in PH1: Corporate Secretary 
Term: May 26, 2020 to present 

 
Current Positions Held in Other Companies 
Atty. Garcia is an Associate of the Herrera Teehankee & Cabrera Law Offices. He serves 
as the Corporate Secretary of Excelsior Holdings, Inc., PlusHomes Communities, Inc., 
and Famtech Properties, Inc. He also serves as the Assistant Corporate Secretary of 
Bountiful Geomines, Inc., ESA Group of Companies, Inc., Masbate13 Philippines, Inc., 
Megacore Holdings, Inc., Mina Tierra Gracia, Inc., Oregalore, Inc. 
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Previous Business Experience and Educational Background 
Atty. Garcia worked for a Corporate Law Firm for more than 6 years. 

 
iii. MR. VINCE ALVIN MONTEALTO 

Age: 29 
Citizenship: Filipino 
Position in PH1: Assistant Corporate Secretary  
Term: May 26, 2020 to present 

 
Current Positions Held in Other Companies 
Atty. Montealto is a Junior Associate in Herrera Teehankee & Cabrera Law Office He 
serves as the Assistant Corporate Secretary of Excelsior Holdings, Inc., PlusHomes 
Communities, Inc., and Famtech Properties, Inc. He also serves as the Assistant 
Corporate Secretary of Bountiful Geomines, Inc., ESA Group of Companies, Inc., 
Masbate13 Philippines, Inc., Megacore Holdings, Inc., Mina Tierra Gracia, Inc., 
Oregalore, Inc. 
 
Previous Business Experience and Educational Background 
Atty. Montealto worked for a Corporate Law Firm for more than 4 years. He earned his 
Juris Doctor degree at the De La Salle University School of Law in 2018. 

 
(i) Significant Employees 

No single person is expected to make a significant contribution to the business since PH1 
considers the collective efforts of all its employees as instrumental to the overall success of 
its performance. 

 
(j) Family Relationships  

None of the PH1’s executive officers are related to each other or to its directors and 
substantial shareholders. 

 
(k) Involvement in Certain Legal Proceedings 

PH1 is not aware of the occurrence during the past five (5) years until present of any of the 
following events that are material to an evaluation of the ability or integrity of any director or 
executive officer: any bankruptcy petition, conviction by final judgment, any order, judgment, 
or decree, or violation of Securities or Commodities Law against any PH1 director or executive 
officer. 

 
(l) Shareholders 

As of June 16, 2023, PH1 has 6 shareholders. As mentioned, PH1 is a wholly-owned subsidiary 
of CHII which owns 579,457,839 shares. Each of the 5 director owns one (1) share. 
 

(m) Business Development 
PH1 is not subject to any bankruptcy, receivership or similar proceedings. There is also no 
prior material reclassification, merger, consolidation or purchase or sale of a significant 
amount of PH1 assets (not ordinary). 
 

(n) Description of Business of PH1 
 
Principal Products and Their Market, Trademark, Property, Applicable Licenses and Major Risks 
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PH1 is relatively new and it seeks to disrupt property development conventions through 
innovation and engineering technology. PH1 has registered its trademark on December 16, 
2021 with Registration No. 00517241. Its principal products include condominiums and 
residential units that are affordable to mid-income market. The following are its projects: 

i. The Hive, located at San Isidro Street, Ortigas Avenue Extension, Taytay, Rizal. – 
developed 

ii. My Ensô Lofts, located at Timog Avenue, Quezon City – on-going 
iii. Modan Lofts Ortigas Hills located at Ortigas Avenue Extension, Taytay, Rizal – on-

going 
 
Other than the planned land acquisition, whether via joint-venture or straight purchase, there 
are no other foreseen purchases of equipment.  

 
As of June 16, 2023, PH1 is governed by a Board of five (5) directors, composed of the 
following:  

i. Edgar B. Saavedra – Chairman/CEO 
ii. Manuel Louie B. Ferrer – Vice-Chairman 

iii. Arsenio C. Cabrera Jr. – Member  
iv. Joel C. Valdes – Member  
v. Ma. Gilda G. Alcantara – President/General Manager 

 
The company has a total of seventy-six (76) employees. The relationship and cooperation 
between the management and staff remain strong and expected to be maintained in the 
future. Additional employees will be determined by the requirements of the organization and 
each project.  
 
PH1 has a license to sell from the Department of Human Settlements and Urban Development 
and is compliant with all regulatory requirements including the applicable environmental 
laws. 
 
The Company continuously monitors defaults of counterparties, identified either individually 
or by group, and incorporates this information into its credit risk controls. The Company’s 
policy is to deal only with creditworthy counterparties. The Company’s objectives to manage 
its liquidity profile are: (a) to ensure that adequate funding is available at all times; (b) to meet 
commitments as they rise without incurring unnecessary costs; (c) to be able to access funding 
when needed at the least possible cost; and (d) to maintain an adequate time spread of 
refinancing maturities 

 
Competitive Business Conditions and PH1’s Competitive Position  

The real estate industry in the Philippines is characterized by highly competitive business 
conditions. The market is dominated by a few major players who provide a variety of property 
types, including residential, commercial, and industrial properties. With the growing population 
and increasing demand for housing units, Ph1 Developer’s Inc. has seen the potential of growing 
the business with the capacity and expertise backed up by partner builder Megawide 
Construction as part of forward integration. 

Potential has been proven given date from the Philippine Statistics Authority (PSA) showed that 
the gross value added (GVA) generated from the country’s real estate sector amounted to 



MEGAWIDE CONSTRUCTION CORPORATION  
Securi t ies  and  Exchange Commission  Form 20 -IS   

29 of 35 – SEC 20-IS  
 

PHP488.7 billion in 2021, up by 3.4 percent from 2020. In the year 2022, it went up to PHP536.7 
billion. As of Q1 of 2023, the GVA originating from real estate activities was at PHP133.2 billion. 

 

 

 

 

 

In addition, Bangko Sentral ng Pilipinas’ (BSP) recent Consumer Expectations Survey revealed a 
decrease in the percentage of household planning to purchase real estate to 4.6 percent in Q1 
2023 from 6.3 percent in Q1 2022. As shown in the graph by BSP, the percentage of overseas 
Filipino worker (OFW) households using their remittances to purchase real estate has been 
steadily recovering over the past few years. The portion of OFW households that uses their 
income in real estate activities jumped from 5.2 percent in 2021 to 8.2 percent in 2022. As of Q1 
2023, it had further increased to 12.9 percent.  

 

In the same study by BSP, as of Q1 2023, single-detached homes accounted for 49.7 percent of 
the type of house Filipinos intend to buy while residential lots accounted for only 17.3 percent. 
This is where we Ph1 World Landscapes is positioned, as a subsidiary of Ph1 World Developers. 
Inc. which offers house and lot in areas such as Bulacan, Cavite, Rizal and other areas with high 
demand. This has been proven by its first project San Jose Del Monte Bulacan – “SJDM 
Northscapes” project as seen is sales take up below. 
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Nonetheless, the sector is expected to benefit from the decreasing construction prices, which 
may help with project costs and timelines. According to the PSA, Metro Manila’s construction 
materials, retail price index reached a low of 2.6 percent as of April 2023 in comparison to 6.1 
percent back in April 2022.  

Another factor that affects the competitiveness of the real estate industry is the availability of 
financing options. The industry relies heavily on bank loans to finance their projects. Therefore, 
access to credit and favorable loan terms is critical for developers to complete their projects on 
time and within budget. Those who can secure financing quickly and with favorable terms gain a 
competitive edge over those who cannot. These factors had been considered as Ph1 World 
Developers, Inc. partnered with various banks including financing thru Pag-ibig (HDMF) housing 
loans which other developers refused to offer due to stringent requirements. 

In addition, technological advancements have changed the way real estate businesses are run. 
Digital platforms, such as online listings and virtual tours, have made it easier for buyers to search, 
compare, and purchase properties. Real estate companies that integrate technology in their 
operations gain a competitive advantage over traditional businesses. Ph1 World Developers, Inc 
with its competitive advantage of Ad-loft technology strongly believed that have penetrated the 
market as proven by high sales take up of products with such technology. This strategy offered 
extra space at no extra cost, which anchored to demands in technological advancements.  
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In summary, the real estate industry in the Philippines is highly competitive, with many factors 
affecting business conditions. To succeed, Ph1 Developers, Inc is being navigated to secure 
financing, adopt technological advancements, and respond to market trends. 

Legal Proceedings 

PH1 is not subject to, or a party to any material pending legal proceedings. 

Dividends 

PH1 has not declared any cash dividends in the last two most recent years. 

Recent Sales of Securities 

There are no recent sales of unregistered or exempt securities including recent issuance of 
securities constituting an exempt Transaction 

(o) Management’s Discussion and Analysis 
 

FY2022 vs FY2021 

Operating Performance 

Revenues in 2022 increased to P600 million from P312 million in 2021, which was attributed to higher 
percentage of completion for The Hive, Towers C and D as well as reservation sales from new projects 
My Enso Lofts (MEL). 

Costs and expenses rose to P535 million and consistent with the growth in revenues. Cost of goods 
cornered the bulk at P375 million. As the business grew, the organization likewise expanded, resulting 
in higher salaries and wages in 2022 to P55 million. There was an aggressive campaign for MEL and 
MLOH, which pushed SG&A expenses as well as commissions higher to P29.6 million and P24.4 million, 
respectively, during the year.  

Operating profit for the year ended at P65.0 million, compared with P2.6 million the previous year, as 
the higher revenues outpaced the growth in expenses. The increase in other income to P36.0 million 
from P5.9 million also offset the increase in taxes at P34.2 million (including transfer taxes and DST), 
generating a net income of P66.8 million in 2022 from P7.9 million the previous year. 
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Financial Position 

Assets 

Total assets grew to P2.44 billion from P1.60 billion in 2021, courtesy largely of increase in contract 
and other receivables to P1.05 billion from P737 million and real estate inventories to P1.15 billion 
from P715 million. The former was attributed to new buyers, specifically in MEL, while the latter is 
traced to the increase in the number of projects for the year. 

Liabilities and equity 

Total liabilities also rose to P1.71 billion from P936 million the previous year. This was due to the 
increase in contract liability to P997 million as a function of more robust sales, as well rise in short-
term and long-term bank borrowings due to more CTS drawdowns. Aggregate CTS availments 
amounted to P554 million in 2022 compared with P418 million the previous year. 

Total equity by end-2022 was recorded at P728 million, with capital stock unchanged at P579 million 
and retained earnings rising to P148.7 million due to the higher net income recorded for the period. 

 
FY2021 vs FY2020 

Operating Performance 
 
Real estate sales comprised of residential condominium units from The Hive, amounting to P311.7 
million and P246.2 million in 2021 and 2020, respectively. The growth is attributed to increasing 
completion for the said project during the period. 
 
Costs and expenses rose to P309 million from P242 million in 2020, with the increase traced to higher 
cost of real estate sales to P206 million versus P164.2 million, commissions of P20.3 million (versus 
P9.5 million in 2020) and rent of P6.1 million (versus less than P1 million in 2020). This delivered an 
operating profit of P2.59 for the year million in 2021 from P3.77 million the previous year. 
 
Net Other Income came in lower at P5.87 million from P9.0 million in 2020 due to a combination of 
lower in finance income, associated with a lower cash balance, and higher finance costs, due to 
increased loan drawdowns. This resulted in a lower profit before tax of P8.44 million compared with 
P12.7 million in 2020, with a corresponding lower tax expense of P535,167 against P1.14 million. Net 
profit for the year was recorded at P7.9 million compared with P11.6 million the previous year. 
 
Financial Position 
 
Assets 
 
Total assets were almost unchanged at P1.60 billion by end-2021 from P1.57 billion by end-2020. This 
was a result of an increase in contracts receivables to P738 million from P637 million, which was offset 
by a decrease in cash to P20.5 million from P29.3 million and decline in property development costs 
to P716 million from P827 million. 
 
Liabilities and equity 
 
Total liabilities slight edged up to P936 million from P921 million in 2020, largely from the increase in 
current liabilities to P750 million from P422 million. This is broken down into increase in bank 
borrowings to P322 million (from P25.5 million) and reservations and deposits to P154 million (P92.9 
million), offset by a reduction in trade payables to P274 million from P304 million. 
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Non-current liabilities, on the other hand, declined to P186 million from P499 million as a result of the 
retirement of outstanding non-current obligations in 2021. 
 
Total equity slightly went up to P661 million from P655 million due to increase in retained earnings to 
P81.9 million from P74.0 million, as a result of the net income posted for the year 2021. 
 
Item 13. Acquisition or Disposition of Property 
 
No action is to be taken during the ASM with respect to acquisition or disposition of any property of 
Megawide. 
 
Item 14. Restatement of Accounts 
 
No action is to be taken during the ASM with respect to restatement of any asset, capital, or surplus 
account of the Company. 
 

D. OTHER MATTERS 
 
Item 15. Action with Respect to Reports 
 
The approval of the minutes of the SSM held on 20 December 2022 will be taken up during the 
meeting. A copy of the said minutes is attached herein as Exhibit “5”.10 
 
The matters taken up during the SSM on 20 December 2022 were as follows: 
 
a) Call to Order 
b) Proof of Notice and Quorum 
c) Approval of the Minutes of the Annual Stockholders’ Meeting held 30 June 2022 
d) Election of Independent Director 
e) Approval of increase in Authorized Capital Stock of Preferred Shares, and the consequent 

amendment of Article Seventh of its Articles of Incorporation 
f) Approval of offer, sale, and listing of additional Preferred Shares 
g) Election of Directors 
h) Other Matters 
i) Adjournment 

 
The voting procedure, votes cast, and procedure of tabulating the votes are discussed in the minutes 
of the SSM on 20 December 2022.  
 
Item 17. Amendment of Charter, By-Laws, or Other Documents 
 
No action is to be taken during the ASM with respect to any amendment of the Company’s Charter, 
By-Laws, or Other Documents. 
 
Item 18. Other Proposed Action 
 
Ratification of the Acts of the Board of Directors and Management 
 

 
10 The minutes of the 20 December 2022 ASM is also available in Megawide’s website under:  https://megawide.com.ph/wp-
content/uploads/2022/12/HLD.-LEG.-2022--Minutes.-2022-12-26.pdf 
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The resolution to be adopted will be the ratification and approval of all acts of the Board, its 
Committees, corporate officers, and management from 30 June 2022 up to the date of the ASM. 
 
The regular and special meetings of the Board were held on the following dates: 
 
a) September 2, 2022 (Regular Meeting) 
b) 7 October 2022 (Regular Meeting) 
c) 4 November 2022 (Special Meeting) 
d) 9 December 2022 (Regular Meeting) 
e) 20 December 2022 (Organizational Meeting) 
f) 20 January 2023 (Special Meeting)  
g) 21 February 2023 (Special Meeting)  
h) 21 March 2023 (Regular Meeting)  
i) 05 April 2023 (Regular Meeting)  
j) 26 April 2023 (Regular Meeting) 
k) 10 May 2023 (Regular Meeting) 
l) 12 May 2023 (Regular Meeting) 
 
At these meetings, matters discussed included the presentation of detailed operations and financial 
reports. In addition to these reports, the Board approved acts pertaining to obtaining government 
permits and clearances, execution of contracts, availment of services from banks and other acts 
necessary for various construction projects of Megawide. 
 
Item 19. Voting Procedures 
 
The stockholders as of 22 June 2023 may vote during the Company’s ASM on 12 July 2023. 
 
a) The vote required for approval and/or election 
 

The vote required for the election of Directors and all other questions (except in cases otherwise 
provided by the Company) is the vote of at least a majority of the outstanding capital stock.11 

 
b) The method by which votes will be counted 
 

Article II, Section 7 of the By-laws provides that at all meetings of stockholders, a stockholder 
may vote in person or by proxy. Section 23 of the Revised Corporation Code of the Philippines 
provides that in stock corporations, every stockholder entitled to vote shall have the right to 
vote in person or by proxy the number of shares of stock standing, at the time fixed in the by-
laws, in his own name on the stock books of the corporation, or where the by-laws are silent, 
at the time of the election. 
 
In accordance with SEC Memorandum Circular No. 06, Series of 2020, voting during the ASM 
will be done through remote communication. In this regard, the manner and procedure by 
shareholders may vote, is described in Exhibit “1”. 

 
Each stockholder shall have one (1) vote for each share of stock entitled to vote and recorded 
in his name in the books of Megawide. 
 
Punongbayan & Araullo will verify the votes tabulated. 

 
 

11 Section 23 of the Revised Corporation Code. 
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Item 20. Other Requirements 
 
The agenda items for the ASM on 12 July 2023 are in compliance with the Revised Corporation Code. 
It includes the standard agenda items for ASMs, such as: a) approval of the minutes of previous ASM; 
b) election of directors; c) approval of the Audited Financial Statements for the relevant calendar/fiscal 
year; d) appointment of the external auditor for the ensuing year; and e) ratification of all acts of the 
Board of Directors and management. 

 
E. UNDERTAKING 

 
A copy of Megawide’s annual report in SEC Form 17-A shall be provided free of charge to any 
stockholder upon their written request addressed to the Office of the Corporate Secretary, Megawide 
Construction Corporation, at No. 20 N. Domingo Street, Barangay Valencia, Quezon City, or by 
emailing to: corporatesecretary@megawide.com.ph. 
 

F. SIGNATURE PAGE 
 
After reasonable inquiry and to the best of my knowledge and belief, I certify that the information set 
forth in this report is true, complete, and correct. This report is signed in Pasig City on 20 June 2023.  
 

        
 
 
 
 
 
 
 
  

                            ______________________________ 
            AL-SHWAID L. ISMAEL 

               Corporate Secretary 
 
 
 
 

mailto:corporatesecretary@megawide.com.ph
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EXHIBIT “1” 
 

MEGAWIDE CONSTRUCTION CORPORATION 
ANNUAL STOCKHOLDERS’ MEETING 

 
PROCEDURE FOR VOTING AND PARTICIPATION  

VIA REMOTE COMMUNICATION12 
 
Megawide Construction Corporation (the “Company”) shall be conducting its 2023 Annual 
Stockholders’ Meeting on 12 July 2023, at 2:00 P.M., via remote communication (the “2023 ASM”). In 
this regard, the stockholders of record as of 22 June 2023 (“Stockholders”), shall be entitled to attend, 
participate, and vote in the 2023 ASM, in accordance with the procedure outlined below:  
 
I. VOTING IN ABSENTIA  

 
1. The Stockholders who would like to vote in absentia shall register at Pre-Registration for 

2023 ASM from 22 June 2023 to 05 July 2023, where they will be asked to provide the 
following information:  
 
a. For individual Stockholders:  

i. Full name; 
ii. Address; 
iii. Birthdate; 
iv. Email address; 
v. Phone number; 
vi. Mobile number; 
vii. Current photograph, with face fully visible; 
viii. Scanned copy of valid government-issued ID; and 
ix. For Stockholders with joint accounts, a scanned copy of an authorization 

letter signed by the other Stockholders, indicating who among them is 
authorized to cast the vote for the account. 

 
b. For corporate Stockholders 

i. Corporate Name; 
ii. Address; 
iii. Email address; 
iv. Phone number; 
v. Mobile number;  
vi. Scanned copy of the Secretary’s Certificate or Board Resolution authorizing 

the representative of the corporation to cast the vote; 
vii. Current photograph of the representative authorized to cast the vote for the 

corporation, with face fully visible; and 
viii. Scanned copy of valid government-issued ID of the authorized 

representative.  
 

c. For Stockholders under PCD Participant/Brokers Account of “Scripless Shares” 
i. Name; 
ii. Address; 
iii. Email address; 

 
12 The Procedure for Voting and Participation via Remote Communication is also available in Megawide’s website under: 
https://mcc-stockholders-meeting.web.app    

https://mcc-stockholders-meeting.web.app/PreRegistration2021ASM
https://mcc-stockholders-meeting.web.app/PreRegistration2021ASM
https://mcc-stockholders-meeting.web.app/
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iv. Phone number; 
v. Mobile number;  
vi. Scanned copy of valid government-issued ID; and 
vii. Certificate of shareholdings issued by the broker. 

 
The submissions of Stockholders shall immediately be validated by the stock transfer 
agent of the Company, Stock Transfer Service, Inc., in coordination with the Corporate 
Secretary. 
  

2. Upon validation, a Stockholder shall be sent a username and password to the email 
address he/she has provided during registration. The Stockholder shall use this username 
and password to log in to the voting page at Voting for 2023 ASM to be able to cast his/her 
vote in all the matters included in the agenda of the Company’s 2023 ASM.  

 
When a Stockholder has finished voting, he/she shall be shown a summary of the votes 
he/she has cast. If the Stockholder is satisfied, he/she may click the “Submit” button; 
otherwise, the Stockholder may click the “Back” button to make any desired changes in 
his/her votes. 
 
Registered Stockholders shall be allowed to vote until 11:59 P.M. of 05 July 2023. The 
votes shall be considered cast for all the shares of the Stockholder.  

 
3. The Stockholders who register and vote in absentia are deemed to have given their 

permission to the collection, use, transfer, disclosure, sharing, storage, and other forms 
of processing (collectively “Processing”), by the Company or any relevant third party, of 
the personal data they have provided. The Processing of the Stockholders personal data 
shall be used for the purpose of voting in absentia during the 2023 ASM, including for any 
reason necessary or incidental thereto.  

 
II. VOTING BY PROXY 
 

The Stockholders of the Company may also vote by completing the proxy form applicable to 
them that is attached to this Information Statement (or downloadable under Section V13).  
 
The completed and signed proxy form shall be submitted by the Stockholder to the Company’s 
stock transfer agent, through electronic mail and/or personal service, from 22 June 2023 to 05 
July 2023. Please refer to the details provided below:  
 
Through Electronic Mail:  
STOCK TRANSFER SERVICE, INC. 
Ms. Maricor P. Biag – mpbiag@stocktransfer.com.ph 

 
Through Personal Service: 
STOCK TRANSFER SERVICE, INC. 
Unit 34-D Rufino Pacific Tower 
6784 Ayala Avenue, Makati City, 1226 
Philippines  
 
Telephone. : (632) 5310-1343 

 
13 The downloadable files included in the Procedure for Voting and Participation via Remote Communication is available in 
Megawide’s website under: https://mcc-stockholders-meeting.web.app   

https://mcc-stockholders-meeting.web.app/login
mailto:mpbiag@stocktransfer.com.ph
https://mcc-stockholders-meeting.web.app/
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Fax  : (632) 8403-2414 
Contact Persons : Ms. Maricor P. Biag – mpbiag@stocktransfer.com.ph 

 
For the purpose of validation, the Stockholder must include the following in transmitting the 
completed and signed proxy form:  

 
a. Full name of contact person;  
b. Phone or mobile number of contact person;  
c. Scanned copy of valid government-issued ID of the Stockholder and his/her appointed 

proxy (if not the Chairman of the Company); and 
d. For corporate Stockholders, scanned copy of Secretary’s Certificate or Board Resolution 

authorizing the representative to act as the proxy. 
e. For Stockholders holding ‘scripless’ shares, or shares held under a PCD 

Participant/Broker, a duly executed Secretary’s Certificate showing the authority of the 
representative to sign on behalf of the PCD Participant/Broker, and (2) a duly 
accomplished proxy or certificate of shareholdings issued by the Broker. Stockholders 
must coordinate with their brokers for the execution of this type of proxy. A Stockholder 
may instruct his broker to directly send a copy of the executed proxy to the Company, or 
he may send a copy of the executed proxy.  

 
III. TABULATION OF VOTES 
 

Thereafter, the stock transfer agent of the Company shall tabulate the votes cast in absentia 
and by proxy. The results shall be verified by the Company’s external auditors, Punongbayan & 
Araullo.  

  
The total votes made in absentia and by proxy, as well as the number of shares represented by 
the same, shall be announced during the 2023 ASM. 

  
IV. PARTICIPATION IN THE 2023 ASM THROUGH REMOTE COMMUNICATIONS 

 
1. The Stockholders may attend the meeting on 12 July 2023, at 2:00 P.M., through the 

following link: Megawide 2023 ASM.  The 2023 ASM shall be broadcasted live via 
Microsoft Teams, which may be accessed either through a web browser or the Microsoft 
Teams application.  

 
2. The Stockholders who have not voted in absentia or submitted their proxies may still 

attend the 2023 ASM through the link provided above. However, to be included in the 
determination of the quorum, they must notify the stock transfer agent of the Company 
of their intention to attend the 2023 ASM by emailing the Company’s stock transfer agent 
at mpbiag@stocktransfer.com.ph mailto: by 2:00 P.M. of 11 July 2022. Such Stockholders 
must provide or attach in the email the requirements listed in Section I (1) (a) or I (1) (b), 
as the case may be, in order to be validated.  
 

3. In view of the foregoing, the quorum for the 2023 ASM shall be determined based on the 
following:  

 
a. The Stockholders who were validated and voted in absentia; 
b. The Stockholders who submitted their proxy forms and were validated; and 
c. The Stockholders who notified the Corporate Secretary of their intention to attend 

the 2023 ASM and were validated. 

mailto:mpbiag@stocktransfer.com.ph
https://teams.microsoft.com/l/meetup-join/19%3ameeting_ZWUyZWE5YWEtNzRlOC00ZTE1LTg1NDktMGRhNGI5ODZiNTky%40thread.v2/0?context=%7b%22Tid%22%3a%22036b84b7-26b8-441d-87c1-f3590d3f2ed1%22%2c%22Oid%22%3a%227195eb5a-a1ad-46c5-93e5-a2f93354fcc0%22%2c%22IsBroadcastMeeting%22%3atrue%7d
mailto:rcrevelar@stocktransfer.com.ph
mailto:
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4. During the 2023 ASM, Stockholders will be given the opportunity to raise any questions 

or comments, by submitting the same in a chat box that will be made available to them 
throughout the live broadcast. The Company shall acknowledge, read out loud, and 
address such questions or comments.  

 
The Stockholders are, however, encouraged to furnish all questions, concerns, or 
comments to the Company prior to the 2023 ASM, by emailing the same to the stock 
transfer agent of the Company at mpbiag@stocktransfer.com.ph and/or to the Corporate 
Secretary at corporatesecretary@megawide.com.ph by 2:00 P.M. of 11 July 2023. These 
questions, concerns, or comments shall be answered during the 2023 ASM. Any 
unanswered questions shall be addressed via email.  

 
V. DOCUMENTS14 

 
1.  Proxy Form (Individual and Corporate Stockholder) 
2. Proxy Form (PCD Participant/Broker) 
3. Notice and Agenda 
4. Definitive Information Statement 
5. SEC Form 17-A 

 
 
 

 
14 The downloadable files included in the Procedure for Voting and Participation via Remote Communication is available in 
Megawide’s website under: https://mcc-stockholders-meeting.web.app   

mailto:rcrevelar@stocktransfer.com.ph
mailto:corporatesecretary@megawide.com.ph
https://mcc-stockholders-meeting.web.app/
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EXHIBIT “2” 
 

MANAGEMENT’S REPORT 
(UNDER RULE 20.4, AMENDED IRR OF THE SRC) 

 
MANAGEMENT'S DISCUSSION AND ANALYSIS OR PLAN OF OPERATION 

 
Review of results for the three (3) months ended March 31, 2023 as compared with the results for 
the three (3) months ended March 31, 2022 and Material Changes in Megawide’s Unaudited Balance 
Sheet as of March 31, 2022 compared with the Audited Balance Sheet as of December 31, 2022. 
 
RESULTS OF OPERATIONS 
 
Review of results for the three (3) months ended March 31, 2023 as compared with the results for the 
three (3) months ended March 31, 2022 
 
Result of Continuing Operations 
 
Revenues increased by 11% or P434 million 
Consolidated revenues for the period amounted to P4.4 billion, 11% or P434 million higher from the 
same period last year.  
 
The construction segment revenue amounted to P4.3 billion, contributed 98% to the consolidated 
revenues. With a healthy orderbook, the Company is in the position to work on its order which are 
earmarked to be completed within two to three years from various projects such as Suntrust Home 
Developer’s Suncity West Side City project, 8990 Holdings, Inc.’s Urban Deca Ortigas and Cubao, 
Megaworld’s Gentry Manor and the DOTr’s Malolos Clark Railway Phase 1 Project  - a joint venture 
project with Hyundai Engineering & Construction Co., Ltd. and Dong-ah Geological Engineering 
Company, Ltd. 
 
Landport operations delivered revenue of P90.2 million from office towers and commercial spaces 
during the period and contributed 2% to the total consolidated revenues.  
 
Occupancy rates continue to be depressed due to the oversupply in the market, resulting in lower 
lease income compared to the first quarter of 2022. The Company however is confident that it will be 
able to lease out the spaces gradually during the course of the year as the environment continues to 
improve and the Team extensively explores alternative schemes. Amid this predicament, PITX 
continued to serve as a transportation convergence point to serve commuters to and from different 
places of work, resulting in high passenger throughput.  
 
Direct Costs increased by 20% or P669 million  
Direct costs amounted to P3.95 billion and were higher by 20% or P669 million. The movement was 
mainly related to rising prices of raw materials, services and higher labor costs, along with higher fixed-
costs and depreciation expenses associated with capacity building.  
 
Gross Profit decreased by 37% or P235 million  
Consolidated gross profit amounted to P402.2 million in 2023, translating to a consolidated gross 
profit margin of 9%. The construction business contributed P402.9 billion or 100% of the Group’s gross 
profit. Terminal operations, on the other hand, incurred a loss.  
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Other Operating Expenses increased by 68% or P168 million  
Other Operating Expenses for the three-month period amounted to P413 million. The increase of P168 
million is mainly due to increase in fixed costs in support of the Company growth plans for various 
infrastructure and development projects that it will be undertaking such as the execution of CP104 of 
the Metro Manila Subway System Project worth P18 billion. The contract was awarded to the 
Company, together with its Japanese consortium partners, in May 2022. Other businesses under 
development are the different locations for its transit-centric development (TCDs) expansion.  
 
Finance Costs increased by 18% or PhP 71 million  
Finance costs amounted to PhP 459 million, higher by P71 million year-on-year. In August 2022, the 
Company raised a total of P4 billion from its maiden bonds with Series A interest rate of 6.9506% and 
Series B interest rate of 7.9663%, increasing interest expenses by P79 million during the period. This 
was partially offset by the decline in interest expenses on bank loans as some bank loans were retired 
during the last quarter of 2022 and first quarter of 2023.  
 
Finance Income increased by 151% or PhP 169 million  
Finance income amounted to P281 million, with the increase of 169 million coming mainly from 
interest income from money market placements as a result of higher cash balance compared with 
March 2022.  
 
Others - net increased by 205% or PhP 136 million  
Others – net generated an income of P202 million and increased by P136 million, attributable to 
incremental income from scrap sales, CUSA charges and utility recoveries.  
 
Tax Expense decreased by PhP 25 million or 55%  
Total tax expense decreased due to the lower taxable income for the period.  
 
Net Loss From Discontinued Operations decrease by 100% or PhP 328 million  
In 2023, operations from airport business and its ancillary, airport merchandising, where no longer 
being consolidated by the Group after the sale of its 33 & 1/3% share in September 2022. The 
Company, however, continues to own 33 & 1/3% plus 1 share of GMCAC.  
 
Consolidated Net Loss decreased by 96% or P185 million  
 
Consolidated net loss amounted to P7 million compared to consolidated net loss of P192 million in 
2022. The improvement in net loss is a result of deconsolidation of the airport segment.  
 
FINANCIAL CONDITION 
 
Review of financial conditions as of March 31, 2023 as compared with financial conditions as of  
December 31, 2022 
 
ASSETS 
 
Current Assets decreased by 6% or by P3 billion 
The following discussion provides a detailed analysis of the decrease in current assets:  
 
Cash and Cash Equivalents decreased by 21% or P3 billion  
The decrease in cash and cash equivalents was due to payments of interests, dividends on preferred 
and common shares, and various cash outlays for the acquisitions of precast and construction 
equipment to ramp up capacity as well as other requirements for working capital.  
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Trade and Other Receivables decreased by 2% or by P333 million  
The decrease in contract receivables is related to the collection of a substantial portion of work 
accomplishment that was billed towards the end of the previous year.  
 
Construction Materials increased by 4% or by P85 million  
The increase in inventory levels during the period was due to the new projects started during the 
period, as well as to comply with the Company’s business strategy to maintain buffer levels of 
inventory at site, considering longer procurement lead time during the quarantine period imposed by 
the government.  
 
Contract Assets increased by 6% or P295 million  
The increase in contract assets is attributed to timing difference on actual billing for portion of work-
in-progress completed during the period, which can be billed and evaluated by the client upon 
completion of the said scope or activity.  
 
Other Current Assets increased by 3% or by P264 million  
The increase was mainly due to advances made by the Parent to its suppliers and subcontractors for 
its new projects to lock in prices for steel required for structural development and prepaid taxes 
related to the excess of quarterly income tax payments over the current tax due and creditable 
withholding taxes.  
 
Non-Current Asset Held for Sale remains at P2.9 billion  
Total noncurrent assets held for sale pertains to the fair value of investment in GMCAC representing 
the Company’s remaining 33 & 1/3% plus 1 share.  
 
Non-Current Assets amounted to P13 billion  
The following discussion provides a detailed analysis of the decrease in non-current assets:  
 
Financial Assets at Fair Value Through Other Comprehensive Income (FVTOC) remains at P4 million 
FVTOC which represents shares of stocks held to unconsolidated entity and golf shares with no 
published market value references remains at P4 million for both periods.  
 
Investments in Associates and Joint Ventures increased by 216% or by P500 million  
The increase is due to the advances granted by the Group as deposit for future stock subscription, 
which is related to the increase in authorized capital stock and share in the net profit taken up on the 
Group’s investment in various joint ventures and associates.  
 
Property, Plant and Equipment decreased by 3% or by P232 million  
The Group recognized depreciation charges on property, plant and equipment amounting to P386.7 
million and procured certain pre-cast equipment to expand capacity of construction support and 
service units as well as various specialized equipment to support specification requirement of the 
ongoing projects.  
 
Investment Properties decreased by 1% or by P27 million  
The decrease is mainly related to the depreciation charges for the period amounting to P30 million. 
This was offset by the acquisitions of investment properties amounting to P2.75 million.  
 
Deferred tax assets increased by 12% or P81.9 million  
The increase was mainly due to temporary difference arising from net operating loss carry over 
(NOLCO).  
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Other Non-Current Assets increased by 2% or P6.5 million  
The increase in Other Non-Current Assets was mainly due to an increase in the deposits for 
condominium units. This was offset by deferred input VAT balance of the Group.  
 
LIABILITIES AND EQUITY 
 
Current Liabilities decreased by 9% or PhP 2 billion 
The following discussion provides a detailed analysis of the decrease in current liabilities:  
 
Interest-Bearing Loans and Borrowings-Current decreased by 4% or PhP 644 million  
The decrease is due to repayments of short-term loans and lease liabilities, which was offset by the 
loan availments for working capital amounting to P550 million.  
 
Trade and Other Payables decreased by 7% or PhP 371.5 million  
The decrease is mainly due to the settlement or payment of trade liabilities which were recognized in 
the previous year.  
 
Contract liabilities – current decreased by 34% or PhP 1.21 billion  
The decrease is mainly related to recoupment of downpayments from client.  
 
Other Current Liabilities increased by 5% or by PhP 15 million  
The increase of P15 million is due to the increase in tax liabilities of the Group such as government 
liabilities and output VAT.  
 
Non-Current Liabilities increased by 5% or PhP 695 billion  
The following discussion provides a detailed analysis of the increase in non-current liabilities:  
 
Loans and Borrowings-Non-Current decreased by 1% or PhP 128.5 billion  
The noncurrent portion of finance lease payables and corporate note were reclassified to current loans 
based on scheduled payments within one year horizon.  
 
Exchangeable notes amounted to PhP 7.8 billion  
In 2022, the Parent Company issued Exchangeable notes in favor of AIC. The notes will mature on 
October 30, 2024 (exercise date) and are expected to be exchanged by AIC for the remaining 33 and 
1/3% plus 1 share of GMCAC’s outstanding capital stock currently held by the Parent Company.  
 
Contract liabilities –noncurrent increased by 57% or PhP 802 million  
The increase is mainly related to downpayments received for newly awarded contracts.  
 
Other non-current liabilities increased by 5% or PhP 19 million  
The increase is mainly related to deposits and advances received from tenants to be applied on future 
rentals due on the lease of the Group’s investment properties.  
 
Equity attributable to Parent decreased by 6% or by PhP 1.1 billion  
The decrease in equity was mainly due to total comprehensive loss amounting to PhP 10.9 million and 
total dividend payments of PhP 1.1 billion to preferred stock and common stock shareholders.  
 
 
FY2022 vs FY2021 
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Review of results for the year ended 31 December 2022 as compared with the results for the year 
ended 31 December 2021 and Material Changes in Megawide’s Audited Balance Sheet as of 31 
December 2022 compared to the Audited Balance Sheet as of 31 December 2021 

The Group presented its construction and landport segment as part of its continuing operations 
whereas the airport and airport merchandising segments were presented as part of discontinuing 
operations following the sale of shares from GMCAC and GMI in 2022. 
 
RESULTS OF CONTINUING OPERATIONS 
Review of results for the year ended December 31, 2022 as compared with the results for the year 
ended December 31, 2021.  
 
Revenues decreased by 1% or PhP 203 million 
Consolidated revenues for the period amounted to P14.8 billion, 1% or P203 million lower than the 
same period last year. The decrease was due to slowdown of construction operations and lower 
occupancy rate in the landport segment.  
 
Construction revenues amounted to P14.58 billion and contributed 98% to the consolidated revenues. 
The segment experienced slowdown of operations as certain contracts were under renegotiation due 
to the impact of rising raw material prices and interest rates. Despite this, the Company maintains a 
healthy orderbook as it continued to secure new contracts from Suntrust Home Developers’ Suncity 
West Side City project, Landers Aseana, Hampton O&P, and the DOTr’s Malolos Clark Railway Phase 1 
Project – a joint venture project with Hyundai Engineering & Construction Co., Ltd., and Dong-ah 
Geological Engineering Company Ltd.  
 
Landport operations meanwhile delivered revenue of P258 million from office towers and commercial 
spaces and contributed 2% to the total consolidated revenues. The clamp down on Philippine Offshore 
Gaming Operators (POGO) continue to put pressure on office vacancy and lease rates, affecting 
tenancy at PITX and translated to lower revenues from the same period last year.  
 
PITX however continued to serve as a transportation convergence point to serve commuters to and 
from different places of work. 
 
Direct Costs increased by 3% or PhP 422 million 
Direct costs amounted to P12.9 billion and were higher by 3% or P422 million. The movement was 
mainly related to rising prices of raw materials, services and higher labor costs, along with higher fixed 
costs and depreciation expenses. 
 
Gross Profit decreased by 25% or PhP 624 million 
Consolidated gross profit amounted to P1.9 billion in 2022, translating to a consolidated gross profit 
margin of 13%. The construction business contributed P2 billion or 106% of the Group’s gross profit. 
Terminal operations contributed P-106 million or -6% to the total gross profit. 
 
Other Operating Expenses increased by 5% or PhP 61 million 
Other Operating Expenses amounted to P1.19 billion. The increase of P61 million is mainly to due to 
various professional fees and registration fees incurred for its bond and preferred shares issuances. 
 
Impairment Losses increased by 708% or PhP 1.5 billion 
Impairment Losses amounted to P1.7 billion as of the end of 2022.  The Parent Company provided 
provisions and write-off on certain projects under contract asset during 2022. Despite several 
attempts to renegotiate contracts which were affected by COVID, it became apparent to management 
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in 2022 that claims from these projects can no longer be collected and decided to terminate the 
project to manage the financial impact to the Group.  
 
Finance Costs increased by 9% or PhP 142 million 
Finance costs amounted to PhP 1.6 billion. The increase of P142 million is mainly due to interest 
expense from bonds payable amounting to P118 million.  
 
Finance Income increased by 11% or PhP 53 million 
Finance income amounted to P526 million. The increase of P53 million is mainly due to interest income 
from advances to related parties. This relates to the financing provided for the Group’s business 
expansion and diversification program.   
 
Others - net decreased by 204% or PhP 848 million 
Others – net amounted to P433 million. The decrease in other income (charges) is mainly due to 
Impairment losses on non-financial assets amounting to P916 million. This relates to certain deferred 
fulfilment costs related to specific construction contracts and investments in associates that have 
doubtful recoverability based on changes in political and economic conditions in 2022.  
 
Tax Expense decreased by PhP 781 million or 845% 
The Group realized a tax income amounting to P689 million mainly relating to temporary difference 
arising from net operating loss carry over (NOLCO) and impairment losses on contract assets.  
 
RESULTS OF DISCONTINUED OPERATIONS  
The airport business remains optimistic of a turnaround as vaccination has contained the virus, 
encouraging global and local air travel. Revenue during the period amounted to P1.7 billion. Passenger 
volume more than doubled from last year’s pandemic level, although still fell short of pre-pandemic 
levels, with domestic passenger volume, which comprised 90% of traffic, rising to 4.9 million from last 
year’s 1.2 million and international passenger volume soaring to 666 thousand from previous year’s 
164 thousand. Airport merchandising segment, which is ancillary to airport operations, likewise 
experienced a 532% improvement in sales to P148 million from P23 million last year. 
 
The direct cost of airport operations increased by 131% to P508.9 million. The movement of direct 
cost was consistent with the revenue performance of the airport segment, taking into consideration 
fixed costs and depreciation expenses, despite reduced passenger volumes. The airport segments 
gross profit increased by 323% to P605.9 million.  
 
Operating expenses increased from last year’s P437 million to this year’s P1.92 billion mainly due to 
repair cost incurred to restore the facility after the typhoon Odette in December 2022. The impact 
was offset by recovery from insurance claims of P1.0 billion and the recognition of gain on 
deconsolidation of subsidiaries amounting to P6.6 billion. 
 
Consolidated Net Income Increased by 417% or PhP 3.7 billion 
Consolidated net income from continuing and discontinued operations amounted to P2.8 billion 
compared with the consolidated net loss of P893 million in 2021. This is mainly due to recognized gain 
on deconsolidation of a subsidiary amounting to P6.6 billion, though offset by impairment losses on 
financial and nonfinancial assets amounting to P1.7 billion and P916 million, respectively. 
Financial Condition 
Review of financial conditions as of December 31, 2022 as compared with financial conditions as of 
December 31, 2021 
 
ASSETS 
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Current Assets increased by 35% or by PhP14 billion 
The following discussion provides a detailed analysis of the increase in current assets: 
 
Cash and Cash Equivalents increased by 170% or PhP 9.9 billion 
The increase in cash and cash equivalents was due to the proceeds from sale of investment in airport 
segment amounting to P7.2 billion.  
 
Trade and Other Receivables increased by 8% or by PhP 1.39 billion 
The increase in contract receivables is related to milestone payments of contractual agreements with 
customers, special payment arrangements to key clients, and timing difference in collections, as 
substantial portion of work accomplishment has been billed towards the end of the quarter and hence 
are being reviewed by the client, whereas some recently billed receivables are not yet due. Balance of 
trade and other receivables of airport segment amounting to P968.4 million was derecognized upon 
disposal. 
 
Inventory of Construction Materials increased by 4% or PhP 81 million 
The increase in inventory levels during the period was due to the new projects started during the 
period, as well as to comply with the Company’s business strategy to maintain buffer levels of 
inventory at site, considering longer procurement lead time during the quarantine period imposed by 
the government. 
 
Contract assets increased by 7% or PhP 329 million 
The increase in contract assets is attributed to timing difference on actual billing for portion of work-
in-progress completed during the period, which can be billed and evaluated by the client upon 
completion of the said scope or activity. 
 
Other Current Assets decreased by 6% or by PhP 569 million 
In 2022, the Group has written-off related deferred fulfilment costs amounting to P328.6 million. The 
decrease is partially offset by the advances made by the Parent to its suppliers and subcontractors for 
its new projects to lock in prices for steel required for structural development. The related input VAT 
also increased as a result of payments made to subcontractors. Balance of other current asset of 
airport segment amounting to P1.2 billion was derecognized upon disposal.  
 
Non-Current Asset Held for Sale increased by 100%% or P2.9 billion  
Total noncurrent assets held for sale pertains to the total assets of airport segment amounting to P2.9 
billion. The increase is mainly due to deconsolidation in 2022 and reclassification of fair-value of 
GMCAC assets to this account.  
 
Non-Current Assets amounted to P12 billion  
The following discussion provides a detailed analysis of the decrease in non-current assets. 
 
Financial Assets at Fair Value Through Other Comprehensive Income (FVTOC) remains at P4 million  
FVTOC which represents shares of stocks held to unconsolidated entity and golf shares with no 
published market value references remains at P4 million for both periods. 
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Investments in Associates and Joint Ventures decreased by 73% or by PhP 630 million 
The decrease is a result of share in the net losses taken up on the Group’s investment in various joint 
ventures and associates and the write-off of investment in 2022. 
 
Property, Plant and Equipment decreased by 6% or by PhP 433 million 
The Group recognized depreciation charges on property, plant and equipment amounting to PhP 1.31 
billion and procured certain pre-cast equipment to expand capacity of construction support and 
service units and various specialized equipment to support specification requirement of the ongoing 
projects. 
 
Investment Properties increased by 5% or by PhP 206 million 
The increase is mainly related to the additions in the landport property amounting to P327 million 
representing additional improvements in the commercial and parking area. This was reduced by 
depreciation charges for the period amounting to PhP 121 million, respectively. 
 
Deferred tax assets increased by PhP 664 million 
The increase was mainly due to temporary difference arising from net operating loss carry over 
(NOLCO).  
 
Other Non-Current Assets decreased by 87% or PhP 2.1 billion 
Balance of other non-current asset of airport segment amounting to P1.8 billion was derecognized 
upon disposal. Whereas the decrease of P0.3 million was mainly due to decrease in the deferred input 
VAT balance of the Group. 
 
LIABILITIES AND EQUITY 
 
Current Liabilities decreased by 13% or PhP 3.4 billion 
The following discussion provides a detailed analysis of the decrease in current liabilities: 
 
Interest-Bearing Loans and Borrowings-Current decreased by PhP 72 million 
The decrease is due to repayments of short-term loans and lease liabilities. This was offset additional 
borrowings made to support the working capital requirements of the Group. 
 
Trade and Other Payables decreased by 38% or by PhP 3.3 billion 
The decrease is due to progress billings on work in progress contracts. The balance of trade and other 
payables of airport segment amounting to P2.3 billion was derecognized upon disposal. 
 
Contract liabilities – current decreased by 3% or PhP 113 million 
The decrease is mainly related to recoupment of downpayments from client. 
 
Other Current Liabilities decreased by 15% or by PhP 41 million 
The balance of other current liabilities of airport segment amounting to P94 million was derecognized 
upon disposal. While increase of P63 million is due to the increase in tax liabilities of the Group such 
as withholding taxes and output VAT. 
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Non-Current Liabilities decreased by 44% or PhP 23.5 billion 
The following discussion provides a detailed analysis of the increase in non-current liabilities: 
 
Loans and Borrowings-Non-Current decreased by 62% or PhP 21.65 billion 
The balance of non-current portion of the interest-bearing loans of borrowings of the airport segment 
amounting to P25.8 billion was derecognized upon disposal. Noncurrent portion of finance lease 
payables and corporate note were reclassified to current loans based on scheduled payments within 
one year horizon. Meanwhile, the decrease was offset by the bonds raised in August 2022 amounting 
to P4.0 billion. 
 
Exchangeable notes increased by PhP 7.8 billion 
In 2022, the Parent Company issued Exchangeable notes in favor of AIC. The notes will mature on 
October 30, 2024 (exercise date) and are expected to be exchanged by AIC for the rest of the  33% 
puls 1 share of GMCAC’s outstanding capital stock currently held by the Parent Company. 
 
Contract liabilities –non current decreased by 32% or PhP 651 million 
The decrease is mainly related to reclassification to current portion of customer advances upon 
recoupment based on construction schedule. 
 
Post employment defined benefit obligation decreased by 21% or by PhP 63 million 
The post-employment defined benefit obligation decreased due to experience adjustments and 
changes in demographic assumptions.  
 
Deferred tax liabilities decreased by 100% or by PhP 873 million 
The balance of deferred tax liabilities of the airport segment amounting to P971.6 million was 
derecognized upon disposal.  
 
Other non-current liabilities decreased by 44% or PhP 288 million 
The balance of other non-current liabilities of the airport segment amounting to P131.8 million was 
derecognized upon disposal as a result of the sale and deconsolidation of GMCAC. Landport also 
recognized reversal of deposit and advances from tenants during the year.  
 
Equity attributable to Parent increased by 19% or by PhP 3.1 billion 
The increase in equity was mainly due to total comprehensive income amounting to PhP 3.6 billion, 
dividend payments of PhP 490 million to preferred stock shareholders, deposits for future stock 
subscription of PhP 2.3 million, and increase in other reserves amounting to PhP 14.71 million.  
 
FY2021 vs FY2020 
Review of results for the year ended 31 December 2021 as compared with the results for the year 
ended 31 December 2020 and Material Changes in Megawide’s Audited Balance Sheet as of 31 
December 2021 compared to the Audited Balance Sheet as of 31 December 2020  
 
RESULTS OF OPERATIONS 
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Review of results for the year ended December 31, 2021 as compared with the results for the year 
ended December 31, 2020.  
 
Revenues increased by 21% or PhP 2.72 billion 
Consolidated revenues for the period amounted to PhP 15.64 billion, 21% or PhP 2.72 billion higher 
from the same period last year.  The construction segment revenue amounted to PhP 14.33 billion, 
32% or PhP 3.49 billion above from year ago levels and contributed 91% to the consolidated revenues. 
From quarantine restrictions imposed by the government last March 16, 2020, construction segment 
slowly transitioned to normal levels starting 3rd quarter of 2020.  In 2021 operations of on-going 
projects started to normalize and continued to ramp up due to the start of newly awarded projects 
such as Suntrust Home Developers’ Suncity West Side City project, Megaworld’s Newport Link project, 
and the DOTr’s Malolos Clark Railway Phase 1 Project 3 which is a joint venture project with Hyundai 
Engineering & Construction Co., Ltd., and Dongah Geological Engineering Company Ltd. 
  
Airport segment continues to struggle with 10% of the pre-pandemic air traffic volume though remains 
optimistic of a turnaround once the global vaccination program has been effectively rolled out. 
Revenue during the period amounted to PhP 576 million, 48% or PhP 532 million lower than the same 
period last year and contributed 4% to the total consolidated revenue due to the effect of 
international and local travel restrictions, beginning March 16, 2020 and persisted until December 31, 
2021, as a means to control the spread of COVID-19. International passenger arrivals from COVID-19 
affected countries like China, Japan, and Korea are still down while domestic volumes declined as the 
government declared a state of public emergency and placed Luzon under ECQ, which persisted during 
the MECQ and general community quarantine (GCQ) periods. Airport merchandising segment, which 
is ancillary to airport operations, likewise experienced a slowdown in sales due to reduced passenger 
traffic translating to 67% decline in revenue. 
 
Landport operations delivered revenue of PhP 715 million from office towers and commercial spaces 
during the period and contributed 5% to the total consolidated revenues. Due to the restrictions in 
foreign travel, Philippine Offshore Gaming Operators (POGO) experienced indefinite disruption on 
their operations, resulting in lower office occupancy levels and translated to 21% or PhP 187 million 
lower revenue from the same period last year. PITX continued to serve as a transportation 
convergence point during ECQ and ever since terminal operations reopened last June 08, 2020 after 
Manila was placed under GCQ by the government and resumed near normalcy in operations to serve 
commuters going to different places of work. 
 
Direct Costs increased by 24% or PhP 2.5 billion 
Direct costs amounted to PhP 12.9 billion and were higher by 24% or PhP 2.5 billion. The movement 
was consistent with the revenue performance across all three segments, taking in consideration fixed 
costs and depreciation expenses despite reduced passenger volumes and lower occupancy rate at the 
airport and landport terminals. 
 
Gross Profit increased by 9% or PhP 222 million 
Consolidated gross profit amounted to PhP 2.74 billion in 2021, translating to a consolidated gross 
profit margin of 18%. The construction business contributed PhP 2.2 billion or 80% of the Group’s 
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gross profit. Terminal operations contributed PhP 327 million or 12% while airport operations and 
merchandising segment accounted for PhP 207 million or 8% to the total gross profit. 
 
Other Operating Expenses increased by 16% or PhP 247 million 
Net Other Operating Expenses amounted to PhP 1.78 billion. The increase of PhP 247 million is mainly 
related to impairment losses recognized on receivables amounting to P204 million.  
 
Other Income (Charges) increased by 6% or PhP 88 million 
Other charges - net, which consists of finance cost, finance income and other income (expenses) 
amounted to PhP 1.68 billion, 6% lower from year-ago levels. The reduction is due mainly to the 
recognition of gain on loan modification amounting to PhP 208 million in 2021 and mark-to-market 
gain on the airport segment’s interest rate swap recognized this year compared to market-to-market 
loss on IRS booked on the same period last year recorded under other income (expense). However, 
this is offset by the unrealized foreign exchange loss recognized in 2021 from the USD loans under the 
airport segment due to the higher peso to dollar exchange rate compared to the unrealized foreign 
exchange gain recognized on the same period last year. 
 
Tax Expense decreased by PhP 95 million or 36% 
Total tax expense decreased in 2021 due to the decrease in tax expense in the is directly related to 
the reduction in tax rate from 30% to 25% under the CREATE law. 
 
Consolidated Net Loss decreased by 2% or PhP 19 million 
Consolidated net loss amounted to PhP 893 million compared to consolidated net loss of PhP 875 
million in 2020. Marginal improvement is related to improvement in construction operations which 
posted a profit of P401 million compared with last year’s loss of P497 million, though was offset by 
airport segment as minimal revenues were generated from airport and travel-related segments due 
to disrupted operations arising from the global response to the COVID-19 crisis. 
 
FINANCIAL CONDITION 
Review of financial conditions as of December 31, 2021 as compared with financial conditions as of 
December 31, 2020 
 
ASSETS 
 
Current Assets increased by 9% or by PhP3.34 billion 
The following discussion provides a detailed analysis of the increase in current assets: 
 
Cash and Cash Equivalents decreased by 19% or PhP 1.38 billion 
The decrease in cash and cash equivalents was due to payment of PhP 2.6 billion finance cost, PhP 595 
million dividends on preferred shares and various acquisitions of precast and construction equipment 
to ramp up capacity. This is offset by proceeds from the down payments of clients for newly awarded 
projects during the period and increase in operating cash flow from construction segment. 
 
Trade and Other Receivables increased by 11% or by PhP 1.67 billion 



MEGAWIDE CONSTRUCTION CORPORATION  
Securi t ies  and  Exchange Commission  Form 20 -IS   

12 of 40 – SEC 20-IS  
 

The increase in contract receivables by PhP 581 million is related to milestone payment contractual 
arrangement with customers, special payment arrangements to key clients and timing difference in 
collections as substantial portion of work accomplishment has been billed towards the end of the 
quarter and hence are being reviewed by the client whereas some recently billed receivables are not 
yet due. Interest receivable increased by P444 million while retention receivable increased by P76 
million. Receivable from airport operations increased by P129 million due to the increase in revenue 
during the month of December as economies opened and our country relaxed travel policies. 
Meanwhile, receivables from Terminal operations increased by PhP 319 million due to relaxation of 
payment schedule with the tenants in support to Bayanihan to Heal as One Act. To minimize credit 
risk, PITx as a matter of policy, ensures that there is sufficient amount of security deposits and advance 
rentals to cover unpaid balances. 
 
Inventory of Construction Materials increased by 19% or PhP 326 million 
The increase in inventory levels during the period was due to the new projects started during the 
period, as well as to comply with the Company’s business strategy to maintain buffer levels of 
inventory at site, considering longer procurement lead time during the quarantine period imposed by 
the government. 
 
Contract assets increased by 13% or PhP 546 million 
The increase in contract assets is attributed to timing difference on actual billing for portion of work-
in-progress completed during the period, which can be billed and evaluated by the client upon 
completion of the said scope or activity. 
 
Other Current Assets increased by 27% or by PhP 2.18 billion 
The increase was mainly due to advances made by the Parent to its suppliers and subcontractors for 
its new projects to lock in prices for steel required for the structural construction of Sun City Project 
and the advances to supplier amounting to PhP 163 million for MCRP. The related input VAT also 
increased as a result of payments made to subcontractors. This is offset by the decrease in creditable 
withholding taxes under the construction segment that is directly related to the increase in tax 
expense. 
 
Non-Current Assets increased by 1% or PhP 493 million 
The following discussion provides a detailed analysis of the decrease in non-current assets: 
 
Investments in Associates and Joint Ventures decreased by 7% or by PhP 68 million 
The decrease is a result of share in the net losses taken up on the Group’s investment in various joint 
ventures and associates. 
 
Concession Assets increased by 2% or by PhP 575 million 
The increase in Concession Assets was attributed to capital investments of GMCAC related to its 
obligations under the concession agreement. Meanwhile, amortization charges for the period 
amounted to PhP 50 million. 
 
Property, Plant and Equipment decreased by 1% or by PhP 73 million 
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The Group recognized depreciation charges on property, plant and equipment amounting to PhP 1.47 
billion and procured certain pre-cast equipment to expand capacity of construction support and 
service units and various specialized equipment to support specification requirement of the ongoing 
projects. 
 
Investment Properties increased by 3% or by PhP 115 million 
The increase is mainly related to the additions in the landport property amounting to P230 million 
representing additional improvements in the commercial and parking area. This was reduced by 
depreciation charges for the period amounting to PhP 86 million. 
 
Deferred tax assets increased by 156% or PhP 15 million 
The increase was due to the reversal of deferred tax assets recognized by a foreign subsidiary and the 
resulting net deferred tax asset from construction segment as compared with the previous years due 
to deferred taxes on impairment loss recognized during the year and increase in deferred tax on the 
effect of PFRS 15 on significant financing component. 
 
Other Non-Current Assets decreased by 3% or PhP 71 million 
The decrease in Other Non-Current Assets was mainly due to decrease of P 238 million in investment 
in trust fund, the cash waterfall account for the airport segment loan but was offset increase in the 
deferred input VAT balance of the Group amounting to P 107 million as well as higher refundable 
deposits under MWM amounting to P 51 million. 
 
LIABILITIES AND EQUITY 
 
Current Liabilities increased by 15% or PhP 3.61 billion 
The following discussion provides a detailed analysis of the decrease in current liabilities: 
 
Interest-Bearing Loans and Borrowings-Current increased by PhP 1.65 billion or 13% 
The increase is mainly related to additional borrowings for the period to support mainly the capital 
asset requirement of the construction segment and reclassification to current portion of long term 
loan based on the scheduled payment for the next year. The increase was offset by loans of GMCAC 
were reclassified from current to non-current amounting to PhP 824 million. On May 4, 2021, GMCAC 
and the lenders executed the second amendment to the amended and restated Omnibus Loan and 
Security Agreement (OLSA), revising and pushing the schedule of the principal repayment to 2024. As 
a result, the current portion of long-term loan recognized in the previous year were reclassified to 
non-current. 
 
Trade and Other Payables increased by 4% or by PhP 325million 
The increase is mainly due to the additional infusion of the minority shareholder to the airport 
operations to comply with the restated OLSA amounting to P308 million. This was offset by the 
payment of accrued interest. Under the amended OLSA previously discussed, 20% of the accrued 
interest related to the period was paid in May 2021, while the balance shall be paid on June 15, 2023 
together with the interest accrued. For interest incurred from March 31, 2021 to December 15, 2021, 
37% of the accrued interest related to the period shall be paid monthly starting May 15, 2021 until 
December 15, 2021, the balance shall be paid on December 2023 together with the interest accrued.  
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Contract liabilities – current increased by 75% or PhP 1.59 billion 
The increase is mainly related to reclassification from noncurrent portion as accomplishments is 
expected to be higher in the next year which will result to higher recoupment of downpayments from 
client. 
 
Other Current Liabilities increased by 22% or by PhP 48 million 
The increase is due to the increase in tax liabilities of the Group such as withholding taxes and output 
VAT. 
 
Non-Current Liabilities increased by 4% or PhP 1.54 billion 
 
The following discussion provides a detailed analysis of the increase in non-current liabilities: 
 
Interest-Bearing Loans and Borrowings-Non-Current increased by 6% or PhP 1.93 billion 
On May 4, 2021, GMCAC and the lenders executed the second amendment to the amended and 
restated Omnibus Loan and Security Agreement, which revised the schedule of the principal 
repayments to 2024. As a result of this arrangement, interest bearing loans for GMCAC were increased 
by P2.1 billion. Meanwhile, current portion of finance lease payables amounting to P 91 million were 
reclassified to current loans based on scheduled payments within one year horizon. 
 
Contract liabilities –non current decreased by 17% or PhP 422 million 
The increase is mainly related to downpayments received in 2021 for newly awarded contracts 
such as SunCity and share in MCRP. 
 
Post employment defined benefit obligation decreased by 13% or by PhP 43 million 
The post employment defined benefit obligation decrease due to experience adjustments and 
changes in demographic assumptions.  
 
Deferred tax liabilities increased by 9% or by PhP 71 million 
The decrease in deferred tax liabilities was  mainly due to construction segment which had a net 
deferred tax asset position of P10 million at the end of the year compared to last year deferred tax 
liability position amounting to P26 million. Other decrease is arising from the adjustment of tax rate 
from 30% to 25%. 
 
Other non-current liabilities increased by 1% or PhP 8 million 
The increase is due to the net movement in security deposits and advanced rent from the landport 
and airport segments during the period arising from new lease contracts. 
 
Equity attributable to Parent decreased by 4% or by PhP 774 million 
The decrease in equity was mainly due to dividend payments of PhP 506 million to preferred stock 
shareholders and P342 million net loss attributable to Parent for the year. 
 
Y2020 vs FY2019 
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Review of results for the year ended 31 December 2020 as compared with the results for the year 
ended 31 December 2019 and Material Changes in Megawide’s Audited Balance Sheet as of 31 
December 2020 compared to the Audited Balance Sheet as of 31 December 2019  
 
RESULTS OF OPERATIONS 
Review of results for the year ended December 31, 2020 as compared with the results for the year 
ended December 31, 2019 
 
Revenues at PhP 12.92 billion or 35% lower than FY2019 
Consolidated revenues for the period amounted to PhP 12.92 billion, 35% or PhP 6.96 billion lower 
from 2019 levels. The construction segment revenue amounted to PhP 10.84 billion, PhP 4.47 billion 
or 29% below from year ago levels and contributed 84% to the consolidated revenues. Since the 
government imposed the enhanced community quarantine (ECQ) last March 17,2020, construction 
activities have been suspended. During the modified enhanced community quarantine (MECQ) 
beginning May 16, 2020, construction activities resumed but labor availability and supply chain has 
been disrupted, resulting in slow down and delayed ramp up of construction revenues. As government 
started to ease restrictions beginning June, operations started to improve during the second (2nd) half, 
though still lower than normal levels due to limited mobility and supply chain constraints.  
 
Airport operations delivered PhP 1.11 billion in revenue in 2020, 70% or PhP 2.58 billion lower from 
full year 2019 due to travel restrictions imposed during the quarantine periods. International 
passenger arrivals from COVID-19 affected countries like China, Japan, and Korea went down 
beginning February while domestic volumes declined as the government declared a state of public 
emergency and placed Luzon under ECQ, which persisted during the MECQ and general community 
quarantine (GCQ) periods. Airport merchandising segment, which is ancillary to airport operations, 
likewise experienced a slowdown in sales beginning February due to reduced passenger throughput 
and generated revenue of PhP 70 million. 
 
Landport operations, which started full operations in latter half of 2019, delivered revenue of PhP 902 
million in 2020 and contributed 7% share to the consolidated revenues. Revenues mostly came from 
office tower and commercial space leases. Despite temporary suspension of terminal operations due 
to the ECQ beginning second (2nd) half of March 2020, PITx continued to serve as a transportation 
convergence point for healthcare workers and frontliners. Terminal operations reopened last June 8, 
2020, after Manila was placed under GCQ by the government, and continued to operate near normalcy 
to serve commuters going to different places of work. 
 
Direct Costs decreased by 32% or PhP 4.85 billion 
Direct costs amounted to PhP 10.41 billion, lower by 32% or PhP 4.85 billion versus same period last 
year. The decline in costs was related to the decrease in construction activities and limited airport and 
landport operations and in line with the lower revenues for the year. 
 
Gross Profit at PhP 2.52 billion 
Consolidated gross profit amounted to PhP 2.52 billion, translating to a consolidated gross profit 
margin of 19%. Construction operations contributed the bulk at PhP 1.45 million or 58% to the 
consolidated gross profit. The landport and airport operations contributed PhP 547 million and PhP 
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474 million, respectively, comprising 22% and 19% shares, respectively. The balance came from the 
airport merchandising segment. 
 
Other Operating Expenses lower by 16% or PhP 291 million 
Net Other Operating Expenses for 2020 amounted to PhP 1.54 billion, PhP 291 million or 16% lower 
from 2019 levels. The decrease was mainly related to the cost cutting measures and process 
improvements implemented in 2020 in response to the COVID-19 pandemic. 
 
Other Income (Charges) increased by 16% or PhP 224 million 
Other income (charges), which consists of finance cost, finance income and other income (expenses), 
increased due to full year recognition of interest expense from PITx loans availed in the last quarter of 
2019, additional interest from GMCAC from unamortized borrowing cost with the official completion 
of Terminal renovation in January 2020, and the reduction of other income for the year. 
 
Tax Expense decreased by PhP 59 million or 18% 
Tax expense for the year amounting to PhP 265 million mainly pertained to deferred tax expense of 
GMCAC due to the timing of recognition of amortization of concession asset for tax purposes and tax 
expense from net profit of landport and construction segment. 
 
Consolidated Net Loss for the period amounted to PhP 875 million 
The consolidated net loss of PhP 875 million for 2020 was mainly attributed to minimal revenues 
generated from construction and airport segments due to limited construction activities and travel 
restrictions, respectively, imposed by the government to mitigate increase of COVID-19 cases.  
 
FINANCIAL CONDITION 
Review of financial conditions as of December 31, 2020 as compared with financial conditions as of 
December 31, 2019 
 
ASSETS 
 
Current Assets increased by 3% or PhP 967 million  
The following discussion provides a detailed analysis of the increase in current assets: 
 
Cash and Cash Equivalents increased by 11% or PhP 708 million 
The increase in cash and cash equivalents was due to proceeds from the preferred shares issued in 
November 2020, offset by the acquisition of shares, dividend payments for the 2019 declaration, and 
decrease in operating cash flow from its airport and PITx in 2020. 
 
Trade and Other Receivables decreased by 12% or PhP 2.07 billion 
The decrease in contract receivables was largely due to the PhP 3.50 billion collection from the Clark 
airport project representing the first (1st) and second (2nd) milestone payments. Lower receivables 
from airport segment is due to lower revenues. Meanwhile, receivables from terminal operations 
increased due to recognition of additional lease income of PhP 142 million in accordance with PFRS 
16 and uncollected billings from tenants of PhP 385 million due to deferral of payments granted to 
tenants. 
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Inventory of Construction Materials increased by 34% or PhP 432 million 
The increase towards the last quarter of the year is consistent to the Company’s business strategy to 
keep enough levels of inventory at site considering longer procurement lead time during the 
quarantine period imposed by the government.  
 
Contract assets increased by 6% or PhP 256 million  
The increase in contract assets is attributed to costs to mobilize newly awarded projects and ramp-up 
costs arising from the quarantine periods as production capacity is still to reach normal levels. 
 
Other Current Assets increased by 26% or PhP 1.65 billion  
The increase was mainly due to advances made by the Parent to its suppliers and subcontractors for 
its new projects to lock in supply and cost of major raw materials. The related input VAT also increased 
as a result of payments made to subcontractors. Also, deferred fulfillment cost which refers to project 
cost of contracts awaiting signature or under evaluation increased due to various bidding and pre-
construction activities.  
 
Non-Current Assets decreased by 1% or PhP 387 million 
The following discussion provides a detailed analysis of the decrease in non-current assets: 
 
Investments in Associates and Joint Ventures decreased by 3% or PhP 30 million 
The decrease was a result of the share in the net losses taken up on the Group’s investment in various 
joint ventures and associates. 
 
Concession Assets increased by 2% or PhP 492 million  
The increase in Concession Assets was attributed to capital investments of GMCAC related to the 
renovation of Terminal 1 at the airport. Meanwhile, amortization charges for the year amounted to 
PhP 163 million. 
 
Investment Properties decreased by 2% or PhP 66 million  
The decrease was related to the amortization for the year amounting to PhP 106 million and additions 
to Land  amounting to Php 40 million. 
 
Property, Plant and Equipment decreased by 2% or PhP 169 million  
The decrease in the account resulted from the Group’s recognition of depreciation charges on 
property, plant and equipment amounting to PhP 1.02 billion and procurement of certain construction 
equipment to support specific requirements of the ongoing projects.  
 
Deferred tax assets decreased by PhP 35 million or 78% 
The decrease was due to recognition of deferred tax liabilities of landport segment, hence, the net 
balance is now presented as part of deferred tax liabilities.  
 
Other Non-Current Assets decreased by 19% or PhP 580 million  
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The decrease in Other Non-Current Assets was mainly due to the release of GMCAC’s “Cash Flow 
Waterfall Accounts” as required under the Omnibus Loan and Security Agreement in payment for 
GMCAC’s maturing loans.  
 
LIABILITIES AND EQUITY 
 
Current Liabilities decreased by 6% or PhP 1.79 billion 
The following discussion provides a detailed analysis of the decrease in current liabilities: 
 
Interest-Bearing Loans and Borrowings-Current decreased by 11% or PhP 1.57 million 
The decrease in short-term loans and borrowings was related to the payment of short-term loans for 
the Clark Airport project upon collection of the portion of receivables from the said project. Payment 
was made in accordance with the terms of the loan agreement.  
 
Trade and Other Payables increased by 2% or by PhP 124 million 
The increase was mainly due to volume and timing of purchases and payments to suppliers and 
subcontractors. Some invoices pertaining to delivery of construction materials were received and 
processed by end of year. 
 
Contract liabilities decreased by 7% or PhP 337 million 
The decrease in contract liabilities was related to recoupment for ongoing projects. 
 
Other Current Liabilities decreased by 1% or by PhP 2 million 
The decrease in other current liabilities was attributed to the net decrease in VAT payable of the 
Group, particularly for the airport segment. 
 
Non-Current Liabilities decreased by PhP 159 million 
The following discussion provides a detailed analysis of the decrease in non-current liabilities: 
 
Interest-Bearing Loans and Borrowings-Non-Current decreased by PhP 262 million or 1% 
The decrease in long-term loans and borrowings was due to reclassification of current portion of both 
GMCAC and MWMTI’s long-term debt to current. 
 
Post-employment defined benefit obligation increased by 1% or PhP 3 million 
The increase was mainly related to the recognition of current service cost of GMCAC. 
 
Deferred tax liabilities increased by 31% or PhP 189 million 
The increase in deferred tax liabilities was traced to the impact on taxes of the recognition of 
additional revenue and finance cost in accordance with PFRS 16 as well as the airport’s depreciation 
policy. 
 
Other non-current liabilities decreased by 12% or PhP 90 million 
The decrease the account was mainly due to application of security deposits on expired or cancelled 
contracts for the landport and airport operations. 
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Equity attributable to shareholders of the Parent Company increased by 21% or PhP 3 billion 
The increase in equity was mainly the function of the proceeds received from the issuance of preferred 
shares amounting to PhP 4.3 billion, partially offset by the share buyback program of the Parent 
amounting to PhP 703 million, dividend payments to preferred stock shareholders, and net loss for 
the period. 
 
 
A. Material Events and Uncertainties 
 
There are no other material changes in Megawide’s financial position by five percent (5%) or more 
and condition that will warrant a more detailed discussion. Further, there are no material events and 
uncertainties known to management that would impact or change reported financial information and 
condition of Megawide.  
 
Other than the impact of COVID to the business which is disclosed in Note 1.3 to the consolidated 
financial statements, there are no known trends or demands, commitments, events or uncertainties 
that may trigger direct or contingent financial obligation or that will result in or that are reasonably 
likely to result in increasing or decreasing Megawide’s liquidity in any material way. Megawide does 
not anticipate having any cash flow or liquidity problems. It is not in default or breach of any note, 
loan, lease, or other indebtedness or financing arrangement requiring it to make payments.  
 
There are no material off-balance sheet transactions, arrangements, obligations (including contingent 
obligations), and other relationships of Megawide with unconsolidated entities or other persons 
created during the reporting period.  
 
Megawide has capital commitment on unutilized preferred shares amounting to  PhP 1,545.2 million 
for various PPP projects. Other than that, there are no material commitments for capital expenditures, 
events or uncertainties that have had or that are reasonably expected to have a material impact on 
the continuing operations of Megawide. 
 
There were no seasonal aspects that had a material effect on the financial condition or results of 
operations of Megawide.  
 
There are no explanatory comments on the seasonality of interim operations. There are no material 
events subsequent to the end of the interim period that have not been reflected in the financial 
statements of the interim period.  
 
There are no material amounts affecting assets, liabilities, equity, net income or cash flows that are 
unusual in nature.  Neither are there changes in estimates of amounts reported in prior interim period 
of the current financial year. 
 
B. Liquidity and Capital Resources 

 
Cash Flows 
 
The following table sets forth information from Megawide’s pro forma statements of cash flows 
for the period indicated: 

 
(Amounts in PhP Millions) For three (3) months ended 31 March  

Cash Flow 2023 2022 
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(Unaudited) (Unaudited) 
Net cash from (used in) operating 
activities (P140) P1693 

Net cash used in investing activities (P838) (P326) 

Net cash from (used in) financing activities P2,284 9 

 
 
Indebtedness 
 
As of 31 March 2023, Megawide has not been in default in paying interests and principal 
amortizations.   
 
Megawide is not aware of any events that will trigger direct or contingent financial obligations 
that are material to it, including any default or acceleration of an obligation. 

 
E.  Risk Management Objectives and Policies  
 

Megawide is exposed to a variety of financial risks in relation to its financial instruments. Its risk 
management is coordinated with the Board of Directors, and focuses on actively securing 
Megawide’s short-to-medium term cash flows by minimizing the exposure to financial markets.    

 
Megawide does not engage in the trading of financial assets for speculative purposes nor does 
it write options.  The most significant financial risks to which it is exposed to are market risk, 
credit risk and liquidity risk.  The detailed discussion of the impact of these risks are discussed 
in the quarterly financial statements or Exhibit “3” of this Information Statement.  

 
F.  Key Performance Indicators 
 

Megawide’s top key performance indicators (“KPIs”) for the three (3) months ended March 31, 
2023 as compared with the KPIs for the three (3) months ended March 31, 2022 are as follows: 

 
Amounts in PhP Billion, except Ratios 
and Earnings per Share 31 March 2023 31 March 2022 

Current Ratio15 2.34 1.43 
Net Debt to Equity Ratio 0.78 2.44 
Book Value Per Share16 5.11 2.05 
Earnings / (loss) per Share17 (0.06) (0.08) 
Gross Profit Margin18 0.09 0.16 

 
 

Megawide’s KPIs for the past 3 years are as follows: 

Amounts in Php Billion, except Ratios 
and Earnings per Share 

2022 2021 2020 

 
15 Current Assets/Current Liabilities 
16 Total Equity/Issued and Outstanding Shares 
17 Net Profit/Issued and Outstanding Shares 
18 Gross Profit / Revenue 
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Construction Order Backlog PhP 50.85 PhP 60.01 PhP 68.44 

Current Ratio15 2.25 1.45 1.53 

Net Debt to Equity Ratio19 0.61 2.27 1.89 

Book Value Per Share16 5.67 2.13 4.49 

Earnings per Share17 1.53 -0.42 -0.33 

Return on Assets20 0.04 -0.01 -0.01 

Return on Equity21 0.15 -0.04 -0.05 

Gross Profit Margin18 0.13 0.18 0.19 

 
The KPIs were chosen to provide management with a measure of Megawide’s sustainability 
on revenue growth (Construction Orders Backlog) financial strength (Current Ratio and Debt 
to Equity Ratio), and profitability (Earnings per Share, Return on Assets, Return on Equity, 
Gross Profit Margin). 

Construction Orders Backlog corresponds to the value of any unfinished project phases. This 
provides a basis for near-term future sources of production and revenues for Megawide. 
Construction Order Backlog tends to increase when booked construction contracts or orders 
increase. A larger Construction Order Backlog is indicative of higher profits in the future. 

INFORMATION ON INDEPENDENT ACCOUNTANT EXTERNAL AUDIT FEES 
 
External Audit Fees and Services 
 
The following table sets out the aggregate fees billed for each of the last three (3) fiscal years for 
professional services rendered by Megawide’s external auditors: 
 

Particulars Nature Audit Fees (amounts in PhP) 
For the years ended December 31 

  2022 2021 2020 
 

Punongbayan & 
Araullo 

Audit of Financial 
Statements 

 
3,885,000.00 

3,535,000.00 3,346,250.00 
 

Punongbayan & 
Araullo 

Summary of Application 
of Proceeds on 
Preferred Shares 

600,000.00 
(Q1 to Q4) 

600,000.00 
(Q1 to Q4) 

150,000.00 (Q4) 
 

Punongbayan & 
Araullo 

Transfer Pricing 
Documentations and 
Review of Information 
Return  

 
- 

 
- 

2,600,000.00 
- 

 
19 Interest bearing loans and borrowings less cash and cash equivalents and financial assets valued through profit or 
loss/Stockholder’s Equity 
20 Net Profit/Average Assets 
21 Net Profit/Average Equity 
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Punongbayan & 
Araullo 

Agreed Upon 
Procedures (PCAB 
Renewal) 

35,000.00 35,000.00 35,000.00 
 

Punongbayan & 
Araullo 

Q1 and Q3 
Consolidated Financial 
Statements Review and 
Prospectus Circle-Up 
(for Preferred Shares 
Offering) 

3,700,000.00 3,500,000.00  3,500,000.00 
 
 

Punongbayan & 
Araullo 

Tax Opinion on 
Development Projects 

250,000 100,000.00 250,000.00 
 

SyCip Gorres 
Velayo & Co. 

(SGV) 

Audit of Financial 
Statements of GMCAC  

1,546,545.00 1,339,000.00 1,339,000.00 
 

 
Board’s Audit and Compliance Committee (“ACC”) Pre-Approval Policy 
 
The ACC is composed of Mr. Celso P. Vivas, Chairman of the ACC, (Ret.) Chief Justice Hilario G. Davide, 
Jr., Vice Chairman of the ACC, Mr. Alfredo E. Pascual* and Mr. Oliver Y. Tan.  
 
*tenure ended June 30, 2022 
 
The ACC is required to pre-approve all audit and non-audit services to be rendered by independent 
accountants and approve the engagement fee and any other compensation to be paid to such 
independent accountants. When deciding whether to approve these items, the ACC takes into account 
whether the provision of any non-audit service is compatible with the independence standards under 
the guidelines of the SEC. To assist in this undertaking, the ACC communicates with the external 
auditors with regard to any relationship or services that may impact their objectivity and 
independence and, if appropriate, recommends that the Board take the necessary action to ensure 
their independence.  
 
Changes in and Disagreements with External Accountants on Accounting and Financial Disclosure 
 
The name of the handling partner for the auditor of Megawide is as follows: 
 

Auditor Year Handling Partner 
Punongbayan & Araullo 2021 and 2020 2017 to 2022 

– Mailene Sigue-Bisnar 
 
Megawide has not had any disagreements with its internal auditor/independent accountant on any 
matter of accounting principles or practices, financial statement of disclosure or auditing scope or 
procedure. 
 
Financial Statements 
 
Megawide’s Interim Condensed Consolidated Financial Statements for the quarter ended 31 March 
2023 is incorporated in the Information Statement as Exhibit “3”, and its Consolidated Audited 
Financial Statements for the period ended 31 December 2022 is incorporated in the Information 
Statement as Exhibit “4”.  
 

DESCRIPTION OF THE GENERAL NATURE AND SCOPE OF THE BUSINESS 
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Megawide Construction Corporation (Megawide) was registered with the Securities and Exchange 
Commission (SEC) on July 28, 2004 to exist for 50 years, or until July 28, 2054. Its primary purpose is 
to engage in the general construction business. It includes constructing, enlarging, repairing, or 
engaging in any work upon buildings, houses and condominium, roads, plants, bridges, piers, 
waterworks, railroads and other structures, and to own, use, improve, develop real estate of all kinds. 
Its registered principal office is located at No. 20 N. Domingo Street, Barangay Valencia, Quezon City. 
 
Major Customers  
 
Megawide is currently servicing the majority of high-rise residential, commercial, office, and mixed-
use development projects in Metro Manila, for several major local developers. This is primarily due to 
the Company’s use of High Technology Building Systems, and quality workmanship. While Megawide 
is constantly invited to bid for major domestic high-rise building projects, it opts to focus on a selected 
clientele that provides synergy in business operations and better risk management.  
 
Suntrust Home Developers, Inc. (Suntrust)  
 
Suntrust is a company engaged in real estate development, mass community housing, townhouses 
and rowhouses development, residential subdivision and other massive horizontal land 
development. It is a subsidiary of Suncity Group Holdings Limited (Suncity Group), a listed company 
on The Stock Exchange of Hong Kong Limited, which owns fifty-one percent (51%) of the outstanding 
capital stock of Suntrust. Suncity Group is principally engaged in property development in Guangdong 
and Anhui Provinces in the People’s Republic of China; property leasing in Shenzhen in the People’s 
Republic of China; provision of hotel and integrated resort general consultancy service in Vietnam; 
and provision of travel related products and services.  
 
Megaworld Corporation (Megaworld) 
 
Megaworld is one of the country’s leading real estate developer, top BPO office developer, and one 
of the biggest landlords in the Philippines. Led by real estate magnate and visionary, Dr. Andrew L. 
Tan, Megaworld pioneered the LIVE-WORK-PLAY-LEARN township concept in the country. The 
company introduced the successful large-scale, master-planned, and mixed-use developments such 
as Eastwood City in Libis, Quezon City; Newport City in Pasay City; McKinley Hill, Forbes Town Center, 
McKinley West, and Uptown Bonifacio, all in Fort Bonifacio; Woodside City in Pasig City; Iloilo Business 
Park in Mandurriao, Iloilo City; the Mactan Newtown in Lapu-Lapu City, Cebu; and the Davao Park 
District in Davao City. 
 
8990 Holdings, Inc. (8990) 
 
8990 is the largest mass housing developer in the Philippines in terms of units licensed under Batasang 
Pambansa (B.P.) Blg. 220 from 2011 to 2013, according to HLURB. The company has been developing 
mass housing projects in high-growth areas across Luzon, Visayas, and Mindanao since 2003. 8990’s 
“DECA Homes” and “Urban DECA Homes” have also gained a strong reputation in the market, resulting 
in 8990 garnering numerous awards such as Q Asia Magazine’s “Best Housing Developer” for 2012 to 
2013.  
 
Double Dragon Properties Corp. (DD) 
 
DD has undertaken several vertical and horizontal developments since it started its commercial 
operations in April 2010. DD’s vision is to accumulate one million (1,000,000) square meters of 
leasable space by 2020 primarily through the rollout of one hundred (100) community malls across 
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provincial cities in the Philippines through its community mall chain brand “CityMall” under its 
subsidiary CityMall Commercial Centers Inc. and through the development of two (2) major 
commercial office projects, DD Meridian Park and Jollibee Tower, both of which are located in prime 
properties in Metro Manila. 
 
Travellers International Hotel Group, Inc. 
 
Travellers International Hotel Group, Inc. (the “Company”) is a developer of integrated resorts in the 
Philippines. The Company was awarded one of the first licenses issued by the Philippine Amusement 
and Gaming Corporation (“PAGCOR”) in June 2008 to construct and operate integrated leisure and 
gaming facilities to an international standard with the goal of enhancing tourism in the Philippines. 
 
Subsidiaries and Affiliates 
 
As of date, the effective ownership percentage of Megawide in each subsidiary or affiliate is as follows: 
 

Percentage of effective ownership on each affiliate is as follows: 
 2022 2021 2020 
Subsidiaries:    

GMR Megawide Cebu Airport Corporation (GMCAC) 33% 60% 60% 
Megawatt Clean Energy, Inc. (MCEI) 70% 70% 70% 
Globemerchants, Inc. (GMI)  - 50% 50% 
Megawide Land, Inc. (MLI) 100% 100% 100% 
Megawide Construction (BVI) Corporation (MCBVI) 100% 100% 100% 
MWM Terminals, Inc. (MWMTI) 100% 100% 100% 
Megawide Terminals, Inc. (MTI, formerly WM 
Properties   Management, Inc.)  100% 100% 100% 

Megawide International Limited (MIL) 100% 100% 100% 
Megawide Cold Logistics, Inc. (MCLI) 60% 60% 60% 
Megawide Construction DMCC (DMCC) 100% 100% 100% 
Megawide Construction (Singapore) Pte. Ltd. (MC-
SG) 100% 100% 100% 

Megawide Infrastructure DMCC 100% 100% 100% 
Cebu2World Development, Inc. (Cebu2World) 100% 100% 100% 
Wide-Horizons Inc. (Wide-Horizons) 100% 100% 100% 
Tiger Legend Holdings Limited (Tiger Legend) 100% 100% - 

Megawide OneMobility Corporation (MOMC) 8
80% 

-
- - 

Tunnel Prefab Corporation (TPC) 9
90% 

-
- - 

    
Accounted for as Asset Acquisition –     

Altria East Land, Inc. (Altria)  100% 100% 100% 
    

Affiliates:    
Megawide World Citi Consortium, Inc. (MWCCI) - 51% 51% 
Citicore-Megawide Consortium, Inc. (CMCI) 10% 10% 10% 

    
Joint Operations:    

Megawide GISPL Construction Joint Venture 
(MGCJV) 50% 50% 50% 

Megawide GMR Construction Joint Venture, Inc. 
(MGCJVI) 50% 50% 50% 
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HDEC- Megawide-Dongah JV (HMDJV) 35% 35% - 
    

Joint Ventures:    
Mactan Travel Retail Group Corp. (MTRGC) 25% 25% 25% 
Select Service Partners Philippines Corp. (SSPPC) 25% 25% 25% 

 
GMR Megawide Cebu Airport Corporation (GMCAC) 
 
GMCAC was incorporated on January 13, 2014 and is authorized to engage in the business of building, 
rehabilitating, renovating, constructing, developing, operating, and maintaining MCIA, including its 
commercial assets and all allied businesses for the operation and maintenance of said airport facility, 
pursuant to the concession granted to GMCAC and in accordance with Republic Act (R.A.) No. 7718 
and other applicable laws, rules, and regulation.  
 
In 2022, the Company disposed its 26.67% interest in GMCAC and retained 33 and 1/3% plus one share 
in the total outstanding capital stock of GMCAC. As of December 31, 2022, the remaining interest in 
GMCAC is presented as Non-current Asset Held for Sale. 
 
Globemerchants, Inc. (GMI) 
 
GMI was incorporated on May 5, 2016 to engage in, conduct, and carry on the business of importing, 
exporting, buying, selling, distributing, marketing at wholesale goods, wares, and merchandise of 
every kind as permitted by law. GMI’s major shareholders are Megawide and GMR Holdings Overseas 
(Singapore) Pte Ltd. (GHOSPL) which each hold fifty percent (50%) ownership in the corporation.  
 
In December 2022, the Company sold all its shareholdings in GMI to GMCAC. 
 
Megawatt Clean Energy, Inc. (MCEI) 
 
MCEI was incorporated on September 4, 2014 to engage in the development of clean or renewable 
energy sources for power generation, including the design, construction, and installation, purchase, 
importation, commissioning, owning, management, and operation of relevant machinery, facilities, 
and infrastructure therefor, the processing and commercialization of by-products in the operations, 
and generally the carrying out of contracts and transactions of every kind and character that may be 
necessary or conducive to the accomplishment of the purposes of MCEI.  
 
Megawide Land, Inc. (MLI) 
 
MLI was incorporated on October 28, 2016 to deal and engage in land or the real estate business, 
including housing projects, commercial, industrial, urban, and other kinds of real property. 
 
MLI has sixty percent (60%) ownership interest in MCLI, a company incorporated in the Philippines on 
December 15, 2016, to engage in cold and dry storage business, to acquire, construct, own, lease, 
charter, establish, maintain, and operate factories, plants, cold storage, refrigerators, refrigerated 
vehicles, warehouses, and other machineries and equipment.  
 
Megawide Construction (BVI) Corporation (MCBVI) 
 
MCBVI was incorporated on June 20, 2017 in the British Virgin Islands, to primarily engage in buying 
and holding shares of foreign companies. MCBVI’s registered address and principal place of business, 
is Marcy Building, 2nd floor, Purcell Estate, Road Town Tortola, British Virgin Islands.  
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MCBVI has a wholly owned subsidiary, DMCC, which was registered on December 10, 2017 and is an 
infrastructure company. Its registered office is located at Unit 4401-05, Mazaya Business Avenue BB2, 
Jumeriah Lake Towers, Dubai, UAE. 
 
MWM Terminals, Inc. (MWMTI) 
 
MWMTI was incorporated on February 3, 2015 to engage in the business of constructing, operating, 
and maintaining integrated transport system terminals, stations, hubs, and all allied business in 
relation thereto, including the construction, operations, and maintenance of the commercial assets 
and establishments of PITx, pursuant to the CA that was signed on April 24, 2015 between MWMTI 
and DOTr. 
 
Megawide Terminals, Inc. (MTI) 

 
MTI, previously WMPMI, is an entity incorporated and registered on November 11, 2011 to establish, 
own, manage, administer, operate, maintain, and carry the business of providing property 
management services, either directly or through third parties, but not limited to the services of rent 
collection, tenant and lease management, marketing and advertising, repair and maintenance, liaison, 
and other similar services.  
 
Megawide International Limited (MIL) 
 
MIL, whose registered office is at Marcy Building, 2nd Floor, Purcell Estate, P.O. Box 2416, Road Town 
Tortola, British Virgin Islands, was incorporated on July 26, 2019. MIL has one hundred percent (100%) 
owned subsidiary, MC-SG, which was registered on March 1, 2019 as a general building engineering 
design and consultancy services. Its registered office is located at 8 Cross St., #24-03/04 Manulife 
Tower, Singapore. 
 
Cebu2World Development, Inc. (Cebu2World) 
 
Cebu2World was incorporated on November 03, 2020 to engage in land or real estate business, as 
well as to develop, manage, operate, and administer all kinds of properties, including the Carbon 
Market project of the Company, which was granted to it pursuant to a Joint Venture Agreement with 
the City of Cebu on January 11, 2021. 
 
Wide-Horizons Inc. (Wide-Horizons) 
 
Wide-Horizons was incorporated on November 16, 2020 to invest in, purchase, or otherwise acquire 
and dispose of real and personal property of every kind and description. Wide-Horizons shall serve as 
the holding company for Megawide’s airport businesses and other related projects.  
 
Tiger Legend Holdings Limited (Tiger Legends) 
 
Tiger Legends was incorporated on October 16, 2020 to primarily engage in buying and holding shares 
of other companies. Tiger Legend’s registered address is at Vistra Corporate Services Centre, 
Wickhams Cay II, Road Town, Tortola, British Virgin Islands.  

Megawide OneMobility Corporation (MOMC)  

MOMC was incorporated in the Philippines and registered with the Philippine Securities and Exchange 
Commission (SEC) on March 11, 2015. MOMC was established primarily to engage in buying and 
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holding shares of other companies, either by subscribing to unissued shares of capital stock in public 
or private offering or by purchasing the shares of other stockholders by way of assignment in private 
sale. As of December 31, 2022, MOMC has not yet started commercial operations.  

Tunnel Prefab Corporation (TPC)  

TPC, whose registered office is at No. 4 Velasquez Street, Sitio Bangiad, Barangay San Juan, 1920, 
Taytay, Rizal, was incorporated on August 31, 2022 to engage in the business of producing, 
manufacturing, fabricating, construction, procuring, furnishing, purchasing and/or selling precast 
concrete materials, items, and systems, formworks materials and systems, construction equipment, 
and other construction and building supplies for tunnels, highways, horizontal and vertical 
developments, infrastructure works, and any other construction projects. As of December 31, 2022, 
TPC has not yet started commercial operations.  

Altria East Land, Inc. (Altria) 
 
Altria was incorporated on April 16, 2010 to deal and engage in land or real estate business, such as 
to hold, develop, manage, administer, sell, convey, encumber, purchase, acquire, rent or otherwise 
deal in and dispose of all kinds of housing projects, commercial, industrial, urban or other kinds of 
property.  
 
Megawide World Citi Consortium, Inc. (MWCCI) 
 
MWCCI was incorporated on January 16, 2014 to plan, construct, equip, operate, own, manage and 
maintain hospitals, medical facilities, clinical laboratories, and such other allied enterprises which may 
have similar or analogous undertakings or dedicated to services in connection with providing curative 
and rehabilitative care to sick, diseased or disabled persons; provided that purely professional medical 
and surgical services shall be performed by duly licensed physicians or surgeons who may or may not 
be connected with MWCCI and whose services shall be feely and individually contracted by the 
patients.  
 
Citicore-Megawide Consortium, Inc. (CMCI) 
 
CMCI was incorporated on October 15, 2012 to engage in the general construction business, including 
the construction, improvement, and repair of, or any other work upon, buildings, roads, bridges, 
plants, waterworks, and railroads.  
 
Megawide – GISPL Construction Joint Venture (MGCJV) 
 
MGCJVI is a joint venture arrangement incorporated on January 31, 2018 by the Company, GISPL and 
GHOSPL, each holding 50%, forty-five percent (45%) and five percent (5%) ownership, respectively, in 
the joint venture. MGCJVI was established to engage in the general construction business, including 
the construction, improvement and repair of the Clark International Airport project. 
 
Megawide GMR Construction JV, Inc. (MGCJVI) 
 
MGCJVI is a joint venture arrangement incorporated on January 31, 2018 by the Company, GISPL, and 
GHOSPL, each holding fifty percent (50%), forty-five percent (45%), and five percent (5%) ownership, 
respectively, in the joint venture. MGCJVI was established to engage in the general construction 
business, including the construction, improvement, and repair of the Clark International Airport 
project. 
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HDEC- Megawide-Dongah JV (HMDJV) 
 
HMDJV is an unincorporated joint venture formed on October 27, 2020 by the Company, Hyundai 
Engineering & Construction Co., Ltd. and Dong-Ah Geological Engineering Company Ltd., each holding 
thirty-five percent (35%), fifty-seven and 5/10 percent (57.5%), and seven and 5/10 percent (7.5%) 
ownership, respectively, in the joint venture and exercising joint control. HMDJV was established to 
provide construction works for the civil structures, viaducts, bridges and stations of MCRP. HMDJV 
began its operations in 2021. 
 
Parent Company and Other Affiliates 
 
Citicore Holdings Investment Inc. (Citicore) 
 
Citicore was incorporated on December 03, 2011 and operates primarily as a holding company, with 
ownership interests in Megawide at thirty-five and 41/100 percent (35.41%), MWCCI at thirty nine 
percent (39%), PH1 World Developers, Inc. at one hundred percent (100%), and CMCI at ninety 
percent (90%). 
 
Megacore Holdings, Inc. (Megacore) 
 
Megacore was incorporated on July 20, 2017 and is primarily organized to invest in or purchase or 
otherwise acquire and own, hold, use, sell, assign, transfer, mortgage, pledge, exchange, or otherwise 
dispose real or personal property including shares of stocks, subscriptions, bonds, debentures, 
evidences of indebtedness, and any securities of any corporations. Megacore has twenty-nine and 
93/100 percent (29.93%) ownership interest in Megawide. 
 
PH1 World Developers, Inc. (PH1) (formerly, My Space Properties, Inc. [MySpace]) 
 
MySpace was incorporated on February 06, 2009, and is presently engaged in real estate 
development. Its current projects are The Hive, located at San Isidro Street, Ortigas Avenue Extension, 
Taytay, Rizal, and My Ensô Lofts, located at Timog Avenue, Quezon City. On November 18, 2020, the 
SEC approved MySpace’s change of name to PH1. PH1 is a wholly-owned subsidiary of Citicore. 
 
Future State Myspace, Inc. (FSMI) 
 
FSMI was incorporated on January 27, 2012 to primarily engage in purchasing, acquiring, leasing and 
selling properties. FSMI is thirty-six percent (36%) owned by Mr. Edgar B. Saavedra, and has one 
hundred percent (100%) ownership interest over IRMO, Inc. 
 
IRMO Inc. (IRMO) 
 
IRMO was incorporated on August 13, 2008 to principally engage in the realty development business, 
including home building and development. Megawide constructed The Curve for IRMO which is a 
thirty-two (32)-storey office building in BGC designed by Skidmore, Ownings & Merrill. 
 
Citicore Power Inc. (CPI) 
 
CPI was incorporated on March 11, 2015 to engage in the development of renewable and non-
renewable energy sources for power generation, including the design, construction and installation, 



MEGAWIDE CONSTRUCTION CORPORATION  
Securi t ies  and  Exchange Commission  Form 20 -IS   

29 of 40 – SEC 20-IS  
 

commissioning, owning, management and operation of relevant facilities and infrastructure thereof 
and the processing and commercialization of by-products in its operations. 
 
Megawide OneMobility Corporation (OneMobility) (formerly, Citicore Infrastructure Holdings, Inc. 
[CIHI])  
 
CIHI was incorporated on March 11, 2015 and was established primarily to engage in buying and 
holding shares of other companies, either by subscribing to unissued shares of capital stock in public 
or private offering, or by purchasing the shares of other stockholders by way of assignment in private 
sale. On November 17, 2021, the SEC approved CIHI’s change of name to OneMobility.  
 
Completed Projects  
 
The notable projects that the Company has completed are: 
 
1. SM Jazz Residences (Phases 1 and 2) – SM Jazz Residences is composed of 4, 40-storey, towers 

on top of a 5-level shopping mall and parking basement. It is located along Jupiter Street, Bel-
Air Makati City. The project has a total floor area of 300,000 square meters in a lot area of 2-
hectares. 

 
2. The Linear – The Linear is an office and commercial building located in San Antonio, Makati City. 

Its total floor area is 7,400 square meters.  
 
3. IHUB 9 Building – IHUB 9 is a business process outsourcing (BPO) building located in Northgate 

Cyberzone, FCC, Alabang, Muntinlupa City. Its total floor area is 28,898.04 square meters. 
 
4. IHUB 10 Building – IHUB 10 is also a BPO building located in Northgate Cyberzone, FCC, Alabang, 

Muntinlupa City. Its total floor area is 28,898.04 square meters. 
 
5. BPO Complex Cebu – BPO Complex Cebu is located in Phase 1 Lahug, Cebu City, which is a 14-

storey commercial building for BPOs with lot area of 45,428.07 square meters. 
 
6. Dexterton – A 15-storey commercial building with a floor area of 12,769.43 square meters, 

located in Fort Bonifacio, Taguig City. 
 
7. New Frontier Theater – With a total floor area of approximately 10,813.23 square meters, over 

a lot of approximately 5,817.31 square meters, New Frontier Theater is a 2-storey commercial 
building owned by Araneta Center, Inc. and located at General Aguinaldo Avenue, Araneta 
Center, Cubao, Quezon City.  

 
8. B Hotel Quezon City – A 10-storey hotel building located at Lot 5 and 6, Block S-31, No. 14 Scout 

Rallos Street, Barangay Laging Handa, Quezon City owned by Northbelle Properties, Inc. with a 
total lot area of 1,380 square meters and has a total floor area of 11,348 square meters. 

 
9. Camarin Project – This is composed of 10, 5-storey, medium rise buildings with land 

development located in Camarin, Coloocan City. This is a low-cost housing project of the 
National Housing Authority. Its total lot area is 3,823.98 square meters. 

 
10. Cyber Part Tower 1 – A 29-storey BPO building with 3 basement parking floors located in 

Araneta Center, Cubao, Quezon City, and owned by the Araneta Group. It has a total lot area of 
4,072.65 square meters.  
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11. One World Place – A 34-storey commercial building with a floor area of 46,130.39 square 

meters, located in Fort Bonifacio, Taguig City.  
 
12. World Hotel & Residences – A 38-storey hotel and condominium with total floor area of 44,011 

square meters, located in Makati City.  
 
13. Rockwell Business Center – A 15-storey building owned by Rockwell-Meralco BPO Venture, a 

joint venture between Rockwell Land Corporation and Manila Electric Company. The project is 
located in Meralco Compound, Ortigas Extension. This has a total leasable floor area of 
30,287.91 square meters. 

 
14. SM Grass Residences Tower 4 – A 40-storey residential building owned by SM Development 

Corporation with a gross floor area of 135,000 square meters and a total lot area of 13,888.458 
square meters, located at Nueva Viscaya corner Misamis and Nueva Ecija Streets, Sto. Cristo, 
Quezon City. 

 
15. Arthaland Tower Substructure – A 6-level substructure owned by Arthaland Corporation with 

a total floor area of 12,000 square meters.  
 
16. Mactan Newtown STP – A STP contract with Megaworld Corporation with a total lot area of 

1,189.50 square meters and a gross floor area of 4,022.99 square meters. 
 
17. Landers Warehouse Balintawak – A warehouse owned by Southeast Asia Retail, Inc. located at 

Balintawak, Caloocan City. It has a total floor area of 8,360 square meters. 
 
18. Landers Warehouse Otis – A mixed-use complex warehouse developed by Southeast Asia 

Retail, Inc. located at Otis, Sampaloc, Manila City, with a total floor area of 16,783.50 square 
meters. 

 
19. Bataan Solar Project – This is for the construction and operation of an 8.986 MWdc and an 

expanded 9.018 MWdc ground-mounted photovoltaic power generation facility in Barangay 
Alas-Asin, Freeport Area of Bataan, Mariveles, Bataan, for a total generation capacity of 18 
MWdc. The Bataan Solar Project is owned by Next Gen. 

 
20. Toledo Solar Project – This involves the construction and operation of a 60 MWp ground-

mounted photovoltaic power generation facility located in Toledo, Cebu Province. The project 
is owned by First Toledo. 

 
21. Silay Solar Project – The construction and operation of an 18.3 MWdc and an expanded 6.7 

MWdc ground-mounted photovoltaic power generation facility in Barangay Rizal, Silay City, 
Negros Occidental, for a total generation capacity of 25.0 MWdc, owned by SSPI.  

 
22. Le Grand Avenue ABC – Composed of 2, 5-storey, office and commercial buildings developed 

by Megaworld Corporation. This is located at Lots 1-4, Mckinley West, Fort Bonifacio, Taguig 
City, with a gross floor area of 46,290.85 square meters and a total floor area of 13,500 square 
meters. 

 
23. Le Grand Avenue DEF – Composed of 2, 5-storey, office and commercial buildings developed 

by Megaworld Corporation. With a total floor area of 46,324.18 square meters and a total lot 
area of 13,500 square meters, located at Lots 1-4, Mckinley West, Fort Bonifacio, Taguig City. 
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24. Hampton M and N – A 9-storey residential building owned by Dynamic Realty Resources 

Corporation with a total lot area of 1,600 square meters and a gross floor area of 8,971 square 
meters, located at C. Raymundo, Maybunga, Pasig City. 

 
25. Proscenium Substructure – This composed of a 3-level basement for Phase 1A and a 2-level 

basement for Phase 1B owned by Rockwell Land Corporation, located in Estrella Corner J.P. Rizal 
St., Guadalupe Viejo, Makati City, with a total lot area of 35,995 square meters and gross floor 
area of 101,792.23 square meters. 

 
26. Plaza Magellan – A 13-storey commercial building located in Mactan, Cebu City owned by 

Megaworld Corporation with a total lot area of 2,284.04 and a floor area of 28,890 square 
meters. 

 
27. Philam Life Center Cebu – A 12-storey office building developed by The Philippine American Life 

and General Insurance Co. with a total floor area of 35,000 square meters and a total lot area 
of 3,427.11 square meters. The project is located at Cardinal Rosales Street, corner Samar Loop, 
Cebu Business Park, Cebu City. 

 
28. 27 Annapolis – A 44-storey residential building with 3 basements owned by Bayswater Realty 

and Development Corporation located at No. 27 Annapolis Street, Greenhills, San Juan City. 27 
Annapolis has a total lot and floor areas of 1,129.60 square meters and 41,584.05 square 
meters, respectively. 

 
29. Southwoods Mall and Office Tower – Developed by Southwoods Mall, Inc., with a gross floor 

area of 61,762.42 square meters and a total lot area of 18,984.71 square meters. A 52-storey 
mall and office with 1 basement located at Southwoods Eco-Centrum, Biñan, Laguna. 

 
30. One Town Square – Owned by La Fuerza, Inc., One Town Square is 12-storey office building 

located at Alabang City with a gross floor area of 29,608.80 square meters and a total lot area 
of 3,729 square meters. 

 
31. Urban Deca Tower EDSA – A 44-storey residential building located at Sierra Madre and EDSA, 

Barangay Highways Hills, Mandaluyong City, owned by Foghorn, Inc. with a total lot area of 
866.25 square meters and a total gross area of 27,527.50 square meters. 

 
32. University Tower 4 – Located at P. Noval, Sampaloc, Manila City, a 46-storey condominium, 

with a roof deck and an estimated area of 43,320.21 square meters. This is another project of 
Prince Jun Development Corp. 

 
33. World Plaza – A 27-storey office building owned by Real Property Innovative Solutions, Inc., 

located at 5th Avenue, Bonifacio Global City, Taguig, Metro Manila. World Plaza has a total lot 
area of 2,731 square meters and an approximate total floor area of 61,500 square meters. 

 
34. The Curve – A 32-storey office building located at Lot 1, Block 7, Fort Bonifacio Global City, 

Taguig owned by IRMO. The Curve has a total floor area of 45,393.66 square meters and a total 
lot area of 1,585.20 square meters. 

 
35. Mareic Building – Owned by Greenway Properties Realty Corporation, Mareic Building is a 40-

storey office building, with 3 basement areas, located at 121 Tordesillas Street, Salcedo Village, 
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Makati City and a total lot area of 911.26 square meters and a gross floor area of 29,422.74 
square meters. 

36. Arthaland Tower Superstructure – A 31-storey office building owned by Arthaland Corporation. 
The project is located at the 7th Street, Bonifacio Global City, Taguig with a total floor area of 
56,652 square meters and a total combined lot area of 2,231.94 square meters. 

 
37. Landers Warehouse Arcovia – A mixed-use complex warehouse with a basement developed by 

Southeast Asia Retail, Inc., located in Pasig City. It has a total floor area of 17,000 square meters 
and lot area of 14,000 square meters. 

 
38. Landers Warehouse Alabang – A 2-storey building for mixed-use purposes owned by Southeast 

Asia Retail, Inc., located at Daang Hari Road, Almanza Dos Las Piñas City, with total floor area of 
8,800 square meters and lot area of 20,926 square meters. 

 
39. Project Delta Phase 1 – A plant expansion project for Zenith Foods Corporation. This includes 

earthworks, substructure, superstructure, and roofing for the Red Ribbon Plant Expansion 
project located at Productivity Avenue, Camelray Industrial Park 1, Barangay Canlubang, 
Calamba City, Laguna with gross lot area of 5.0 hectares. 

 
40. The Hive Buildings – A 4-block, 12-level, residential tower owned by PH1 located at San Isidro 

Street, Ortigas Avenue Extension, Taytay, Rizal. Buildings A and B have a combined total floor 
area of 24,101.55 square meters and a total lot area of 27,306.11 square meters. 

 
41. Mactan-Cebu Airport Structural Works – This project pertains to the site development, 

earthworks, and structural works of MCIA Terminal 2, with a total gross floor area of 66,544 
square meters and a total lot area of 65,865 square meters. 

 
42. Proscenium Superstructure (Lincoln and Lorraine) – Developed by Rockwell Land Corporation, 

Proscenium Superstructure, Lincoln and Lorraine, are 42 and 44-storey residential buildings, 
respectively, with 4 parking floors located at Estrella corner JP Rizal Streets, Guadalupe Viejo, 
Makati City. The project has an estimated total lot area of 36,000 square meters and a combined 
gross floor area of 88,337.16 square meters. 

 
43. PITx – The country’s 1st landport which is a 4.5-hectare development with transportation bays, 

commercial spaces, and office buildings. PITx has a capacity of 100,000 passengers daily and 
offers seamless connections to other modes of transportation from provincial to in-city buses, 
taxis, jeepneys, and UV express shuttles. It is located along Diosdado Macapagal Boulevard, and 
will be linked to the planned Light Rail Transit Line 1 (LRT1) Cavite extension. 

 
44. Double Dragon Plaza – A 4-tower, 12-storey, office building with a mall and basement parking 

owned by DD-Meridian Park Development Corp. It has 230,130.58 square meters and 23,728.69 
square meters gross floor area and total lot area, respectively, located at EDSA Extension corner 
Macapagal Avenue, Pasay City. 

 
45. Cyber Park Tower 2 – A 33-storey BPO building with 3 basements and a roof deck located in 

Araneta Center, Cubao, Quezon City and owned by the Araneta Group. It has a total gross floor 
area of 74,722.21 square meters and a total lot area of 3,678.63 square meters. 

 
46. Zenith Foods Plant Expansion 3 – A mixed-use complex owned by Zenith Foods Corporation 

composed of a bun line, warehouse, and 4 other buildings – cold storage, process line, and 
administrative offices, with an aggregate floor area of 45,387.27 square meters. It is located in 

https://www.rappler.com/business/195011-lrt1-cavite-extension-start-construction-mid-2018
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a 4-hectare land at Integrity Avenue, Carmelray Industrial Park 1, Barangay Canlubang, Calamba 
City, Laguna.  

47. Project Delta Phase 2 – This pertains to the architectural and site development of Red Ribbon 
Plant Expansion project of Zenith Foods Corporation. It includes a 2-storey industrial building 
located in a 5-hectare lot inside the Zenith Foods Complex at Productivity Avenue, Carmelray 
Industrial Park 1, Barangay Canlubang, Calamba City, Laguna.  
 

48. Southeast Asian Campus – A 12-storey office owned by Megaworld Corporation with a gross 
floor area of 84,410.85 square meters and a total lot area of 8,387.47 square meters, located at 
Campus Avenue, Mckinley Hills, Taguig City. 

 
49. St. Moritz Private Estate Residences Clusters 1 and 2 – A 2-cluster, 9-storey, residential 

buildings with lower grounds located at McKinley Hill, Fort Bonifacio, Taguig City. St. Moritz 
Private Estate Residences, is owned by Megaworld Corporation, with a total gross floor area of 
35,384 square meters and lot area of 5,695 square meters. 

 
50. BGC 5th Avenue Apartments – A 17-storey residential building of Fort Bonifacio Development 

Corp., located in a 2,235 square meter lot at 5th Ave. Cor. 34th Street, Bonifacio Global City, 
Taguig City, with total floor area of 16,441.94 square meters. 

 
51. Edades Suites – A high-end residential development of Rockwell Land Corporation composed 

of an 18-storey residential area, 3-storey podium, and a 3-level basement parking. It is located 
in a 3,158 square meters lot at Rockwell Center, Makati City, with a total floor area of 25,769 
square meters. 

 
52. 10 West Campus – An 18-storey office building developed by Megaworld Corporation located 

at Block 16, Lot 4 McKinley West, Fort Bonifacio, Taguig City. 10 West Campus has a total gross 
floor area and lot area of 34,200 square meters and 3,466 square meters, respectively. 

 
53. One Manchester Place – An 18-storey residential construction owned by Megaworld 

Corporation with a total gross floor area of 55,580.02 square meters and a lot area of 6,880.20 
square meters located at Mactan, Newtown, Cebu City. 

 
54. Double Dragon Center East and West – An 11-storey office and commercial building with a 

basement and roof deck developed by DD-Meridian Park Development Corp., located at EDSA 
Extension corner Macapagal Avenue, Pasay City. It has a total gross floor area and lot area of 
51,956.61 square meters and 5,452.26 square meters, respectively. 

 
55. Cold Storage Buildings – An industrial complex project in Taguig and Caloocan which includes a 

cold storage warehouse and a 3-storey support building. Its total floor area is 11,276 square 
meters and lot area of 31,166.00 square meters. 

 
56. Clark International Airport – Involves general construction, including construction, 

improvement, and repair of the existing Clark Airport in Pampanga. Clark Airport’s construction 
is a joint venture arrangement by Megawide, GISPL and GHOSPL.  
 

57. DEPED Phase 2 – Involves construction of school buildings in Regions I, II, III and the Cordillera 
Administrative Region (CAR) thru a direct contract with the Department of Education. 
 

58. Worldwide Plaza – An addition to the Uptown Bonifacio complex is this commercial and office 
building developed by Megaworld Corporation. This 24-storey building with a 3-level basement 
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parking which will stand at a 7,800 square meter lot with total floor area of 114,310 square 
meters. 

59. Aspire Corporate Plaza – A 10-storey office building with a gross construction floor area of 
35,172 square meters located in Macapagal Bay Area, Pasig City. Golden Bay Tower is owned 
by Golden Bay Fresh Land Holdings, Inc. 
 

60. Double Dragon Tower – An office building composed of 11-storeys with a basement parking. 
Its gross floor area is 61,859.05 square meters. Total lot area is 5,257 square meters. 

 
61. Newport Link – A commercial project of Megaworld Corporation located in Newport, Pasay City, 

which is a 7-storey building, with a total floor area of 50,174.27 square meters. 
 
On-Going Projects 
 
The following are the on-going projects of Megawide as of December 31, 2021: 
 
1. Urban Deca Tondo – A mass housing contract with Fog Horn, Inc. which initially focused on 

Buildings 9,10,12, and 13. In 2016, Buildings 1 and 2 were added. These 6 buildings have a total 
combined lot area of 162,067.37 square meters. Ultimately, there will be 14 clusters of 13-
storey buildings in the residential complex located in Tondo, Manila City. The project also 
includes a 2-storey commercial building located in the residential complex with floor area of 
20,132.76 square meters. 

 
2. Urban Deca Ortigas – A residential complex composed of 24 clusters of 13-storey buildings 

located at Ortigas Extension, Pasig City.  
 
3. Hampton O and P – Developed by Dynamic Realty Resources Corporation, Hampton O and P is 

a 12-storey residential building inside the Hampton Gardens residential complex at C. 
Raymundo, Maybunga, Pasig City. It has a total lot area of 1,400 square meters and a gross floor 
area of 26,045.64 square meters. 

 
4. University Tower 5 – Owned by Prince Jun Development Corp., University Tower 5 is a 52-storey 

residential building located in Sampaloc, Manila City, with a total floor area of 56,871.14 square 
meters. 

 
5. International Finance Tower – A 25-storey office building developed by Megaworld 

Corporation, with a gross construction floor area of 114,000 square meters, located in BGC, 
Taguig City. 

 
 
6. Plumera Mactan – The newest affordable project by Johndorf Ventures, strategically located at 

Basak, Lapu-lapu City. The project’s size is 5 hectares and is composed of 20 buildings with 
around 4 to 10 floors each, for a total floor area of 98,338 square meters. 

 
7. Albany Luxury Suites – A residential project of Megaworld Corporation, located at Mckinley 

West, Fort Bonifacio, Taguig City, with total floor area of 41,847.48 square meters for 2 
buildings, which are 15-storeys each. 

 
8. Gentry Manor – A residential project of Megaworld Corporation, located in South Beach 

District, Westside City, Parañaque City, whose 4 towers have a total floor area of 119,326.42 
square meters. 
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9. The Corner House Project – A residential project of Emerald Rich Properties located at P. 

Guevarra Street, San Juan City, with total floor area of 16,020.79 square meters. The 
construction includes a 3-level basement, a 3-storey commercial area, and a roof deck. 

 
10. 8990 Cubao – A residential project of 8890 Holdings located in Cubao, Quezon City, with total 

floor area of 115,000 square meters. The construction includes a 2 level basement, a 45-storey 
residential area, and a roof deck  

 
11. Aglipay STP – a STP in Mandaluyong City, with a treatment capacity of 60 million liters per day 

(MLD) of wastewater and using the Moving Bed Biofilm Reactor (MBBR) process with Biological 
Nutrient Removal (BNR) technology. The construction of the STP is expected to be completed 
by 2024 and the sewer network by 2025. 

 
12. Suncity – A 5-star hotel and casino project with Suntrust Home Developers Inc, a subsidiary of 

Suncity Group Holdings Limited. The said project has a development timetable of 30 months 
and is located at the entertainment area of Parañaque City. The project is divided into 4 parts, 
as follows: Package 1- Substructure, Package 2- Superstructure, Supplementary Agreement, and 
Nominated Subcontractor (NSC). 

 
13. Malolos-Clark Railway Project – A 17-kilometer rail line that includes stations in Calumpit and 

Apalit, together with consortium partners Hyundai Engineering & Construction Co., Ltd. and 
Dong-ah Geological Engineering Company Ltd. 

 
14. Cebu Carbon Market Redevelopment – A public and commercial redevelopment project in 

Cebu City which includes the Sto Niño Chapel, Puso Village, interim market, and a multi-level 
parking which is set to be completed on March 28, 2022. 

 
15. Coral Village – A project with 1,200 residential units, with a floor area of 192 square meters per 

unit, or total CFA of 230,400 square meters in Coral Village, Lapu-Lapu City, Cebu by Johndorf 
Venture Corp. The project is expected to be completed in 5 years.  

 
16. Suncity Westside – Westside City Resorts World is a multi-billion project located at Bay 

Boulevard, Bagong Nayon Pilipino, Parañaque City, with a total building footprint of 113,628.15 
square meters. Its facilities shall include 3 grand theaters, a shopping mall, and parking spaces. 

 
17. Clark Global City Phase 1 Project – A modern, state-of-the-art, master planned mixed-use 

commercial and business center of excellence project by Global Gateway Corporation located 
at the Freeport Zone, Mabalacat, Pampanga. It covers an area of 177 hectares. Its future 
development includes mixed-use buildings, a hospital, a hotel, and a casino. 

 
18. National Capital Region Police Office (NCRPO) Medical Center & Administrative Processing 

Center – A 4-storey Medical Center Project located at Lower Bicutan Taguig City, inside NCRPO. 
A donation project of the Resorts World Philippines Cultural Heritage Foundation Inc., with total 
floor area of 9,998 square meters. 

 
19. My Enso Tower (Timog) - Phase 1 – A mixed-use development that provides a customizable 

living experience by providing extra space for your needs, be living or storage space, and a smart 
and modern minimalist design concept, all located at the heart of Quezon City Central Business 
District. 
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20. Ascott Double Dragon Meridian – A new addition to the Meridian Park of Double Dragon 
Properties Corp. which is a luxury residence developed in partnership with Ascott Singapore. It 
is composed of a 10-storey building with one (1) basement and gross floor area of 49,541.67 
square meters. It is located in a 5,657 -square meter lot in DD Meridian Park, Bay Area corner 
Macapagal Avenue, EDSA Extension, Pasay City.  

 
21. Landers Aseana – is a single storey Commercial Building with 1 basement with a total CFA of 

18,710.91 m2, 296 parking slots. Lot area of 15,064 m2. The total height of meter of 11.40 m. It 
has a total depth of -2.7m from NGL. Located at J.W. Diokno Blvd. Cor. Bradco Avenue Aseana 
City Parañaque City and has a development timetable of 12 months.  

 
22. CP-104 Manila Subway – is the first ever subway project in Metro Manila that will connect North 

Caloocan or Meycauayan in Bulacan and Dasmariñas in Cavite through the National Capital 
Region. This is a project proposed by the Department of Transportation or DOTr. PHASE 1 the 
Contract Package 104, Two underground Station (Ortigas Station & Shaw Boulevard Station) and 
Tunnels (3.4km).  

 
23. Hive C&D, and Amenities – is a 12-storey low density condominium with only 856 units in total, 

having only 18 condo units per floor, made of concrete glass and steel, boasts of a myriad of 
building amenities and features for the family looking to upgrade their current living spaces. 
Master-planned for space and landscaping, it is strategically located at the heart of Taytay Rizal.  

 
24. Urban Deca Homes Manila – is a 13-Building Medium rise affordable housing project located at 

a 8.47-hectare complex in Tondo, Manila. The project will have a total of 13,212 residential units 
catering growing families who want to stay near their current family homes and for those 
working in trade and commerce since it is situated near the port and business area of Manila.  

 
25. Urban Deca Mall – Redefining the living experience in the midst of chaos in Metro Manila, 

Yumahouse Inc's DECA MALL project is an impact to the sophisticated lifestyle of the future 
residents of the Urban Deca Condominiums Tondo. It is a two-storey mall clustered to the 
condominiums by 8990 Holdings Inc., with commercial units and tiangge stalls that will definitely 
boost the economic state of the community.  

 
26. Lancaster – is a foundational development in Imus, Cavite that will provide the future residents 

a sophisticated lifestyle that everyone deserves while living in a sub-urban province. The entire 
development, which comprises of 9 mid-rise towers and amenities within the 6.3-hectare land 
area, aims to bring forth a peaceful and convenient lifestyle.  

27. Clark Global City Phase 2 & 3 – is a 177-hectare master-planned, mixed-use real estate 
investment opportunity allowing select investors to participate in the growth of a world-class 
city development within the Clark Freeport Zone.  

 
DIRECTORS AND OFFICERS 

 
Please refer to Item 5 of this Information Statement. 
 

MARKET PRICE AND DIVIDENDS 
 
Stock Prices 
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Megawide common shares are traded on the PSE under the symbol “MWIDE”. The shares were listed 
on the PSE on February 18, 2011. The following table sets out the high and low prices for Megawide’s 
common shares as reported to PSE: 
 

2020 High Low 
First Quarter (Jan. – Mar.) 16.80 5.35 

Second Quarter (April – June) 8.36 4.54 
Third Quarter (July – Sept.) 8.10 6.05 

Fourth Quarter (Oct. – Dec.) 10.90 6.69 
   

2021   
First Quarter (January – March) 8.90 5.91 
Second Quarter (April – June) 7.32 5.90 

Third Quarter (July – September) 7.50 5.95 
Fourth Quarter (October – 

December) 6.85 4.98 
   

2022   
First Quarter (January-March) 5.70 4.73 
Second Quarter (April-June) 4.94 4.28 

Third Quarter (July-September 3.92 3.20 
Fourth Quarter (October-

December) 3.85 3.40 
   

2023   
First Quarter (January-March) 4.33 2.85 

 
The closing price per share of Megawide’s common shares as of June 13, 2023 was Three Pesos and 
16/100 (PhP 3.16). 
 
Dividends 
 
On June 26, 2013, the Board adopted a dividend policy of declaring annual cash dividends equivalent 
to twenty percent (20%) of the prior year’s income, subject to the Company’s contractual obligations. 
Thereafter, on April 3, 2019, the Board adopted a revised dividend policy increasing the maximum 
allowable annual dividend declaration from twenty percent (20%) to not exceeding thirty percent 
(30%) of the prior year’s net income, subject to the approval of the Board and the Company’s 
contractual obligations. 
 
Megawide has entered into loan agreements restricting its ability to declare dividends unless certain 
conditions are met, such as all debt obligations are current and updated, availability of retained 
earnings while maintaining debt to equity ratios, and debt service cover ratios after dividend 
payments. As of date, Megawide’s subsidiaries, many of which are newly established and not yet 
income generating, have not formulated or adopted a dividend policy. Megawide shall cause these 
subsidiaries to adopt the appropriate dividend policies with the intention that each subsidiary shall 
regularly declare dividends in favor of Megawide, subject to capital requirements and other existing 
covenants/restrictions with its creditors. 
 
Under the Revised Corporation Code, Megawide’s Board is authorized to declare cash, property, stock 
dividends, or a combination thereof. Cash and property dividend declarations require only the 
approval of the Board. Meanwhile, stock dividend declarations require the approval of the Board and 
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the shareholders representing at least two-thirds (2/3) of Megawide’s outstanding capital stock. Such 
approval may be given at a general or special meeting duly called for such purpose. The holders of 
outstanding shares on a dividend record date for such shares will be entitled to the full dividend 
declared without regard to any subsequent transfer of shares. Moreover, in accordance with the 
Revised Corporation Code, Megawide may only distribute dividends out of its unrestricted retained 
earnings.  
 
During the past three (3) years, Megawide has consistently declared and paid out cash dividends as 
follows: 
 

Date Approved Record Date Type Amount Date of Payment 

January 08, 2020 February 06, 2020 Series 1 Preferred Shares PhP 70,250,000.00 March 03, 2020 
May 08, 2020 May 25, 2020 Series 1 Preferred Shares PhP 70,250,000.00 June 03, 2020 
July 27, 2020 August 10, 2020 Series 1 Preferred Shares PhP 70,250,000.00 September 03, 

2020 
October 05, 2020 November 06, 2020 Series 1 Preferred Shares PhP 70,250,000.00 December 03, 

2020 
January 11, 2021 February 08, 2021 Series 1 Preferred Shares PhP 70,250,000.00 March 03, 2021 
January 18, 2021 February 03, 2021 Series 2A Preferred Shares PhP 31,136,404.00 March 01, 2021 
January 18, 2021 February 03, 2021 Series 2B Preferred Shares PhP 25,020,953.00 March 01, 2021 

April 08, 2021 May 18, 2021 Series 1 Preferred Shares PhP 70,250,000.00 June 03, 2021 
April 08, 2021 May 04, 2021 Series 2A Preferred Shares PhP 31,136,404.00 May 27, 2021 
April 08, 2021 May 04, 2021 Series 2B Preferred Shares PhP 25,020,953.00 May 27, 2021 
June 30, 2021 August 09, 2021 Series 1 Preferred Shares PhP 70,250,000.00 September 03, 

2021 
June 30, 2021 August 05, 2021 Series 2A Preferred Shares PhP 31,136,404.00 August 27, 2021 
June 30, 2021 August 05, 2021 Series 2B Preferred Shares PhP 25,020,953.00 August 27, 2021 

October 19, 2021 November 09, 2021 Series 1 Preferred Shares PhP 70,250,000.00 December 03, 
2021 

October 19, 2021 November 05, 2021 Series 2A Preferred Shares PhP 31,136,404.00 November 29, 
2021 

October 19, 2021 November 05, 2021 Series 2B Preferred Shares PhP 25,020,953.00 November 29, 
2021 

December 23, 2021 January 10, 2022 Series 4 Preferred Shares PhP 53,000,000.00 January 31, 2022 
December 23, 2021 January 10, 2022 Series 4 Preferred Shares PhP 53,000,000.00 January 31, 2022 

January 18, 2022  February 4, 2022 Series 2A Preferred Shares PhP 31,136,404.00 February 28, 2022 
January 18, 2022  February 4, 2022 Series 2B Preferred Shares PhP 25,020,953.00 February 28, 2022 
March 22, 2022 April 6, 2022 Series 4 Preferred Shares PhP 53,000,000.00 April 29, 2022 
April 21, 2022 May 9, 2022 Series 2A Preferred Shares PhP 31,136,404.00 May 27, 2022 
April 21, 2022 May 9, 2022 Series 2B Preferred Shares PhP 25,020,953.00 May 27, 2022 
June 23, 2022 July 8, 2022 Series 4 Preferred Shares PhP 53,000,000.00 July 29, 2022 
July 22, 2022 August 8, 2022 Series 2A Preferred Shares PhP 31,136,404.00 August 30, 2022 
July 22, 2022 August 8, 2022 Series 2B Preferred Shares PhP 25,020,953.00 August 30, 2022 

 September 23, 
2022 

October 10, 2022 Series 4 Preferred Shares PhP 53,000,000.00 October 29, 2022 

October 19, 2022 November 7, 2022 Series 2A Preferred Shares PhP 31,136,404.00 November 28, 
2022 

October 19, 2022 November 7, 2022 Series 2B Preferred Shares PhP 25,020,953.00 November 28, 
2022 

December 21, 2022 January 9, 2023 Series 4 Preferred Shares PhP 53,000,000.00 January 30, 2023 
 
 
Holders 
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As of May 31, 2023 there were two billion thirteen million four hundred nine thousand seven 
hundred seventeen (2,013,409,717) common shares outstanding registered in the name of the 
following: 
 

 Stockholder Number of Common 
Shares Held 

1.  PCD Nominee Corporation (Filipino) 1,222,883,506  
2.  Citicore Holdings Investment, Inc. 712,925,501 
3.  PCD Nominee Corporation (Non-Filipino)                                                 

30,636,850   
4.  Suyen Corporation 22,900,000 
5.  Aeternum Holdings, Inc. 21,389,904 
6.  Ellie Chan 1,666,901 
7.  Carousel Holdings, Inc. 500,000 
8.  John I. Bautista, Jr. 159,799 
9.  Ayush Singhvi 147,400 
10.  Regina Capital Dev. Corp. 000351 34,754 
11.  Jharna Chandnani 23,000 
12.  Pacifico Silla &/or Marie Paz Silla &/or Nathaniel Silla 20,000 
13.  Jose Emmanuel B. Salcedo 16,177 
14.  Juan Miguel B. Salcedo 16,177 
15.  NSJS Realty & Development Corporation 16,000 
16.  Grace Q. Bay 15,243 
17.  Camille Patricia Dominique T. Ang 14,547 
18.  Pacifico Silla &/or Marie Paz Silla Sagum &/or 

Nathaniel Silla 9,456 

19.  Pacifico C. Silla &/or Catherine M. Silla &/or 
Alexander M. Silla 9,456 

20.  Myra P. Villanueva 8,900 
21.  Joyce M. Briones 7,868 
22.  Frederick E. Ferraris &/or Ester E. Ferraris 5,674 
23.  Jennifer T. Ramos 1,000 
24.  Demetrio D. Mateo 500 
25.  Julius Victor Emmanuel D. Sanvictores 379 
26.  Guillermo F. Gili, Jr. 246 
27.  Florentino A. Tuason, Jr. 246 
28.  Hector A. Sanvictores 190 
29.  Owen Nathaniel S. Au ITF: Li Marcus Au 38 
30.  Joselito T. Bautista 1 
31.  Michael C. Cosiquien 1 
32.  Hilario Gelbolingo Davide, Jr. 1 
33.  Lilia B. De Lima 1 
34.  Edgar B. Saavedra 1 
 Total 2,013,409,717 
 Shares Owned By Foreigners 30,807,250 

 
The beneficial owners of the shares registered in the name of the PCD Nominee Corporation are PCD’s 
participants who hold the shares on behalf of their clients, including the top 20 shareholders. .  As of 
13 May 2023, the Company has the following number of shareholders with certificates of 
shareholdings:  
 

 No. of Shareholders 
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Common 34 
Preferred 9 

Additionally, the issued and outstanding common shares entitled to vote are broken down as 
follows:  

 No. of shares % 
Filipino-owned shares 1,982,602,467 98.47% 
Foreign-owned shares 30,807,250 1.53% 
Total 2,013,409,717 100% 

 
 

COMPLIANCE ON CORPORATE GOVERNANCE 
 
Megawide has substantially complied with the provisions of its Manual on Corporate Governance. 
 
Megawide commits to the principles and best practices of governance to attain its goals and 
objectives. To ensure good governance, a system has been established that monitors and evaluates 
the performance of Megawide and its Management. Megawide’s Manual on Corporate Governance 
contains the specific principles which institutionalize good corporate governance in the organization. 
 
Megawide has not deviated from its Manual on Corporate Governance since its adoption until present. 
 
The Compliance Officer, the Board’s Audit and Compliance Committee and Board Risk Oversight 
Committee, the President, and Chief Financial Officer are continuously monitoring the Company to 
assure compliance with the Manual on Corporate Governance. 
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SECURITIES AND EXCHANGE COMMISSION 
 

SEC FORM 17-Q 
 

QUARTERLY REPORT PURSUANT TO SECTION 17 
OF THE SECURITIES REGULATION CODE 

AND SRC RULE 17(2)(b) THEREUNDER 
 

1. For the Quarterly Period Ended 
 

 March 31, 2023 

2. SEC Identification Number 
 

 CS200411461 

3. BIR Tax Identification No.  
 

 232-715-069-000 

4. Exact Name of Issuer as Specified in 
its Charter 

 

 Megawide Construction 
Corporation 

5. Province, Country or other 
Jurisdiction of Incorporation or 
Organization 

 

 Philippines 

6. Industry Classification Code 
         (SEC use only) 
 

  

7. Address of Principal Office  No. 20 N. Domingo Street, 
Barangay Valencia, Quezon City 

          Postal Code 
 

 1112 

8. Issuer’s Telephone Number, including 
Area Code 

 

 (02) 655-1111 

9. Former Name, Former Address and 
Fiscal Year, if Changed since Last 
Report 

 Not Applicable 

 
10. Securities registered pursuant to Section 8 and 12 of the SRC, or Section 4 and 8 of the RSA: 

 
Title of Each Class Number of Shares 

Issued and 
Outstanding 

Amount of Debt 
Outstanding (Php) 

MWIDE (Common) 2,399,426,127 0 
MWP2A (Preferred) 26,220,130 0 
MWP2B (Preferred) 17,405,880 0 
MWP3 (Preferred) 5,000,000 0 
MWP4 (Preferred) 40,000,000 0 
MWP5 (Preferred) 15,000,000 0 

 
11. Are any or all these securities listed on a stock exchange? 
 

Yes [  ]   No  [   ] 
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If yes, state the name of such stock exchange and classes of securities listed therein: 
 

The Philippine Stock 
Exchange, Inc. 

- Common Shares (MWIDE) 
- Preferred Shares (MWP2A, and 

MWP2B, MWP4, MWP5) 
 
12. Check whether the issuer: 
 

has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17.1 
thereunder of Section 11 of the RSA and RSA Rule 11(a)-1 thereunder and Sections 26 and 
141 of the Corporation Code of the Philippines during the preceding twelve (12) months 
(or for such shorter period that the registrant was required to file such reports): 

 
Yes []   No  [ ] 

 
has been subject to such filing requirements for the past 90 days. 

 
Yes []   No  [ ] 

 
 

PART I –FINANCIAL INFORMATION  
 
 
Item 1.  Financial Statements  
 
The interim Consolidated Financial Statements of Megawide Construction Corporation 
(“Megawide”) as of March 31, 2023 with comparative figures as of December 31, 2022 and March 
31, 2022, Cash Flows and Schedule of Aging Accounts Receivable is incorporated by reference as 
Exhibit 1.  
 
 
Item 2. Management’s Discussion and Analysis of Financial Condition and Results of  

Operations  
 
 

A. RESULTS OF OPERATIONS 
 

Review of results for the three (3) months ended March 31, 2023 as compared with the results for the three (3) 
months ended March 31, 2022. The net income related to the disposal group is presented separately in the Results 
of Discontinued Operations.  
 
Results of Continuing Operations 
 
Revenues increased by 11% or P434 million 
Consolidated revenues for the period amounted to P4.4 billion, 11% or P434 million higher than 
the same period last year.  
 
Construction revenues amounted to P4.3 billion and contributed 98% to the consolidated 
revenues. The construction segment has maintained its momentum in delivering projects on time 
at the start of the year. With a healthy orderbook, the Company is in the position to work on its 
order book, which are expected to be completed within two to three years, from various projects 
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such as Suntrust Home Developers’ Suncity West Side City project, 8990 Holdings, Inc.’s Urban 
Deca Ortigas and Cubao, Megaworld’s Gentry Manor, and the DOTr’s Malolos Clark Railway 
Phase 1 Project – a joint venture project with Hyundai Engineering & Construction Co., Ltd., and 
Dong-ah Geological Engineering Company Ltd.  
 
Landport operations meanwhile delivered revenue of P90.2 million from office towers and 
commercial spaces and contributed 2% to the total consolidated revenues. Occupancy rates 
continue to be depressed due to the oversupply in the market, resulting in lower lease income 
compared to the first quarter of 2022. The Company however is confident that it will be able to 
lease out the spaces gradually during the course of the year as the environment continues to 
improve and the Team extensively explores alternative schemes. Amid this predicament, PITX 
continued to serve as a transportation convergence point to serve commuters to and from different 
places of work, resulting in high passenger throughput. 
 
Direct Costs increased by 20% or P669 million 
Direct costs amounted to P3.95 billion and were higher by 20% or P669 million. The movement 
was mainly related to rising prices of raw materials, services and higher labor costs, along with 
higher fixed-costs and depreciation expenses associated with capacity building.  
 
Gross Profit decreased by 37% or P235 million 
Consolidated gross profit amounted to P402.2 million in 2023, translating to a consolidated gross 
profit margin of 9%. The construction business contributed P402.9 billion or 100% of the Group’s 
gross profit. Terminal operations, on the other hand, incurred a loss.  
 
Other Operating Expenses increased by 68% or P168 million 
Other Operating Expenses for the three-month period amounted to P413 million. The increase 
of P168 million is mainly due to increase in fixed costs in support of the Company growth plans 
for various infrastructure and development projects that it will be undertaking such as the 
execution of CP104 of the Metro Manila Subway System Project worth P18 billion. The contract 
was awarded to the Company, together with its Japanese consortium partners, in May 2022. Other 
businesses under development are the different locations for its transit-centric development 
(TCDs) expansion. 
 
Finance Costs increased by 18% or PhP 71 million 
Finance costs amounted to PhP 459 million, higher by P71 million year-on-year. In August 2022, 
the Company raised a total of P4 billion from its maiden bonds with Series A interest rate of 
6.9506% and Series B interest rate of 7.9663%, increasing interest expenses by P79 million during 
the period. This was partially offset by the decline in interest expenses on bank loans as some bank 
loans were retired during the last quarter of 2022 and first quarter of 2023.  
 
Finance Income increased by 151% or PhP 169 million 
Finance income amounted to P281 million, with the increase of 169 million coming mainly from 
interest income from money market placements as a result of higher cash balance compared with 
March 2022.  
 
Others - net increased by 205% or PhP 136 million 
Others – net generated an income of P202 million and increased by P136 million, attributable to 
incremental income from scrap sales, CUSA charges and utility recoveries. 
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Tax Expense decreased by PhP 25 million or 55% 
Total tax expense decreased due to the lower taxable income for the period.  
 
Net Loss From Discontinued Operations decrease by 100% or PhP 328 million 
In 2023, operations from airport business and its ancillary, airport merchandising, where no longer 
being consolidated by the Group after the sale of its 33 & 1/3%  share in September 2022. The 
Company, however, continues to own 33 & 1/3% plus 1 share of GMCAC.  
 
Consolidated Net Loss decreased by 96% or P185 million 
Consolidated net loss amounted to P7 million compared to consolidated net loss of P192 million 
in 2022. The improvement in net loss is a result of deconsolidation of the airport segment. 

 
 

B. FINANCIAL CONDITION 
 
Review of financial conditions as of March 31, 2023 as compared with financial conditions as of  
December 31, 2022. The Group reclassified the assets and liabilities of discontinued operations to Non-current 
Assets Held for Sale and Non-current Liabilities Held for Sale accounts in the interim condensed statement of 
financial position as of March 31, 2023 and December 31, 2022.  
 
ASSETS 
 
Current Assets decreased by 6% or by P3 billion  
 
The following discussion provides a detailed analysis of the decrease in current assets: 
 
Cash and Cash Equivalents decreased by 21% or P3 billion 
The decrease in cash and cash equivalents was due to payments of interests, dividends on preferred 
and common shares, and various cash outlays for the acquisitions of precast and construction 
equipment to ramp up capacity as well as other requirements for working capital.  
 
Trade and Other Receivables decreased by 2% or by P333 million 
The decrease in contract receivables is related to the collection of a substantial portion of work 
accomplishment that was billed towards the end of the previous year. 

 
Construction Materials increased by 4% or by P85 million 
The increase in inventory levels during the period was due to the new projects started during the 
period, as well as to comply with the Company’s business strategy to maintain buffer levels of 
inventory at site, considering longer procurement lead time during the quarantine period imposed 
by the government. 
 
Contract Assets increased by 6% or P295 million 
The increase in contract assets is attributed to timing difference on actual billing for portion of 
work-in-progress completed during the period, which can be billed and evaluated by the client 
upon completion of the said scope or activity.  
 
Other Current Assets increased by 3% or by P264 million  
The increase was mainly due to advances made by the Parent to its suppliers and subcontractors 
for its new projects to lock in prices for steel required for structural development and prepaid taxes 
related to the excess of quarterly income tax payments over the current tax due and creditable 
withholding taxes. 
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Non-Current Asset Held for Sale remains at P2.9 billion  
Total noncurrent assets held for sale pertains to the fair value of investment in GMCAC 
representing the Company’s remaining 33 & 1/3% plus 1 share. 
 
Non-Current Assets amounted to P13 billion 
 
The following discussion provides a detailed analysis of the decrease in non-current assets: 
 
Financial Assets at Fair Value Through Other Comprehensive Income (FVTOC) remains 
at P4 million 
FVTOC which represents shares of stocks held to unconsolidated entity and golf shares with no 
published market value references remains at P4 million for both periods. 
 
Investments in Associates and Joint Ventures increased by 216% or by P500 million 
The increase is due to the advances granted by the Group as deposit for future stock subscription, 
which is related to the increase in authorized capital stock and share in the net profit taken up on 
the Group’s investment in various joint ventures and associates. 
 
Property, Plant and Equipment decreased by 3% or by P232 million  
The Group recognized depreciation charges on property, plant and equipment amounting to 
P386.7 million and procured certain pre-cast equipment to expand capacity of construction 
support and service units as well as various specialized equipment to support specification 
requirement of the ongoing projects.  
 
Investment Properties decreased by 1% or by P27 million  
The decrease is mainly related to the depreciation charges for the period amounting to P30 million. 
This was offset by the acquisitions of investment properties amounting to P2.75 million. 
 
Deferred tax assets increased by 12% or P81.9 million 
The increase was mainly due to temporary difference arising from net operating loss carry over  
(NOLCO).  
 
Other Non-Current Assets increased by 2% or P6.5 million  
The increase in Other Non-Current Assets was mainly due to an increase in the deposits for 
condominium units. This was offset by deferred input VAT balance of the Group.  
 
LIABILITIES AND EQUITY 
 
Current Liabilities decreased by 9% or PhP 2 billion 
 
The following discussion provides a detailed analysis of the decrease in current liabilities: 
 
Interest-Bearing Loans and Borrowings-Current decreased by 4% or PhP 644 million 
The decrease is due to repayments of short-term loans and lease liabilities, which was offset by the 
loan availments for working capital amounting to P550 million. 
 
Trade and Other Payables decreased by 7% or PhP 3712 million 
The decrease is mainly due to the settlement or payment of trade liabilities which were recognized 
in the previous year. 
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Contract liabilities – current decreased by 34% or PhP 1.21 billion 
The decrease is mainly related to recoupment of downpayments from client. 
 
Other Current Liabilities increased by 5% or by PhP 15 million 
The increase of P15 million is due to the increase in tax liabilities of the Group such as government 
liabilities and output VAT. 
 
Non-Current Liabilities increased by 5% or PhP 695 billion 
 
The following discussion provides a detailed analysis of the increase in non-current liabilities: 
 
Loans and Borrowings-Non-Current decreased by 1% or PhP 128.5 billion 
The noncurrent portion of finance lease payables and corporate note were reclassified to current 
loans based on scheduled payments within one year horizon.  
 
Exchangeable notes amounted to PhP 7.8 billion 
In 2022, the Parent Company issued Exchangeable notes in favor of AIC. The notes will mature 
on October 30, 2024 (exercise date) and are expected to be exchanged by AIC for the remaining 
33 and 1/3% plus 1 share of GMCAC’s outstanding capital stock currently held by the Parent 
Company. 
 
Contract liabilities –noncurrent increased by 57% or PhP 802 million 
The increase is mainly related to downpayments received for newly awarded contracts. 
 
Other non-current liabilities increased by 5% or PhP 19 million 
The increase is mainly related to deposits and advances received from tenants to be applied on 
future rentals due on the lease of the Group’s investment properties. 
 
Equity attributable to Parent decreased by 6% or by PhP 1.1 billion 
The decrease in equity was mainly due to total comprehensive loss amounting to PhP 10.9 million 
and total dividend payments of PhP 1.1 billion to preferred stock and common stock shareholders.  
 
 
C. MATERIAL EVENTS AND UNCERTAINTIES 
 
There are no other material changes in Megawide’s financial position by five percent (5%) or more 
and condition that will warrant a more detailed discussion. Further, there are no material events 
and uncertainties known to management that would impact or change reported financial 
information and condition of Megawide.  
 
Other than the impact of COVID to the business which is disclosed in Note 1.3 to the 
consolidated financial statements, there are no known trends or demands, commitments, events 
or uncertainties that will result in or that are reasonably likely to result in increasing or decreasing 
Megawide’s liquidity in any material way. Megawide does not anticipate having any cash flow or 
liquidity problems. It is not in default or breach of any note, loan, lease or other indebtedness or 
financing arrangement requiring it to make payments.  
 
There are no material off-balance transactions, arrangements, obligations (including contingent 
obligations), and other relationships of Megawide with unconsolidated entities or other persons 
created during the reporting period.  
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Megawide has capital commitment on unutilized preferred shares amounting to P1,545.2 million 
for various PPP projects. Other than that, there are no material commitments for capital 
expenditures, events or uncertainties that have had or that are reasonably expected to have a 
material impact on the continuing operations of Megawide. 
 
There were no seasonal aspects that had a material effect on the financial condition or results of 
operations of Megawide.  
 
There are no explanatory comments on the seasonality of interim operations. There are no material 
events subsequent to the end of the interim period that have not been reflected in the financial 
statements of the interim period.  
 
There are no material amounts affecting assets, liabilities, equity, net income or cash flows that are 
unusual in nature.  Neither are there changes in estimates of amounts reported in prior interim 
period of the current financial year. 
 
 
LIQUIDITY AND CAPITAL RESOURCES 
 
Cash Flows 
 
The following table sets forth information from Megawide’s statements of cash flows for the 
period indicated: 
 
 

(Amounts in P Millions) For three (3) months ended March 31 

Cash Flow 
2023 

UNAUDITED 
2022 

UNAUDITED 
Net cash from (used in) operating 
activities (P140) (P1,693) 

Net cash used in investing activities (P838) (326) 

Net cash from (used in) financing 
activities (P2,284) 9 

 
Indebtedness 
 
As of March 31, 2023 Megawide has not been in default in paying interests and principal 
amortizations.   
 
Megawide is not aware of any events that will trigger direct or contingent financial obligations that 
are material to it, including any default or acceleration of an obligation. 
 
 
E.  RISK MANAGEMENT OBJECTIVES AND POLICIES  
 
Megawide is exposed to a variety of financial risks in relation to its financial instruments. Its risk 
management is coordinated with the Board of Directors, and focuses on actively securing 
Megawide’s short-to-medium term cash flows by minimizing the exposure to financial markets.    
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Megawide does not engage in the trading of financial assets for speculative purposes nor does it 
write options.  The most significant financial risks to which it is exposed to are market risk, credit 
risk and liquidity risk.  The detailed discussion of the impact of these risks are discussed in the 
quarterly financial statements, Exhibit 1.  
 
 
F.  KEY PERFORMANCE INDICATORS 
 
Megawide’s top KPIs are as follows: 
 

Amounts in PhP Billion, except 
Ratios and Earnings per Share March 31, 2023 March 31, 2022 

Current Ratio1 2.34 1.43 
Net Debt to Equity Ratio2 0.78 2.44 
Book Value Per Share3 5.11 2.05 
Earnings / (loss) per Share4 (0.06) (0.08) 
Gross Profit Margin5 0.09 0.16 

 
The KPIs were chosen to provide management with a measure of Megawide’s sustainability on 
financial strength (Current Ratio), and profitability (Earnings per Share, Return on Assets, Return 
on Equity, Gross Profit Margin). 
 
 
 

 
PART II–OTHER INFORMATION  

 
  
There are no any information not previously reported in a report on SEC Form 17-C.  
 

 
1 Current Assets/Current Liabilities 
2 Interest bearing loans and borrowings less cash and cash equivalents and financial assets valued through profit or loss/Stockholder’s Equity 
3 Total Equity/Issued and Outstanding Shares 
4 Net Profit/Issued and Outstanding Shares 
5 Gross Profit / Revenue 
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Notes   March 31,
2023  

  December 31, 
2022  

CURRENT ASSETS
Cash and cash equivalents 4  12,475,322,586  P                         15,758,197,239  P                            
Trade and other receivables - net 5  18,028,094,314                              18,360,999,611                                
Construction materials  2,211,653,953                                2,126,166,237                                  
Contract assets - net 6  5,401,413,874                                5,106,307,785                                  
Other current assets 9  9,827,798,326                               9,563,285,300                                  

 47,944,283,053                             50,914,956,172                                

Non-current asset classified as held for sale 7  2,879,769,625                               2,879,769,625                                  

Total Current Assets  50,824,052,678                             53,794,725,797                                

NON-CURRENT ASSETS
Financial assets at fair value

through other comprehensive income 26  3,544,472                                      3,544,472                                        
Investments in associates 8  731,691,700                                   231,295,805                                    
Concession assets - net 10  -    -   
Property, plant and equipment - net 11  6,502,168,320                                6,734,023,493                                  
Investment properties - net 12  4,671,349,541                                4,699,071,474                                  
Deferred tax assets - net  771,164,766                                   689,304,708                                    
Other non-current assets 9  307,336,145                                  300,790,305                                    

Total Non-current Assets  12,987,254,944                              12,658,030,257                                

TOTAL ASSETS  63,811,307,622  P                          66,452,756,054  P                            

(Amounts in Philippine Pesos)

A S S E T S

MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES
(A Subsidiary of Citicore Holdings Investment, Inc.)

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
MARCH 31, 2023



Notes March 31, 2023  December 31, 2022

CURRENT LIABILITIES

Interest-bearing loans and borrowings 15  14,062,827,335  P                         14,707,801,548  P                            
Trade and other payables 14  4,961,232,062                                5,332,737,951                                  
Contract liabilities 16  2,382,736,694                               3,590,333,090                                  
Other current liabilities 17  321,464,704                                  306,528,558                                    

Total Current Liabilities  21,728,260,795                              23,937,401,147                                

NON-CURRENT LIABILITIES
Interest-bearing loans and borrowings 15  12,942,710,428                              13,071,219,958                                
Exchangeable notes 7  7,763,200,000                               7,763,200,000                                  
Contract liabilities 16  2,207,350,374                               1,405,179,227                                  
Post-employment defined 

benefit obligation  239,089,539                                  237,400,671                                    
Deferred tax liabilities - net  -    -   
Other non-current liabilities 17  390,787,534                                  371,474,463                                    

Total Non-current Liabilities  23,543,137,875                              22,848,474,319                                

Total Liabilities  45,271,398,670                              46,785,875,466                                

EQUITY 20

Equity attributable to shareholders  

of the Parent Company:

Capital stock  2,530,302,137                                2,528,052,137                                  

Additional paid-in capital  16,987,855,617                              16,987,855,617                                

Deposits for future stock subscription  -    2,250,000                                        

Treasury shares 8,615,690,576 )(                              8,615,690,576 )(                                 
Revaluation reserves - net  146,036,107                                   149,758,638                                    
Other reserves  -    -   
Retained earnings  7,489,119,683                                8,612,106,239                                  

Total equity attributable to 
shareholders of the Parent Company  18,537,622,968                              19,664,332,055                                

Non-controlling interests  2,285,984                                      2,548,533                                        

Total Equity  18,539,908,952                              19,666,880,588                                

TOTAL LIABILITIES AND EQUITY  63,811,307,622  P                          66,452,756,054  P                            

LIABILITIES AND EQUITY

- 2 -

See Notes to Consolidated Financial Statements.



Notes 2023 2022 2021

CONTINUING OPERATIONS

REVENUES 18
Construction operations 4,266,354,926                              16%  3,791,765,985  P                           3,421,061,971  P                         
Landport operations 90,155,574                                   32%  130,770,757                                  187,020,505                                

4,356,510,500                               3,922,536,742                                3,608,082,476                              

DIRECT COSTS 19

Cost of construction operations 3,863,475,668                               3,196,884,838                                2,922,534,425                              

Costs of landport operations 90,828,627                                    88,767,911                                    83,595,977                                  

3,954,304,295                               3,285,652,749                                3,006,130,402                              

GROSS PROFIT 402,206,205                                  636,883,993                                  601,952,074                                

INCOME AND EXPENSES

Other operating expenses (413,469,414)                                (245,707,450)                                  (254,003,194)                                 

Impairment losses on receivables and other assets -                                                -    -   

Finance costs (458,774,008)                               387,364,853 )(                                 328,047,188 )(                                

Finance income 280,996,733                                  111,914,792                                  117,057,083                                

Others - net 202,010,194                                  66,165,766                                    124,129,710                                

(389,236,495)                               454,991,745 )(                                 340,863,589 )(                                

PROFIT BEFORE TAX 12,969,710                                    181,892,248                                  261,088,485                                

TAX EXPENSE 20,356,599                                    45,728,459                                    48,484,088                                  

NET INCOME (LOSS) FROM CONTINUING (7,386,889)                                    136,163,789  P                              212,604,397  P                            

OPERATIONS

DISCONTINUED OPERATIONS 7

 LOSS BEFORE TAX -                                               339,942,101 )(                                 414,036,066 )(                                

TAX INCOME -                                               11,571,317 )(                                   63,513,561 )(                                  

NET LOSS FROM 

DISCONTINUED OPERATIONS -                                               328,370,784 )(                                 350,522,505 )(                                

NET LOSS (7,386,889)                                   192,206,995 )(  P                             137,918,108 )(  P                            

Net Income (Loss) Attributable To:

Shareholders of the Parent Company:

Continuing operations (7,124,340)                                     136,163,789  P                              212,604,398  P                            

Discontinued operations -                                               196,911,955 )(                                 209,756,616 )(                                

(7,124,340)                                    60,748,166 )(                                    2,847,782                                    

Non-controlling interests:

Continuing operations (262,549)                                       -    -   

Discontinued operations -                                               131,458,829 )(                                 140,765,890 )(                                

(262,549)                                      131,458,829 )(                                 140,765,890 )(                                

(7,386,889)                                   192,206,995 )(  P                             137,918,108 )(  P                            

Earnings (Loss) per Share 24

Continuing operations 0.06 )(  P                                        0.01  P                                           0.04  P                                         

Discontinued operations  -   0.10 )(                                              0.10 )(                                             

0.06 )(  P                                       0.08 )(  P                                         0.06 )(  P                                        

See Notes to Consolidated Financial Statements.

(Amounts in Philippine Pesos)

MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES
(A Subsidiary of Citicore Holdings Investment, Inc.)

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF INCOME
FOR THE THREE MONTHS ENDED MARCH 31, 2023, 2022 AND 2021



2023 2022 2021

NET LOSS (7,386,889)                                   192,206,995 )(  P                             137,918,108 )(  P                            

OTHER COMPREHENSIVE INCOME (LOSS)

Item that will be reclassified subsequently

profit or loss

Foreign currency translation adjustment (3,722,531)                                    422,674 )(                                        25,934 )(                                         

Tax income (expense) -                                                84,535                                           79,036                                         

(3,722,531)                                    338,139 )(                                         53,102                                         

Item that will not be reclassified subsequently

to profit or loss

Remeasurements of post-employment 

defined benefit plan -                                                -    -   

Tax expense -                                                -    -   

-                                                -    -   

Other Comprehensive Income – net of tax (3,722,531)                                    338,139 )(                                         53,102                                         

TOTAL COMPREHENSIVE LOSS (11,109,420)                                  192,545,134 )(  P                             137,865,006 )(  P                            

Total Comprehensive Income (Loss) Attributable To: 

Shareholders of the Parent Company:

Continuing operations (10,846,871)                                   135,825,650  P                              212,578,464  P                            

Discontinued operations -                                               196,911,955 )(                                 209,709,194 )(                                

(10,846,871)                                  61,086,305 )(                                    2,869,270                                    

Non-controlling interests:

Continuing operations (262,549)                                       -    -   

Discontinued operations -                                               131,458,829 )(                                 140,734,276 )(                                

(262,549)                                      131,458,829 )(                                 140,734,276 )(                                

(11,109,420)                                  192,545,134 )(  P                             137,865,006 )(  P                            

(Amounts in Philippine Pesos)

See Notes to Consolidated Financial Statements.

MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES
(A Subsidiary of Citicore Holdings Investment, Inc.)

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED MARCH 31, 2023, 2022 AND 2021



Common Preferred Deposit for future Treasury Additional Revaluation Other Retained Non-controlling 
Stock Stock stock subscription Shares Paid-in Capital Reserves Reserves Earnings Total Interests Total

Balance at January 1, 2023  2,399,426,127  P                          128,626,010  P                             2,250,000  P                           8,615,690,576 )(  P                          16,987,855,617  P                         149,758,638  P                      -    8,612,106,239  P                         19,664,332,055  P                        2,548,533  P                                 19,666,880,588  P                       
Declaration of cash dividends  -    -    -    -    -    -    -   1,115,862,216 )(                            1,115,862,216 )(                              -   1,115,862,216 )(                             
Issuance of preferred shares (Series 5)  -    2,250,000                                    2,250,000 )(                                -    -    -    -    -    -    -    -   
Total comprehensive income for the year  -    -    -    -    -   3,722,531 )(                             -   7,124,340 )(                                   10,846,871 )(                                  262,549 )(                                       11,109,420 )(                                  

Balance at March 31, 2023
 2,399,426,127  P                          130,876,010  P                             -   8,615,690,576 )(  P                         16,987,855,617  P                         146,036,107  P                      -    7,489,119,683  P                         18,537,622,968  P                        2,285,984  P                                18,539,908,952  P                       

Balance at January 1, 2021  2,399,426,127  P                          128,626,010  P                             -   8,615,690,576 )(  P                          16,987,855,617  P                         94,011,896  P                      22,474,837 )(  P                         5,555,676,962  P                         16,527,431,199  P                        2,673,476,480  P                          19,200,907,679  P                       
Declaration of cash dividends  -    -    -    -    -    -    -   109,157,357 )(                               109,157,357 )(                                 -   109,157,357 )(                                
Total comprehensive loss for the year  -    -    -    -    -   338,139 )(                                -   60,748,166 )(                                 61,086,305 )(                                  131,458,829 )(                                192,545,134 )(                                

Balance at March 31, 2022
 2,399,426,127  P                          128,626,010  P                             -   8,615,690,576 )(  P                          16,987,855,617  P                         93,673,757  P                      22,474,837 )(  P                         5,385,771,439  P                         16,357,187,537  P                        2,542,017,651  P                          18,899,205,188  P                       

Balance at January 1, 2021  2,399,426,127  P                          87,001,010  P                               -   4,615,690,576 )(  P                          13,057,711,509  P                        8,950,923 )(  P                        22,474,837 )(  P                         6,404,291,624  P                         17,301,313,934  P                        3,221,153,930  P                          20,522,467,864  P                       
Declaration of cash dividends  -    -    -    -    -    -    -   126,407,356 )(                               126,407,356 )(                                 -   126,407,356 )(                                
Total comprehensive loss for the year  -    -    -    -    -    21,488                                  -    2,847,782                                    2,869,270                                    140,734,276 )(                                137,865,006 )(                                

Balance at March 31, 2021
 2,399,426,127  P                          87,001,010  P                               -   4,615,690,576 )(  P                          13,057,711,509  P                        8,929,435 )(  P                        22,474,837 )(  P                         6,280,732,050  P                         17,177,775,848  P                        3,080,419,654  P                          20,258,195,502  P                       

Attributable to Shareholders of the Parent Company (Note 20)

See Notes to Consolidated Financial Statements.

(Amounts in Philippine Pesos)

MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES
(A Subsidiary of Citicore Holdings Investment, Inc.)

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE THREE MONTHS ENDED MARCH 31, 2023, 2022 AND 2021

P

P

P

P

P

P



Notes 2023 2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Profit (loss) before tax  12,969,710  P                                158,049,853 )(  P                               152,947,581 )(  P                              
Adjustments for:

Depreciation and amortization 11, 12, 13  426,635,893                                   395,355,968                                    362,267,025                                   
Finance costs 15  458,774,008                                   714,200,809                                    639,365,418                                   
Finance income 21 280,996,733 )(                                 112,651,861 )(                                   121,506,788 )(                                  
Unrealized mark-to-market gain (loss) in interest rate swap  -   642,018 )(                                          811,722                                         
Equity in net losses (gains) on associates and joint ventures 8 395,897 )(                                         9,322,096                                        25,222,800                                    
Gain on disposals of property, plant and equipment 11 6,110,706 )(                                      790,179 )(                                         3,769,323 )(                                      

Operating profit before working capital changes  610,876,275                                    846,744,962                                    749,443,273                                   
Decrease (increase) in trade and other receivables  482,099,514                                   728,858,020 )(                                   798,295,145 )(                                  
Increase in construction materials 85,487,716 )(                                    148,863,653 )(                                   164,973,298 )(                                  
Increase in contract assets 295,106,089 )(                                   366,013,587                                   23,543,440 )(                                    
Increase in other current assets 368,551,179 )(                                  619,542,068 )(                                   242,092,413 )(                                  
Decrease in other non-current assets  -    154,135,878                                    618,610,863                                   
Increase (decrease) in contract liabilities 441,311,334 )(                                  530,023,518 )(                                    2,147,233,773                                
Increase (decrease) in trade and other payables 78,459,087 )(                                   923,605,990 )(                                   116,651,003 )(                                  
Increase (decrease) in other liabilities  34,249,217                                    96,074,753 )(                                      71,800,836                                    
Increase (decrease) in post-employment defined benefit obligation  1,688,868                                       1,371,120                                        1,762,361                                      

Cash generated from (used in) operations 140,001,531 )(                                  1,678,702,455 )(                                 2,243,295,807                                
Cash paid for income taxes  -   14,265,462 )(                                     843,693 )(                                         

Net Cash From (Used in) Operating Activities 140,001,531 )(                                  1,692,967,917 )(                                 2,242,452,114                                

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of property, plant and equipment,

and computer software license 9, 11 471,073,773 )(                                  190,452,725 )(                                   609,079,929 )(                                  

Additions to concession assets 10  -   158,124,767 )(                                   153,638,024 )(                                  

Increase (decrease) in investment in trust fund  -    -   332,674,752 )(                                  

Proceeds from sale of property, plant and equipment 11  8,148,100                                       19,840,710                                      14,232,617                                    
Interest received  128,079,985                                    3,752,633                                        11,256,788                                    
Acquisitions of investment properties 12 2,746,752 )(                                     871,877 )(                                         3,809,422 )(                                      
Acquisition of investment in joint venture 11 499,999,998 )(                                  -    -   

Net Cash From (Used in) Investing Activities 837,592,438 )(                                 325,856,026 )(                                   1,073,712,722 )(                                

Balance carried forward 977,593,969 )(  P                             2,018,823,943 )(  P                             1,168,739,392  P                            

(Amounts in Philippine Pesos)

MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES
(A Subsidiary of Citicore Holdings Investment, Inc.)

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED MARCH 31, 2023, 2022 AND 2021



Notes 2023 2022 2021

Balance brought forward 977,593,969 )(  P                             2,018,823,943 )(  P                             1,168,739,392  P                            

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from loans and borrowings 15, 28  550,000,000                                   1,348,606,096                                  352,508,222                                   
Retirement of preferred shares  -    -    -   
Repayment of loans and borrowings 15, 28 1,323,483,743 )(                               1,081,135,848 )(                                235,797,685 )(                                  
Interest paid 394,364,264 )(                                 148,906,001 )(                                   81,259,760 )(                                    
Dividends paid 20 1,115,862,216 )(                                109,157,357 )(                                   374,043,414 )(                                  
Financing granted to related parties 21  -   1,787,838 )(                                       22,486,195 )(                                    
Financing collected from related parties 21  -    1,155,961                                        -   

Net Cash (Used in) Financing Activities 2,283,710,223 )(                                8,775,013                                       361,078,832 )(                                  

Effect of Changes in Foreign Exchange Rate on Cash and

Cash Equivalents 21,570,461 )(                                     1,610,834                                        3,359,433                                      

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 3,282,874,653 )(                               2,008,438,096 )(                                 811,019,993                                   

CASH AND CASH EQUIVALENTS 
AT BEGINNING OF YEAR  15,758,197,239                               5,846,088,030                                  7,226,149,912                                

CASH AND CASH EQUIVALENTS 
AT END OF YEAR  12,475,322,586  P                          3,837,649,934  P                              8,037,169,905  P                            

Supplemental Information on Non-cash Investing and Financing Activities –
In 2023, 2022 and 2021, the Group recognized right-of-use assets and lease liabilities amounting to P25.5 million, P113.0 million and P187.3 million, respectively (see Note 13).

- 2 -

See Notes to Consolidated Financial Statements.



  
 

MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES 
(A Subsidiary of Citicore Holdings Investment, Inc.) 

SELECTED NOTES TO INTERIM CONDENSED CONSOLIDATED  
FINANCIAL STATEMENTS 

FOR THE THREE MONTHS ENDED MARCH 31, 2023, 2022 AND 2021 
(With Comparative Figures as of December 31, 2022) 

(Amounts in Philippine Pesos) 
(Unaudited) 

 
 
 
1. GENERAL INFORMATION 

  
1.1 Incorporation and Operations 
 
Megawide Construction Corporation (the Parent Company) was incorporated in the 
Philippines on July 28, 2004 and is engaged in the general construction business, including 
constructing, enlarging, repairing, or engaging in any work upon buildings, houses and 
condominium, roads, plants, bridges, piers, waterworks, railroads and other structures.  It 
performs other allied construction business like the construction and sale of precast items, 
concrete production, and purchase sale and/or lease of formworks system and 
construction equipment. 
 
On January 28, 2011, the Philippine Stock Exchange (PSE) and the Philippine Securities 
Exchange Commission (SEC) approved the Parent Company’s application for the listing of 
its common stock.  The approval covered the initial public offering (IPO) of 292.0 million 
unissued common shares of the Parent Company at P7.84 offer price per share and the 
listing of those shares in PSE’s main board on February 18, 2012.  On December 3, 2014, 
the Parent Company made a primary offer of 40.0 million preferred shares at an offer price 
of P100.0 per share.  These preferred shares are also listed in the PSE.  Moreover, the Parent 
Company also made follow-on offerings in 2020 and 2021 (see Note 19.1). 
 
The Parent Company remains a subsidiary of Citicore Holding Investment, Inc. (Citicore) 
which owns and controls 35.41% of the issued and outstanding capital stock of the Parent 
Company as of March 31, 2023 and December 31, 2022 because Citicore still directs the 
overall business operations of the Parent Company through its Chief Executive Officer and 
President, who is also the President of Citicore.  Moreover, Citicore also appoints majority 
of the board members and remains as the single largest stockholder controlling the Board of 
Directors (BOD). 
 
Citicore is a company incorporated in the Philippines and is engaged in the business of a 
holding company through buying and holding shares of other companies.  The registered 
address of Citicore and the Parent Company, which is also their principal place of business, 
is at 20 N. Domingo Street, Brgy. Valencia, Quezon City.  
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1.2 Subsidiaries, Associates and Joint Arrangements 
 
The Parent Company holds effective ownership interest as of March 31, 2023 and 
December 31, 2022 in the following subsidiaries, associates and joint arrangements 
(together with the Parent Company, collectively hereinafter referred to as “the Group”), 
which are all incorporated in the Philippines: 

 
             Percentage of  
  Subsidiaries/Associates/Joint Operations/Joint Ventures   Notes     Ownership   

   

  Subsidiaries: 
  Megawatt Clean Energy, Inc. (MCEI)   a  70%   

  Megawide Land, Inc. (MLI)   b  100%   
  Megawide Cold Logistics, Inc. (MCLI)  b  60%   
  Megawide Construction (BVI) Corporation (MCBVI)  c  100%   
  Megawide Construction DMCC (DMCC)  c  100%   
  Megawide Infrastructure DMCC (MW Infrastructure) c   100%   
  MWM Terminals, Inc. (MWMTI)   d  100%   
  Megawide Terminals, Inc. (MTI)   
   (formerly WM Property Management, Inc.)   e  100%   
  Megawide International Limited (MIL)   f  100%  
  Megawide Construction (Singapore) Pte. Ltd. (MC-SG) f  100%  
  Cebu2World Development, Inc. (CDI)   g    100%   
  Wide-Horizons, Inc. (WHI)   h    100%   
  Tiger Legend Holdings Limited (TLH)   i    100% 
  Megawide OneMobility Corporation (MOMC)   j   80% 
  Tunnel Prefab Corporation (TPC)    k   90% 
   
  Accounted for as asset acquisition –      
   Altria East Land, Inc. (Altria)    l  100%   
          

  Associates: 
  Megawide World Citi Consortium, Inc. (MWCCI)  m  51%   
  Citicore Megawide Consortium, Inc. (CMCI)  m  10% 
  GMR Megawide Cebu Airport Corporation (GMCAC)  n  33%  
    

  Joint Operations: 
  Megawide GISPL Construction Joint Venture (MGCJV) o  50%   
  Megawide GMR Construction Joint Venture, Inc. (MGCJVI) p  50% 
  HDEC- Megawide-Dongah JV (HMDJV)   q  35% 
  
 

  
a) MCEI 

 
MCEI was incorporated in 2014 to engage in the development of clean or 
renewable energy sources for power generation.  Its registered address, which is also 
its principal place of business, is located at 20 N. Domingo St. Brgy. Valencia, 
Quezon City.  As of March 31, 2023, MCEI has not yet started operations. 

b) MLI 
 
MLI was incorporated in 2016 primarily to engage in real estate and related business.  
MLI’s registered address, which is also its principal place of business, is located at  
20 N. Domingo St. Brgy. Valencia, Quezon City.  
 
MLI has a 60% ownership interest in MCLI, a company incorporated in the 
Philippines and was established to engage in cold and dry storage business.  The 
registered office address of MCLI, which is also its principal place of business, is 
located at No. 20 N. Domingo Street, Brgy. Valencia, Quezon City.  As of March 31, 
2023, MCLI has not yet started operations. 
 



- 3 - 
 

c) MCBVI 
 
On June 20, 2017, the Parent Company acquired 100% ownership interest in 
MCBVI, an entity incorporated in the territory of British Virgin Islands to primarily 
engage in buying and holding shares of other companies.  MCBVI’s registered 
address, which is also its principal place of business, is Marcy Building, 2nd floor, 
Purcell Estate, Road Town Tortola, British Virgin Islands.  In 2018, MCBVI has 
commenced business operations. 

MCBVI has wholly owned subsidiaries, DMCC and MW Infrastructure.  DMCC, 
which was registered on December 10, 2017, is involved in infrastructure works.  Its 
registered office is located at Unit 4401-05, Mazaya Business Avenue BB2, Jumeriah 
Lake Towers, Dubai UAE.  MW Infrastructure was registered on September 30, 
2020 as a turnkey project contracting and project development consultant.  Its 
registered office is located at Unit 4501-009 Mazaya Business Avenue BB2 Plot  
No. JLTE-PH2-BB2 Jumeirah Lake Towers, Dubai, UAE. 
 

d) MWMTI 
 
MWMTI is a joint venture arrangement formed on February 10, 2015 by the Parent 
Company and MTI, both exercising joint control to direct the relevant activities of 
MWMTI.  The joint venture undertakes the development and implementation of the 
Parañaque Integrated Terminal Exchange (PITX) Project (formerly Southwest 
Integrated Transport System Project) granted by the Philippine Government to 
MWMTI under a Build-Operate-Transfer Agreement (BOT Agreement) through the 
DOTr.  In November 2018, MWMTI commenced its commercial operations.    
 

e) MTI 
 
On August 9, 2018, the Parent Company acquired 344.5 million shares or 100% 
ownership interest in MTI from existing shareholders of MTI for P344.1 million.  
MTI owns 49% interest over MWMTI. 
 
MTI (previously WM Property Management, Inc.) is an entity incorporated and 
registered on November 11, 2011 to establish, own, manage, administer, operate, 
maintain, and carry the business of providing property management services, either 
directly or through third parties, but not limited to the services of rent collection, 
tenant and lease management, marketing and advertising, repair and maintenance, 
liaison and other similar services.  MTI’s registered address and principal place of 
business is at 20 N. Domingo St. Brgy. Valencia, Quezon City.   
 

f) MIL 
 
MIL, whose registered office is at Marcy Building, 2nd Floor, Purcell Estate, P.O. 
Box 2416, Road Town Tortola, British Virgin Islands, was incorporated on  
July 26, 2019.  MIL has a 100% owned subsidiary, MC-SG, which was registered on  
March 1, 2019 as a general building engineering design and consultancy services.  Its 
registered office is located at 8 Cross St. #24-03/04 Manulife Tower Singapore. MIL 
has not commenced operations as of March 31, 2023. 
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g) CDI 
 
CDI, whose registered office is at Unit 1504 Ayala Life FGU Center Cebu, 
Mindanao Avenue corner Biliran Road, Cebu Business Park, Cebu City, was 
incorporated on November 3, 2020 to deal, engage, or otherwise acquire an interest 
in land or real estate business, without engaging in real estate investment trust. 
 

h) WHI 
 
WHI, whose registered office is at 20 N. Domingo Street, Brgy. Valencia, Quezon 
City., was incorporated on November 16, 2020 to invest in, purchase, or otherwise 
acquire and own, hold, use, sell, assign, transfer, mortgage, pledge, exchange or 
otherwise dispose of real and personal property of every kind and description.  As of 
March 31, 2023, WHI has not yet started commercial operations.   
 

i) TLH 
 
TLH was incorporated on October 16, 2020 to primarily engage in buying and 
holding shares of other companies. TLH’s registered address is at Vistra Corporate 
Services Centre, Wickhams Cay II, Road Town, Tortola, British Virgin Islands. TLH 
has not commenced operations as of March 31, 2023. 
 

j) MOMC 
 
MOMC, whose registered address is at 20 N. Domingo Street, Brgy. Valencia, 
Quezon City, was incorporated in the Philippines and registered with SEC on March 
11, 2015 to engage in buying and holding shares of other companies, either by 
subscribing to unissued shares of capital stock in public or private offering or by 
purchasing the shares of other stockholders by way of assignment in private sale.  In 
2022, the Parent Company subscribed to primary shares of MOMC equivalent to 
80% ownership interest for a total consideration of P2.4 million.  As of the 
acquisition date, MOMC has net liabilities of P13.8 million.  MOMC has not yet 
started commercial operations as of March 31, 2023. 
 

k) TPC 
 
TPC, whose registered office is at No. 4 Velasquez Street, Sitio Bangiad, Barangay 
San Juan, 1920, Taytay, Rizal, was incorporated on August 31, 2022 to engage in the 
business of producing, manufacturing, fabricating, construction, procuring, 
furnishing, purchasing and/or selling precast concrete materials, items, and systems, 
formworks materials and systems, construction equipment, and other construction 
and building supplies for tunnels, highways, horizontal and vertical developments, 
infrastructure works, and any other construction projects.  TPC has not yet started 
commercial operations as of March 31, 2023. 
  

l) Altria 
 

Altria, whose registered office is at Coastal Road Bangiad San Juan, Taytay, Rizal, 
was incorporated in the Philippines and registered with the SEC on April 16, 2010 to 
own, use, develop, improve, subdivide, sell, exchange, lease and hold investment or 
otherwise, real estate of all kinds such as land and building. Altria has not yet started 
commercial operations as of March 31, 2023. 
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m) MWCCI and CMCI 

 
The Group’s investments in MWCCI and CMCI are accounted for as investments in 
associates despite the percentage of the Parent Company’s ownership interest over 
these entities (see Note 8.1).   
 
Significant assets of MWCCI pertain to its receivables from the Department of 
Health (DOH) from the Build-Operate-Transfer Agreement [see Note 8.1(a)].  
MWCCI has undertaken measures to recover compensation costs from DOH.  
However, based on management’s assessment as of December 31, 2022, there is no 
reasonable expectation of recovery of costs incurred relative to the MPOC Project.  
Accordingly, the Group has written off its investment in MWCCI in 2022 
[see Note 8.1(a)]. 

 
n) GMCAC 

 
GMCAC was incorporated in the Philippines and registered in the SEC in 2014.  
GMCAC’s primary purpose is to construct, develop, operate and maintain the 
Mactan Cebu International Airport (MCIA), including the commercial assets thereof 
and all allied businesses for the operation and maintenance of said airport facility 
(MCIA Project).  GMCAC started commercial operations on November 1, 2014.   

 
GMCAC was established for the purpose of implementing the provisions of the 
Concession Agreement (see Note 9) that was signed on April 22, 2014 between the 
Parent Company and GMR Infrastructure Limited (GIL) or GMR, and the 
Department of Transportation and Communications (currently, the Philippine 
Department of Transportation or DOTr) and Mactan-Cebu International Airport 
Authority (MCIAA) (collectively, the Grantors).   
 
GIL is an entity duly organized and registered in India.  DOTr and MCIAA are the 
agencies of the Philippine Government vested with the power and authority to 
develop dependable and coordinated transportation systems and to principally 
undertake the economical, efficient, and effective control, management, and 
supervision of the MCIA Project.  GMCAC’s registered address, which is also its 
principal place of business, is located at Mactan-Cebu International Airport 
Passenger Terminal Building, Airport Terminal, Lapu-Lapu City. 
 
In 2022, the Parent Company sold a portion of its ownership interest in GMCAC 
that resulted in the loss of the Group’s controlling interest in GMCAC.  After the 
sale transaction, Group’s ownership interest in GMCAC was reduced to 33.3% as of 
December 31, 2022 and March 31, 2023.  The remaining ownership interest in 
GMCAC is classified and presented as Non-current Asset Classified as Held for Sale 
in the 2023 interim condensed statement of financial position (see Note 7).   
 

o) MGCJV 
 

MGCJV is an unincorporated joint venture formed in 2014 by the Parent Company 
and GMR Infrastructure (Singapore) PTE Limited – Philippines Branch (GISPL) 
each owning 50% interest and exercising joint control.  MGCJV was established to 
provide construction of works for the renovation and expansion of the MCIA 
Project and other airport related construction projects of the Group (see Note 8.4).  
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p) MGCJVI 

 
MGCJVI is an incorporated joint arrangement formed in January 2018 by the Parent 
Company owning 50% interest and GISPL with 45% interest and GMR Holdings 
Overseas (Singapore) PTE Limited owning the remaining 5%.  The Parent Company 
and GISPL both exercising joint control.  MGCJVI was established to provide 
general construction business including construction, improvement and repair of 
Clark Airport project (see Note 8.4).  MGJCVI began to operate in 2018. 
 

q) HMDJV 
 

HMDJV is an unincorporated joint venture formed on October 27, 2020, by the 
Parent Company owning 35% and Hyundai Engineering & Construction Co., Ltd. 
And Dong-Ah Geological Engineering Company Ltd. Owning 57.5%, and 7.5% 
interest, respectively, and exercising joint control.  HMDJV was established to 
provide construction works for the civil structures, viaducts, bridges, and stations of 
Malolos- Clark Railway Project (MCRP).  HMDJV began to operate in 2021.  
 

1.3 Continuing Impact of COVID-19 on the Group’s Business 
 

The COVID-19 pandemic started to become widespread in the Philippines in early March 
2020 and its impact has been continuing until the date of the approval of these 
consolidated financial statements.  In 2022, the country’s economic status improved 
because of reopening of local and international travels and loosening of health and safety 
protocols and restrictions.  Demand and supply of products are slowly returning to  
pre-pandemic levels.   
 
As a result, overall continuing impact of the COVID-19 pandemic to the Group is 
continuously improving and Group’s operations is slowly going back to its pre-pandemic 
levels.  Management will continue to take actions to continually improve the operations as 
the need arises.  Based on the foregoing improvements, management projects that the 
Group would continue to report positive results of operations and would remain liquid to 
meet current obligations as they fall due.  Accordingly, management has not determined 
material uncertainty that may cast significant doubt on the Group’s ability to continue as a 
going concern due to the effects of the pandemic. 

 
1.4 Approval of the Interim Condensed Consolidated Financial Statements 
 
The interim condensed consolidated financial statements of the Group as of and for the 
three months ended March 31, 2023 (including the consolidated financial statements as of 
December 31, 2022 and interim condensed consolidated financial statements for the three 
months ended March 31, 2022 and 2021) were authorized for issue by the Parent 
Company’s BOD on May 17, 2023. 
 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

The interim condensed consolidated financial statements have been prepared in 
accordance with the accounting policies adopted by the Group in its recent annual 
consolidated financial statements for the year ended December 31, 2022. 
 
These policies have been consistently applied to all the years presented, unless otherwise 
stated. 
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2.1 Basis of Preparation of Interim Condensed Consolidated Financial 
Statements 

 
(a) Statement of Compliance with Philippine Financial Reporting Standards 
 

The interim condensed consolidated financial statements of the Group have been 
prepared in accordance with Philippine Accounting Standard (PAS) 34, Interim 
Financial Reporting.  They do not include all of the information and disclosures 
required in the annual consolidated financial statements and should be read in 
conjunction with the audited consolidated financial statements of the Group as at 
and for the year ended December 31, 2022.  
 
The preparation of interim condensed consolidated financial statements in 
accordance with PFRS requires management to make judgments, estimates and 
assumptions that affect the application of policies and reported amounts of assets 
and liabilities, income and expenses.  Although these estimates are based on 
management’s best knowledge of current events and actions, actual results may 
ultimately differ from those estimates.  There were no changes in estimates of 
amounts reported in prior financial years that have material effect in the current 
interim period. 

 
(b) Presentation of Interim Condensed Consolidated Financial Statements 

 
The interim condensed consolidated financial statements are presented in 
accordance with PAS 1, Presentation of Financial Statements.  The Group opted to 
present a separate interim condensed consolidated statement of income and 
interim condensed consolidated statement of comprehensive income. 

 
The Group presents a third consolidated statement of financial position as at the 
beginning of the preceding period when it applies an accounting policy retrospectively, 
or makes a retrospective restatement or reclassification of items that has a material 
effect on the information in the consolidated statement of financial position at the 
beginning of the preceding period.  The related notes to the third consolidated 
statement of financial position are not required to be disclosed. 

 
(c) Functional and Presentation Currency 

 
These interim condensed consolidated financial statements are presented in 
Philippine pesos, the Group’s functional and presentation currency, and all values 
represent absolute amounts except when otherwise indicated.  
 

Items included in the interim condensed consolidated financial statements are 
measured using its functional currency.  Functional currency is the currency of the 
primary economic environment in which the Group operates. 
 

2.2 Adoption of Amended PFRS 
 

(a) Effective in 2023 that are Relevant to the Group 
 
The Group adopted for the first time the following amendments and annual 
improvements to PFRS, which are mandatorily effective for annual periods 
beginning on or after January 1, 2023: 

 
   PAS 1 (Amendments) : Presentation of Financial Statements –  
           Classification of Liabilities as Current or  
           Noncurrent 
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    PAS 1 (Amendments) : Presentation of Financial Statements – 
           Disclosure of Accounting Policies  

   PAS 8 (Amendments) : Accounting Estimates – Definition of  
          Accounting Estimates 

  PAS 12 (Amendments)  : Income Taxes – Deferred Tax Related to  
          Assets and Liabilities Arising from a 
         Single Transaction 
        
Discussed below are the relevant information about these pronouncements. 

 
(i) PAS 1 (Amendments) Presentation of Financial Statements – Classification of 

Liabilities as Current or Noncurrent.  The amendments aim to promote 
consistency in applying the requirements by helping companies determine 
whether, in the statement of financial position, debt and other liabilities with 
an uncertain settlement date should be classified as current (due or 
potentially due to be settled within one year) or non-current. 
 

(ii) PAS 1 (Amendments), Presentation of Financial Statements – Disclosure of 
Accounting Policies.  The amendments replaced the requirement for entities to 
disclose their significant accounting policies with the requirement to disclose 
their material accounting policy information. The amendments also include 
guidance to help entities apply the definition of material in making decisions 
about accounting policy disclosures. 
 

(iii) PAS 8 (Amendments), Accounting Estimates – Definition of Accounting Estimates. 
The amendments introduced the definition of accounting estimates and 
included other amendments to help entities distinguish changes in 
accounting estimates from changes in accounting policies. 

 
(iv) PAS 12 (Amendments), Income Taxes – Deferred Tax Related to Assets and 

Liabilities Arising from a Single Transaction. The amendments narrowed the scope 
of the recognition exemption in paragraphs 15 and 24 of PAS 12 so that it no 
longer applies to transactions that, on initial recognition, give rise to equal 
taxable and deductible temporary differences. The amendments apply to 
transactions such as leases and decommissioning obligations. 

 
(b) Effective Subsequent to 2023 but not Adopted Early 

 
There are amendments to existing standards effective for annual periods subsequent 
to 2023, which are adopted by the FRSC.  Management will adopt the relevant 
pronouncements in accordance with their transitional provisions; and, unless 
otherwise stated, none of these are expected to have significant impact on the 
Group’s interim condensed consolidated financial statements: 
 
(i) PFRS 10 (Amendments), Consolidated Financial Statements, and PAS 28 

(Amendments), Investments in Associates and Joint Ventures – Sale or Contribution 
of Assets Between an Investor and its Associates or Joint Venture (effective date 
deferred indefinitely) 

 
(c) Effective in 2023 that is not Relevant to the Group 

 
 PFRS 17, Insurance Contracts 

 
 Amendment to PFRS 17, Insurance Contracts  
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3. SEGMENT REPORTING 
 
The Group’s operating businesses are recognized and managed separately according to the 
nature of services provided with a segment representing a strategic business unit.  The 
Group’s business segments follow: 
  
3.1 Business Segments 
  

   Continuing Operations 
(a) Construction Operations – principally refers to general construction business, including 

constructing and sale of precast items and concrete production and rental of 
construction equipment. 

 
(b) Landport Operations – principally relates to the development and implementation of 

the PITX Project. 
 
Discontinued Operations 
(c) Airport Operations – mainly relate to the business of building, rehabilitating, 

renovating, constructing, developing, operating, and maintaining the MCIA, 
including the commercial assets thereof and all allied businesses for the operation 
and maintenance of said airport facility.  The Group also has merchandising 
operations of food and non-food items. As a result of the sale and deconsolidation 
of GMCAC and GMI, the Group’s airport operations segment has been 
discontinued in 2023 (see Note 7).  

 
Other operations of the Group comprise the operations and financial control groups.  
These segments are also the basis of the Group in reporting to its executive committee for 
its strategic decision-making activities.  Transactions between segments are conducted at 
estimated market rates on an arm’s length basis.  
 
Segment revenues and expenses that are directly attributable to business segment and the 
relevant portions of the Group’s revenues and expenses that can be allocated to that 
business segment are accordingly reflected as revenues and expenses of that business 
segment. 
 
3.2 Segment Assets and Liabilities 
 
Segment assets are allocated based on their physical location and use or direct association 
with a specific segment and they include all operating assets used by a segment and consist 
principally of operating cash, receivables, inventories and property, plant and equipment, 
net of allowances and provisions.  Similar to segment assets, segment liabilities are also 
allocated based on their use or direct association with a specific segment.  Segment 
liabilities include all operating liabilities and consist principally of accounts, wages, taxes 
currently payable and accrued liabilities.  Segment assets and liabilities do not include 
deferred taxes. 

 



  
 

3.3 Analysis of Segment Information 
 

Presented below are the relevant operating segment information about the results of operations for the three months ended March 31, 
2023, 2022 and 2021 and financial position of the Group’s business segments as of March 31, 2023 and December 31, 2022 and 2021 
(amounts in thousands).  

  
  Continuing Operations      Discontinued Operations_ 

     Construction   Landport   Total   Airport  
     2023   2022   2021   2023   2022   2021   2023   2022   2021   2023   2022   2021  
  
 Results of operations                   
  Sales to external customers P 4,266,355 P 3,791,766 P 3,421,062 P        90,156 P 130,771 P 187,021 P 4,356,511 P 3,922,537 P 3,608,083 P          -  P 242,276 P 115,082 
  Intersegment sales   3,833             -             4  -   -   -    3,833             -                        -             -   -   -  
  Segment revenues  4,270,188  3,791,766  3,421,066     90,156   130,771  187,021  4,360,344  3,922,537  3,608,087              -            242,276  115,082 
    
  Cost and other operating 
   expenses: 
   Cost of construction, airport and   
   landport operations 
   excluding depreciation 
   and amortization  3,527,489  2,929,357  2,662,898   33,681  32,899  28,916  3,561,170  2,962,256  2,691,814             -   94,817  78,970 
  Depreciation and 
   amortization  362,898  293,673  283,302    60,098  58,467  57,736  422,996  352,140  341,038             -   42,557  18,502 
  Interest income  ( 280,991)  (  111,909 )   (          116,926) (  3)  (                      6)   (     128)   ( 280,994)   ( 111,915) ( 117,054)               -    (     737)  (             4,322 ) 
  Interest expense  399,071    352,773    288,732     59,350      34,221    38,272    458,421     386,994   327,004              -     326,836    272,473 

  Material non-cash items                         642            38,142 
  Equity share in profit or loss 

   and joint ventures   16,997  -     -       -     -      -                  16,997     -  -               -                 10,997              15,232  
  Other charges  (    85,104)  ( 12,445)  (            685,863)     (             33,734)  (   30,778)    ( 44,429 )   (    118,838)  (   43,223)  ( 730,292)     -     ( 343 )   987 
  Tax expense (income)                   12,479    47,043  20,849  ( 15,005) (               1,275)  8,071  (               2,526)    45,768  28,920    -                (         11,570)    (         63,514) 
  Other expenses  292,005  156,079  152,289  33,940   43,271  53,753   325,945   199,350   206,042     -             107,449  109,135 

 
     4,244,844  3,654,571  2,605,281  138,326  136,799  142,191   4,383,170   3,791,370  2,747,472        -   570,648  465,605 
 
  Segment Net Profit (Loss) P 25,344 P 137,195 P 815,785  (P           48,170)  (P             6,028) P 44,830  (P         22,826)   P  131,167   P 860,615    P          -             (P   328,372)  ( P 350,523) 
   
 Consolidated Statements of  
  Financial Position 
  
  Total Segment Assets P 59,058,913 P 61,577,831 P 48,988,040 P 6,532,501 P 6,638,544 P 6,727,959 P 65,591.414 P 68,216,376 P 55,715,999 P -  P          -  P 34,980,098 

 
  Total Segment Liabilities P 40,855,245 P 42,283,646 P 32,351,079 P 4,941,477 P 4,978,471 P 4,826,617 P 45,796,723 P 47,262,116 P 37,177,696 P -  P          -  P 28,100,062 
 
 
  Capital Expenditures P  127,669 P 921,205 P 926,899 P 6,746 P          -            P 80,688 P 134,415 P 921,205 P 1,007,587 P -  P          -  P 279,511 

 
  Investment in associates and joint ventures              P         731,692       P         231,296      P          861,513 P           -               P       -               P         -  P          731,692 P          213,296 P        861,513         P         -           P          -                 P        47,720                                                                                       
                                             accounted for by the equity method

- 12 - 
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3.4 Reconciliation 
 

Presented below is a reconciliation of the Group’s segment information to the key 
financial information presented in its interim condensed consolidated financial statements 
(amounts in thousands).     
  

       Three Months Ended March 31 (Unaudited)  
       2023   2022   2021  
 
  Revenues 
   
    Segment revenues    P 4,360,344  P 3,922,537  P 3,608,087  
        Intersegment sales    (                  3,833)              -                (                       4)        
 
   Revenues as reported in the 
   interim condensed consolidated  
   statements of income    P 4,356,511  P 3,922,537  P 3,608,083  
 
  Profit or loss 
   
   Segment net profit (loss)   ( P 22,826)  P 131,167 P  860,615  
   Other unallocated income     15,439  (      323,374) (         998,533) 
   

 Net profit (loss) as reported in the 
    in the interim condensed  
    consolidated statements           
   of income  (P 7,387) (P 192,207)  (P 137,918) 
 
 

        March 31,     December 31, 
        2023     2022  
        (Unaudited)     (Audited)  
 
 Assets 
  Total segment assets    P    65,591,414    P  68,216,376 
  Elimination of intercompany accounts   (  9,549,324)    (   10,579,021) 
  Other unallocated assets    7,769,218    8,815,402 
 
  Total assets as reported in the interim 
   condensed consolidated statements of 
   financial position   P     63,811,308   P 66,452,756 
 
 Liabilities 
  Total segment liabilities   P 45,796,723   P  47,262,116 
  Elimination of intercompany accounts   (  3,065,207)  (  3,948,773 ) 
  Other unallocated liabilities    2,539,883    3,472,532 
 
  Total liabilities as reported in the interim 
   condensed consolidated statements of 
   financial position   P 45,271,399   P 46,785,875 
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3.5 Other Segment Information 
 
The Group has not identified any segment based on geographical location since the 
Group’s operation is concentrated in one country of location. 

 
 
4. CASH AND CASH EQUIVALENTS  

Cash and cash equivalents are as follows: 
 
        March 31,     December 31, 
        2023     2022  
        (Unaudited)     (Audited)  
 
  Cash on hand    P 6,151,006   P  6,075,392 
  Cash in banks    11,766,337,971    15,066,921,254 
  Short-term placements   702,833,609    685,200,593   
     
       P12,475,322,586  P15,758,197,239 
 
Cash in banks generally earn interest based on daily bank deposit rates.   
 
Short-term placements are made for varying periods from 14 to 90 days and earn annual 
effective interest of 0.7% to 6.0% in 2023, 2022 and 2021.  

 
  

5. TRADE AND OTHER RECEIVABLES 
 

This account consists of the following: 
      
        March 31,     December 31, 
        2023     2022  
      Notes    (Unaudited)     (Audited)  
 
  Contract receivables:  
   Third parties   P 2,352,790,866   P 3,178,047,746  
   Related parties 21.1   1,898,935,451    1,875,612,784 
       4,251,726,317   5,053,660,530  
  Retention receivables:  

   Third parties    2,066,202,460    1,913,812,064   
   Related parties 21.1   743,954,560    736,905,666   

         2,810,157,020   2,650,717,730  
  Advances to: 
   Related parties 21.4   6,389,388,709    6,375,326,547    
   Officers and employees 21.3   99,884,365    98,591,371  
        6,489,273,074    6,473,917,918  
  
  Balance carried forward   P 13,551,156,411   P 14,178,296,178 
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        March 31,     December 31, 
        2023     2022  
      Note    (Unaudited)     (Audited)  
 
  Balance brought forward   P  13,551,156,411  P 14,178,296,178 
 
  Rental receivables:  
   Lease receivable  
    – per contract     935,567,288    905,481,286  
   Lease receivable – effect  
    of straight-line method    396,511,708    415,637,728  
        1,332,078,996    1,321,119,014 
  Accrued interest  
   receivables 21.4   2,094,993,588    1,944,838,291 
   
  Other receivables 21.2   1,276,707,981    1,143,588,790  
     
         18,254,936,976   18,587,842,273 
  Allowance for impairment   (  226,842,662 )  (  226,842,662) 
       
      P 18,028,094,314  P 18,360,999,611 
 
Retention receivables pertain to progress billings which are withheld by the project owners 
equivalent to 5.0% or 10.0% as provided in the respective construction contract of each 
project.  These will only be collected after a certain period of time upon acceptance by 
project owners of the certificate of completion.   

 
Rental receivables include those uncollected from third party tenants of the Group, and 
the related rent receivables arising from the difference between the cash basis rent income 
and the straight-line rent income of all lease contracts with fixed payments as of the end of 
the reporting period.   
 
Trade and other receivables, except advances to related parties, do not bear any interest.   
 
All receivables, except Advances to officers and employees, are subject to credit risk 
exposure.  These receivables are evaluated by the Group for impairment and assessed that  
no additional expected credit loss (ECL) should be provided for the periods presented. 
 
All of the Group’s trade and other receivables have been reviewed for impairment using 
the provision matrix as determined by the management.  The total impairment losses 
recognized by the Group are presented in the succeeding paragraphs. 
 
The total allowance for impairment for contract and retention receivables provided by the 
Group amounted to P226.8 million as of March 31, 2023 and December 31, 2022.  
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A reconciliation of the allowance for impairment at the beginning and end of 2023 and 
2022 is shown below. 
 
        March 31,     December 31, 
        2023     2022  
          (Unaudited)     (Audited)  

 

   Balance at beginning of the period    P 226,842,662  P 231,765,011 
   Effect of disposal of subsidiaries                        -   (        19,893,294) 
   Additional ECL for the year        -                      14,970,945 
   
  Balance at end of the period  P 226,842,662 P 226,842,662 
 
 
6. CONTRACT ASSETS 
 

The balance of contract assets presented in the interim condensed consolidated statements 
of financial position as of March 31, 2023 and December 31, 2022 is P5.4 billion and  
P5.1 billion, respectively, which is net of allowance for impairment amounting to  
P1,087.4 million. 
 
The significant changes in the contract assets balances during the reporting periods are as 
follows:   
  
        March 31,     December 31, 
        2023     2022  
        (Unaudited)     (Audited)  
  

  Balance at beginning of the period   P 6,193,723,087 P 5,065,871,418 
  Increase as a result of changes 
   in measurement of progress     1,656,111,693   9,681,091,164 
  Decrease as a result of reversal  
   to trade receivables     ( 1,361,005,604 )    ( 7,644,882,227) 
  Write-off                  -     (    908,357,268) 
         6,488,829,176    6,193,723,087 
  Allowance for Impairment    (   1,087,415,302)     (   1,087,415,302)
     

  Balance at end of the period   P 5,401,413,874   P 5,106,307,785 
 
A reconciliation of the allowance for impairment is shown below. 
          
        March 31,     December 31, 
        2023     2022  
        (Unaudited)     (Audited)  
 

   Balance at beginning of year     P 1,087,415,302 P 288,166,560 
   Impairment loss for the year                  -                  799,248,742  
     
  Balance at end of year  P 1,087,415,302 P 1,087,415,302 
 

Contract assets pertains to the gross amount due from customers for contract works of all 
contracts in progress which are not yet billed. Contract assets in 2023 and 2022 also 
include the cost of the landport area of the PITX Project amounting to P616.2 million and 
P597.5 million, respectively which is to be recovered through the Grantor payments. 
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The Group satisfies its performance obligation when the full completion of the project 
and benefit therefrom can be derived by the customers.  Invoices are due once related 
accomplishments for the month are complete.   
 
The Group recognizes contract assets, due to timing difference of billings and satisfaction 
of performance obligation, to the extent of satisfied performance obligation on all open 
contracts as of the end of the reporting period.  Changes in the contract assets are 
recognized by the Group when a right to receive payment is already established.  
 
In 2022, the Group wrote-off certain contract assets amounting to P908.4 million related 
to costs incurred on three big projects that management decided to discontinue due to 
irreconcilable claims and lack of reasonable expectation that such costs will be recovered.  
The onset of COVID suspended non-essential construction activities and affected a 
number of projects in the Group’s order book. To maintain strong business relationships, 
the Group constantly reached out and negotiated with these three customers as early as 
late 2020, when the impact of COVID through higher input costs and delayed supply 
chain affected the pricing and performance for these projects.  While the Group continued 
to hold several discussion and negotiations in 2021 and 2022, it became apparent to 
management in 2022 that the presented claims from these projects can no longer be 
collected and decided that progress on the remaining works can no longer be continued to 
manage the financial impact to the Group.  The Group, however, is of the opinion that it 
has complied with all the provisions of the contracts and, after exhausting all means 
available, has sufficient grounds to terminate the contracts.   
 
In addition to the contract assets which was written off, the Group also provided an 
additional allowance for impairment for certain projects which have doubtful 
recoverability.  The impairment losses is presented as part of Impairment losses on 
receivables and contract assets under Income and Expenses section in the 2022 
consolidated statement of income.  

 

7. NON-CURRENT ASSET CLASSIFIED AS HELD FOR SALE AND 
DISCONTINUED OPERATIONS 

 
7.1 Non-current Asset Classified as Held for Sale 
 
On September 2, 2022 (Execution date), the Parent Company, GMR Airports 
International BV (GAIBV) and Aboitiz InfraCapital, Inc. (AIC) executed a Share 
Subscription and Transfer Agreement (the Agreement) for AIC to acquire shares in 
GMCAC.  Subject to the fullfillment of the conditions precedent under the Agreement, 
the following would occur on December 16, 2022 (Closing date):  

 
1. For a total amount of P9,473.6 million, AIC shall own 33 and 1/3% minus 1 share 

of the outstanding capital stock of GMCAC.  The Parent Company will retain 33 
and 1/3% plus 1 share, while GAIBV will retain 33 and 1/3%; and,  

 
2. The Parent Company and GAIBV shall issue Exchangeable Notes (Notes) in favor 

of AIC in the total amount of P15,526.4 million.  The Notes will mature on October 
30, 2024 (Exercise date) and will be exchanged by AIC for the rest of the 66 and 
2/3% plus 1 share of GMCAC’s outstanding capital stock currently held by the 
Parent Company and GAIBV. 

 
On the Exercise date, the Parent Company and GAIBV shall assign, transfer and 
convey the remaining GMCAC shares to AIC in exchange for the full discharge of 
the Notes.  The Notes is unsecured and non-interest-bearing.  At least 10 business 
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days prior to the Exercise date, the Parent Company and GAIBV may exercise the 
option to pay the Notes in cash and they shall have no obligation to assign, transfer 
and convey the remaining GMCAC shares.  In the event that the Parent Company 
and GAIBV exercise the cash option, they shall pay the principal amount of the 
Notes, plus a cash option interest of 19% per annum on the principal amount 
calculated from the Execution date to the Exercise date.  The accrual of the cash 
option interest and the obligation to pay shall only arise upon exercise of the cash 
option. 

 
Prior to the closing date, GMCAC converted its shareholders’ loans totalling to  
P2,040.0 million, of which P1,224.0 million came from the Parent Company, to common 
stock of GMCAC.  In addition, GMCAC issued 555.4 million primary shares to AIC.  The 
issuance of primary shares to AIC resulted to the reduction in the Parent Company’s 
ownership interest in GMCAC from 60.0% to 55.8%. 
 
The transaction closed on December 16, 2022 wherein: 
 
 AIC paid cash amounting to P6,623.6 million to the Parent Company for  

1,781.4 million common shares, equivalent to 22.5% of the outstanding capital stock 
of GMCAC; and, 
 

 the Parent Company issued the Notes for a cash consideration of P7,763.2 million, 
which will be exchanged by AIC for the rest of the Parent Company’s remaining 
2,643.3 million common shares, equivalent to 33.3% of the outstanding capital stock 
of GMCAC, on the Exercise date. 

 
At closing date, the Parent Company retained 33.3% ownership interest in GMCAC. 
 
As a result of the preceding transactions, the Group lost its control over GMCAC. 
Accordingly, the remaining ownership interest was remeasured at fair value at the date of 
sale which amounted to P2,879.8 million.  The fair value was determined using the 
discounted cash flow method.  The related remeasurement gain amounting to P568.8 
million is presented as part of as part of Gain on deconsolidation of subsidiaries under 
Others – Net from discontinued operations in the 2022 consolidated statement of income. 
 
Relative to management’s intention to sell the remaining shares held in GMCAC, as 
evidenced by the issuance of the Notes, the remaining ownership interest in GMCAC 
amounting to P2,879.8 million is presented as Non-current Asset classified as Held for 
Sale in the 2022 consolidated statement of financial position.  No cost to sell was 
recognized as the expenses incurred in relation to the issuance of the Notes was 
shouldered by AIC.  On the other hand, the Notes amounting to P7,763.2 million is 
presented as Exchangeable Notes under the Non-current Liabilities section in the 2022 
statement of consolidated financial position. 
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The fair values of the identifiable assets and liabilities of GMCAC as at the Closing Date 
were as follows: 

         

    Assets: 
    Cash and cash equivalents      P     230,051,713    
    Trade and other receivables – net             865,264,321    
    Concession assets – net            31,760,874,551   
    Property and equipment – net              215,513,796 
    Investment in subsidiaries and joint ventures     1,737,804,166 
    Investment in trust fund      26,266,008 
    Deferred input VAT      1,741,663,880 
    Refundable security and bond deposits     710,829,793 
    Other assets      528,501,802  
          37,816,770,030  

  

    Liabilities: 
    Interest-bearing loans and borrowings      25,702,185,130   
    Trade and other payables      2,261,189,055 
    Retirement obligation        21,689,826 
    Deferred tax liabilities       970,422,069 
    Other liabilities      221,975,078 
           29,177,461,158 
 

   Fair value of net assets      P 8,639,308,872 
     

The gain on deconsolidation of a subsidiary is determined as follows: 
 

   Cash consideration received      P 6,623,600,000 
   Fair value of remaining ownership interest    2,879,769,625  
          9,503,369,625  
 

   Less:      
   Carrying amount of net assets sold      6,182,052,349  
   Carrying amount of non-controlling interest  (  2,670,649,101 )  
          3,511,403,248  
 

   Gain on deconsolidation of a subsidiary     5,423,202,187  
   Gain on remeasurement of remaining     
   ownership interest        568,764,190 
 

         P 5,991,966,377 
 
The gain on deconsolidation of a subsidiary amounting to P5,992.0 million is presented as 
part of Gain on deconsolidation of subsidiaries under Others – net from discontinued 
operations in the 2022 consolidated statement of income. 
 
In addition to the above transaction, in 2022, the Group sold its shareholdings in GMI to 
GMCAC, wherein the Group recognized a gain on deconsolidation of a subsidiary 
amounting to P577.1 million which represents the excess of the cash consideration received 
amounting to P613.2 million over the carrying value of GMI’s net assets as of the date of 
sale amounting to P36.1 million.   
 
The total gain amounting to P6,569.1 million is presented as Gain on deconsolidation of 
subsidiaries under Others – net from discontinued operations in the 2022 consolidated 
statement of income.  
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7.2 Discontinued Operations 
 
The net loss related to the operations of GMCAC and GMI is presented separately in the 
consolidated statements of income consolidated statements of comprehensive income as 
Net Loss from Discontinued Operations.  The analysis of the revenue and expenses of the 
discontinued operations is as follows: 
 

       2023   2022   2021  
 

  Airport operations revenue  P           -  P 223,688,291 P 113,938,106 
  Trading operations revenue               -             18,587,311  1,144,222 
                    -             242,275,602  115,082,328 
 
  Cost of airport operations                -   (    116,745,042) ( 84,009,072) 
  Cost of trading operations                -             ( 11,685,906) ( 2,014,082) 
                    -             (     128,430,948) ( 86,023,154) 
 
  Gross profit                 -   113,844,654  29,059,174 
  Other operating expenses                -              ( 116,392,289) ( 120,584,093) 
  Operating loss                 -   ( 2,547,635) ( 91,524,919) 
  Other income (charges) – net              -             ( 337,394,466) ( 322,511,147) 
  Profit (loss) before tax                 -   (    339,942,101) ( 414,036,066 ) 
  Tax income                 -    11,571,317   63,513,561 
 
  Net income (loss)    P            -           (P 328,370,784 ) (P 350,522,505 )
    

In 2021, other comprehensive income from discontinued operations amounted to P79,036 
(nil in 2023 and 2022). 

 
 

8. INVESTMENTS IN ASSOCIATES  
 

The carrying values of Investments in Associates and Joint Ventures account are shown 
below.  
      
        March 31,     December 31, 
        2023     2022  
      Note    (Unaudited)     (Audited)  
   
 Investments in: 
   Associates 8.1  P 231,691,700   P 231,295,805  
   Future stock subscription    500,000,000    -  
      P 731,691,700   P 231,295,805 
 
These associates are not listed in the local stock exchange; hence, the fair value of the 
shares cannot be determined reliably.  However, management believes that the carrying 
amounts of the investments are fully recoverable based on either the prospects of the 
business or the recoverable amount from the net assets of these associates and joint 
ventures.  
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8.1 Equity Advances and Investments in Associates 
 
The components of the carrying values of this account are as follows: 
 
  March 31,   December 31,  

  2023  2022 
  (Unaudited)   (Audited)       

Acquisition costs:  
  

 
       CMCI P      200,000,000  P           200,000,000  
Equity in net profit (losses):     
      Balance at beginning of period  31,295,805            9,330,545  
       Equity in net profit (loss) for      
              the year   395,895            4,572,378  
       Effect of write-off of      
               investment in MWCCI  -          17,392,882  
       Balance at end of period  31,691,700          31,295,805  

 P 231,691,700 P      231,295,805  

 
These associates do not have any other comprehensive income or loss both in 2023 and 
2022. 
 
(a) MWCCI 
 

MWCCI was incorporated in the Philippines on January 16, 2014 and is primarily 
established to undertake and implement the construction of a 700-bed capacity  
super-specialty tertiary orthopedic hospital (New Hospital Facility), under the MPOC 
Project.  MWCCI’s registered office address, which is also its principal place of business, is 
at 20 N. Domingo Street, 1112 Valencia, Quezon City.  The Parent Company has  
51% ownership interest in MWCCI.   
 
MWCCI sent a Notice of termination of its BOT Agreement with the DOH, which was 
accepted by DOH in 2016.  MWCCI has undertaken measures to recover compensation 
costs from DOH.  However, based on management’s assessment, as of December 31, 
2022, there is no reasonable expectation of recovery of costs incurred relative to the 
MPOC Project.  Accordingly, the Group wrote-off its investment in MWCCI in 2022.   
 
(b) CMCI 
 

The Parent Company, together with Citicore, formed CMCI as a consortium for the 
construction of classrooms in Regions 3 and 4 under the build-lease-transfer Public 
Private Partnership (PPP) agreement with the Philippine Department of Education 
(DepEd) ownership interest.  CMCI was incorporated in the Philippines on October 15, 
2012 and is primarily engaged in general construction business.  CMCI’s registered office 
address, which is also its principal place of business, is located at 20 N. Domingo Street, 
Brgy. Valencia, Quezon City.  
 
The Parent Company owns 10% interest in CMCI as a joint venture partner.  The rights 
and powers of the Parent Company over the management and control of CMCI are 
exercised through a seat in the BOD of CMCI.  Taking this into consideration, the Group 
concluded that it has significant influence over the investee; accordingly, the investment is 
accounted for as an investment in an associate.  

  
 Management determined that the difference between the respective share in the net assets 

of the associates and the carrying amount of the investment is not material to the interim 
condensed consolidated financial statements. 
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The Parent Company did not receive any dividends from its associates in both reporting 
periods. 
 
8.2 Interest in Joint Ventures 
 
GMCAC has 42% interest in MTRGC and SSPPC, which are primarily engaged in the  
set-up, operation and management of duty paid retail, food and beverage outlets and 
provision of related services thereto in the airport terminals (T1 and T2). 

 

In 2022, as a result of the sale and deconsolidation of GMCAC, the carrying amount of 
the investment in joint ventures amounting to P27.4 million was derecognized from the 
Group’s consolidated statement of financial position. 
 
8.3 Interest in Joint Operations 
 
As discussed in Note 1.2,  MGCJV shall undertake the construction works for the 
renovation and expansion of the MCIA Project in Cebu.  MGCJVI shall undertake the 
construction works of the Clark Airport, while HMDJV shall undertake the construction 
works of the Malolos-Clark Railway.  The Parent Company’s interests in MGCJV, 
MGCJVI and HMDJV are accounted for as joint arrangement – joint operation and, as 
such, the Parent Company accounts for its interest in the relevant assets, liabilities, 
revenues and expenses of MGCJV, MGCJVI and HMDJV.  
 
As of March 31, 2023 and December 31, 2022 and for the three months ended March 31, 
2023, 2022, and 2021 the relevant financial information of the Group’s interest in MGCJV 
and MGCJVI which are included in the appropriate accounts in the Group’s interim 
condensed consolidated statements of financial position and interim condensed 
consolidated statements of income is as follows: 
   

       Before      After  
       Elimination   Elimination   Elimination  

 
March 31, 2023 (Unaudited) 

 Assets:  
  Cash and cash equivalents   P  1,052,602,681 P  -  P 1,052,602,681 
  Trade and other receivables     552,278,248                -         552,278,248  
  Other current assets     1,306,660,306  -   1,306,660,306 
  Property, plant, and  
   equipment – net      92,109,147    -     92,109,147 

 

        P 3,003,650,382  P            -   P 3,003,650,382 
 
 Liabilities:  
  Trade and other payables    P 1,200,296,818   P -    P1,200,296,818   
  Due to related parties      33,298,318    -          33,298,318   
  Other liabilities      113,529,142    -     113,529,142 

   
        P 1,347,124,278   P -    P 1,347,124,278 

 

 Revenues and Expenses:  
  Contract revenues     P 367,668,942   P -   P  367,668,942 
  Contract costs    (  331,782,544)                -   ( 331,782,544) 
  Other operating expenses   (  425,819)    -   ( 425,819)  
  Finance income    (  11,966,815)    -    ( 11,966,815) 
  
       P 23,493,764   P           -   P 23,493,764 
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       Before      After  
       Elimination   Elimination   Elimination  

 
December 31, 2022 (Audited)  

 Assets:  
  Cash and cash equivalents   P 839,332,137 P  -  P  839,332,137 
  Trade and other receivables     900,463,755 (  31,658,362)   868,805,393 
  Other current assets     1,363,930,141  -   1,363,930,141 
  Property, plant, and  
   equipment – net      98,397,517    -     98,397,517 
 
        P 3,202,123,550 (P 31,658,362 ) P 3,170,465,188 
 
 Liabilities:  
  Trade and other payables    P 1,333,719,347   P -    P 1,333,719,347 
  Due to related parties      1,291,021    -    1,291,021 
  Other liabilities      204,126,853    -    204,126,853 
 
       P 1,539,137,221   P -  P 1,539,137,221 

 
March 31, 2022 

 Revenues and Expenses:  
  Contract revenues     P 388,339,593  P            -   P    388,339,593 
  Contract costs    (  345,997,181)    4,805,695  (   341,191,486 ) 
  Other operating expenses     6,211,106    -    6,211,106 
  Finance income      17,487,166    -     17,487,166  
       P 66,040,684  P  4,805,695  P 70,846,379 
 

 March 31, 2021 
 Revenues and Expenses:  
  Contract revenues     P 128,384,983  P            -   P  128,384,983 
  Contract costs    (         108,829,018)               -   (   108,829,018 ) 
  Other operating expenses   (  2,729,398)   -  (  2,729,398 ) 
  Finance cost      570,182    -     570,182  
       P 17,396,749  P      -               P 17,396,749  
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9. OTHER ASSETS 
 

This account is composed of the following: 
 
        March 31,     December 31, 
        2023     2022  
      Notes    (Unaudited)     (Audited)  
 

 Current: 
  Advances to contractors 
   and suppliers  9.1  P 7,217,285,194    P 7,165,831,527 
  Prepaid taxes  9.4     1,070,364,028    825,300,844 

  Input value-added tax (VAT)  9.2   619,262,137    601,721,836 
  Deferred fulfilment costs  9.5   307,324,813    306,350,738 

  Refundable security and  
   bond deposits     169,266,971    179,839,066 

  Deferred input VAT  9.2   362,180,118    393,356,994 
  Prepaid insurance     54,951,821    64,343,994 
  Prepaid subscription     18,305,172    4,363,721 
  Prepaid rent     3,358,698    14,731,784 

  Miscellaneous    5,499,374    7,444,796 
        9,827,798,326    9,563,285,300 
 
 Non-current: 
  Deferred input VAT  9.2   32,632,010     38,050,273  
  Deposits for condominium units  9.3   202,537,468    192,537,467  
  Refundable security deposits     37,498,927    36,946,522 

  Computer software license – net      34,663,310   33,251,614  
  Miscellaneous     4,430  4,429 
         307,336,145     300,790,305 

  
        P 10,135,134,471  P 9,864,075,605 

 
 

9.1 Advances to Contractors and Suppliers 
 
Current portion of advances to contractors and suppliers pertain to down payments made 
by the Group based on a certain percentage of the contract price.  The initial payment will 
eventually be recouped or deducted from the amount payable by the Group either in a  
pro-rata basis or in full once billed by the contractors and supplier.  These advances are 
classified as current since it would be applied as payments to the subcontractors for the 
Group’s construction operations.  This also includes materials and supplies provided by the 
Group to subcontractors which will be deducted from the progress billings of the 
subcontractors upon installation.  The risk of loss on these materials and supplies are borne 
by the subcontractors. 
 
The impairment of the current portion of advances to contractors and suppliers was 
assessed by determining the financial position of the contractors and suppliers and their 
capability to comply the agreed performance obligation.  Despite the impact of COVID-19 
pandemic, the Group assessed that the advances could be recouped from the contractors 
and suppliers through the work rendered and offsetting any unrecouped portion against the 
outstanding liability to the contractors and suppliers from another project or within the 
Group. 
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On the other hand, non-current portion of these advances relate to the down payments 
made by the Group for the construction of airport terminal building and acquisitions of 
property, plant and equipment.   
 
9.2 Input VAT 

  
Input VAT under other current assets pertains to the payment of VAT on purchases of 
services and goods that is recoverable within 12 months.  Deferred input VAT pertains to 
input VAT related to purchase of services which remains unpaid as of reporting date, and 
unamortized input VAT on purchases of capital goods exceeding P1.0 million and  
bid premium incurred in 2021 and prior years.  Beginning January 1, 2022, deferred input 
VAT arising from the purchase of capital goods exceeding P1.0 million need not be 
amortized.  The related input VAT on purchase of capital goods exceeding P1.0 million shall 
be allowed as credit against output tax outright pursuant to Republic Act (R.A.) No. 10963, 
known as the Tax Reform for Acceleration and Inclusion (TRAIN) Law.  
 
Non-current portion of deferred input VAT represents GMCAC’s deferred input VAT 
arising mainly from the acquisition of goods and equipment and payment of services in 
relation to the construction activities in the airport.  In 2022, as a result of the sale and 
deconsolidation of GMCAC, the deferred input VAT relating to GMCAC was derecognized 
from the Group’s consolidated statement of financial position.  
 
9.3 Deposits for Condominium Units  
 
Deposits for condominium units represent initial down payments made for the purchase 
of condominium units.  These will be reclassified to investment property upon execution 
of contract to sell and deed of sale.   
 
9.4 Prepaid Taxes 
 
Prepaid taxes pertain to the excess of quarterly income tax payments over the current tax 
due during the year and creditable withholding taxes. 
 
 
9.5 Deferred Fulfilment Costs 
 
Deferred fulfilment cost pertains to costs that are directly related to a specific construction 
contract, generate or enhance resources that will be used to fulfill a performance 
obligations of the Group in the future, and are recoverable under the contract. Such costs 
include, but are not limited to, mobilization costs of equipment and labor, engineering and 
design costs, insurance and depreciation of equipment related to a specific contract.   
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The movement of deferred fulfilment costs is shown below: 
 
        March 31,     December 31, 
        2023     2022 
        (Unaudited)     (Audited)  
  

  Balance at beginning of the period          P 634,955,943 P 743,947,850 
  Additions     974,075   2,654,723 
     Amortization               -                (  111,646,630 )

         635,930,018    634,955,943 
      Allowance for impairment    (      328,605,205)   (     328,605,205) 

  Balance at end of the period  P     307,324,813   P 306,350,738 
 
As of December 31, 2022, based on the Group’s assessment, certain deferred fulfilment 
costs related to specific construction contracts have doubtful recoverability.  Accordingly, 
the Group recognized impairment losses amounting to P328.6 million which is presented 
as part of Impairment losses on receivables and other assets under Income and Expenses 
section in the 2022 consolidated statement of income. 
 
9.6 Computer Software License 
 
This account pertains to licenses on computer programs and software used by the Group. 
For the period ended March 31, 2023 and December 31, 2022, the Group recognized total 
additions amounting to P14.2 million and P25.1 million, respectively. 
 
 

10. CONCESSION ASSETS  
 

Concession Agreement refers to the agreement entered into by the Parent Company and 
GIL with DOTr and MCIA by virtue of Revised Implementing Rules and Regulations of 
R.A. No. 6957, An Act Authorizing the Financing, Construction, Operation and Maintenance of 
Infrastructure Projects by the Private Sector and for Other Purposes, as amended by R.A. No. 7718 
(referred to as the “BOT Law”).  Under the said agreement, GMCAC was granted by 
DOTr and MCIA an exclusive right to design, develop, and undertake the MCIA Project; 
and, enjoy complete and uninterrupted possession of all movable and immovable assets 
for purposes of implementing the Project, whether tangible or intangible pertaining to 
concessionaire Operations and Maintenance (O&M) Facilities such as the existing assets, 
project land, assets produced, installed, built and created pursuant to the Concession 
Agreement, commercial assets, among others, (collectively referred as Project Assets)  
[see Note 1.2(a)].  The Concession Agreement is for a period of 25 years commencing  
on O&M start date unless further extended pursuant to the Concession Agreement. 
 
The MCIA Project comprises the following undertaking: 

 

 Construction of Terminal 2 (T2), along with all Associated Facilities;  
 Renovation and expansion, but not the demolition of Terminal 1 (T1) and Associated 

Facilities;  
 Complete reconstruction of Terminal 2 Apron (T2 Apron);  
 Capacity Augmentation;  
 Development of Commercial Assets; and,  
 Operation and Maintenance of the Concessionaire O&M Facilities and Commercial 

Assets.  
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In 2022, as a result of the sale and deconsolidation of GMCAC, the carrying amount of the 
Concession Assets amounting to P31,014.0 million was derecognized from the Group’s 
consolidated statement of financial position. 
 

 
11. PROPERTY, PLANT AND EQUIPMENT 

 
As of March 31, 2023, and December 31, 2022, the property, plant and equipment is 
composed of building, construction equipment, improvements, and right-of-use assets 
totalling P6,502.2 million and P6,734.0 million, respectively.  
 
For the periods ended March 31, 2023 and December 31, 2022, the Group recognized 
additions to property, plant and equipment totalling to P156.9 million and  
P1,197.7 million, respectively, and sold certain property, plant and equipment for  
P8.1 million and P105.3 million, respectively.  As a result of sale, the Group recognized 
gains amounting to P6.1 million and P3.4 million for the periods ended March 31, 2023 
and December 31, 2022, respectively. 
 
There are no restrictions on title, and property, plant and equipment pledged as security 
liabilities, except for right-of-use assets with carrying amount of P645.9 million and  
P608.4 million as of March 31, 2023 and December 31, 2022, respectively.  
 
There is no contractual commitment to acquire property and equipment.  
 
There were no items of property, plant and equipment that were impaired or retired, lost 
or given up as of March 31, 2023 and December 31, 2022.  
 

 
12. INVESTMENT PROPERTIES 

 
As of March 31, 2023, and December 31, 2022, the investment properties are composed 
of land, commercial area and construction in progress totalling P4,671.3 million and 
P4,699.0 million, respectively.  
 
MWMTI was granted an exclusive right and obligation under the Concession Agreement.  
Relative to the arrangement, MWMTI incurred costs necessary to construct the facility.  
The separately identifiable accumulated costs incurred in the development of the PITX 
Project are allocated based on development and implementation plan for the terminal and 
commercial areas. 
 
Investment properties include parcels of land that are not used by the Group for 
administrative and supply of goods or services of the business and only held for capital 
appreciation amounting to P776.0 million as of March 31, 2023 and December 31, 2022.  
Based on management’s assessment, the carrying amounts of these assets are fully 
recoverable, hence, no impairment loss is required in both years. 
   
There are no restrictions on the realizability of investment property or the remittance of 
income and proceeds of disposal.  
 
No contractual obligations to purchase, construct, or develop investment property, or for 
repairs and maintenance or enhancements has been agreed with.  
 
For the period ended March 31, 2023 and December 31, 2022, the Group recognized total 
additions amounting to P2.75 million and P327.6 million, respectively. There were no 
disposals of investment properties in 2023 and 2022. 
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As of March 31, 2023 and December 31, 2022, the investment properties has a fair value 
amounting to P3,581.2 million which was recognized under the Level 3 fair value 
hierarchy (see Note 27.6). 
 
 

13. LEASES 
 

The Group has leases for construction equipment and transportation equipment.  With 
the exception of short-term leases and leases of low-value underlying assets, each  
right-of-use asset and lease liability from leases are reflected on the interim condensed 
consolidated statements of financial position as part of property, plant and equipment and  
interest-bearing loans and borrowings, respectively.  Variable lease payments which do not 
depend on an index or a rate are excluded from the initial measurement of the lease 
liability and asset. 
 
Each lease generally imposes a restriction that, unless there is a contractual right for the 
Group to sublet the asset to another party, the right-of-use asset can only be used by the 
Group.  Leases are either non-cancellable or may only be cancelled by incurring a 
substantive termination fee.  Some leases contain an option to purchase the underlying 
lease asset outright at the end of the lease, or to extend the lease for a further term.  The 
Group is prohibited from selling or pledging the underlying leased assets as security.  For 
leases over warehouses and offices, the Group must keep those properties in a good state 
of repair and return the properties in their original condition at the end of the lease.   
 
Further, the Group must ensure the leased assets and incur maintenance fees on such 
items in accordance with the lease contracts. 
 
The table below describes the nature of the Group’s leasing activities by type of  
right-of-use asset recognized in the interim condensed consolidated statement of financial 
position. 
 

                   Number of     Number of     Number of     Number of 
      Number of          average    leases with     leases with    leases with 
      right-of-use   Range of    remaining     extension     options to    termination 
     assets leased   remaining term   lease term     options     purchase      options   
 March 31, 2023 

  Transportation equipment    204    1 – 5 years    2 years    -    49    -  

  Precast and construction equipment     168    1 – 5 years     3 years   -     54    -   

  Parcel of land     1     4 years    3 years   -     -    - 

  

 December 31, 2022:  

  Transportation equipment     204    1 – 5 years    2 years    -    49    -  

  Precast and construction equipment     168    1 – 5 years     3 years   -     54    - 

  Parcel of land    1     4 years     3 years   -     -    - 

      
The lease contracts of the Group (as a lessee) do not have any variable payment 
arrangement in all periods presented. Moreover, the Group has no finance lease 
arrangement on any of its lease contracts as a lessor. 
 
Certain Investment Property, Construction Equipment and Concession Assets of the 
Group are being leased out to customers.  In managing risk, the Group ensures that assets 
are well maintained, preventive maintenance schedule are on track and appropriate 
insurance cover are in place. 

 
13.1 Right-of-use Assets 
 
The carrying amounts of the Group’s right-of-use assets as at March 31, 2023 and 
December 31, 2022 and the movements during the period are shown below. 
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       Precast 

       and Construction  Transportation     

    Land   Equipment   Equipment   Total  

 

 Balance as of January 1, 2023  P 33,981,877   P 483,852,652   P 107,498,352   P 625,332,881 

  Additions   -                  -     37,611,077   37,611,077  

  Disposals   -     -                   -                      -   

 Depreciation and  

   amortization (  4,247,735 ) (  7,036,294 ) (  5,758,372 ) (  17,042,40017,042, ) 

    

 Balance at  

  March 31, 2023 (Unaudited)  P 29,734,143   P 476,816,358   P 139,351,057  P 645,901,558 

 

 Balance as of January 1, 2022  P 50,972,815  P 456,854,097   P 127,136,254    P 634,963,166 

  Additions                -      101,437,500    11,529,405   112,966,905 

  Disposals   -     -   (  3,405,389 ) (  3,405,389 ) 

  Depreciation and  

   amortization (  16,990,938 ) (  74,348,945 ) (  27,761,918 ) (  119,191,801 ) 

    

 Balance at  

  December 31, 2022 (Audited)P 33,981,877    P 483,852,652  P 107,498,352  P 625,332,881 

 

13.2 Lease Liabilities 
 
Lease liabilities presented in the interim condensed consolidated statements of financial 
position are as follows: 
 
        March 31,     December 31, 
        2023     2022  
        (Unaudited)     (Audited)  
 
  Current    P 175,251,907  P 182,832,962 
  Non-current     51,917,259   98,986,265  

 
        P 227,169,166  P 281,819,227 

  
The use of extension and termination options gives the Group added flexibility in the 
event it has identified more suitable premises in terms of cost and/or location or 
determined that it is advantageous to remain in a location beyond the original lease term.  
An option is only exercised when consistent with the Group’s business strategy and the 
economic benefits of exercising the option exceeds the expected overall cost.   
 
As of March 31, 2023 and December 31, 2022, the Group has not committed to any 
leases which had not commenced.  
 

 
13.3 Lease Payments Not Recognized as Liabilities 
 
The Group has elected not to recognize a lease liability for short-term leases.  Payments 
made under such leases are expensed on a straight-line basis.  In addition, certain variable 
lease payments are not permitted to be recognized as lease liabilities and are expensed as 
incurred. 
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The expenses relating to short-term leases and low-value assets amounted to P13.9 million 
and P8.8 million in 2023 and 2022, respectively, and is presented as part of Other 
Operating Expenses in the interim condensed consolidated statements of income.  There 
are no low-value assets that were not recognized as lease liabilities for the periods 
presented. 
 
13.4 Additional Profit or Loss and Cash Flow Information 
 
The total cash outflow in respect of leases amounted to P78.8 million and P284.9 million 
for the period ended March 31, 2023 and December 31, 2022, respectively. 
 
The lease liabilities are secured by the related underlying assets.  The maturity analysis of 
lease liabilities as at March 31, 2023 and December 31, 2022. 
 

     Within   1 to 2   2 to 3   3 to 4   4 to 5    
     1 year   years   years    years   years   Total   
 
 
 March 31, 2023 
  Lease payments  P 137,418,447  P 66,116,729   P 24,203,931   P 12,266,459   P    9,189,394   P 249,194,960  
  Finance charges (  15,188,175)  ( 3,678,999)  (  1,934,572)  (  957,719)  (          266,329)  (  22,025,794) 
    
  Net present value  P 122,230,272  P  62,437,730   P 22,269,358   P 11,308,740  P     8,923,065   P 227,169,166 
 
 
 December 31, 2022 
  Lease payments  P  203,589,207  P 74,683,304   P 25,054,940   P 11,370,394  P 1,147,381  P 315,845,226  
  Finance charges (  20,756,245)  ( 8,273,456)  (  4,005,684)  (  927,204)  (      63,410)  ( 34,025,999) 
    
  Net present value  P 182,832,962   P 66,409,848    P 21,049,256   P 10,443,190  P  1,083,971  P 281,819,227 

 
 
14. TRADE AND OTHER PAYABLES 

 
This account consists of the following: 
 
        March 31,     December 31, 
        2023     2022  
      Notes    (Unaudited)     (Audited)  
 
 Trade payables  P 2,306,679,256   P  2,945,348,221 
 Retention payable    2,083,125,536    1,989,492,062 
 Accrued expenses    83,040,832    83,040,832  
 Interest payable 14.2(c)   230,749,109    166,339,365 
 Security deposits    177,075,000    66,767,236 
 Due to related parties 20.4   48,419,278    51,046,821 

 Others    32,143,051    30,703,414 
 
      P 4,961,232,062   P 5,332,737,951 
 
Retention payable pertains to amounts withheld from payments made to subcontractors to 
ensure compliance with agreed performance obligations and completion of contracted 
projects.  The amount withheld ranges from 5% to 10% of the amount billed by the 
subcontractors.  Upon completion of the subcontracted projects, the amounts are 
returned to the subcontractors. 
 

Accrued expenses include mainly unpaid utilities, while others accrued and other  
non-trade payables. 
 
Others include accrued salaries and other non-trade payables. 
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15. INTEREST-BEARING LOANS AND BORROWINGS 
 

The details of short-term and long-term interest-bearing loans and borrowings are as 
follows:    
 
        March 31,     December 31, 
        2023     2022  
      Notes    (Unaudited)     (Audited)  
    

 Current:             
  Bank loans  15.2   P13,887,575,428   P14,524,968,586 
  Lease liabilities  13.2      175,251,907     182,832,962  

            14,062,827,335    14,707,801,548 
 Non-current: 
  Bonds payable  15.3     3,943,543,170    3,940,233,693 

  Bank loans  15.2     3,539,250,000     3,588,000,000  
  Notes payable  15.1     5,407,999,999      5,444,000,000 
  Lease liabilities  13.2     51,917,259    98,986,265 
            12,942,710,428    13,071,219,958 
 
        P27,005,537,763 P27,779,021,506 
 
15.1 Notes Payable 
 
(a) 2013 Notes Facility 

 
 

On February 19, 2013, the Parent Company executed a notes facility agreement with a 
local universal bank.  In this agreement, the Parent Company desired to offer and issue 
fixed-rate corporate notes in the aggregate principal amount of P4,000.0 million.  The net 
proceeds of the notes after deducting direct issue costs, such as underwriting fees and 
commissions, documentary stamp tax and other expenses associated with the issuance, 
amounted to P3,957.3 million. 
 
The notes constitute direct, unconditional, unsubordinated, general and unsecured 
obligation ranking at least pari passu with all other present and future direct, 
unconditional, unsubordinated and unsecured obligations of the Parent Company. 
 
The notes are issued in three tranches with the following details:  
 

       Principal   Term in Years   Interest Rate  
 

  Tranche A    P 650,000,000  5   5% 
  Tranche B     3,250,000,000  7   6%  
  Tranche C     100,000,000  10   6% 
  

      P 4,000,000,000 
 
  The nominal rates refer to the Philippine Dealing System Treasury (PDST) Fixing rates 

with respect to the term of each tranche plus an interest spread of 1.75% for Tranche A 
and B and 1.50% for Tranche C.  
 
The Parent Company has complied with all the debt covenants set forth in the notes 
facility agreement.   
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As at December 31, 2021, Tranches A and B have matured already, leaving Tranche C 
outstanding, with a carrying value of P69.8 million.  In 2022, Tranche C was settled in full.   
 
The Parent Company has complied with all the debt covenants set forth in the notes 
facility agreement. 
 
(b) 2016 Various Notes Facility 

 
In 2016, the Parent Company entered into various notes facility arrangement with a local 
bank to refinance the corporate note issued in 2011 and to finance its capital expenditure 
and general corporate requirements.   
 
The notes are issued with the following details:  
 

   Date Issued      Principal   Term in years   Interest Rate  
 

  September 16, 2016    P 650,000,000  10   5.5% 
  December 5, 2016     350,000,000  10   6.37% 
  December 16, 2016     1,000,000,000  10   6.37% 
  
      P 2,000,000,000 
 

These 10-year corporate notes bear an interest rate based on the closing per annum rates 
of a ten (10)-year PDST-R2 rate on the PDS Group website plus a certain spread. The 
Parent Company has to maintain a debt-to-equity ratio of not more than 2.33 and a debt 
service coverage ratio of at least 1.1. 
 
On August 10, 2017, the Parent Company sent a letter to the bank requesting the waiver 
of one of the loan negative covenants that prohibits the stockholdings of Citicore in the 
Parent Company to fall below 51% or enter into profit sharing, partnership or joint 
venture whereby its profits are shared with any other person that may have a material 
adverse effect.  In September 2017, the request was granted by the bank.  
 
As of March 31, 2023 and December 31, 2022, the Parent Company has complied with all 
the debt covenants set forth in the notes facility agreement.   
  
(c) 2020 Various Notes Facility 
 
On February 19, 2020, the Parent Company signed a P5,000.0 million corporate note 
facility, the proceeds of which will be used by the Parent Company to (a) retire maturing 
debt obligations, (b) to fund growth projects, and (c) for general corporate purposes.  

 
The notes constitute direct, unconditional, unsubordinated, general and unsecured 
obligation ranking at least pari passu with all other present and future direct, 
unconditional, unsubordinated and unsecured obligations of the Parent Company.  
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The notes will be issued in five tranches as follows:  
 
 

       Principal    
 

  Tranche A    P 3,600,000,000   
  Tranche B     350,000,000   
  Tranche C     350,000,000   
  Tranche D     350,000,000   
  Tranche E     350,000,000   
 
      P 5,000,000,000 

 
These 4.5-year corporate notes bear a fixed interest rate based on the closing per annum 
rates of a 4.5-year PHP BVAL reference rate on the PDS Group website plus a certain 
spread, subject to a floor rate of 5%.   The Parent Company has to maintain a debt-to-
equity ratio of not more than 2.33 and a debt service coverage ratio of at least 1.10.  Debt 
pertains to all interest-bearing loans and borrowing. 
 
As of March 31, 2023, and December 31, 2022, the Parent Company has complied with all 
the debt covenants set forth in the facility agreement.   
 
In 2020, the Parent Company made its first drawdown on its third unsecured corporate 
note amounting to P3,600.0 million. All of the three tranches of the third corporate note 
remained outstanding, with a carrying value of P3,564.0 million and P3,600.0 million as at 
March 31, 2023 and December 31, 2022, respectively.  
 
As of March 31, 2023, and December 31, 2022, the carrying amount of all the corporate 
notes are P3,528.0 million and P3,588.0 million, respectively. 

 
15.2 Bank Loans 
 
(a) OLSA for PITX project 

 
In 2015, the MWMTI entered into an OLSA with a local universal bank for a loan facility 
amounting to P3,300.0 million to finance the construction of the ITS Project.  In 2019, 
the MWMTI requested the lender to increase the loan by P600.0 million making the total 
principal loan to P3,900.0 million. 
 
In 2017, the MWMTI made its first drawdown amounting to P825.0 million while the 
remaining loan facility was fully drawn in 2019 in tranches amounting to P3,075.0 million. 
The loan principal shall be amortized quarterly over 15 years and the first principal 
repayment is due on January 16, 2021.  The interest-bearing loan is secured by the Joint 
Venturers and bear annual interest of 3.55% in 2023, 2022 and 2021.  
 
As of March 31, 2023, and December 31, 2022, the total carrying value of these bank loans 
amounted to P3,539.3 million and P3,724.5 million, respectively. 
 
The interest-bearing loan requires the MWMTI to maintain a maximum debt-to-equity 
ratio of 70:30.  In addition, the MWMTI is also required to observe at all times until full 
payment of the loan a debt service coverage ratio of at least 1.25.  MWMTI has complied 
with affirmative and negative covenants.  
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(b) Other Bank Loans 
 
In addition, the Group also obtained various bank loans with total outstanding balance of 
P13,887.6 million and P14,525.0 million as of March 31, 2023 and December 31, 2022, 
respectively, representing unsecured short-term loans from other local banks.  The loans 
bear fixed annual interest rates ranging from 5.75% to 7.0% in 2023 and 2022.  Total 
interest on these bank loans is presented as part of Interest expense from bank loans 
under Finance costs under Other Income (Charges) account in the interim condensed 
consolidated statements of income.  The unpaid portion of these interest is presented as 
part of Interest payable under Trade and Other Payables account in the interim condensed 
consolidated statements of financial position. 
 
15.3 Bonds Payable 

 
On August 17, 2022, the Parent Company listed fixed-rate bonds in the total amount of  
P4,000.0 million, inclusive of the P1,000.0 million oversubscription option, with the 
Philippine Dealing & Exchange Corp.  The Fixed-Rate Bonds consists of Series A  
(P1.6 billion maturing in three years and six months from issue date at rate of 6.9506%) 
and Series B (P2.4 billion maturing in five years from issue date a rate of 7.9663%). 
 
The net proceeds of the fixed-rate bonds shall be used by the Parent Company primarily 
to refinance its short-term debts, fund its capital expenditures and other general corporate 
requirements.  The bonds require the Parent Company to maintain a debt-to equity ratio 
of not more than 2.33 and a debt service coverage ratio of not less than 1.10.  As of March 
31, 2023, the Parent Company is in compliance with these covenants. 
 
Bond issue cost capitalized as part of the bonds amounted to P64.6 million.  As of  
March 31, 2023 amortization amounted to P8.2 million while its net carrying value  
amounted to P56.5 million.   
 
 

16. CONTRACT LIABILITIES 
 

The significant changes in the contract liability balances during the reporting periods are as 
follows:    
 
        March 31,     December 31, 
        2023     2022  
        (Unaudited)     (Audited)  
  

  Balance at beginning of period    P 4,995,512,317 P 5,756,391,320 
  Increase due to billings 
   excluding amount recognized 
   as revenue during the period      2,614,076,654    3,608,178,155  
  Revenue recognized that was  
   included in contract liability 
   at the beginning of the period    ( 2,986,391,536)  ( 4,541,087,798 )  
  Effect of financing component           (        33,110,367 )   169,030,640      
  
  Balance at end of period   P 4,590,087,068   P 4,995,512,317 
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These are presented and classified in the interim condensed consolidated statements of 
financial position as follows:  
 
        March 31,     December 31, 
        2023     2022  
        (Unaudited)     (Audited)  

  
  Current    P 2,382,736,694  P 3,590,333,090   
  Non-current      2,207,350,374     1,405,179,227 
  
       P 4,590,087,068  P 4,995,512,317 
 
 
17. OTHER LIABILITIES 

 
The details of this account are as follows: 
 
        March 31,     December 31, 
        2023     2022  
        (Unaudited)     (Audited)  
 

 Current: 
  Deferred output VAT    P 137,031,377  P 118,719,439
  Withholding taxes     32,399,260   53,705,510 
  Government liabilities      47,989,208    26,619,984 
  Deferred revenue      99,459,645    99,459,645 
  Others      4,585,214    8,023,980 
         321,464,704    306,528,558 

  
 Non-current: 
  Security deposits   195,392,223    186,164,653 
  Unearned rent income   195,395,311    185,309,810 
       390,787,534    371,474,463 
 

        P 712,252,238   P 678,003,021 
 
Deferred revenue represents advance payments from customers and concessionaires that 
are subject to refund or application against future billing within 12 months from the end 
of the reporting period. 
 
Unearned rent income pertains to the difference between the fair value and principal 
amount of security deposits received at the inception of the lease with concessionaires, 
which shall be amortized over the corresponding lease term. 
 
Others under current liabilities significantly include government-related payables for 
employee benefits. 
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18. REVENUES 
 
When the Group prepares its investor presentations and when the Group’s Executive 
Committee evaluates the financial performance of the operating segments, it disaggregates 
revenue similar to its segment reporting.   
 
The Group determines that the categories used in the investor presentations and financial 
reports used by the Group’s management can be used to meet the objective of the 
disaggregation disclosure requirement of PFRS 15, which is to disaggregate revenue from 
contracts with customers and other counterparties into categories that depict how the 
nature, amount, timing and uncertainty of revenue and cash flows are affected by 
economic factors.   
 
As a result of the sale of a portion of the Group’s interest in GMCAC, the airport 
operations and trading operations were derecognized from the Group’s consolidated 
statements of income.   
 
A summary of additional disaggregation from the segment revenues are shown below. 
 

     Note   Point in time   Over time   Short-term   Long-term    Total  
 
 March 31, 2023: 
 Construction operations:   18.1 
  Contract revenues    P -  P 3,853,265,813 P -  P3,853,265,813 P 3,853,265,813 
  Sale of precast     -   135,566,904  135,566,904  -   135,566,904 
  Sale of ready mix concrete     -    172,295,247   172,295,247  -    172,295,247  
  Equipment rental     -   105,226,962  105,226,962  -   105,226,962 
        -   4,266,354,926  413,089,113  3,853,265,813  4,266,354,926 
  
 Landport operations:   18.2      
  Rental revenue – effect of 
   straight-line method       -  ( 19,126,021)  -  ( 19,126,021) ( 19,126,021)  
  Rental revenue – per contract      -   90,629,107    -        90,629,107           90,629,107   
  Construction revenue      -   18,652,488  -   18,652,488   18,652,488 
           -   90,155,574  -   90,155,574  90,155,574 
  
         P         -  P 4,356,510,500 P 413,089,113 P  3,943,421,388 P4,356,510,500 
 
 March 31, 2022: 
 Construction operations:   18.1 
  Contract revenues      P -  P 2,796,336,933 P -  P2,796,336,933  P 2,796,336,933  
  Sale of precast        -    616,053,269  616,053,269  -    616,053,269 
  Sale of ready mix concrete                  -        170,512,543   170,512,543  -    170,512,543 
  Equipment rental        -   208,863,240  208,863,240  -    208,863,240 
                     -             3,791,765,985  995,429,052  2,796,336,933   3,791,765,985 
  
 Landport operations: 
  Rental revenue – effect of          18.2 
   straight-line method        -   79,242,399   -     79,242,399   79,242,399 
  Rental revenue – per contract      -    51,528,358   -    51,528,358    51,528,358 
         -   130,770,757   -    130,770,757  130,770,757 
  
         P          -  P 3,922,536,742  P 995,429,052 P 2,927,107,690  P 3,922,536,742 
 
 
 March 31, 2021: 
 Construction operations:   18.1 
  Contract revenues      P -  P 3,003,232,266 P -   P3,003,232,266  P 3,003,232,266 
  Sale of precast       -    328,824,111  328,824,111  -    328,824,111 
  Sale of ready mix concrete            15,546,847        -   15,546,847  -   15,546,847 
  Equipment rental       -     73,458,747    73,458,747  -    73,458,747 
               15,546,847    3,405,515,124   417,829,705  3,003,232,266   3,421,061,971 
   
 
 Landport operations:   18.2      
  Rental revenue – effect of 
   straight-line method        -   191,890,319  -   191,890,319  191,890,319 
  Rental revenue – per contract       -  (        4,869,814)  -  (        4,869,814) (       4,869,814) 
          -   187,020,505  -   187,020,505   187,020,505 
 
        P    15,546,847   P 3,592,535,629 P    417,829,705 P 3,190,252,771 P3,608,082,476 

 
There are no variable considerations arising from the Group’s contracts with customers in 
all periods presented. 
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18.1 Construction Operation Revenues 
 
The details of this account for the period ended March 31 are composed of the revenues 
from: 

 
       2023   2022   2021  
       (Unaudited)     (Unaudited)   (Unaudited)  

 

   Completed contracts    P 1,148,799,558 P1,916,331,018   P    329,001,169 
   Contracts in progress     3,117,555,368    1,875,434,967   P  3,092,060,802 
 

        P 4,266,354,926 P 3,791,765,985 P 3,421,061,971 
 

About 5%, 11%, and 5% of the contract revenues for 2023, 2022 and 2021, respectively, 
were earned from contracts with an associate and certain related parties under common 
ownership. 

 

18.2 Landport Operations Revenue 
 

The details of this account for the period ended March 31 are composed of the revenues 
from: 
 

       2023   2022   2021  
       (Unaudited)     (Unaudited)   (Unaudited)  
 

  Rental revenue – per contract  P 90,629,107  P 79,242,399 P 191,890,319
  Rental revenue – effect of 
   straight-line method          (        19,126,021)  51,528,358 (       4,869,814) 
  Construction revenue     18,652,488              -               -           
 

       P 90,155,574 P 130,770,757 P 187,020,505 
 

19. DIRECT COSTS 
 

19.1 Cost of Construction Operations 
 
The following is the breakdown of this account for the period ended March 31: 
 

       2023   2022   2021  
       (Unaudited)     (Unaudited)   (Unaudited)  
 

  Materials    P 1,429,485,997  P 1,184,213,273  P 1,168,603,159 
  Outside services     1,390,851,240   1,148,215,121   1,110,972,805 
  Salaries and employee benefits   429,556,577   392,767,232  224,095,236 
  Depreciation and amortization  335,986,569  272,333,935  259,640,895 
  Project overhead     277,595,285  199,355,277   159,222,330 
   
       P  3,863,475,668 P 3,196,884,838 P 2,922,534,425 
 

Project overhead includes insurance, repairs and maintenance, gas and oil, travel and 
transportation, professional fees, utilities, municipal permits, taxes, security services, office 
supplies and various rental expenses of staging areas.  
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19.2 Costs of Landport Operations 
 

The following is the breakdown of this account for the period ended March 31: 
 

       2023   2022   2021  
       (Unaudited)     (Unaudited)   (Unaudited)  

 

  Cost of terminal operations  P 11,718,141 P 25,206,495 P 23,737,975 
  Depreciation     79,110,486  55,868,445  54,679,511 
  Miscellaneous                 -             7,692,971  5,178,491 
   
       P 90,828,627  P 88,767,911 P 83,595,977 
 
 
20. EQUITY 

 
20.1 Capital Stock 

 
Capital stock as of March 31, 2023 and December 31, 2022 and 2021 consists of: 
 
  Shares   Amount  
  March 31,  December 31,   December 31,   March 31,   December 31,   December 31, 
  2023   2022   2021   2023   2022   2021 
  (Unaudited)   (Audited)   (Audited)   (Unaudited)   (Audited)      (Audited)  
 

 Common shares – P1 par value 
 Authorized  4,930,000,000 4,930,000,000  4,930,000,000  P 4,930,000,000  P4,930,000,000 P 4,930,000,000 
 
 Subscribed and paid in:  2,399,426,127 2,399,426,127  2,399,426,127  P 2,399,426,127  P2,399,426,127 P 2,399,426,127  

Less: 
Treasury shares 
  Balance at beginning of period  386,016,410  386,016,410  386,016,410 P 4,615,690,576  P4,615,690,576 P 4,615,690,576 
 Reacquisition  -   -             -             -    -               -        _            
 Balance at end of period  386,016,410   386,016,410  386,016,410 P 4,615,690,576  P4,615,690,576  P 4,615,690,576  
  
Issued and outstanding  2,013,409,717 2,013,409,717   2,013,409,717  

  
 Preferred shares – P1 par value 
 Authorized  

 Balance at beginning of  
 period  150,000,000  150,000,000  124,000,000 P 150,000,000 P 150,000,000 P 124,000,000 

 Increase during the period  -             -            26,000,000  -               -              26,000,000 
Balance at end of period  150,000,000  150,000,000   150,000,000 P 150,000,000 P 150,000,000 P 150,000,000 

 
 Subscribed and paid in: 

 Balance at beginning of period:   
 Series 1  40,000,000  40,000,000   40,000,000 P 40,000,000 P   40,000,000   P  40,000,000 
 Series 2A  26,220,130  26,220,130      26,220,130   26,220,130   26,220,130         26,220,130 
 Series 2B  17,405,880  17,405,880      17,405,880   17,405,880   17,405,880         17,405,880 
 Series 3  20,000,000  20,000,000       13,500,000  20,000,000      20,000,000         13,500,000  
 Series 4  40,000,000       40,000,000  -   40,000,000         40,000,000              -  

 
 Issuance during the period: 

 Series 2A  -   -              -   -         -                            - 
 Series 2B  -   -              -    -         -                 - 
 Series 3  -             -   6,500,000  -                        -    6,500,000  
 Series 4  -             -       40,000,000   -                -          40,000,000  
 Series 5        2,250,000             -     -     2,250,000                -     -  
   145,876,010  143,626,010  143,626,010  145,876,010   143,626,010  143,626,010 

Less: Subscription receivable 
 Balance at beginning of  
 period  15,000,000  15,000,000      10,125,000   15,000,000  15,000,000          10,125,000 

 Subscription – Series 3  -             -            4,875,000  -              -   4,875,000 
Balance at end of period  15,000,000  15,000,000  15,000,000  15,000,000  15,000,000   15,000,000 

 
 Balance at end of period  130,876,010  128,626,010  128,626,010 P 130,876,010 P 128,626,010 P 128,626,010 

 
Less: Treasury shares 

Redemption of Series 1  
 preferred shares  40,000,000  40,000,000      40,000,000  P 4,000,000,000 P4,000,000,000 P 4,000,000,000   
 
 Issued and outstanding  90,876,010  88,626,010  88,626,010 
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On September 22, 2014, the SEC approved the Parent Company’s amendment of articles 
of incorporation, which includes: (i) the Parent Company’s power to extend corporate 
guarantees to its subsidiaries and affiliates; and, (ii) the increase in its authorized capital 
stock of P5,000.0 million divided into 4,930.0 million common shares and 70.0 million 
cumulative, non-voting, non-participating, non-convertible to common shares and 
redeemable, at the option of the Parent Company, perpetual preferred shares 
Both common and preferred shares have a par value of P1.00 per share.   
 
On August 16, 2017, Megacore Holdings, Inc. (Megacore) acquired 313,786,575 shares 
representing 14.7% ownership over the Parent Company from Citicore Holdings 
Investment, Inc. (Citicore).  This resulted in a decrease in Citicore’s ownership from 
66.7% to 51.0%. 
 
On December 20, 2017, the state-owned Social Security System acquired a total of 
110,532,500 shares or equivalent to 5.2% interest of the Parent Company through 
purchase of 3.45% stake held by Megacore and the remaining interest from the public. 
 
On December 22, 2017, Megacore further acquired additional shares from Citicore which 
resulted in an increase in Megacore’s equity interest to the Parent Company equivalent to 
28.9% or 617,709,197 as of December 31, 2017. 
 
On September 22, 2020, the SEC has approved the increase of the authorized capital stock 
of the Parent Company to P5,054,000,000, divided into the following classes: 
 

1. 4,930,000,000 voting common shares with the P1 par value; and 
2. 124,000,000 cumulative, non-voting, non-participating, non-convertible, perpetual 

preferred shares with the P1 par value 
 

The Preferred Shares shall be issued in series, sub-series or in tranches as the BOD may 
determine, and authority is hereby expressly granted to the BOD, to establish and 
designate the series, sub-series or tranches of the Preferred Shares, fix the issue price and 
the number of shares in each sub-series or tranche, establish the specific terms and 
conditions of each sub-series or tranche and determine the manner by which the Preferred 
Shares will be subscribed and paid for, such as but not limited to, a private placement 
transaction or public offering.  
 
Preferred shares of stock shall be cumulative, non-voting, non-participating,  
non-convertible, perpetual; Provided, that no share will be issued below par value.  The 
preferred shares shall have the following features, rights and privileges: 
 
a. The issue value of shares shall be determined by the BOD at the time of the issuance 

of the shares; 
b. The BOD shall declare a dividend rate equivalent to the 7-year benchmark rate or any 

other rate determined by the BOD as of issue date, payable on a date to be set by the 
BOD in accordance with Philippine laws, rules and regulations; 

c. Preferred shares shall be non-convertible into common shares; 
d. Preference over holders of common stock in the distribution of the corporate assets 

in the event of dissolution and liquidation of the corporation and in the payment of 
the dividend at the rate specified at the time of issuance; 

e. Preferred shares shall be cumulative; 
f. Preferred shares shall be non-participating in any other or further dividends beyond 

that specifically payable on the shares; 
g. Holders of preferred shares shall have no pre-emptive rights to any issue of shares, 

common or preferred; and, 
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h. The preferred shares may be redeemed by the corporation at the sole option of the 
BOD at the price to be determined by the BOD. 

 
On September 30, 2020, the Parent Company entered into a Subscription Agreement with 
Citicore whereby Citicore subscribed to 13.5 million preferred shares of the Parent 
Company at P1.00 each and paid 25% of such subscription in cash amounting to  
P3.4 million.  
 
On November 5, 2020, the SEC has approved the Parent Company’s offer and sale of 
Series 2 preferred shares which are to be issued in two subseries: Series 2A and Series 2B 
preferred shares, at a subscription price of P100.00.  As of December 31, 2020, preferred 
shares of 26,220,130 and 17,405,880 for Series 2A and 2B, respectively, were subscribed 
and listed in the PSE.  As a result, the Parent Company recognized additional paid in 
capital amounting to P4,281.4 million, arising from the excess of subscription price over 
par value of the issuance of Series 2A and 2B preferred shares.  The Parent Company also 
recognized issuance-related costs amounting to P37.1 million which was charged against 
the additional paid in capital recorded from the issuance of Series 2A and 2B preferred 
shares. 
 
On February 26, 2021, the Parent Company’s BOD approved the resolution increasing the 
Parent Company’s authorized capital stock on preferred shares by 26.0 million shares , to a 
total of 150.0 million cumulative, non-voting,non-participating, non-convertible, perpetual 
preferred shares at a par value of P1.00 per share, thereby increasing the Parent 
Company’s total authorized capital stock to P5,080.0 million.  At the same date, the BOD 
approved the offer and sale of up to 40.0 million preferred shares from the unissued 
authorized capital stock of the Company and the issuance of 6.5 million shares to Citicore.  
On September 9, 2021, the SEC has approved the increase in preferred capital stock.   
 
On July 23, 2021, the Parent Company filed with the SEC a registration statement and 
preliminary prospectus relating to its offer and sale of up to 40.0 million Series 4 preferred 
shares with a par value of P1.00 per share, composed of a base offer of 30.0 million shares 
and an oversubscription option of up to 10.0 million shares, at an offer price of P100.00 
per share.  On September 30, 2021, the SEC has approved the Parent Company’s offer 
and sale of Series 4 preferred shares.  As a result, the Parent Company recognized 
additional paid-in capital amounting to P3,930.1 million, arising from the excess of 
subscription price over par value related to the issuance of Series 4 preferred shares.  
Transaction costs from the issuance amounting to P29.9 million was charged against the 
additional paid in capital relating to this issuance.  The proceeds from such issuance were 
used for the redemption of the outstanding Series 1 preferred shares as discussed in the 
succeeding paragraphs. 
 
On September 10, 2021, Citicore subscribed to additional 6.5 million preferred shares at a 
price of P1.00 per share and paid P1.6 million in cash representing the 25% of such 
subscription.  As of December 31, 2021, Citicore has subscribed to a total of 20.0 million 
preferred shares at a par value of P1.00 per share, and has paid 25% of such subscription.  
On October 19, 2021, the BOD approved the redemption of the Parent Company’s  
Series 1 Preferred Shares on December 3, 2021, at a redemption price of P100.00 per 
share, increasing the treasury shares by P4,000.0 million.  The cost of the redemption was 
considered temporarily as part of treasury shares until such time that the SEC will approve 
the decrease in authorized capital stock of the Parent Company to reflect such redemption 
wherein the redemption price will be charged against the paid-up capital arising from the 
original issuance.  The details of the redemption are as follows:   
 
   Ex- date  November 4, 2021 
   Record date  November 9, 2021 
   Redemption date  December 3, 2021 
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On November 4, 2022 and December 20, 2022, the Parent Company’s BOD and 
stockholders, respectively, has approved the following increase in its authorized capital 
stock: 

      Common Shares   Preferred Shares  
       Number of shares  Amount  Number of shares  Amount  
  
  FROM –  
   Authorized – P1 par value   4,930,000,000 P 4,930,000,000   150,000,000 P 150,000,000 
   
  TO –   
   Authorized – P1 par value  4,930,000,000 P 4,930,000,000   186,000,000 P 186,000,000 

 
Common shares – Voting  
Preferred shares – Cumulative, non-voting, non-participating, non-convertible, perpetual 
 
On December 23, 2022, the Parent Company received deposits from Citicore amounting 
to P2.3 million equivalent to 25% of the subscription price of 9.0 million shares of stock 
of the Parent Company at par value of P1.00 per share.  The deposit is presented as 
Deposit for Future Stock Subscription under Equity section.  
 
On February 15, 2023, the Parent Company’s application for the increase in authorized 
capital stock was approved by the SEC. 
 
20.2 Dividends 

 
20.2.1 Common Shares Dividends 
 
On February 6, 2023, the Parent Company’s BOD declared cash dividends for common 
shares at P0.50 per share or a total of P1,006.7 million. The cash dividends are payable on 
March 24, 2023, to all common stockholders of record as of March 6, 2023. The dividends 
shall be paid out of the unrestricted retained earnings of the Parent Company as of 
December 31, 2022. 

 
20.2.2 Series 1 Preferred Shares 
 
In 2021, the Parent Company’s BOD approved the declaration of cash dividends of P1.76 
per share or equivalent to P70.3 million per quarter (total of P281.0 million per year) to 
holders of Series 1 preferred shares, which were taken out of the unrestricted earnings of 
the Company as of December 31, 2021.  In 2021, the BOD approved the redemption of 
the Parent Company’s Series 1 Preferred Shares. 
 
The dividends on Series 1 preferred shares bear cumulative, non-participating cash 
dividends based on the issue price, payable quarterly in arrears every dividend payment 
date, at the fixed rate of 7.03% per annum from listing date.   
 
20.2.3 Series 2A and Series 2B Preferred Shares 
 
The Parent Company’s BOD approved the declaration of cash dividends of P1.2 per share 
and P1.4 per share or equivalent to P31.1 million and P25.0 million (total of  
P124.5 million and P100.1 million per year) to holders of Series 2A and Series 2B 
preferred shares, respectively, in both 2023 and 2022, which were taken out of the 
unrestricted earnings of the Parent Company as of December 31, 2022 and 2021.   
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20.2.4 Series 4 Preferred Shares 
 
In 2022, the Parent Company’s BOD approved the declaration of cash dividends of P1.3 
per share or equivalent to P53.0 million per quarter (total of P212.0 million per year) to 
holders of Series 4 preferred shares, which were taken out of the unrestricted earnings of 
the Company as of December 31, 2022. 
 
The series of record dates and payments are as follows: 
 

       1st Quarter   2nd Quarter   3rd Quarter    4th Quarter  
   
 2023:  
 Series 2A Preferred Shares:  
  Approval dates    February 6, 2023   n/a   n/a   n/a   
  Record dates    February 20, 2023   n/a   n/a   n/a 
  Payment dates    February 27, 2023   n/a   n/a   n/a 
 
 Series 2B Preferred Shares:  
  Approval dates   February 6, 2023   n/a   n/a   n/a   
  Record dates    February 20, 2023   n/a   n/a   n/a 
  Payment dates    February 27, 2023   n/a   n/a   n/a 
 
 Series 4 Preferred Shares: 
  Approval dates   March 21, 2023   n/a   n/a   n/a   
  Record dates    April 11, 2023   n/a   n/a   n/a 
  Payment dates    April 29, 2023   n/a   n/a   n/a 
  
 2022:  
 Series 2A Preferred Shares:  
  Approval dates   January 18, 2022      April 21, 2022          June 22, 2022     October 19, 2022  
  Record dates    February 4, 2022     May 9, 2022        August 8, 2022      November 7, 2022 
  Payment dates    February 28, 2022   May 27, 2022      August 30, 2022  November 28, 2022 
 
 Series 2B Preferred Shares:  
  Approval dates     January 18, 2022     April 21, 2022          June 22, 2022     October 19, 2022  
  Record dates    February 4, 2022    May 9, 2022        August 8, 2022   November 7, 2022 
  Payment dates    February 28, 2022       May 27, 2022      August 30, 2022      November 28, 2022 
 
 Series 4 Preferred Shares:  
  Approval dates   March 22, 2022   June 23, 2022  September 23, 2022 December 21, 2022  
  Record dates    April 6, 2022   July 8, 2022   October 10, 2022   January 9, 2023 
  Payment dates    April 29, 2022   July 29, 2022   October 29, 2022   January 30, 2023 
 
 2021:  

 Series 1 Preferred Shares: 
  Approval dates    January 11, 2021    April 8, 2021           June 30, 2021     October 19, 2021  
  Record dates    February 8, 2021   May 18, 2021         August 9, 2021    November 9, 2021 
  Payment dates        March 1, 2021    June 3, 2021   September 3, 2021    December 3, 2021 
 
 Series 2A Preferred Shares:  
  Approval dates   January 18, 2021    April 8, 2021          June 30, 2021     October 19, 2021  
  Record dates    February 3, 2021     May 4, 2021        August 5, 2021      November 5, 2021 
  Payment dates        March 3, 2021   May 27, 2021      August 27, 2021  November 29,2021 
 
 Series 2B Preferred Shares:  
  Approval dates     January 18, 2021   April 8, 2021          June 30, 2021     October 19, 2021  
  Record dates    February 3, 2021    May 4, 2021        August 5, 2021   November 5, 2021 
  Payment dates        March 3, 2021       May 27, 2021      August 27, 2021      November 29, 2021 
 
 Series 4 Preferred Shares:  
  Approval dates   -   -   -  December 23, 2021  
  Record dates    -   -   -   January 10, 2022 
  Payment dates    -   -   -   January 29, 2022 

 
The dividends on preferred shares bear cumulative, non-participating cash dividends based 
on the issue price, payable quarterly in arrears every dividend payment date, at the fixed 
rate of 7.025% per annum from listing date.   
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20.3 Treasury Shares 
 

On July 20, 2016, the Parent Company’s BOD approved the buy-back of 410.8 million 
common shares held by Sybase Equity Investment Corporation at a price equal to the  
7-trading day volume weighted average price ending on July 28, 2016 or equivalent to 
P10.03 per share.  Total purchase price of the treasury shares including incidental cost of 
the buy-back amounted P4,138.8 million. 
 
On October 20, 2016, the Parent Company’s BOD approved the sale of its 150.0 million 
treasury shares at P14.90 per share.  Net proceeds of the sale of treasury share amounted 
to P2,181.7 million, net of incidental cost of the transaction.  Outstanding balance of the 
treasury shares after the sale is 260.8 million treasury shares at cost of P2,627.7 million. 
 
On October 1, 2018, the Parent Company’s BOD approved a share buyback program 
worth up to P2.0 billion over a period of two years.  Total cost to acquire treasury shares 
in 2019 and 2018 amounted to P457.8 million and P827.1 million, respectively, which is 
equivalent to 26.1 million and 48.8 million shares, respectively. 
 
On March 3, 2020, the Parent Company’s BOD approved an additional P3.0 billion to its 
share buyback program, making it a total of P5.0 billion and removal of the period within 
which to execute the program, making it open-ended.  Total cost of acquired treasury 
shares in 2020 amounted to P703.1 million, which is equivalent to 50.2 million shares.  
There are no buyback transactions in 2023 and 2022. 
 
On October 19, 2021, the Parent Company’s BOD approved the redemption of the 
Parent Company’s Series 1 Preferred Shares on December 3, 2022, at a redemption price 
of P100.00 per share, increasing the treasury shares by P4,000 million. 

 
20.4 Retained Earnings 

 
On April 8, 2013, the BOD of the Parent Company approved the declaration of dividends 
and gave management the authority to decide the type (cash, stock or mixed) and amount 
of any dividends to be declared subsequently. 

 
The Group’s retained earnings are restricted up to the extent of the cost of its treasury 
shares, except those treasury shares acquired in the redemption of redeemable preferred 
shares amounting to P4,000.0 million as of December 31, 2022.  

 
 
21. RELATED PARTY TRANSACTIONS 

   
The Group’s related parties include its ultimate parent company and other shareholders, 
subsidiaries, associates, joint ventures, parties related to the Parent Company by common 
ownership and key management personnel. 
 
The summary of the Group’s transactions with related parties for the three months ended 
March 31, 2023 is as follows:  

 
   Related Party   Amount of   Receivable 
   Category   Notes   Transaction   (Payable)    Terms   Conditions  

 
Ultimate Parent Company:  

  Cash granted    5, 20.4  P            -   P 3,089,095,108   Interest-bearing   Unsecured; 
                   Unimpaired  
 
  Interest receivable   5, 20.4    42,625,000    1,026,406,920   On demand;   Unsecured; 

            Noninterest-bearing  Unimpaired 
 

  Rent income   5, 20.2    13,393    224,598   Normal   Unsecured; 
                credit terms   Unimpaired 
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 Shareholder: 
  Revenue from services  5, 17.1, 20.1    43,736    624,093,318   Normal   Unsecured; 
                 credit terms   Unimpaired 
 
  Cash granted    5, 20.4        ( 280,771)     757,143   On demand;   Unsecured; 
                Noninterest-bearing   Unimpaired 
   Associates: 
  Revenue from services   5, 17.1, 20.1    -     997,247,698  Normal   Unsecured; 
                credit terms   Unimpaired 
                    
  Cash granted   5, 20.4    6,003,050    15,182,846   On demand;   Unsecured; 
               Noninterest-bearing   Unimpaired 
 
  Cash obtained   13, 20.4       (     5,084,525)   (  24,915,475)   On demand;   Unsecured; 
                Noninterest-bearing  Unimpaired 
                    
  Rent income   5, 20.2    13,393    357,322   Normal   Unsecured; 
                credit terms   Unimpaired 
 Joint Arrangement: 
  Revenue from services  5, 17.1, 20.1    174,756,542    73,651,126  Normal   Unsecured; 
                 credit terms   Unimpaired 
 
  Cash granted    5, 20.4                 -      286,621   On demand;   Unsecured; 
                Noninterest-bearing   Unimpaired 
 
  Cash obtained   13, 20.4       (    19,325,804)                 -    On demand;   Unsecured; 
                Noninterest-bearing  Unimpaired  
      
  Related Parties Under 
   Common Ownership: 
   Rent income    5, 20.2   2,679,885  31,873,093  Normal   Unsecured; 
               credit terms   Unimpaired 
 
   Revenue from services  5, 17.1, 20.1    24,521,084    947,897,869   Normal    Unsecured; 
                credit terms   Unimpaired 
                  
  Cash granted   5, 20.4   8,339,882126,111,139    3,3,284,066,991   On demand;

   Unsecured; 
               Interest-bearing and   Unimpaired 
                noninterest-bearing    
 
  Cash obtained   13, 20.4       (    21,782,787)   ( 23,503,803)   On demand;   Unsecured; 
               Noninterest-bearing  Unimpaired  
 
  Interest receivable   5, 20.4    103,933,422    1,082,190,625   On demand;   Unsecured; 
               Noninterest-bearing   Unimpaired 
    

 Retirement fund   20.6    -      4,677,017  Upon retirement   Partially 
                of beneficiaries   funded; 
                   Unimpaired 

 Advances to Officers  
  and Employees   5, 20.3    1,292,994    99,884,365   Upon liquidation,    Unsecured; 

                Noninterest-bearing   Unimpaired 
 
 Key Management Personnel – 

Compensation   20.6    61,729,064    -           On demand            Unsecured; 
                Unimpaired 

 
The summary of the Group’s transactions with related parties for the three months ended 
March 31, 2022 is as follows:  

 
   Related Party   Amount of   Receivable 
   Category   Notes   Transaction   (Payable)    Terms   Conditions  

 
Ultimate Parent Company:   

  Cash granted    5, 20.4  (P 200,000)   P 3,089,296,278   Interest-bearing   Unsecured; 
                   Unimpaired  
 
  Interest receivable   5, 20.4    55,125,000    781,162,823   On demand;   Unsecured; 

            Noninterest-bearing  Unimpaired 
   Associates: 
  Revenue from services   5, 17.1, 20.1    -     1,014,240,678   Normal   Unsecured; 
                credit terms   Unimpaired 
  Cash granted   5, 20.4    250    42,179,296   On demand;   Unsecured; 
               Noninterest-bearing   Unimpaired 
 
  Cash obtained   13, 20.4   P -    (P 20,000,000 )  On demand;   Unsecured; 
                Noninterest-bearing  Unimpaired 
  
  Rent income   5, 20.2    13,393    300,000   Normal   Unsecured; 
                credit terms   Unimpaired 
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 Joint Arrangement: 
  Revenue from services  5, 17.1, 20.1    246,167,262    83,749,823   Normal   Unsecured; 
                 credit terms   Unimpaired 
 
  Cash granted    5, 20.4    (      621,354)                      -    On demand;   Unsecured; 
                Noninterest-bearing   Unimpaired 
 
  Related Parties Under 
   Common Ownership: 
   Rent income    5, 20.2   2,706,671  38,633,125  Normal   Unsecured; 
               credit terms   Unimpaired 
 
   Revenue from services  5, 17.1, 20.1    155,343,497    1,147,191,399   Normal    Unsecured; 
                credit terms   Unimpaired 
                  
  Cash granted   5, 20.4    1,151,367    3,287,933,613    On demand;   Unsecured; 
               Interest-bearing and   Unimpaired 
                noninterest-bearing    
 
  Interest receivable   5, 20.4    55,125,000    781,162,823   On demand;   Unsecured; 
               Noninterest-bearing   Unimpaired 
    

 Retirement fund   20.6    -      4,691,732    Upon retirement   Partially 
                of beneficiaries   funded; 
                   Unimpaired 

 Advances to Officers  
  and Employees   5, 20.3    16,745,764    102,543,839   Upon liquidation,    Unsecured; 

                Noninterest-bearing   Unimpaired 
 
 Key Management Personnel – 

Compensation   20.6    91,671,050   -           On demand            Unsecured; 
                  Unimpaired 

 
The summary of the Group’s transactions with related parties for December 31, 2022 is as 
follows:  
 

   Related Party   Amount of   Receivable 
   Category   Notes   Transaction   (Payable)    Terms    Conditions  

 
Ultimate Parent Company –   

  Cash advance granted    5, 20.4   (P 200,000)     P 3,089,095,108   Interest-bearing   Unsecured; 
                   Unimpaired  
 
  Interest receivable   5, 20.4    220,500,000    958,248,661   On demand;   Unsecured; 

            Noninterest-bearing  Unimpaired 
            
  Associates: 
  Revenue from services   5, 17.1, 20.1    -     997,248,017   Normal   Unsecured; 
                credit terms   Unimpaired  

      
  Cash granted   5, 20.4   (   32,999,250)    9,179,796   On demand;   Unsecured; 
               Noninterest-bearing   Unimpaired 
 
  Cash obtained   13, 20.4         10,000,000   (  30,000,000 )  On demand;   Unsecured; 
                Noninterest-bearing  Unimpaired 
                    
  Rent income   5, 20.2    57,321    343,929   Normal   Unsecured; 
                credit terms   Unimpaired 
 
 Joint Arrangement: 
  Revenue from services  5, 17.1, 20.1    819,482,059    69,836,004   Normal   Unsecured; 
                 credit terms   Unimpaired 
 
  Cash granted    5, 20.4        (        334,734)     286,620   On demand;   Unsecured; 
                Noninterest-bearing   Unimpaired 
 
  Cash obtained   13, 20.4         19,325,804   (  19,325,804 )  On demand;   Unsecured; 
                Noninterest-bearing  Unimpaired 
                    
 Shareholder: 
  Revenue from services  5, 17.1, 20.1    254,814,248    613,013,120   Normal   Unsecured; 
                 credit terms   Unimpaired 
 
  Cash granted    5, 20.4         1,037,914     1,037,914   On demand;   Unsecured; 
                Noninterest-bearing   Unimpaired 
  Related Parties Under 
   Common Ownership: 
   Rent income    5, 20.2  P 10,719,541 P 29,193,207  Normal   Unsecured; 
               credit terms   Unimpaired 
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   Revenue from services  5, 17.1, 20.1    728,155,948    932,421,309  Normal    Unsecured; 
                credit terms   Unimpaired 
                  
  Cash granted   5, 20.4   ( 11,055,137)    3,275,727,109    On demand;   Unsecured; 
               Interest-bearing and   Unimpaired 
                noninterest-bearing    
 
  Cash obtained   13, 20.4    1,721,017   (  1,721,017)  On demand;   Unsecured; 
                Noninterest-bearing  Unimpaired 
 
  Interest receivable   5, 20.4    259,728,269    978,257,203   On demand;   Unsecured; 
               Noninterest-bearing   Unimpaired 
 

 Retirement fund      ( 14,715)    4,677,017   Upon retirement   Partially 
                of beneficiaries   funded; 
                   Unimpaired 

 Advances to Officers  
  and Employees   6, 20.3    12,793,296    98,591,371   Upon liquidation,    Unsecured; 

                Noninterest-bearing   Unimpaired 
 
 Key Management Personnel – 

Compensation   20.6    302,992,110    -           On demand            Unsecured; 
                  Unimpaired 

 
21.1 Rendering of Services 
 
In the normal course of business, the Group provides construction services to its 
associate, a certain previous shareholder and other related parties.  The related revenue 
from these transactions amounted to P199.3 million, P401.5 million and P142.7 million 
in 2023, 2022 and 2021, respectively, and is recorded as part of Construction Operation 
Revenues account in the interim condensed consolidated statements of income.  Services 
rendered to the above related parties are based on normal terms similar to terms that 
would be available to non-related parties. 
 
The outstanding contract receivables from these transactions, which are generally 
unsecured and settled through cash within three to six months, and the related 
retention receivables, which can only be collected after a certain period of time upon 
acceptance by project owners of the certificate of completion, are presented as part of 
Contract and Retention receivables under Trade and Other Receivables account in the 
interim condensed consolidated statements of financial position (see Note 5).   
 
Through application of the ECL model based on the lifetime expected credit loss wherein 
the Group used its historical experience, external indicators and forward-looking 
information to calculate the ECL using the provision matrix, no impairment losses was 
required to be recognized for the period ended March 31, 2023 and December 31, 2022. 

 
21.2 Rental of Building 

   
The Parent Company leases out its office space to its associates and related parties under 
common ownership.  As a result, the Group recognized rent income amounting to  
P2.71 million, P2.72 million, and P0.54 million in 2023, 2022 and 2021, respectively, from 
the lease of its office building to several related parties.  This is recorded as part of Other 
Income (Charges) – net account in the interim condensed consolidated statements of 
income.  Rent income from the above related parties are based on normal terms similar to 
terms that would be available to non-related parties.  The outstanding balances arising 
from these transactions are presented as part of Other receivables under the Trade and 
Other Receivables account in the interim condensed consolidated statements of financial 
position (see Note 5).  
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21.3 Advances to Officers and Employees 
 

Advances to officers and employees represent unsecured, noninterest-bearing cash 
advances for business-related expenditures that are to be liquidated 60 days from the date 
the cash advances were received.  The outstanding receivables from these transactions are 
presented as part of Trade and Other Receivables. 

 

21.4 Advances to and from Related Parties 
 

The Group obtained unsecured, noninterest-bearing cash advances from certain related 
parties to finance portion of its working capital requirement payable upon demand.  The 
outstanding balance from these transactions is shown under Trade and Other Payables 
account in the interim condensed consolidated statements of financial position. 
 
The Group has provided unsecured, interest-bearing cash advances to its associates and 
certain related parties under common ownership for their working capital requirements.  
The outstanding balance from these transactions is shown under Trade and Other 
Receivables account in the interim condensed consolidated statements of financial 
position.   
 
The breakdown of these accounts are as follows: 
 
 
        March 31,     December 31, 
        2023     2022  
          (Unaudited)    (Audited)  

 
 Due to related parties:          
       Associates       P  24,915,475    P      30,000,000 
 Related party under common ownership   23,503,803  1,721,017 
 Joint arrangement                   -          19,325,804 
  
       P 48,419,278 P 51,046,821 
 
 Advances to related parties:    
 Related party under common ownership  P 3,248,066,991  P 3,275,727,109 
  Ultimate parent company      3,089,095,108   3,089,295,108 
  Associates      15,182,846    9,179,796 
  Shareholder       757,143   1,037,914 
  Joint arrangement      286,621  286,620 
  
       P 6,389,388,709 P 6,375,326,547 
 

Further, upon assessment of recoverability based on the capacity to pay and expected 
collectability of these advances, no impairment losses were recognized in both periods. 
 
The Group’s outstanding receivables from and payables to the same related parties as 
presented can be potentially offset to the extent of their corresponding outstanding 
balances. 
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21.5 Others 
 

The Parent Company’s retirement plan is in the form of a bank-trustee managed account.  
The fair value of the retirement plan totaled P4.7 million as of March 31, 2023 and 
December 31, 2022. 
 
21.6 Key Management Compensation 

 
The compensation of key management personnel for the periods ended March 31, 2023, 
2022 and 2021 pertains only to short-term employee benefits amounting to P61.7 million, 
P91.7 million and P87.3 million, respectively. 
 

 
22. COMMITMENTS AND CONTINGENCIES 

 
There are commitments, guarantees and contingent liabilities that arise in the normal 
course of operations of the Group which are not reflected in the accompanying interim 
condensed consolidated financial information. Management is of the opinion, that losses, 
if any, from these items will not have any material effect on its interim condensed 
consolidated financial information. 

 
 
23. CHANGES IN ACCOUNTING ESTIMATES 
 

There were no changes in estimates of amounts reported in prior interim periods of the 
current financial year or in estimates of amounts reported in prior financial years. 

 

24. EARNINGS (LOSS) PER SHARE 
 

Basic and diluted earnings (loss) per share were computed as follows: 
 
       Three Months Ended March 31 (Unaudited)  
       2023   2022   2021  
 
  Net profit (loss) attributable 
  to shareholders of the 
   Parent Company    (P 7,124,340) (P      60,748,166)  P 2,847,782 
  Dividends on cumulative  
   preferred shares    ( 109,157,357)  ( 109,157,357) (  126,407,356)  
   
  Net profit (loss) available to  
  common shareholders 
   of the Parent Company    ( 116,281,697)  ( 169,905,523) ( 123,559,574) 
 
  Divided by weighted average  
   number of outstanding  
   common shares      2,013,409,717    2,013,409,717   2,013,409,717 
   
  Basic and diluted earnings  
  (loss) per share     (P 0.06)(P 0.08) (P              0.06) 
 

The Group does not have dilutive potential common shares outstanding as of  
March 31, 2023, 2022 and 2021; hence, diluted earnings per share is equal to the basic 
earnings per share. 
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25. EVENTS AFTER THE REPORTING PERIOD 
 

25.1 Series 2A and Series 2B Preferred Shares Dividends 
 

On April 26, 2023, the Parent Company’s BOD approved the declaration of cash 
dividends of P1.19 per share and P1.4 per share or equivalent to P31.1 million and  
P25.0 million, respectively, to holders of Series 2A and Series 2B preferred shares, 
respectively, on record as of May 12, 2023.  The dividends which is payable on May 29, 
2023, shall be taken out of the unrestricted earnings of the Parent Company as of  
December 31, 2022. 
 
25.2 Common Preferred Shares Dividends 
 
On May 12, 2023, the Parent Company’s BOD approved the declaration of cash dividends 
of P0.5 per share equivalent to P1,006.7 million to holders of common shares on record as 
of May 26, 2023.  The dividends which is payable on June 16, 2023, shall be taken out of 
the unrestricted earnings of the Parent Company as of December 31, 2022. 
 
25.3 Omnibus Loan and Security Agreement 
 
On May 10, 2023, the Parent Company as share security grantor, subordinated loan 
security grantor, and sponsor executed an Omnibus Loan and Security Agreement with its 
wholly-owned subsidiary, Cebu2World Development, Inc. (CDI) as borrower, mortgagor, 
grantor, and assignor, Philippine National Bank and Land Bank of the Philippines as 
lenders, PNB Capital and Investment Corporation as mandated lead arranger and 
bookrunner, Land Bank of the Philippines as co-lead arranger and bookrunner, and 
Philippine National Bank acting through its Trust Banking Group as facility agent and 
security trustee. 
 
Under the omnibus loan, the Parent Company agreed to create a security interest over its 
present and future shares of stock and its entire ownership interest in CDI in 
consideration for CDI’s availment of financing to undertake the mixed-used development 
of the Carbon Market in Cebu City. 
 
The financing includes the availment of a term loan facility in the aggregate amount of up 
to 60% of the Project’s cost or P3,000.0 million, whichever is lower. 
 
The project is a joint venture undertaking by and between CDI and the City of Cebu. 
 
 

26. RISK MANAGEMENT OBJECTIVES AND POLICIES 
 
The Group is exposed to a variety of financial risks in relation to its financial instruments.  
The Group’s financial assets and financial liabilities by category are summarized in the 
succeeding pages. The main types of risk are market risk, credit risk and liquidity risk.  
 
The Group’s risk management is coordinated with the Group’s Parent Company, in close 
cooperation with the BOD, and focuses on actively securing the Group’s short-to-medium 
term cash flows by minimizing the exposure to financial markets.   
 
The Group does not actively engage in the trading of financial assets for speculative 
purposes nor does it write options.  The relevant financial risks to which the Group is 
exposed to are described in the succeeding pages. 
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26.1 Market Risk 
 
The Group is exposed to market risk through its use of financial instruments and 
specifically to interest rate risk and certain other price risk which result from its operating, 
investing and financing activities. 

 

(a) Interest Rate Risk 
 

The Group’s policy is to minimize interest rate cash flow risk exposures on  
long-term financing.  Longer-term borrowings are therefore usually made at fixed 
rates.   
 
The Group is exposed to changes in market rates through its cash in banks and  
short-term placements which are subject to monthly repricing intervals and some 
short-term working capital loans which are subject to variable interest rate.  Any 
increase in finance costs due to changes in interest rates will be mitigated by the 
finance income on cash and cash equivalents and short-term placements.  

 
26.2 Credit Risk 
 
Credit risk is the risk that a counterparty may fail to discharge an obligation to the Group.  
The Group is exposed to this risk for various financial instruments, such as the granting of 
loans and receivables to customers and related parties and placing deposits with local banks 
and investment in bonds and unit investment trust fund. 
 
The Group continuously monitors defaults of customers and other counterparties, identified 
either individually or by group, and incorporate this information into its credit risk controls.  
The Group’s policy is to deal only with creditworthy counterparties.  
 
The maximum credit risk exposure of financial assets and contract assets is the carrying 
amount of the related assets as shown in the interim condensed consolidated statements of 
financial position or in the detailed analysis provided in the selected explanatory notes to the 
interim condensed consolidated financial statements, as summarized below. 
 
        March 31,     December 31, 
        2023     2022  
      Notes    (Unaudited)     (Audited)   
 

  Cash and cash equivalents 4  P  12,475,322,586  P 15,758,197,239  
  Trade and other  
   receivables – net  5   17,867,035,979   18,262,408,240  
  Contract assets – net  6   5,401,413,874   5,106,307,785 
  Refundable security  
   and bond deposits  8   204,281,070   216,785,588  
  

  P 35,948,053,509  P 39,343,698,852  
 

None of the Group’s financial assets are secured by collateral or other credit 
enhancements, except for cash and cash equivalents and trade and other receivables as 
described below and in the succeeding page. 
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(a) Cash and Cash Equivalents 
 
The credit risk for cash and cash equivalents is considered negligible, since the 
counterparties are reputable banks with high quality external credit ratings.  Included 
in the cash and cash equivalents are cash in banks and short-term placements which 
are insured by the Philippine Deposit Insurance Corporation up to a maximum 
coverage of P0.5 million for every depositor per banking institution.  
 

(b) Trade and Other Receivables and Contract Asset 
 
The Group applies the PFRS 9 simplified approach in measuring ECL which uses a 
lifetime expected loss allowance for all trade receivables and other receivables and 
contract assets.   
 
To measure the ECL, trade and other receivables and contract assets have  
been grouped based on shared credit risk characteristics and the days past due  
(age buckets).  The Group also concluded that the expected loss rates for trade 
receivables are a reasonable approximation of the loss rates for the other receivables 
as it shares the same credit risk characteristics. 
 
The expected loss rates are based on the payment and aging profiles over a period of 
36 months before March 31, 2023 or December 31, 2022, respectively, and the 
corresponding historical credit losses experienced within such period.  The historical 
loss rates are adjusted to reflect current and forward-looking information on 
macroeconomic factors affecting the ability of the customers to settle the receivables.  
The Group has identified the inflation rate in the Philippines to be the most relevant 
factor, and accordingly adjusts the historical loss rates based on expected changes in 
this factor.   
 
The Group has identified the inflation rate in the Philippines to be the most relevant 
factor, and accordingly adjusts the historical loss rates based on expected changes in 
this factor. 
 
The Group identifies a default when the receivables become credit impaired or when 
the customer has not been able to settle the receivables when due, depending on the 
terms with customers or after completion and acceptance of the stage of completion 
as represented by the billings.  In making the assessment, the Group considers the net 
position of the customer after advances and deposits received from the customer, 
reason for non-payment (i.e., dispute related to quality of work completed has been 
raised by the customer) and the credit standing of the customer.  In addition, the 
Group considers qualitative assessment in determining default such as in instances 
where the customer is unlikely to pay its obligations and is deemed to be in significant 
financial difficulty.  When customer is unlikely to pay a past due account in the next 
year due to financial difficulty, an ECL is recognized in the books.  The Group has 
determined that the credit standing and liquidity of the significant portion of its 
receivables and customers from the construction segment are not affected severely by 
COVID-19 as these customers have reputable cash management strategies. 
 
On that basis, the loss allowance as at March 31, 2023 and December 31, 2022 was 
determined based on months past due.   

 
For contract assets, the Group has recognized an allowance for ECL amounting to 
P288.2 million representing unbilled costs incurred by the Group and assessed to be 
not recoverable.  No additional impairment losses on contract assets have been 
recognized in 2023 and 2022. 
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(c) Refundable Security and Bond Deposits  

 

The Group is not exposed to any significant credit risk exposures to its lessors as 
lease agreements were executed with reputable entities.  The Group can negotiate, 
before the end of the lease term, to apply deposit to rentals due. 

 
26.3 Liquidity Risk 
 

The Group manages its liquidity needs by carefully monitoring cash outflows due in  
day-to-day business.  Liquidity needs are monitored in various time bands, on a day-to-day 
and week-to-week basis, as well as on the basis of a rolling 30-day projection.  Long-term 
liquidity needs for six-month and one-year periods are identified monthly. 
 
The Group maintains cash to meet its liquidity requirements for up to 60-day periods.  
Excess cash is invested in time deposits or short-term placements.  Funding for long-term 
liquidity needs is additionally secured by an adequate amount of committed credit facilities 
and the ability to sell long-term financial assets. 
 

           Current   Non-current   
           Within     6 to 12     1 to 10    
           6 Months     Months     Years  
   March 31, 2023 (Unaudited): 
   Interest-bearing loans and borrowings P 153,322,252  P 140,509,340  P 5,740,491,354 
   Trade and other payables     4,961,232,062    -     -    
   Security deposits  
    (gross of unearned income)    -     -     195,392,223 
     

         P 5,114,554,314  P  140,509,340   P 5,935,883,577  
     
   December 31, 2022 (Audited): 
   Interest-bearing loans and borrowings P 13,599,699,523  P 1,887,695,437  P 15,147,467,405 
   Trade and other payables      5,332,737,951   -     -    
   Security deposits  
    (gross of unearned income)    -     -     186,164,653   
      

         P 18,932,437,474  P 1,887,695,437   P 15,333,632,058 

  
  The above contractual maturities reflect the gross cash flows, which may differ from the 
  carrying values of the financial liabilities at the end of reporting periods. 
  
 
27. CATEGORIES, OFFSETTING AND FAIR VALUES OF FINANCIAL ASSETS 

AND FINANCIAL LIABILITIES 
 

27.1 Carrying Amounts and Fair Values by Category 
 

The carrying amounts and fair values of the categories of financial assets and financial 
liabilities presented in the interim condensed consolidated statements of financial position 
are shown below. 

 
          March 31, 2023 (Unaudited)   December 31, 2022 (Audited)  
        Carrying    Fair   Carrying    Fair  
        Values   Values   Values   Values  
  Financial Assets 
   At amortized cost: 
   Cash and cash equivalents  P 12,475,322,586  P 12,475,322,586  P 15,758,197,239 P 15,758,197,239 
   Trade and other receivables – net   17,928,209,949   17,928,209,949  18,262,408,240   18,262,408,240 
   Refundable security  
    and bond deposits   204,281,070   204,281,070   216,785,588  216,785,588 
        30,607,813,605   30,607,813,605   34,237,391,067   34,237,391,067 
 
   Financial assets at FVOCI:  
     Club shares    1,044,472  1,044,472  1,044,472  1,044,472 
    Investment in SSPI   2,500,000  2,500,000  2,500,000  2,500,000 
       3,544,472  3,544,472  3,544,472  3,544,472 
 
      P  30,611,358,077  P  30,611,358,077 P  34,240,935,539 P 34,240,935,539 
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  Financial Liabilities 
   At amortized cost: 
    Interest-bearing loans  
    and borrowings  P 27,005,537,763  P 27,005,537,763  P 27,779,021,506  P 24,797,804,953 
   Trade and other payables   4,961,232,062   4,961,232,062    5,332,737,951   5,332,737,951  
   Security deposits   195,392,223   195,392,223   186,164,653   186,164,653 
        32,162,162,048  32,162,162,048   33,297,924,110  30,316,707,557  
 
       P 32,162,162,048 P 32,162,162,048 P  33,297,924,110 P 30,316,707,557 
 

27.2 Offsetting of Financial Assets and Financial Liabilities 
 
The Group has not set-off financial instruments in 2023 and 2022 and does not have 
relevant offsetting arrangements except as disclosed in Notes 21.4 and 26.2(b).  Currently, 
all other financial assets and financial liabilities are settled on a gross basis; however, each 
party to the financial instrument (particularly related parties) will have the option to settle 
all such amounts on a net basis in the event of default of the other party through approval 
by both parties’ BOD and stockholders.  As such, the Group’s outstanding receivables 
from and payables to the same related parties as presented in Note 21 can be potentially 
offset to the extent of their corresponding outstanding balances. 
 

27.3 Fair Value Hierarchy 
 

In accordance with PFRS 13, Fair Value Measurement, the fair value of financial assets and 
financial liabilities and non-financial assets which are measured at fair value on a recurring 
or non-recurring basis and those assets and liabilities not measured at fair value but for 
which fair value is disclosed in accordance with other relevant PFRS, are categorized into 
three levels based on the significance of inputs used to measure the fair value.  The fair 
value hierarchy has the following levels: 
 

 Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities 
that an entity can access at the measurement date; 
 

 Level 2: inputs other than quoted prices included within Level 1 that are observable 
for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from 
prices); and, 

 
 Level 3: inputs for the asset or liability that are not based on observable market data 

(unobservable inputs). 
 

The level within which the asset or liability is classified is determined based on the lowest 
level of significant input to the fair value measurement. 
 
For purposes of determining the market value at Level 1, a market is regarded as active if 
quoted prices are readily and regularly available from an exchange, dealer, broker, industry 
group, pricing service, or regulatory agency, and those prices represent actual and regularly 
occurring market transactions on an arm’s length basis.   
 
For investments which do not have quoted market price, the fair value is determined by 
using generally acceptable pricing models and valuation techniques or by reference to the 
current market value of another instrument which is substantially the same after taking 
into account the related credit risk of counterparties, or is calculated based on the 
expected cash flows of the underlying net asset base of the instrument.   
 
When the Group uses valuation technique, it maximizes the use of observable market 
data where it is available and rely as little as possible on entity specific estimates.  If all 
significant inputs required to determine the fair value of an instrument are observable, the 
instrument is included in Level 2.  Otherwise, it is included in Level 3. 
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27.4 Financial Instruments Measured at Fair Value 

 
Since the fair value of the Group’s financial assets through FVOCI approximates the cost 
amounting to P3.5 million as of March 31, 2023 and December 31, 2022, the fair value 
change is deemed immaterial.  The Group’s financial assets through FVOCI are under  
Level 2 and 3 of the fair value hierarchy. 
 
The table below shows the fair value hierarchy of the Group’s classes of financial assets 
and financial liabilities measured at fair value in the statements of financial position on a 
recurring basis as of March 31, 2023 and December 31, 2022.   

 

   Note   Level 1   Level 2   Level 3   Total  

 
March 31, 2023 (Unaudited) 

Financial assets – 

Equity securities: 

  SSPI  P -  P -  P 2,500,000 P 2,500,000 

 Golf club shares   -   1,044,472  -   1,044,472 

 

    P -  P 1,044,472 P 2,500,000 P 3,544,472 

   
December 31, 2022 (Audited) 

Financial assets – 

Equity securities: 

  SSPI  P -  P -  P 2,500,000  P 2,500,000 

 Golf club shares   -   1,044,472  -   1,044,472 

 

    P -  P 1,044,472 P  2,500,000 P 3,544,472 

 
 

There were neither transfers between Levels 1 and 2 nor changes in Level 3 
instruments in both periods. 
 
Described below is the information about how the fair values of the Group’s 
classes of financial assets are determined. 
 
(a) Equity Securities 
 

As of March 31, 2023 and December 31, 2022, instrument included in Level 2 
comprise equity securities classified as financial assets at FVOCI.  These securities 
were valued based on their fair market values by reference on published share prices 
of golf club shares and as at March 31, 2023 and December 31, 2022, respectively.  
These are included in Level 2 as their prices are not derived from market considered 
as active due to lack of trading activities among market participants at the end or 
close to the end of the reporting period. 
 
The Group has equity interest of 1% in SSPI as of March 31, 2023 and December 
31, 2022.  These securities were valued based on entity specific estimate; thus, 
included in Level 3. 
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27.5 Financial Instruments Measured at Amortized Cost 
 
The table below and in the succeeding page summarizes the fair value hierarchy of the 
Group’s financial assets and financial liabilities which are not measured at fair value in the 
interim condensed consolidated statements of financial position but for which fair value is 
disclosed.  Short-term commercial papers are included since these financial instruments are 
measured at amortized cost, which approximate their fair values upon designation as 
financial assets at FVTPL (see Note 27.4). 

 
    Level 1   Level 2   Level 3    Total   
 
 March 31, 2023 (Unaudited):  

Financial assets: 
Cash and cash equivalents P12,475,322,586  P -  P -   P 12,475,322,586  
Trade and other receivables - net  -   -   17,928,209,949   17,928,209,949  
Refundable security and bond 
 deposits  -    -   204,281,070   204,281,070  

 
   P12,475,322,586 P -  P 18,132,491,019 P 30,607,813,605  

 

Financial liabilities: 
Interest-bearing loans 

and borrowings P -   P -  P 27,005,537,763   P 27,005,537,763  
Trade and other payables  -   -   4,961,232,062   4,961,232,062  
Security deposits  -   -   195,392,222   195,392,222  
 

   P -  P -  P 32,162,162,047  P 32,162,162,047 
 
 
    Level 1   Level 2   Level 3    Total   
  
 December 31, 2022 (Audited):  

Financial assets: 
Cash and cash equivalents P 15,758,197,239 P -  P -   P 15,758,197,239 
Trade and other receivables - net  -   -   18,262,408,240   18,262,408,240  
Refundable security and bond 
 deposits  -    -   216,785,588   216,785,588  
 

   P 15,758,197,239 P -  P 18,479,193,828  P 34,237,391,067  
Financial liabilities: 
Interest-bearing loans 

 and borrowings P -  P -  P 24,797,804,953 P 52,120,777,047 
 Trade and other payables  -    -   5,332,737,951   5,332,737,951 

Security deposits  -   -   186,164,653   186,164,653 
 
   P -  P -  P 30,316,707,557 P 30,316,707,557 

 
 

27.6 Fair Value Measurement for Investment Property Carried at Cost 
 
The table below shows the fair value of the Group’s investment property measured at cost 
but for which fair value is disclosed and determined under the Level 3 fair value hierarchy as 
of March 31, 2023 and December 31, 2022. 

 
   Building for lease     P  3,581,201,711 
   Land         1,915,926,447 
           
          P  5,497,128,158 
 

The fair value of certain parcels of land are determined on the basis of the appraisals 
performed by an independent appraiser with appropriate qualifications and recent 
experience in the valuation of similar properties in the relevant locations. To some extent, 
the valuation process was conducted by the appraiser in discussion with the Group’s 
management with respect to the determination of the inputs such as the size, age, and 
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condition of the land and buildings, and the comparable prices in the corresponding 
property location.  On the other hand, the fair value of other parcels of land was derived 
using the market comparable approach that reflects the recent transaction prices for 
similar properties in nearby locations.  Both valuation process was applied as sale 
comparable method. 
 
In estimating the fair value of investment property, management takes into account the 
market participant’s ability to generate economic benefits by using the assets in their 
highest and best use.  Based on management assessment, the best use of the Group’s 
non-financial assets indicated above is their current use.  In 2023 and 2022, the Level 3 fair 
value of commercial area under investment properties was determined using the income 
approach which utilized discounted cash flow method to convert future cash flows to be 
generated by the non-financial assets in reference to the value of expected income, net of 
cost of services, other operating expenses and income taxes.  The significant unobservable 
inputs used in the valuation of the property were future annual free cash flows ranging 
from P520.0 million to P2,400.0 million for average period of 29 years.  The discount rates 
applied in determining the present value of future annual free cash flows is 12%.  The 
management has determined that a reasonably possible change in the unobservable inputs 
to a different amounts or rates would not cause the fair values of the non-financial assets 
to be increase or decrease significantly. 
 
There has been no other change to the valuation techniques used by the Group for its  
non-financial assets.  Also, there were no transfers into or out of Level 3 fair value 
hierarchy in 2023 and 2022. 

 
 
28. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING 

ACTIVITIES 
 
Presented below is the reconciliation of the Group’s liabilities arising from financing 
activities, which includes both cash and non-cash changes. 

  
           Notes   Lease   Bonds   Exchangeable  
    Bank Loans   Payable   Liabilities   Payable   Notes  
    (Note 15)   (Note 15)   (Note 15)   (Note 15)   (Note 7)   Total  
 

Balance as of January 1, 2023 P 18,112,968,586 P 5,444,000,000 P 281,819,227 P  3,940,233,693  P7,763,200,000  P35,542,221,506 
Cash flows from  

financing activities:  
 Additional borrowings  550,000,000   -   -              -              -   550,000,000  
 Repayment of borrowings ( 1,236,143,158)  ( 36,000,001) ( 54,650,061 )  -   -  (  1,326,793,220) 
 Non-cash financing activities: 
 Amortization of issuance cost  -   -              -             3,309,477   -   3,309,477 
 
Balance as of March 31, 2023 P17,426,825,428 P 5,407,999,999 P 227,169,166 P 3,943,543,170 P 7,763,200,000 P34,768,737,763  
 
Balance as of January 1, 2022 P 43,466,007,560 P 5,569,791,232 P 465,697,699 P -  P -  P49,501,496,491 
Cash flows from  

financing activities:  
 Additional borrowings  16,541,804,649  -   -   3,940,233,693  7,763,200,000  28,245,238,342 
 Repayment of borrowings ( 16,190,177,018)  ( 125,791,232) ( 296,845,377 )  -   -  (  16,612,813,627) 
 Non-cash financing activities: 
 Effect of deconsolidation ( 25,704,666,605)  -  -   -   -  ( 25,704,666,605) 
 Additional lease liabilities  -   -   112,966,905  -   -   112,966,905 
 
Balance as of December 31, 2022 P 18,112,968,586 P 5,444,000,000 P 281,819,227 P 3,940,233,693 P 7,763,200,000 P35,542,221,506 

 
  
29. CAPITAL MANAGEMENT OBJECTIVES, POLICIES AND PROCEDURES 

 
The Group’s capital management objectives are to ensure the Group’s ability to continue 
as a going concern and to provide an adequate return to shareholders by pricing services 
commensurate with the level of risk.  
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The Group monitors capital on the basis of the carrying amount of equity as presented on 
the face of the interim condensed consolidated statements of financial position.   
 
The Group sets the amount of capital in proportion to its overall financing structure, 
equity and liabilities.  The Group manages the capital structure and makes adjustments to 
it in the light of changes in economic conditions and the risk characteristics of the 
underlying assets.  In order to maintain or adjust the capital structure, the Group may 
adjust the amount of dividends paid to shareholders, issue new shares, re-issuance of 
treasury shares or sell assets to reduce debt. 
 
       March 31,     December 31, 
        2023     2022  
      Note   (Unaudited)     (Audited)  
 

  Interest-bearing loans and 
   Borrowings (excluding  
   lease liabilities) 15 P 26,778,368,599 P 27,497,202,279  
  Total equity    18,539,908,952    19,666,880,588  
   
      1.44 : 1.00  1.40 : 1.00 



 
 
 
 
 
 

 

15 April 2023    

  
THE DISCLOSURE DEPARTMENT  

THE PHILIPPINE STOCK EXCHANGE, INC.  

6/F PSE Tower, 5th Avenue corner 28th Street   

Bonifacio Global City, Taguig City 

  
  
  Attention:      MS. ALEXANDRA D. TOM WONG  

      Officer-in-Charge, Disclosure Department 

  
  
Gentlemen and Mesdames: 

  
In compliance with the disclosure requirements of the Philippine Stock Exchange, Inc., please 

find enclosed are the following:  

  
 
1. Quarterly Progress Report on the Application of Proceeds from the Preferred Shares Offering 

of Megawide Construction Corporation as of and for the Quarter Ended 31 March 2023; and 

  
2. Report of Independent Auditors on Factual Findings.  

  

 
 
MEGAWIDE CONSTRUCTION CORPORATION   
By: 

 

 

 

__________________________ 

RAMON H. DIAZ  

Chief Financial Officer   

 
 
 



 
 
 
 
 
 

 

15 April 2023 
 

THE DISCLOSURE DEPARTMENT  

THE PHILIPPINE STOCK EXCHANGE, INC. 
6/F PSE Tower, 5th Avenue corner 28th Street 
Bonifacio Global City, Taguig City 
 

 
 Attention: MS. ALEXANDRA D. TOM WONG 

Officer-in-Charge, Disclosure Department 
 

 Re:  MEGAWIDE CONSTRUCTION CORPORATION  
Quarterly Progress Report as of and for the Quarter Ended 31 December 
2022 on the Application of Proceeds from the Preferred Shares Offering 
with Certification of Independent Auditors 

 
 
Gentlemen and Mesdames: 
 
In connection with the preferred shares offering of MEGAWIDE CONSTRUCTION CORPORATION (the 
“Company”) on 27 November 2020, we submit herewith the Company’s quarterly report on the 
application of the proceeds from the said offering. The details of the disbursements made as of and 
for the quarter ended 31 March 2023 are as follows: 
 

Offering Proceeds (43,626,010 shares at PhP 100.00 per share)   PhP             4,362,601,000.00 

   
Less: Expenses related to the public offering*   

     Underwriting fees  23,881,930.83 

     Registration and filing fees  6,830,655.00 

     Professional fees  5,986,013.50 

     Documentary stamp tax  436,260.10 

Net Offering Proceeds   PhP            4,325,466,140.57 

   

Less: Disbursements    

Accumulated costs incurred as of December 31, 2022                     2,769,654,572.49 

Costs incurred for the quarter ended March 31, 2023                         10,577,640.68                

  PhP             2,780,232,213.17 

   

Balance of the Offering Proceeds as of December 31, 2022  PhP             1,545,233,927.40 

 
*The expenses related to the preferred shared offering amounting to PhP 36.7 million, which were 
incurred prior to the receipt of the proceeds from the offering, were initially funded using the 
Company's working capital. The Company charged this amount against the proceeds from the offering 
in the last quarter of 2020. 
 
We hope you find everything in order.  
 
 
 



 
 
 
 
 
 

 

Very truly yours, 
 
MEGAWIDE CONSTRUCTION CORPORATION 
By: 
 
 
 
 
__________________________ 
RAMON H. DIAZ 
Chief Financial Officer 
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Report of Independent Auditors 
on Factual Findings 
 

 
 
 
The Board of Directors and Stockholders  
Megawide Construction Corporation  
(A Subsidiary of Citicore Holdings Investment, Inc.)  
20 N. Domingo Street 
Brgy, Valencia 
Quezon City 

 
 
We have performed the procedures agreed with you and enumerated in the succeeding page 

with respect to the attached Quarterly Progress Report (the Report) as of and for the quarter 

ended March 31, 2023 on the application of proceeds from the Preferred Shares Offering 

(Offering Proceeds) of Megawide Construction Corporation (the Company) on November 27, 

2020.  The procedures were performed solely to enable the Company to comply with the 

requirement of the Philippine Stock Exchange (PSE) to submit the Report relating to the 

application of the Offering Proceeds accompanied by an external auditor's report.  Our 

engagement was undertaken and our report is issued in accordance with Philippine Standard 

on Related Services 4400 (Revised), Agreed-Upon Procedures Engagements, applicable to 

agreed-upon procedures engagements.  
 

We present below the summary of the breakdown and application of the Offering Proceeds as 

of and for the quarter ended March 31, 2023 based on the information we obtained from the 

Company. 

 
                          Application 

             Application 
    Initial    Revised   Application   of Offering   Balance of 

   Allocation of  Allocation  of Offering  Proceeds for Offering 
    Offering   of Offering   Proceeds   the Quarter   Proceeds 

   Proceeds on  Proceeds as of   as of   ended   as of 
   November 27,  February 26,   December 31,    March 31, March 31, 
    2020     2021     2022    2023     2023  
 

 

Mactan Cebu International Airport (MCIA) 

 multi-use development P 215,900,983.59 P  331,562,224.80   P       77,874,313.10 P           -              P  253,687,911.70 

Development of Lot 2 of the Paranaque 

 Integrated Terminal Exchange (PITX) 

 and other locations  647,702,950.76      994,686,674.38   -   -          994,686,674.38 

Expansion of Pre-cast and other 

 ancillary business 375,609,437.17     576,828,778.51       277,694,391.64        2,275,045.55      296,859,341.32 

Ninoy Aquino International Airport 

 (NAIA) rehabilitation 1,224,188,530.35     -     -    -       - 

Expansion of MCIA Under  

 Concession Agreement 2 (CA2)  816,125,686.90    816,125,686.90      816,125,686.90 -    - 

Development of 

 Cebu Integrated Transport Hub  830,037,568.21  1,274,700,551.18   1,266,397,956.05     8,302,595.13  - 

General corporate purposes  215,900,983.59       331,562,224.80       331,562,224.80  -      -             
 

      P4,325,466,140.57 P 4,325,466,140.57 P 2,769,654,572.49  P 10,577,640.68  P1,545,233,927.40 
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Certified Public Accountants 

Punongbayan & Araullo (P&A) is the Philippine member firm of Grant Thornton International Ltd. 

 

Agreed-upon Procedures  
 
The agreed procedures we performed are as follows: 
  
1. Obtained and checked the mathematical accuracy of the following:  

  
a. The Report;  

b. Reallocation of the Use of Proceeds Report; 

c. Schedule of planned use of proceeds from the Offering Prospectus; and, 

d. Detailed schedule of utilization of proceeds as of and for the quarter ended  

March 31, 2023.  
  
2. Agreed total amount of disbursement of the Offering Proceeds shown in the Report to the 

detailed schedule of disbursements of proceeds as of and for the quarter ended  

March 31, 2023. 

  
3. Compared the disbursements of the Offering Proceeds shown in the Report with the 

schedule of planned use of proceeds indicated in the Offering Prospectus.      

  
4. Inquired and identified the nature of disbursements of the Offering Proceeds in the 

detailed schedule and checked that such disbursements were consistent with the 

planned use of the Offering Proceeds. 

  
5. Traced to and examined supporting documents of the disbursements in the schedule and 

agreed the total amount of disbursements per category in the Report.     

 

Results of the Performance of Agreed-Upon Procedures 

 

1. With respect to item 1, we noted no exceptions on the mathematical accuracy of the Report 
and schedules. 

 

2. With respect to item 2, we noted that the total amount of disbursements appearing in the 
Report is in agreement with the amount in the detailed schedule of disbursements of the 
Offering Proceeds. 

 

3. With respect to item 3, we determined that the disbursements of proceeds in the Report as 
of and for the quarter ended March 31, 2023 is consistent with the planned application of 
proceeds indicated in the Use of Proceeds section of the Offering Prospectus and its 
subsequent revision of allocation as approved by the Company’s Board of Directors (BOD) 
on  
February 26, 2021 and disclosed in the Philippine Stock Exchange Electronic Disclosure 
Generation Technology on March 1, 2021. 

 

4. With respect to item 4, we noted the following: 

 

a.) The details of the disbursements incurred from January 1 to March 31, 2023 showed 
that the Company used the Offering Proceeds for the following purposes: 
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• MCIA Multi-Use Development 

  
MCIA, the gateway to the Visayas and Southern Philippines, is the second largest 
airport facility in the country with a consistently growing number of passengers 
annually.   
 
Under the existing Concession Agreement (CA1), GMR-Megawide Cebu Airport 
Corporation (GMCAC) shall deliver a 2nd terminal and rehabilitate the existing 
terminal, which the company completed in July 2018 and September 2019, 
respectively, to reduce congestion as well as meet the growing passenger traffic 
into Cebu.  The Capacity Augmentation, which is part of CA1 designed to further 
expand the airport’s capacity, remains in the balance.  GMCAC is undertaking this 
capital extensive project to provide a world-class terminal airport with a welcoming 
ambiance that is distinctly Filipino.  

  
The MCIA mixed-use development project is envisioned to further accelerate the 
airport’s value creation.  The initial plans involve the construction of a 400-room 
hotel, a Meetings, Incentives, Conference, Exhibitions (MICE) facility, and a travel 
retail concept to complement the airport’s features.  Estimated cost of the MCIA 
mixed use development project is P3,000,000,000.  
 
While the Cebu hotel industry may have been affected by the Corona Virus 
Disease 2019 (COVID-19) pandemic, long-term prospects remain sound given 
Cebu’s ideal location as both as a tourism and business hub.  In addition, the 
project development timetable of 2-3 years provides enough time for the situation 
to revert back to pre-COVID environment.  

  
The project has completed the final design and concept stages but is currently on 
push-button mode and will be re-evaluated on when initial development will 
commence, subject to resumption of normalcy of travel and airport operations and 
the project’s overall value creation to all its stakeholders. 
 

P331.6 million from the Offering Proceeds were allocated for this project, P77.9 
million of which were released as of December 31, 2022.  In December 2022, the 
Company disposed a portion of its interest in GMCAC which was reduced from 
60% to 33.33% as of December 31, 2022.  In relation to this, management intends 
to reallocate the remaining balance of the proceeds to another project.  There were 
no disbursements related to this project for the quarter ended March 31, 2022. 

 

• Development of Lot 2 of the PITX and Other Locations 

 
The PITX is a flagship project under the government’s Build, Build, Build 
infrastructure program, dubbed as the Philippines “first landport”.  PITX is a  
4.5 hectare development and currently Lot 1 (2.7 hectares) houses the transport 
terminal, commercial spaces, and office buildings under one roof.  PITX is 
effectively 100% owned by the Company.  

  
With a rated capacity of 100,000 passengers daily, PITX offers seamless 
connections to and from the southwest portion of Metro Manila, via multiple modes 
of transportation, from provincial to incity buses, taxis, jeepneys and UV Express 
shuttles.  
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The development of Lot 2 (1.8 hectares) will further improve terminal operations by 
providing a staging area for buses.  It will also offer additional employment and 
business opportunities through the construction of office towers and retail 
establishments inside the facility.   

 
The original plan is to develop a similar structure to the existing terminal, to be 
comprised of four levels, with commercial leasing assets occupying the floors 
above the bus staging area.  Estimated cost for the PITX Lot 2 development 
project is around P5,000,000,000.  
 
The project is currently undergoing design revision and reconceptualization and is 
being modified to serve its best use under the new operating environment.  In 
addition, developments over the last six (6) months in this space has been very 
fluid and encouraging.  
 
The Company has identified several areas as potential landport locations, with 
advanced discussions already taking place, to scale up its existing transport-
oriented development (TOD) portfolio, like PITX.  The Company expects to make 
more concrete headway and visibility with other projects in this segment within the 
next 6-12 months that will require initial funding. 
 
P994.7 million from the Offering Proceeds were allocated to this project.  As of and 
for the quarter ended March 31, 2023, there were no disbursement made yet 
related to this project.    

 

• Expansion of Pre-Cast and Other Ancillary Business Units  

 

The Company is anticipating an increased demand for pre-fabricated construction 
materials under the new normal, both for its traditional market (i.e. residential, 
office, and commercial / industrial) and new segments (horizontal infrastructure) it 
plans to expand and enter into.  With the new occupational health and safety 
protocols arising from the COVID-19 pandemic, the Company believes that the 
pre-cast technology will be well-suited for the industry, given its less human labor 
requirement and faster turn-around compared with the traditional method.   

  

Moreover, the government’s roll out of major infrastructure projects enabled the 
Company to identify opportunities in this segment, which will be driving force to 
Megawide’s infrastructure pivot. In addition to the Company’s engineering, 
procurement and construction (EPC) business, these projects will likewise require 
huge support from other ancillary services (batching plant, formworks, specialized 
equipment, transport, and others), being a vertically-integrated construction 
company.  

  

In relation to this, the Company has finalized its plan to expand its pre-cast plant 
capacity to approximately 40,000 cu/m/month, from the current 13,000 
cu/m/month, in various high growth locations across the country, including the 
existing plant in Taytay, Rizal.  Estimated cost of the project is around 
P1,000,000,000.00 for full capacity and has reached around 25% completion as of 
end-2019.  The targeted capacity of 35,000-40,000 cu/m/month is originally 
projected to be achieved by the end of 2024-25, subject to market conditions and 
operating environment.  
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Furthermore, the expansion of its construction services and ancillary businesses 
require additional funding and the Company expects the progress of these 
initiatives to accelerate as soon as new infrastructure contracts are secured within 
the year. 

 

P576.8 million from the Offering Proceeds were allocated to this project, 
P280.0 million of which were released as of March 31, 2023.  Disbursements for 
the quarter then ended amounted to P2.3 million. 

 

• NAIA Rehabilitation  

  

The government’s airport modernization and expansion program opened up 
exciting opportunities for the private sector to contribute to the country’s 
infrastructure development program.  Being the largest private sector airport 
operator, by virtue of its concession agreement with the Philippines’ second busiest 
airport, the Company is well positioned and has a unique advantage to participate 
in other airport development projects in the government’s pipeline.  

 

In a letter dated 15 July 2020, the Manila International Airport Authority granted the 
consortium led by the Company with GMR Infrastructure Limited as partner 
operator, the Original Proponent Status (OPS) for the development of the NAIA. 
Under the Build-Operate-Transfer (BOT) Law, the holder of the OPS will have the 
right to match any competing offer from another proponent under the Swiss 
Challenge scenario, subject to the terms and conditions of the Swiss Challenge 
process.   

  

The project proposal plans for a phased redevelopment of existing NAIA terminals 
to remove decongestion and increase annual total passenger-handling capacity 
from the existing 30 million passengers to 65 million.  The deliverables also include 
expanding and interconnecting the existing terminals of NAIA using a People 
Mover System, upgrading airside facilities, developing commercial facilities to 
increase airline and airport efficiencies, enhancing passenger comfort and 
experience and elevating the status of NAIA as the country’s premier international 
gateway.  
 

The Company received communication from the Manila International Airport 
Authority (MIAA) on 15 December 2020 stating that consortium's OPS has been 
revoked, with no formal notice on the reasons for the revocation.  Megawide has 
submitted a motion for reconsideration for its proposal last 21 December 2020, as 
it has, at all stages, complied with the all the government's requirements for its 
unsolicited proposal.  The BOD of MIAA denied the motion for reconsideration of 
Megawide, which sought to overturn the revocation of the Megawide’s OPS for the 
rehabilitation of the NAIA.  Megawide was formally informed of the said denial 
through a letter from the Corporate Secretary of the MIAA BOD dated January 25, 
2021. 
 

The proceeds initially allocated for the said project has been reallocated to other 
projects as approved by the Company’s BOD on February 26, 2021 and disclosed 
in the PSE Edge on March 1, 2021. 
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• Expansion of MCIA Under Concession Agreement 2  

 

The Company has an existing CA2 proposal, which has an OPS status, which will 
extend its existing Concession Agreement in MCIA by another 25 years.  Phase 1 
involves the takeover of the airside facility, rehabilitation of the existing runway and 
taxiways, construction of an additional full-length parallel taxiway, development of 
additional rapid exit taxiways and runway holding positions.  Phase 2 involves the 
construction of a second parallel and independent instrument runway and Phase 3 
comprises the construction of Terminal 3.   

 

Given the recent developments, the Company is currently in active discussion with 
the government and updating its proposal and revisiting the terms of the OPS 
based on the new operating landscape and requirements of the project.  Under the 
BOT Law, the holder of the OPS will have the right to match any competing offer 
from another proponent under the Swiss Challenge scenario, subject to the terms 
and conditions of the Swiss Challenge process. 

 

The Company continues to hold the OPS for the expansion of MCIA under CA2, 
which is currently being discussed with and evaluated by the Government. No 
amount has been reallocated to the project but the scope has been expanded to 
cover developments and activities required under CA1, in compliance with its terms 
and conditions, which will entail financial support. 

 

P816.1 million from the Offering Proceeds were allocated and were fully used for 
this purpose as of December 31, 2022. 
. 

• Development of the Cebu Integrated Transport Hub  

 

The Company executed an Agreement with the Local Government of Cebu last 
January 12, 2021 for a 50-year concession agreement to redevelop and operate 
the Carbon Market.  The project requires pre-development and logistical expenses 
in line with its 5-year development timetable. 

 

The proposal involves the transformation of the existing Carbon Market into a 
mixed-use development anchored on a modern public market and an integrated 
multi-modal transport hub.  Phase 1 of the project involves the rehabilitation of the 
existing public market, including a new wholesale market, construction of a new 
night market, and other lifestyle commercial establishments, land transport and 
ferry terminals, among others.  Phase 2 includes a mixed-use development plan 
(hotel, MICE, retail, etc.) envisioned to transform the property into one of Cebu’s 
primary attractions.  

 

P1,274.7 million from the Offering Proceeds were allocated and were fully used for 
this purpose as of March 31, 2023.  Disbursements for the quarter ended 
amounted to P8.3 million. 
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• General Corporate Purposes 

 

General corporate purposes include: (1) purchase or lease or repair of construction 
equipment; (2) provision for potential projects and business opportunities; and,  

(3) working capital. 

  

P331.6 million from the Offering Proceeds were allocated and were fully used for 
this purpose as of December 31, 2022. 

 

b.) The remaining balance of the Offering Proceeds amounting to P1,545.2 million as of  
March 31, 2023 is expected to be applied on costs to be incurred in accordance with 
the planned use and estimated timing as disclosed in the Offering Prospectus and to 
the PSE and its subsequent revision of allocation.      

 

5. We found no exceptions with respect to item 5.  

 

Because the foregoing procedures do not constitute either an audit or review made in 
accordance with Philippine Standards on Auditing (PSA) or Philippine Standard on Review 
Engagements (PSRE), respectively, we do not express an assurance on the use of Offering 
Proceeds based on the said standards.  Had we performed additional procedures, or had we 
performed an audit or review of the financial statements in accordance with PSA or PSRE, 
respectively, other matters might have come to our attention that would have been reported to 
you.  
 

We have no responsibility to update this report for events or circumstances occurring after the 

date of this report. 

 

Our report is solely for the purpose set forth in the first paragraph of this report and for your 

information and is not to be used for any other purpose or to be distributed to any other parties.  

This report relates only to the information and items specified above and does not extend to 

any financial statements of the Company, taken as a whole. 

 
 

 PUNONGBAYAN & ARAULLO 

 
 
 
 By: Mailene Sigue-Bisnar 

  Partner 

 
  CPA Reg. No. 0090230 

  TIN 120-319-128 

  PTR No. 9566627, January 3, 2023, Makati City 

  SEC Group A Accreditation 

   Partner - No. 90230-SEC (until financial period 2025) 

   Firm - No. 0002 (until Dec. 31, 2024)   

  BIR AN 08-002511-020-2020 (until Dec. 21, 2023) 

  Firm’s BOA/PRC Cert. of Reg. No. 0002 (until Aug. 27, 2024) 

 
 
 April 14, 2023 



Accounts Receivable Aging

Not more than 3 mos.
More than 3 mos. but not 

more than 6 mos.
More than 6 mos. More than 1 year TOTAL

March 31, 2023
Contract receivables 3,119,185,669                    230,385,947                        334,166,262                        567,988,439                        4,251,726,317                    
Lease receivables 528,033,494                        70,769,125                          27,049,567                          706,226,810                        1,332,078,996                    

3,647,219,163                    301,155,072                        361,215,829                        1,274,215,249                    5,583,805,313                    
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OSSab_PN��

�
�� ~aV�OghO_SRN�Pa�O_g�VRSR̂hOUiRN�cVaT�VRiOPRg�eOVP̂RNY�RhOibOP̂_̀�P\R�SOeOŜP]�ac�P\R�
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U]�P\R�dVabe���

�
�� {\RSx̂_̀�P\R�TOP\RTOP̂SOi�OSSbVOS]�ac�P\R�eVaĥN̂a_�TOPV̂v�OeeîSOUiR�Pa�P\R�z{|�
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ĉ_O_ŜOi�NPOPRTR_PN�̂_�OSSaVgO_SR�ŝP\�l~���no��
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��"�0àb��!���0�����
����!��X�Y+���!!�������̀̀���"�0àbc���"
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�� k � %+��%�����% ��� �� à*�0b��� ��//_f_00f__/�c�̂e/feegfg0ji�
�� � � � �
����"��"���l��+� � �+"�"��"�! "�)���� �'� ������� �� ""#$(��������������)���� �������%�
 ""#$(����"�'��"� ��m�����"� � �+"�"�$ +�����!��%�(%�"��� ��l��������� '�# ��'� ����
�������,-.� "�����"�#���n��+��� ������'� ������� ""#$(����"���#�)��''#%�����"�� �����
������� �����%� "�"�$��������� ""#$(����"�$ +�!��'�%%�� ��)m��o#%���%$�%�f����
(%�"����������� !�l��"��"���l��+� � �+"�"f�����(%�"����l �#���������,-.�� "�!����
' �'#� ��)�#"��������(%�p�'��)�#����'%�)���$����)� ��������)��������%�(�%�����(�%��)f�
���'���"�����" $�� "��� �� ((���)����' �'#� ���������(�"�*�$(��+$����,-.�
%�'����&�)��������'��"���) ��)�"� ��$���"������� �'� ��(�"�����m�
�

����$����)"� �)��+(�"���� ""#$(����"�#"�)����(%�( %��������"��"���l��+� � �+"�"�)�)�
����'� ����'�$( %�)��������(%�l��#"�+� %"m�
�
�����qr�s��t��uu��t
v
�����s�wxy
z
s�{|�u�}r�|���
�
����%���%�$����(� ���%#"����� "����"(�'���'�$ �'�����"�% ���+�!�����������(� �� ""��"�
 �)�����(� ���� !������"m�
�
����~%�#(��"�����%��#�%�)����(%�*�#�)������#�#%��)�����)�!������"�( + !���#�)�%�����
(� �� ""��"�!���%�����+�!�'�$��)#�m��o�%����"�%� "��f����� $�#��� �)���$�������
'���%�!#����"��������(� �� ""��"� %�� ������~%�#(�"�)�"'%�����m������l�%f���������l����
 �!�������'� �$f�����"��%�� ��������!��)#�� �)�( + !����%�$�����~%�#(��������(� ��
 ""��"m�
�
����$ �#%��+�(%���������#�)�"'�#���)���(�'��)�!�������( +$���"��������0_�+� %"�
�%�$�������)��������%�(�%�����(�%��)"�������"1�

� � � � � M�MM� � � _̂̂0� �
� � �

� � �� ���%���� ��0�+� %����g�+� %"� � :�V]UZZXUWT�� d�h_f0hgf̂�_�
� � �� ���%���� ��g�+� %"����0_�+� %"�� � MW�UZ]MUZMT� � 0__f0e�f/�_�
� � �

�� � � � � � � :�SSTUVMMUVWT� d�0h_f/0/fhg_�
�
�����������)� l�% ���)#% ������������,-.� ��������)��������%�(�%�����(�%��)��"�
0�m��+� %"m�
�
�



��������
�

����	
������	������������
�

���������������� ��
!

"#$!%&$'()*+,!*-!.#/0!-/,',1$!1*0.0!-*&!1*,./,2/,3!*4$&'./*,0!/0!'0!-*55*+06!!
!

! ! ! !7*.$0!!! ����! !! 898:! !! 8989! !
!
! ! ;,.$&$0.!$<4$,0$!-&*=6! !!
! ! !>',(!5*',0!! !:?@8!!A��BCDE�D�EF�B�G! HHIJ?K:J9L9!G! HMHJHK9JLL:!
! ! !7*.$0!4'N'%5$! !:?@:!!��FCOEF�PEP�D�� I8?JQL8J:MM!! II?J9H:JLH?!
! ! !>*,)0!4'N'%5$! !:?@I!!!! ��DE���E�DB�� R! !! R!
! ! !S$'0$!5/'%/5/./$0! !:K@L!!!� FOEF��E�FF!! LLJMKKJKK8!! IKJ:9LJ?M9!
! ! !T11&$./*,!*-!! !!!
! ! !0$12&/.N!)$4*0/.! !89!!� ��E�B�EBBC!! :9J9QKJ8KH!! L9JK??JK8Q!
! ! !
! ! ! ! !!!� �ECP�E��FECCF�!:J:QHJL8KJ:K?!!:J8:8JK8QJLIL�
! ! !
! ! U/,',1$!1*0.!V!
! ! !GUWX!:Q! !!!! �PBE���E����!!8?QJIHKJ:KL! 88:JHMHJHMM!
! ! ;,.$&$0.!$<4$,0$!*,!
! ! !&$./&$=$,.!!
! ! !!*%5/3'./*,!V!,$.! !8L@8!!!� �CEFDCEOFF�! :8JQ99J88I�! :KJK:HJQHL!
! ! >',(!1#'&3$0! !!!� ��E�OBE��B�! Q:J9I9J?LL!!! :JI88J:KM!
! ! U*&$/3,!12&&$,1N!
! ! !5*00$0!V!,$.! :?@8Y'Z!! �! !!! ?JMLIJ:K:!! R! !
!
! ! !!!! !!!!A��EP�OE�PBEDB�!G!:JQ:QJ8HKJQK9!G!:JLQ8JIK8JMHK!
�

U/,',1$!1*0.!V!GUWX!:Q!4$&.'/,0!.*!.#$!4*&./*,!*-!.#$!.&',0'1./*,!4&/1$!&$3'&)$)!'0!
/,.$&$0.!$<4$,0$!)2$!.*!.#$!0/3,/-/1',.!-/,',1/,3!1*=4*,$,.0!+/.#/,!1*,.&'1.0!!
[0$$!7*.$0!8@:M!',)!I@:Y%Z\@!!"#/0!/0!.#$!')]20.=$,.!.*!.#$!.&',0'1./*,!4&/1$!)2$!.*!.#$!!
./=$!̂'52$!*-!=*,$N@!!T!1*,.&'1.!/0!1*,0/)$&$)!.*!#'̂$!'!0/3,/-/1',.!-/,',1/,3!1*=4*,$,.!
/-!.#$!./=/,3!*-!4'N=$,.0!'3&$$)!.*!%N!.#$!4'&./$0!4&*̂/)$0!.#$!120.*=$&!*&!.#$!$,./.N!+/.#!
'!0/3,/-/1',.!%$,$-/.!*-!-/,',1/,3!.#$!.&',0-$&!*-!3**)0!*&!0$&̂/1$0@!
!
U*&$/3,!12&&$,1N!5*00$0!R!,$.!='/,5N!&$025.$)!-&*=!.#$!_&*24̀0!-*&$/3,!!
12&&$,1NR)$,*=/,'.$)!.&',0'1./*,0!$04$1/'55N!/.0!*--R0#*&$!5*',![0$$!7*.$!:?@8Y'Z\@!
!
�����������������a��
!

"#$!)$.'/50!*-!-/,',1$!/,1*=$!-*&!1*,./,2/,3!*4$&'./*,0!'&$!.#$!-*55*+/,36!
!

! ! ! !7*.$0!!! ����! !! 898:! !! 8989! !
!
! ! ;,.$&$0.!/,1*=$!-&*=6! �
! ! T)̂',1$0!.*!&$5'.$)!
! ! !4'&./$0! !8?@L!!�A� CD�E��DE�PB�G! LL:J999J999!G! LIIJ:8QJ999!
! ! b'0#!/,!%',(0! !Q!!�� ��E��DEDOP�� :LJKQHJ9L9!! HJ:MMJ8KI!
! ! X#*&.R.$&=!
! ! !45'1$=$,.0! !Q!!� DEDBFE�O��! MJ88?J8HK!! :?J:MLJ?MH!
! ! U*&$/3,!12&&$,1N!!!
! ! !3'/,0!V!,$.! :?@8Y'Z!� ��EPO�EBOD��! R! !!! :?JHQ?J?H?!
! c'N!*,$!3'/,!! 89! ! �� ��� Q:KJ8K?!! R!
! d.#$&!-/,',1$!/,1*=$!! � �DECCB�!! HJ9MHJQ8:!! !:MKJHM:!
!
! ! !! !!!A� ��PE���EOCC�G! LH8JLMMJ:9Q�G! LHHJLHLJ?8M!



��������
�

���	
������	�����
����	���
����	����	�������	����������	
��
����	�����	���
���	���������
���	��	�
����
����������	������		���	 !"#$�%&"

�'()*+,-./0�1�2.,�

3�
����������������
��
����	���
�������
�������	�����4
��5
�

   ���	� ����  #6#   #6#6 
  
  7���
��	������	��� 
  �����
����
�����	��  " $�%8
    #"9:;<�'=>?'=�@?AB � B �
  7����	����        
  ��������	� ! >)=C><=�<> �   8D!#8!EF
  G���������	
  �	�H
�	��	�$GIJK%
  �����	�  �� >�=�C'=�@����  6E8E D8DEF�  6E8L998LLF
  I�
�
���	��H	�
	�  )�=��)=@���� #M8LF68MDL ! 8!#M8DLM
 NO�
��
��	�����
�
  $����	�%�������
��	�  " �� C='?�=)?@��$  68DM#8D#F%��  68DFL8F6E
  ��
����
������� 
  ������	���  
  ���	O�
��	��  L� )=C�?=>C> #L8#9E86 9  8!9L8#96
  P��	����	�   "#8
   #!"#�� )��=�?>=C����� #D!8 LD8DEL   F8 !F89DE

     �:;����C))=>@�='>CABL F8 D68 LFBM#68DE!8FM 
 

7���
���	���8��	B��	��G����������QGKG	��	�	�
������������
�����������
4�	�	
���	B��	��G�����������	��	���
����R���������"3�	���	��
S	�����
�
����	�	���������4	�		�
�
���	�
���	������
���	��
����
������	�	�������	�����

���
���	���"7�#6##8����	��������	���	����	������
���
�����QGKG8��	�����
�	��
S	���	����
�����	�	���������
�����������������
����B9F "6�
��
��"

GIJK�	���
�����		������	���	�����
���
���	��������	���������	������8
��TT�8������	�����	�����	��������T	��	�T�����	���������	T�
��
�����
��
������	�"

3�	�	����
�
����GIJK4�����	T�QUQ37T������
���������	����	��	����	

����	���	V�	��	��
�
��������	�	��������
����������	�	���	�	��
�	�������	
QUQ37
����
�������
��
�������������
���"

I�
�
���	��H	�
	�
�����	�
�����	��
������
��	����	�����	�4�
����	�����	�T��	�
���	���T�	��	������	�����������	�������
�
���	��H	��T
��
���������	�	���
�
��8
4��	�8��	����T
�����	����
��"

P��	����	��	��	�	��H��
����	���
���8��������	�	���	�H
�	����H
�	�T���	�����
��
�
��������		V	���
����
����������4
����	������	��"3�	����������
�����	�
H��
������	������	���
�
�������	���	�	�����		�	��4
�������
	��"


W �



��������
�

���	
����
�

������������������������������������ �!���"�����
�

#$�%&'�()*�(+,-*�./0�1#2�&3345607�./0�8&40$.�95:3&$';<�&33=>?&.>5$�@54�40A><.4&.>5$��
5@�>.<�345B0?.<�&<�888�@54�C?/55=�2$@4&<.4D?.D40�845B0?.�8/&<0�(�E�95$.4&?.�8&?F&A0�G�
3D4<D&$.�.5�1D>=7HI0&<0HJ4&$<@04�GA400:0$.�K>./�./0�8/>=>33>$0�L03M7�5$�&�$5$3>5$004�
<.&.D<�D$704�./0�#:$>ND<�2$60<.:0$.�9570�5@�,)OPQ��R$704�<D?/�40A><.4&.>5$*�./0�8&40$.�
95:3&$'�><�0$.>.=07�5@�./0�@5==5K>$A�>$?0$.>60<S�

�

TUVW2$?5:0�.&X�/5=>7&'�Y2JZ[�@54�&�304>57�5@�@5D4�'0&4<�@45:�%&'�\+*�(+,-�54�&?.D&=�<.&4.�
5@�?5::04?>&=�5304&.>5$<*�K/>?/0604�><�0&4=>04]�
�

T̂VW2:354.&.>5$�5@�?&3>.&=�0_D>3:0$.*�<3&40�3&4.<�&$7�&??0<<54>0<�&.�̀045�7D.'�@54�&�
304>57�5@�@>60�'0&4<�@45:�%&'�\+*�(+,-]�
�

TaVWG77>.>5$&=�707D?.>5$�@45:�.&X&N=0�>$?5:0�5@�-+b�5@�./0�K&A0<�?5440<35$7>$A�.5�./0�
>$?40:0$.�>$�$D:N04�5@�7>40?.�=&N54�@54�<F>==07�&$7�D$<F>==07�K54F04<�>$�./0�'0&4�5@�
&6&>=:0$.]�&$7*�
�

TcVWM:3=5':0$.�5@�@540>A$�$&.>5$&=<�K/>?/�K>==�/5=7�<D3046><54'*�.0?/$>?&=�54�&76><54'�
35<>.>5$<�@54�@>60�'0&4<�@45:�%&'�\+*�(+,-Q�

�
#$�dD$0�,\*�(+,)*�./0�1#2�/&<�&3345607�./0�8&40$.�95:3&$';<�40_D0<.�@54�0X.0$<>5$�5@�
./0�2JZ�>$?0$.>60�@45:�%&'�(O*�(+,)�.5�e0N4D&4'�(O*�(+(,�>$�40=&.>5$�.5�>.<�888�@54�
C?/55=�2$@4&<.4D?.D40�845B0?.�8/&<0�(Q�
�
#$�C03.0:N04�((*�(+(+*�./0�8&40$.�95:3&$'�@>=07�&$5./04�40_D0<.�@54�0X.0$<>5$�5@�./0�
2JZ�>$?0$.>60�K>./�./0�1#2�D$.>=�e0N4D&4'�(O*�(+((*�7D0�.5�70=&'<�>$�5N.&>$>$A�5K$04</>3�
75?D:0$.<�&$7�$0?0<<&4'�304:>.<�&<�?5$7>.>5$�@54�40=0&<0�5@�904.>@>?&.0�5@�e>$&=�
G??03.&$?0Q��

�

#$�e0N4D&4'�((*�(+,)*�./0�1#2�&3345607�./0�8&40$.�95:3&$';<�&33=>?&.>5$�@54�
40A><.4&.>5$�&<�f0K�8457D?04�5@�Z5D<>$A�95:35$0$.<�YZ5==5K�9540�840?&<.�840HC.40<<07�
C=&N[�5$�&�f5$H8>5$004�C.&.D<�D$704�./0�#:$>ND<�2$60<.:0$.<�9570�5@�,)OP�YMX0?D.>60�
#4704�f5Q�((g[Q��G<�<D?/*�./0�8&40$.�95:3&$'�><�0$.>.=07�.5�./0�@5==5K>$A�>$?0$.>60<S�
�
TUVW2JZ�@54�&�304>57�5@�@5D4�'0&4<�@45:�e0N4D&4'�(+,)�54�&?.D&=�<.&4.�5@�?5::04?>&=�
5304&.>5$<*�K/>?/0604�><�0&4=>04]�
�

T̂VW2:354.&.>5$�5@�?&3>.&=�0_D>3:0$.*�<3&40�3&4.<�&$7�&??0<<54>0<�&.�̀045H7D.'�D$704�
MX0?D.>60�#4704�f5Q�-P�&$7�>.<�2:3=0:0$.>$A�hD=0<�&$7�h0AD=&.>5$<S�
�
TaVWG77>.>5$&=�707D?.>5$�@45:�.&X&N=0�>$?5:0�5@�-+b�5@�./0�K&A0<�?5440<35$7>$A�.5�./0�
>$?40:0$.�>$�$D:N04�5@�7>40?.�=&N54�@54�<F>==07�&$7�D$<F>==07�K54F04<�>$�./0�'0&4�5@�
&6&>=:0$.]�&$7*�
�
TcVWM:3=5':0$.�5@�@540>A$�$&.>5$&=<�K/>?/�K>==�/5=7�<D3046><54'*�.0?/$>?&=�54�&76><54'�
35<>.>5$<�@54�@>60�'0&4<�@45:�./0�7&.0�5@�40A><.4&.>5$Q�

i �



��������
�

���	
��������������������������������������������������   � �!"�#��$!�������
������ �������%��&�����!������'��������#��!$�(��'���)���* ��������+��!$�(�,��

����������!�#����!�������'�������������-�(������������������.&����!�� �!"�#��!���
��/!�0&�!���������
��
����������'��1
����2���'�����!���!$��345�*6.�#
��2���������
/!7����,7��

�

8�������������������!�����������������)�����'!���!��������!��(9���#����2���$!��������
:�����$�!'�-�#�'1�����4�����	
):���4�$!�� ����������� �����������&�#��2�):��!���#�
�)�
������!$�#!''��#��)�!&�����!�������#��2���������)����1
������!�#�������)������������������!$�
����������!�7��������������$!�'���������������������#�
�)�������!$�#!''��#��)�!&�����!���
!$� ����������!��	��
��:��������$!���(9�&
�&!���7�
�

�)�!����������������)����!�������!��)����
#��!��$�!'���.�1)����#!'��!$�;<�!$�����������
#!����&!�������!�������#��'��������
'1���!$�����#��)�1!���������:����!$��2��)'��������
������������&��2�!
��:������$�����&�!"�#��'���������&���#��1�������!�!$�#�&���)��=
�&'�����!�
�����
'1���!$��!�>��������1:������!���7��(����'�:�1���2��)���$!������$�����$�2��:�����$�!'�
�����!$�����������!��1
���!����'
)����!
�):�������(97��
�
������2!)
�����):����2��������(9���#����2��$!�� ��������+��!$�(��$!��������.�1)��:����
��7��?!������&���!�����������	��
��:���������!�	
���@���������������!$��(9�&���!���
������$�)������������������$!�'�)��!��#��!$������������!���!����2�������(9���#����2��$!��
 ��������+��!$�(��!���&��)��������7��(���$!�'�)��!��#�������#>�!�)�����������#��2���
1:���������!��������'������7���������
1"�#�����))���2��
��������.&������!$� ��������!�
A��(�$!������:����������-�#�'1���@������7��
�
BCDBEFGHIJKLMKINO�PIKQ�RSMLT�ULGGVNLK�WNOG�

�
���	X���������������������)��>�?���&!���Y!���*�?Y,������&�����!���&��)�������4������
����������!���
'1������40��37������&��)������5��A7�7�3Z�!��[����#���'��������
A7�7�5��5�����'�������!���������>�!�����������������!�2����!������-�2�)!&'�����#��
!$��33������$!�������� 
�&!���\������&&�!2��7���
�
����!$�����'�"!���'���'������!�A7�7�5��5���!���'1!��������A7�7�3Z���������!$$�#��)�
��#)�����!��!$��)��>�����#��
�����!�1����]&�#��)�6#!�!'�#�Y!���������?���&!���Y!��������
�!
)��#!2���Z�Z���#������!$�����$!�'����)��>���������7��8�����A7�7�3Z�������?Y����))�
1��!&�����������'��������������&������#
��!'��������!�:����
�����$����$)!��!��'!2�'����
!$��!!�������#�&���)��=
�&'���������������!������.&!�����!
��!$��)��>�������))����&�!2����
��#����2����
#�������.������
�:0$�����'&!�����!��!$�����'������)������#�&���)��=
�&'���7��
9!��2�����.&!�����!��!����'!2�)�!$��!!���$�!'�����������!�:�!$��)��>��!�!�����&�����!$�
����#!
���:���))��)�!�1���
1"�#�����!�#
��!'���
�����������.���
���������(���$$�����
�
��!'���!���!$����� ��)�&&����������'������1:�����/���!��)��������)�A�2��
���!��7���
������?Y0����������������&���������)��
�!$�&�:�����������
)���#!�&!�������#!'����.������!$�
@<�����	X�����))�&�:�;<���.�!����!�����#!'������������2��������$!))!��̂�@<��!�����
����!��)��!2���'���������<��!�����'
��#�&�)��:�!��#��:�����������_!������)!#����7�����
������!����������.�'&��$�!'�!������������)���2��
����.��
���$!������������������#��2������
�����������?���&!���Y!�����
#�����1
���������.��X�(������.#������.7�
�

8�����A�2��
��A��
)���!��/!7��0��������&�����������������&
��
�����!�����������
�!�2����!������-�2�)!&'�����#��!$��33��
�����A7�7�5��5�������))����!����������&������
�
):������������
������&�#��)��#!�!'�#�_!������#)�����1:�)������#����"!:�&�:'����!$�
�&�#��)���.������!�������������������!&�����!���!���#��2���������)��
�!$�!�������.���������!��
�
1"�#���!��'&�!&��):��##
'
)����������������.7�
�

` �



��������
�

���	
���������
�

�������������������� ! �"# ���$%&��'()*()+,-./-0(1-)2.+34.5+6.730-3,81-9.:().;3,-)*)89-9.
<'/;=5;>.=0,���?��@A�BAB��C�?�?DE�AB�D�F#�G�C���B�?��GG�HA�AIIA�FDJA�HAED��D�E�KLGM����
���� ��N�A�I#GG#CD�E���A�F�A�@�O#������EA?�H�#LE�F��H#LF�HM�F�A�P�Q!NQ�!�F�F��F���A�
�AGAJ��F�F#���B��#�?DBA�AB�HM�F�A�R�#LST�
�
U� �AELG����#�S#��FA�D��#@A�F�V�W�PXNY���FA�C�?��ABL�AB�I�#@�%�Z�F#��$Z�?F��FD�E��

KLGM��������[�
U� @D�D@L@��#�S#��FA�D��#@A�F�V�W�PXNY���FA�C�?��ABL�AB�I�#@��Z�F#��Z�?F��FD�E�

KLGM���������L�FDG�KL�A�%������%[���B��
U� F�A��GG#C�HGA�BABL�FD#��I#��D�FA�A?F�AVSA�?A�D?��ABL�AB�I�#@�%%Z�F#���Z�#I�F�A�

D�FA�A?F�D��#@A�?LHOA�FAB�F#�ID��G�F�V �
�
!?����A?LGF�#I�F�A��SSGD��FD#��#I�F�A�G#CA���PXN���FA�#I��$Z�?F��FD�E�KLGM����������F�A�
�L��A�F�D��#@A�F�V�AVSA�?A���B�D��#@A�F�V�S�M�HGA�C#LGB�HA�G#CA��HM�\� ��@DGGD#��F����
F�A��@#L�F�S�A?A�FAB�D��F�A�������#�?#GDB�FAB�ID����D�G�?F�FA@A�F?���B�?L����@#L�F�C�?�
����EAB�F#������S�#IDF�#��G#?? ��X��������F�A��A�#E�D]AB��AF�BAIA��AB�F�V�GD�HDGDFDA?��?�#I�
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E�������������!� � � XZHY[F�� \� �� \� �� XZHY[F�� \� �� XZHY[F�
�
a
��\���������"�� �
WbW��WIJ����
���
���	����!�� � \� �� \� �� IJHXX̂HFXJ�� IJHXX̂HFXJ��� cFZHcZI���� GcĤIGHZJY�
deE��f[X����
���
���	����!�� � \� �� \� �� FH[̂[HXXG�� FH[̂[HXXG���� ZZHĴ[���� FH[IFHZYZ�
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5910!H64=249!B;!50@01760 !/!!! !"(#+,,!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !"(#+,,!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !"(#+,,!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
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5961059!D;!@0<B10> !"#*(%!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !"#*(%!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !"#*(%!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

5961079229!@0B69129 !/!!! !?"#("+!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !?"#("+!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !?"#("+!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

5961067!E01@0)0J !/!!! !/!!! "%+!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! "%+!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! "%+!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
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53>92!36D0 !$%%!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !$%%!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !$%%!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
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56>01!50@4=4 !"#?%,!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !"#?%,!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !"#?%,!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

56>01!7;!6019= !/!!! !*'?!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !*'?!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !*'?!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

56>01!89==!50D3 !/!!! !&(#?,,!!!!!!!!!!!!!!!!!!!!! ((#?,,!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !",#,,,!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !",#,,,!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

56>01!E0@4103 !"%#,,,!!!!!!!!!!!!!!!!!!!!!!!!!!! !"%#,,,!!!!!!!!!!!!!!!!!!!!! "%#,,,!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !"%#,,,!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !"%#,,,!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

56>01!60@)C!E;!705B92 !"#?%,!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !"#?%,!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !"#?%,!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

56>01!6019= !/!!! !/!!! *'?!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! *'?!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! *'?!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
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D06@!H91192C!D;!D0=24@@3 !/!!! !",+#'(%!!!!!!!!!!!!!!!!!!! %"#"%'!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !%&#$$"!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !%&#$$"!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

D06@0!8901!7BAB9 !/!!! !'%#,,,!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !'%#,,,!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'%#,,,!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

D06@3!7;!D0206380! !/!!! !'"%!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !'"%!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'"%!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
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172>!57>2C9B7 !%$&#)!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! *$%,#!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !)$'')!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !)$'')!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

172>!2@!A19856357 !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

172>!A@!E2E9857 !%##!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! %##!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

17C2>67!9@!>94867!H1@ !%*"!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !%$*+'!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !%$+**!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !%$+**!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

17C2>67!;4E6C!H1@ !/!!! !,))$%)%!!!!!!!!!!!!!!!!!!! '$%"'!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !,#,$+*+!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !,#,$+*+!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

17C2>67!;41;71!H1@ !/!!! !/!!! &#,!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! &#,!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! &#,!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

17C21!9123C9B7 !/!!! !/!!! &&#!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! &&#!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! &&#!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

17C21!917<68 !/!!! !/!!! &,#!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! &,#!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! &,#!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

17C21!5@!(785259 !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

17>98B!8@!16I9 !)$+%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !)$+%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !)$+%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

17>98B!19D57 !*+$0%#!!!!!!!!!!!!!!!!!!!!!!!!!!! !)*$###!!!!!!!!!!!!!!!!!!!!! %&$0%#!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

17>28!>@!H9>6<E9K9 !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

17>>28!19>(:!>@!7152 !'$%0%!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! '$%0%!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

17<98!A@!12D8737 !%*"!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !%*"!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !%*"!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

17<91!E@!59186D98 !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

17<91!12>497 !&%%!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !&%%!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !&%%!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

17<2>!A21898B7 !/!!! !/!!! )00!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! )00!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! )00!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

17<27!E@!E7E6>23 !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !)$'%#!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

17<27!E7>6>98 !/!!! !/!!! 0$###!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! 0$###!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! 0$###!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

17<27!A943;687!H1@ !)0$,%*!!!!!!!!!!!!!!!!!!!!!!!!!!! !&)$*))!!!!!!!!!!!!!!!!!!!!! *+$"'*!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

17<27!(@!A416C9D !)0"$0##!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! )0"$0##!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

����������� ����� !")$0##$&+&!!(!!!!!!!!!!!!!!!! !)*+$""0$#,'!!(!!!!!!!! ))"$*0)$,,0!-.!(!!!!!!!!!!!!!!!!!!!! !/!!! !+,$)+'$0+#!!(!!!!!!!!!!!!!!!! !/!!! !+,$)+'$0+#!!(!!!!!!!!!!!!!!!!!!!!!!!!
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������������������� ��� !"#$%&&$'('!!)!!!!!!!!!!!!!!!! !#*($""%$&+,!!)!!!!!!!! ##"$*%#$++%!-.!)!!!!!!!!!!!!!!!!!!!! !/!!! !(+$#(,$%(&!!)!!!!!!!!!!!!!!!! !/!!! !(+$#(,$%(&!!)!!!!!!!!!!!!!!!!!!!!!!!!

01231!45!60786 !/!!! !"$&#'!!!!!!!!!!!!!!!!!!!!!!! #$#"%!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !9$%*9!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !9$%*9!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01231!45!60786 !%#%!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! %#%!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

01223:!;3!:1<1:6! !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01223:!=5!4>?=6 !/!!! !#9$&&&!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !#9$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#9$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01223:!:5!!46:@6;10 !,$%*&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! ,$%*&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

01223:!)7?3;6 !#*,!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !#*,!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#*,!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01223:!4>?=6 !*%$9&&!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !*%$9&&!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !*%$9&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01223:!@708>A !/!!! !/!!! #(*!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! #(*!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! #(*!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

012?7BC!D6;>6 !/!!! !*#9!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !*#9!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !*#9!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

012?7BC!85!::3?6;1 !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

012>:1!D5!=06@6!E05 !#$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! #$&&&!-.!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!! !/!!!

012>:1!1:6=>30 !/!!! !/!!! *",!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! *",!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! *",!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01?6:;!6?;03F!25!26?>3: !9$''%!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !#(9$&&&!!!!!!!!!!!!!!!!!!! '&&$''%!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

01?6:;!6?;03F!26?>3: !/!!! !/!!! *,'!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! *,'!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! *,'!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01?6:;!64>?B71? !#$"+($%'*!!!!!!!!!!!!!!!!!!!!!!! !+$"9+$%,(!!!!!!!!!!!!!!!! ,$&9%$,++!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !++,$&+%!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !++,$&+%!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01?6:;!;386D:6? !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01?6:;!260C!35!46?876=1 !#$#9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! #$#9&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

01?6:;!27BG63:!46241? !#$&'&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !#,$(#9!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !#"$(*9!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#"$(*9!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01?6:;!)5!D>6: !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01?6:;1!65!)64B>6: !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01?6:;1!)6:7? !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01?73!D6:D>3?6 !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01?73:!25!86D6?=6< !%$%*'!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! %$%*'!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

01?7:1!B5!)1?47B6 !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01?7:1!)6:B1 !/!!! !,"9!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !,"9!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !,"9!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01??3:!65!2706?;6 !/!!! !9&&!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !9&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !9&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01??3:!D600306 !+$9&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! +$9&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

01??73!473?34 !#$'"9!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !#$'"9!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#$'"9!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01H>3!85!=>6?=6 !9*"!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !9*"!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !9*"!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

0146071$!E>:7>4 !/!!! !($"'&!!!!!!!!!!!!!!!!!!!!!!! ($#9%!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !9,#!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !9,#!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

0143!6??!86001A6 !/!!! !/!!! %&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! %&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! %&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

0143!B3:7?3!B64801 !##$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!! !#,&$"9#!!!!!!!!!!!!!!!!!!! #"#$"9#!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

0143!B:60<!6)1:7?6071 !#9$%(9!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! #9$%(9!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

0143DG3:!G7D6<6 !#9$9%&!!!!!!!!!!!!!!!!!!!!!!!!!!! !#,+$,#&!!!!!!!!!!!!!!!!!!! #"9$&+#!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !9$#+(!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !9$#+(!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

0143E3:7?3!6:@603A !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

0143:<?!05!D74B1 !/!!! !'9$&&&!!!!!!!!!!!!!!!!!!!!! '9$&&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

0143883!)64B>6: !'&,$&&&!!!!!!!!!!!!!!!!!!!!!!!!! !#$&'&$&&&!!!!!!!!!!!!!!!! #$&#,$&'"!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'&($("*!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'&($("*!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

0144!0>443:!=1?A6:34 !/!!! !/!!! *&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! *&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! *&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01F3:!46241? !/!!! !/!!! '+&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! '+&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! '+&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

01<!45!;3!:606 !,$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! ,$&&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

0>D3?!)3I6:146 !("9!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !("9!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !("9!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

0>D<!6??!;674<!;6<86 !'$"'&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! '$"'&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

0>;<!G7A1 !/!!! !/!!! '+&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! '+&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! '+&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

0>;<J4!21810!4G1) !''$(+,!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! ''$(+,!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

0>3:!6:26!E05 !+*9$&&&!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! +*9$&&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

0>K7?1!;7A1 !'&$*9&!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! '&$*9&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

0>4812!34801)76 !'$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! '$&&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

0<6?!6)1481: !/!!! !#&$&&&!!!!!!!!!!!!!!!!!!!!! +$9&9!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !9$+(9!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !9$+(9!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

0<6?!BG6@3A !9#&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !9#&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !9#&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

0<6?!2>A86A6: !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

46=>?$!@7B810!E05 !/!!! !,$&&&!!!!!!!!!!!!!!!!!!!!!!! ,$&&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

46:72!35!6D;>:6 !#$#9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! #$#9&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

46:72D18$!G601:; !/!!! !"$',*!!!!!!!!!!!!!!!!!!!!!!! +$%+'!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'$+'#!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'$+'#!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

4622<!=>787303A !/!!! !*#9!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !*#9!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !*#9!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

46241?!B5!B606B64 !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'99!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

462>3:!D1:1?;014 !/!!! !/!!! '+&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! '+&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! '+&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

462>3:!K:1034 !/!!! !/!!! '+&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! '+&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! '+&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

46?;06!263!>?;6:1C !(#$(9&!!!!!!!!!!!!!!!!!!!!!!!!!!! !#",$9#,!!!!!!!!!!!!!!!!!!! '9+$*,(!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#+$&("!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#+$&("!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

46?876=1!;5!6@3:7?1!E05 !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

46?876=1!05!=607? !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#$,9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

4606G!:1>!41G1 !*$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !*$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !*$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

4606G!0143!15!806E6;6 !/!!! !#+$%9&!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !#+$%9&!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#+$%9&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

468>0?7?1!6?BG386!E05 !/!!! !/!!! *"9!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! *"9!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! *"9!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

468>0?7?1!;5!1:7@30!E05 !#$99&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !#$99&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#$99&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

43D64876?!:70714 !/!!! !/!!! '&(!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! '&(!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! '&(!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

430=71!26:7=01!E05 !/!!! !'(9!!!!!!!!!!!!!!!!!!!!!!!!!! '(9!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

43473!;3:6!@70=3?!E05 !/!!! !'%$&&&!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !'%$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'%$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

43@3076?1!10764!E05 !#$&"%!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! #$&"%!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

4G6026?3!B686B>86? !/!!! !&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

4G37:6!K06?B1 !/!!! !,$9&&!!!!!!!!!!!!!!!!!!!!!!! ,$9&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

4G3:6!26073!)6:26076 !%$,(&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !%$,(&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !%$,(&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

4G3::6!26<!B5!?60B3;6 !,%$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! 9,$&&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#'$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#'$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

4G3::6!26<!?60B3;6 !/!!! !'$+&&!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !'$+&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'$+&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

4G30263!D5!)>87 !/!!! !'"%$*,,!!!!!!!!!!!!!!!!!!! '+$+%&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'9*$%%,!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'9*$%%,!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

4G30F7?!43=>7 !+9$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! +9$&&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

4G73:6!?3)12>B3?1 !*$#*+!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! *$#*+!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

4G70:3<!6:6D6;1 !/!!! !##9$&&&!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !##9$&&&!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !##9$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

476?!:6>03?B3!;5!47B68 !+$"%(!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !+$"%(!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !+$"%(!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

47:@34803!:3=41?!E05 !/!!! !/!!! #"#!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! #"#!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! #"#!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

47:@34803!A5!:3=41?!E05 !+$#9,!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! +$#9,!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

����������� ������ !"+$,&+$+(+!!)!!!!!!!!!!!!!!!! !#+,$"('$(#,!!)!!!!!!!! #'9$(%&$&9&!-.!)!!!!!!!!!!!!!!!!!!!! !/!!! !(9$+#"$*,#!!)!!!!!!!!!!!!!!!! !/!!! !(9$+#"$*,#!!)!!!!!!!!!!!!!!!!!!!!!!!!
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������������������� ���� !"#$%&#$#'#!!(!!!!!!!!!!!!!!!! !)#%$"'*$')%!!(!!!!!!!! )*+$',&$&+&!-.!(!!!!!!!!!!!!!!!!!!!! !/!!! !'+$#)"$0%)!!(!!!!!!!!!!!!!!!! !/!!! !'+$#)"$0%)!!(!!!!!!!!!!!!!!!!!!!!!!!!

123456478!39!:87;<=2 !0$0&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !0$0&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !0$0&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

12;:78>2$!?612> !/!!! !"$&*&!!!!!!!!!!!!!!!!!!!!!!! #$%,&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !*$0#&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !*$0#&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

1<;634>2@$!67>48 !/!!! !*$&&&!!!!!!!!!!!!!!!!!!!!!!! *$&&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

588?6A!16AB2> !*++!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !*++!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !*++!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

58@48!(633876 !/!!! !/!!! *),!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! *),!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! *),!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

582=42B42!46>!?6;81 !/!!! !0$)+"!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !0$)+"!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !0$)+"!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

52;48$!61346C !/!!! !)$)%&!!!!!!!!!!!!!!!!!!!!!!! )$)%&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

52>4!;68!:9!78A81 !+0$+&&!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! +0$+&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

52>52>!B9!B636:2D6 !*++!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !*++!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !*++!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

52A256!(614@ !%0$"0'!!!!!!!!!!!!!!!!!!!!!!!!!!! !)0$+,%!!!!!!!!!!!!!!!!!!!!! %0$"0'!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !)0$+,%!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !)0$+,%!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

576BA!?2C>!@67B46 !/!!! !*$#&&!!!!!!!!!!!!!!!!!!!!!!! *$#&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

5741C6!=9!E6<154>2 !%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

5741C6!;6A!19!;6>632 !0&$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!! !)&*$&&&!!!!!!!!!!!!!!!!!!! ,,$+&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#0$+&&!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !#0$+&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

F638>B46$!6336> !/!!! !,$&&&!!!!!!!!!!!!!!!!!!!!!!! +$000!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !*$%%"!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !*$%%"!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

F638748!6A76!76;21 !#$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !*%$&&&!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !0&$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !0&$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

F6>!F4B527!B9!:<54C8> !)$)+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! )$)+&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

F6>>816!6>>!(9!@874336 !"*$,*+!!!!!!!!!!!!!!!!!!!!!!!!!!! !+&$+*)!!!!!!!!!!!!!!!!!!!!! )*0$0#%!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! )!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! )!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

F8>!72@87!@2B256>2 !)$%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !)$%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !)$%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

F8>876:38!=63<1<>@ 0$&,+!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!! !)0"$&&&!!!!!!!!!!!!!!!!!!! )0&$&)+!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !0$'&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !0$'&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

F872>4B6!32F8336!69!81G<4=6 !/!!! !0,$&&&!!!!!!!!!!!!!!!!!!!!! )&$&&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !*,$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !*,$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

F4B527!B9!4:65<6> !)$%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !)$%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !)$%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

F4B527!E7461 !)$%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !)$%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !)$%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

F4B527!@8>4336 !/!!! !,$#&&!!!!!!!!!!!!!!!!!!!!!!! ,$#&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

F4B527!39!61(6$!?79 !*$%*+!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !*$%*+!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !*$%*+!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

F4B527!79!E87787 !)$)+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! )$)+&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

F4B527!74:3276 !)$%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !)$%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !)$%+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

F4B527!74F876 !0&$&&&!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! 0&$&&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

F4336;27$!(8=72 !/!!! !*$&&&!!!!!!!!!!!!!!!!!!!!!!! *$&&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

F43367;4>2$!?6>48 !/!!! !)$'&&!!!!!!!!!!!!!!!!!!!!!!! )$'&&!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

F47@4342!32:67:42 !+&+!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !+&+!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !+&+!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

F2>!76(C683!F4336B7<D !0$,#&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !0$,#&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !0$,#&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

H63587!:9!G<46(2 !/!!! !"$&)*!!!!!!!!!!!!!!!!!!!!!!! )$,%*!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !+$)+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !+$)+&!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

H6778>!(8I61 !%$###!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! %$###!-.!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !/!!!

H8:1587!59!@8>876362 !'"+!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !/!!! !/!!! !'"+!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !/!!! !'"+!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
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PPPPPPPPPP{R_\TWaPTlT̂U[iPTWRSj[ZPnoqssstsP_̂UÛRWP̀WY[]̀Z[iPosva[TZP]RZ\RZTS[PWRS[PmRZP]T\̂STUP[|\[WîS̀Z[YPTWiPb[W[ZTU
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IJKJLMNOPt[ẀPhSWSaON\UPVWLj

IQkSKONPVRMJRMUPVWL

IJKJLMNOPiWONaePQMR[KJMW\UPVWLjP

IJKJLMNOPiWONaePciV]PIMNfj
IJKJLMNOPQMRSNPiWONaePIMNfP

uIQiIu
XNOOWLMNOPYMZONPQMR[KJMW\PvUP
VWLjPnrMNsONRePwOǸOLMNOP
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)*++,-./+0.12/ 32.04/)*++,-./566,.6/71817,7/9:/32.04/

)*++,-./;109141.1,6/
/
32.04/)*++,-./566,.6</////=>?@AB?@C=?@A@///
D1817,/9:E/32.04/)*++,-./
/;109141.1,6/ /////C>?A>@?BFG?GB@///
)*++,-./+0.12< CHC=/
/

CHC=/ 32.04/)*++,-./566,.6/71817,7/9:/32.04/
)*++,-./;109141.1,6/
/
32.04/)*++,-./566,.6</////>A?@@C?BI@?CAA///
D1817,/9:E/32.04/)*++,-./
/;109141.1,6/ /////C@?>I=?JBA?@GJ///
)*++,-./+0.12< GHB=/

/

GHB=/

5K17/.,6./
+0.12/

L*1KM/066,.6/N32.04/)*++,-./566,.6/4,66/
O-8,-.2+1,6?/)2-.+0K./566,.6/0-7/P.Q,+/
)*++,-./566,.6R/71817,7/9:/32.04/)*++,-./
;109141.1,6/
/
32.04/)*++,-./566,.6< =>?@AB?@C=?@A@<
;,66E/<O-8,-.2+1,6< NC?GCI?GII?C>@R/
/ )2-.+0K./566,.6/ N=?GFI?>F@?@J=R/
/ P.Q,+/)*++,-./
//////////566,.6< NA?=I>?CJ=?>FFR/
//////////S2-TK*++,-./566,./
//////////U,47/V2+/W04,//////////NC?J@A?@IA?IC=R////////
L*1KM/566,.6< >B?GGA?GAI?J=F/
D1817,/9:E/32.04/)*++,-./
/;109141.1,6/ /////C>?A>@?BFG?GB@//<
5K17/.,6./+0.12< GHB>/
/

GHB>/ L*1KM/066,.6/N32.04/)*++,-./566,.6/4,66/
O-8,-.2+1,6?/)2-.+0K./566,.6/0-7/P.Q,+/
)*++,-./566,.6R/71817,7/9:/32.04/)*++,-./
;109141.1,6/
/
32.04/)*++,-./566,.6< >A?@@C?BI@?CAA<
;,66E/<O-8,-.2+1,6< NC?FB=?G=A?>JBR/
/ )2-.+0K./566,.6/ NB?@@@?@FB?J=JR/
/ P.Q,+/)*++,-./
//////////566,.6< NGF?G>C?AIF?B@CR/
L*1KM/566,.6< CC?JGI?IBC?=J=/
D1817,/9:E/32.04/)*++,-./
/;109141.1,6/ C@?>I=?JBA?@GJ<
5K17/.,6./+0.12< FHJ>/
/

FHJ>/

W248,-K:/
+0.12/

32.04/566,.6/71817,7/9:/32.04/;109141.1,6/
/
32.04/566,.6< II?B=C?@=I?F=B/
D1817,/9:E/32.04/;109141.1,6<BI?@J=?J@=?BII/
W248,-K:/+0.12< GHBC/
/

GHBC/ 32.04/566,.6/71817,7/9:/32.04/;109141.1,6/
/
32.04/566,.6< J=?G@I?ICJ?JIF/
D1817,/9:E/32.04/;109141.1,6<I=?A@=?@CG?GJG/
W248,-K:/+0.12< GHCA/
/

GHCA/

D,9.T.2T
,X*1.:/+0.12/

32.04/;109141.1,6/71817,7/9:/32.04/YX*1.:/
/

32.04/;109141.1,6< BI?@J=?J@=?BII/

D1817,/9:E/32.04/YX*1.:</////GA?III?JJF?=JJ///

D,9.T.2T,X*1.:/+0.12< CH>J/
/

CH>J/ 32.04/;109141.1,6/71817,7/9:/32.04/YX*1.:/
/

32.04/;109141.1,6< I=?A@=?@CG?GJG/

D1817,/9:E/32.04/YX*1.:</////GA?CFF?AF@?I@A///

D,9.T.2T,X*1.:/+0.12< >HBB/
/

>HBB<

566,.6T.2T
,X*1.:/+0.12/

32.04/566,.6/71817,7/9:/32.04/YX*1.:/
/

32.04/566,.6< II?B=C?@=I?F=I/

D1817,/9:E/32.04/YX*1.:< GA?III?JJF?=JJ/
566,.6T.2T,X*1.:/+0.12< >H>J<
/

>H>J/ 32.04/566,.6/71817,7/9:/32.04/YX*1.:/
/

32.04/566,.6< J=?G@I?ICJ?JIF/

D1817,/9:E/32.04/YX*1.:< GA?CFF?AF@?I@A///
566,.6T.2T,X*1.:/+0.12< BHBB<
/

BHBB<

O-.,+,6./+0.,/
K28,+0Z,/
+0.12/

Y0+-1-Z6/9,V2+,/1-.,+,6./0-7/.0[,6/NY\O3R/
71817,7/9:/O-.,+,6./,[],-6,/
/
Y\O3/ /////////////////////////NG?IGC?=AJ?AA=R/
D1817,/9:E//
O-.,+,6./,[],-6,/ ABJ?=JF?>GA/
O-.,+,6./+0.,/K28,+0Z,/+0.12/ NGH@FR//
/

NGH@FR/Y0+-1-Z6/9,V2+,/1-.,+,6./0-7/.0[,6/NY\O3R/
71817,7/9:/O-.,+,6./,[],-6,/
/
Y\O3/ G?GFA?FIG?=A=/
D1817,/9:E//
O-.,+,6./,[],-6,/ G?J>C?JB>?>=C/
O-.,+,6./+0.,/K28,+0Z,/+0.12/ FHIG//
/

FHIG/

,̂.*+-/2-/
,X*1.:/

S,./;266/71817,7/9:/58,+0Z,/YX*1.:/
/

S,./;266/V+2_/

///)2-.1-*1-Z/P],+0.12-6/NG?J@C?FCC?F>=R//

D1817,/9:E/58,+0Z,/YX*1.:<GA?B>>?JAB?G>B/

,̂.*+-/2-/,X*1.:< NFHGFR/
/

NFHGFR/S,./;266/71817,7/9:/58,+0Z,/YX*1.:/
/

S,./̀+2V1.< NJA>?G=B?BGAR//

D1817,/9:E/58,+0Z,/YX*1.:<GA?JIG?IJ@?@@C/

,̂.*+-/2-/,X*1.:< NFHFBR/
/

NFHFBR/

<

< <
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�
ABC/DEFCCG/HFIJCGKFCL/MC/HCFNIFOCG/DFC/DL/NIPPIMLQ�
/�
RS/ TUVDWXCG/DXG/JBCJYCG/VBC/ODVBCODVWJDP/DJJKFDJZ/IN/VBC/NIPPIMWXEQ//

/�
DS/ABC/[CHIFV\//
US/[CDPPIJDVWIX/IN/VBC/]LC/IN/̂FIJCCGL/[CHIFV\/
JS/_JBCGKPC/IN/HPDXXCG/KLC/IN/HFIJCCGL/NFIO/VBC/TNNCFWXE/̂FILHCJVKL\/DXG̀/
GS/aCVDWPCG/LJBCGKPC/IN/KVWPWbDVWIX/IN/HFIJCCGL/DL/IN/DXG/NIF/VBC/ZCDF/CXGCG//
aCJCOUCF/cR̀/deddS/�

/�
dS/ fEFCCG/VIVDP/DOIKXV/IN/GWLUKFLCOCXV/IN/VBC/TNNCFWXE/̂FIJCCGL/LBIMX/WX/VBC/[CHIFV/VI/VBC/

GCVDWPCG/LJBCGKPC/IN/GWLUKFLCOCXVL/IN/HFIJCCGL/DL/IN/DXG/NIF/VBC/ZCDF/CXGCG//
aCJCOUCF/cR̀/deddS/

/�
cS/ gIOHDFCG/VBC/GWLUKFLCOCXVL/IN/VBC/TNNCFWXE/̂FIJCCGL/LBIMX/WX/VBC/[CHIFV/MWVB/VBC/

LJBCGKPC/IN/HPDXXCG/KLC/IN/HFIJCCGL/WXGWJDVCG/WX/VBC/TNNCFWXE/̂FILHCJVKLS//////

/�
hS/ iXjKWFCG/DXG/WGCXVWNWCG/VBC/XDVKFC/IN/GWLUKFLCOCXVL/IN/VBC/TNNCFWXE/̂FIJCCGL/WX/VBC/

GCVDWPCG/LJBCGKPC/DXG/JBCJYCG/VBDV/LKJB/GWLUKFLCOCXVL/MCFC/JIXLWLVCXV/MWVB/VBC/
HPDXXCG/KLC/IN/VBC/TNNCFWXE/̂FIJCCGLS/

/�
kS/ AFDJCG/VI/DXG/ClDOWXCG/LKHHIFVWXE/GIJKOCXVL/IN/VBC/GWLUKFLCOCXVL/WX/VBC/LJBCGKPC/DXG/

DEFCCG/VBC/VIVDP/DOIKXV/IN/GWLUKFLCOCXVL/HCF/JDVCEIFZ/WX/VBC/[CHIFVS/////

�

m6@9no@=;p=oq6=>65p;5rs<?6=;p=3456678t:;<=>5;?67956@�
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XLM/YOlM\SPMSX/RSe/dQeRXWSY/WXU/Q\OQOUR]/RSe/\MlWUWXWSY/XLM/XM\PU/On/XLM/abc/
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MINUTES OF THE SPECIAL STOCKHOLDERS’ MEETING 
OF MEGAWIDE CONSTRUCTION CORPORATION 

Held on 20 December 2022 at 1:00 P.M. 
Through Microsoft Teams Live Event 

 

Stockholders Present: 
 

Total No. of Outstanding Voting Shares 2,013,409,717 
Total No. of Shares Represented by Voting in Absentia 0 
Percentage of Shares Represented by Voting in Absentia 0.00% 
Total No. of Shares of Represented by Proxy 1,352,163,097 
Percentage of Shares Represented by Proxy 67.16% 
Total No. of Shares Participating Remotely 0 
Percent of Shares Participating Remotely 0.00% 
Total No. of Shares of Participating Remotely, Represented by Proxy, 
and Voting in Absentia 1,352,163,097 
Percentage of Shares Participating Remotely, Represented by Proxy, 
and Voting in Absentia 

67.16% 
 

 
Directors Present: 
 
EDGAR B. SAAVEDRA – Chairman of the Board of Directors (“Board”), Chief Executive Officer, and 

President 

MANUEL LOUIE B. FERRER – Vice-Chairman of the Board and Executive Director for Infrastructure 

Development  

RAMON H. DIAZ – Executive Director and Group Chief Financial Officer  
OLIVER Y. TAN – Director 

CELSO P. VIVAS – Independent Director 

 
A list of the attendees of the Special Stockholders’ Meeting (“SSM”) for 2022 is attached as Annex “A” 

and made an integral part of these minutes. 

 
The host, Ms. Anna Karenina Salgado, Communications Manager, welcomed the stockholders to the 
2022 SSM of Megawide Construction Corporation (“Megawide” or the “Company”).  
 
Ms. Salgado then introduced the members of the Board and the Corporate Secretary: 
 

  Chairman of the Board - Edgar B. Saavedra 
  Executive Director - Manuel Louie B. Ferrer 
  Executive Director - Ramon H. Diaz 
  Director  - Oliver Y. Tan 
  Independent Director - Hilario G. Davide, Jr. 
  Independent Director -  Celso P. Vivas 
  Independent Director - Alfredo E. Pascual 

  Corporate Secretary - Charlotte Y. King 
 
During the roll call, the Directors present and the Corporate Secretary confirmed: 
 
1. that they can clearly hear and see the other participants;  
2. that they received the notices, agenda, and all materials for the SSM; and 
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3. their location and type of device.1  
 
Ms. Salgado also acknowledged the presence of Punongbayan & Araullo, the Company’s independent 
external auditors. 
 
I. CALL TO ORDER 
 

Mr. Edgar B. Saavedra, Chairman of the Board, Chief Executive Officer, and President, called the 
SSM to order and thanked the stockholders for joining the same. He then presented the Agenda 
and called on Atty. Charlotte Y. King, Corporate Secretary, to certify that the notices were sent 
and that a quorum exists to conduct the SSM. 

 
II. NOTICE AND QUORUM 
 
  Atty. King certified that the notices of the meeting were sent to the stockholders of record as 

of 18 November 2022.  
 
 She further explained that the notices and agenda were (a) immediately disclosed in the 

Philippine Stock Exchange, Inc. (“PSE”) portal (or “PSE Edge”) on 04 November 2022, upon its 
approval by the Board on the same date; (b) released by the PSE as a Circular on 07 November 
2022; and (c) published in the newspapers and websites of the Manila Standard and Philippine 
Daily Inquirer on 24 and 25 November 2022.  

 
 Additionally, Megawide’s Annual Report and Information Statement have been disclosed in PSE 

Edge and uploaded in Megawide’s website. The Information Statement also contains the 
instructions on how stockholders may vote, submit their proxies, and participate in the SSM. All 
these were completed in compliance with the requirements of Megawide’s By-Laws, the 
Revised Corporation Code, and the issuances of the Securities and Exchange Commission 
(“SEC”).  
 
Atty. King then certified that there was a quorum to conduct the SSM, given that stockholders 
representing sixty-seven and 16/100 percent (67.16%) of the outstanding voting capital stock 
of Megawide, or one billion three hundred fifty-two million one hundred sixty-three thousand 
ninety-seven (1,352,163,097) shares were present or represented in the SSM. 

 
 Thereafter, she proceeded with the discussion on the voting procedure for the SSM: 
 

a. All the stockholders of record at the close of business on 18 November 2022 were entitled 
to vote during the SSM.  

 
b. The amendment of Article Seventh of Megawide’s Articles of Incorporation (“AOI”) shall 

be decided by the affirmative vote of the stockholders representing at least two-thirds 
(2/3) of the outstanding capital stock of Megawide. All other matters in the Agenda shall 
be decided by a majority vote of the stockholders. The voting results shall be discussed 
with each Agenda item. 

 

                                                           
1 Pursuant to the requirement under Securities and Exchange Commission Memorandum Circular No. 06, Series of 2020, 
dated 12 March 2020 regarding Guidelines on the Attendance and Participation of Directors, Trustees, Stockholders, 
Members, and other Persons of Corporations in Regular and Special Meetings through Teleconferencing, Video Conferencing 
and other Remote or Electronic Means of Communication. 
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c. The stockholders were given the opportunity to vote in absentia from 25 November 2022 
to 13 December 2022, through an online voting portal prepared by Megawide. Only the 
stockholders who were validated by Megawide’s stock transfer agent were allowed to 
vote in absentia. The stockholders were also permitted to submit proxy forms during the 
same period, through electronic mail or personal service. Each of the votes cast in 

absentia and by proxy, shall be considered cast for all the shares of such stockholder. 
 

d. Megawide’s stock transfer agent tabulated the votes cast in absentia and by proxy, which 
were then confirmed by Megawide’s external auditor. 

 
III. APPROVAL OF THE MINUTES OF THE ANNUAL STOCKHOLDERS’ MEETING HELD ON 30 JUNE 

2022 
 
 Agenda Item 3: To approve the minutes of the Annual Stockholders’ Meeting (“ASM”) held on 

30 June 2022,2 which contains the following matters: (a) Approval of the Minutes of the ASM 
held 30 June 2021; (b) Chairman’s Address and President’s Report; (c) Election of Directors; (d) 
Approval of the 2021 Audited Financial Statements; (e) Appointment of External Auditor; (f) 
Approval of the Amendment of the Articles of Incorporation; (g) Approval of the Amendment 
of the By-Laws; (h) Ratification of all Acts of the Board of Directors and Management; and (i) 
Other Matters, Open Forum, and Question and Answer.  

 
 Resolution: On motion duly made and seconded, the stockholders representing sixty-seven and 

16/100 percent (67.16%) of the outstanding voting capital stock of the Company or one billion 
three hundred fifty-two million one hundred sixty-three thousand ninety-seven (1,352,163,097) 
shares, represented during the SSM, voted in favor of the following: 

 
“RESOLVED, to dispense with the reading of the minutes of the Annual Stockholders’ 
Meeting held on 30 June 2022 and to approve the same as presented.” 

 
IV. ELECTION OF INDEPENDENT DIRECTORS 
 

Agenda Item 4: To elect Atty. Lilia B. de Lima as an Independent Director in order to fill the 
seventh (7th) seat of the Board and to hold office until the next stockholders’ meeting and until 
her successor has been elected and qualified. 
 
Atty. King stated that the Governance, Nominations, and Compensation Committee has found 
Atty. De Lima to be qualified for election as members of the Board of Megawide, in compliance 
with the requirements of relevant laws, rules, and regulations for publicly-listed companies. 
 

 Resolution: On motion duly made and seconded, the stockholders representing sixty-seven and 
16/100 percent (67.16%) of the outstanding voting capital stock of the Company or one billion 
three hundred fifty-two million one hundred sixty-three thousand ninety-seven (1,352,163,097) 
shares, represented during the SSM, voted in favor of the following: 
 

“RESOLVED, to elect Atty. Lilia B. de Lima to the Board of Directors of the Company, as 
an Independent Director.” 

 
 
                                                            
2 A copy of the draft minutes of the ASM held on 30 June 2022 was uploaded in Megawide’s website within five (5) business 
days from the date of the said ASM. 
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V. APPROVAL OF THE AMENDMENT OF ARTICLE SEVENTH OF ITS AOI TO INCREASE THE 
AUTHORIZED CAPITAL STOCK FOR PREFERRED SHARES 
 
Agenda Item 5: To approve the amendment of Article Seventh of the AOI to increase the 
authorized capital stock for preferred shares. 
 
Atty. King explained that the proposed amendments pertains to the increase in authorized 
capital stock of Megawide by Thirty-Six Million Pesos (PhP 36,000,000), consisting of thirty-six 
million (36,000,000) preferred shares at a par value of One Peso (PhP 1.00) per share. The 
proposed amendment will result to an increase in Megawide’s authorized capital stock from 
Five Billion Eighty Million Pesos (PhP 5,080,000,000.00), divided into four billion nine hundred 
thirty million (4,930,000,000) common shares with a par value of One Peso (PhP 1.00) per share 
and one hundred fifty million (150,000,000) cumulative, non-voting, non-participating, non-
convertible, perpetual preferred shares with a par value of One Peso (PhP 1.00) per share, to 
Five Billion One Hundred Sixteen Million Pesos (PhP 5,116,000,000.00), divided into four billion 
nine hundred thirty million (4,930,000,000) common shares with a par value of One Peso (PhP 
1.00) per share and one hundred eighty six million (186,000,000) cumulative, non-voting, non-
participating, non-convertible, perpetual preferred shares with a par value of One Peso (PhP 
1.00) per share. The minimum subscription for the increase in authorized capital stock shall be 
paid through cash. 

 
Resolution: On motion duly made and seconded, the stockholders representing sixty-seven and 
16/100 percent (67.16%) of the outstanding voting capital stock of the Company or one billion 
three hundred fifty-two million one hundred sixty-three thousand ninety-seven (1,352,163,097) 
shares, represented during the SSM, voted in favor of the following: 

 
“RESOLVED, that the Company be authorized and empowered to increase its 
authorized capital stock for preferred shares, and that Article Seventh of its Articles of 
Incorporation shall be accordingly amended, to read as follows: 
 
SEVENTH: That the authorized capital stock of the corporation is FIVE BILLION ONE 
HUNDRED SIXTEEN MILLION PESOS (Php5,116,000,000.00) in lawful money of the 
Philippines, divided into the following classes: 

 
1. Four Billion Nine Hundred Thirty Million (4,930,000,000) voting common shares with 
the par value of ONE PESO (P1.00) per share; and 
 
2. ONE HUNDRED EIGHTY SIX MILLION (186,000,000) cumulative, non-voting, non-
participating, non-convertible, perpetual preferred shares with the par value of ONE 
PESO (P1.00) per share.  
 
(As amended by the Board of Directors on November 4, 2022 and by the stockholders 

on December 20, 2022) 
 
The Preferred Shares shall be issued in series, sub-series or in tranches as the Board of 
Directors may determine, and authority is hereby expressly granted to the Board of 
Directors, to establish and designate the series, sub-series or tranches of the Preferred 
Shares, fix the issue price and the number of shares in each sub-series or tranche, 
establish the specific terms and conditions of each sub-series or tranche and determine 
the manner by which the Preferred Shares will be subscribed and paid for, such as but 
not limited to, a private placement transaction or public offering. 
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Preferred shares of stock shall be cumulative, non-voting, non-participating, 
nonconvertible, perpetual; Provided, that no share will be issued below par value. 
 
The preferred shares shall have the following features, rights and privileges: 
 
a) Its issue value shall be determined by the Board of Directors at the time of the 
issuance of the shares; 
 
b) The Board of Directors shall declare a dividend rate equivalent to the 7-year 
benchmark rate or any other rate determined by the Board of Directors as of issue 
date, payable on a date to be set by the Board of Directors in accordance with 
Philippine laws, rules and regulations; 
 
c) Preferred shares shall be non-convertible into common shares; 
 
d) Preference over holders of common stock in the distribution of the corporate assets 
in the event of dissolution and liquidation of the corporation and in the payment of the 
dividend at the rate specified at the time of issuance; 
 
e) Preferred shares shall be cumulative; 
 
f) Preferred shares shall be non-participating in any other or further dividends beyond 
that specifically payable on the shares; 
 
g) Holders of preferred shares shall have no pre-emptive rights to any issue of shares, 
common or preferred; and 
 
h) The preferred shares may be redeemed by the corporation at the sole option of the 
Board of Directors at the price to be determined by the Board of Directors. (As 
amended on May 14, 2014 and June 30, 2014) 
 
(As amended by the Board of Directors on April 13, 2020 and by the stockholders on 

June 30, 2020)” 
 

VI. APPROVAL OF THE OFFER, SALE, AND LISTING OF ADDITIONAL PREFERRED SHARES 
 
Agenda Item 6: To approve the offer, sale, and listing of up to twenty-six million two hundred 
twenty thousand one hundred thirty (26,220,130) preferred shares at One Hundred Pesos (PhP 
100.00) per share by way of public offering or private placement transaction, consisting of one 
or more sub-series, from the unissued portion of its authorized capital stock for preferred 
shares and from its subsequent increase. 
 
Atty. King expounded that the terms and conditions of the issuance of preferred shares 
pursuant to the increase in authorized capital stock will be determined by Megawide at a later 
date. Megawide expects to receive at least the par value of the preferred shares to be issued 
out of the increase in authorized capital stock, in cash.  
 
Resolution: On motion duly made and seconded, the stockholders representing sixty-seven and 
15/100 percent (67.15%) of the outstanding voting capital stock of the Company or one billion 
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three hundred fifty-two million eighty-one thousand two hundred ninety-seven (1,352,081,297) 
shares, represented during the meeting voted in favor of the following: 
 

“RESOLVED, the Company be authorized and empowered to offer for sale the 
additional preferred shares by way of public offering or private placement transaction, 
as may be determined by the Board of Directors, and to effect the listing of such 
preferred shares with the Philippine Stock Exchange, and for this purpose, the Board 
of Directors is authorized for and on behalf of the Company to apply, sign, execute and 
deliver the relevant documents as may be required by the Philippine Stock Exchange, 
the Securities and Exchange Commission, and other relevant government agencies, 
under such terms and conditions as the Board of Directors may deem beneficial for the 
Company.” 

 
VII. OTHER MATTERS 
 

Question and Answer 
 
Thereafter, the SSM proceeded to the question and answer portion. Ms. Salgado announced 
that questions may be entered into the chat box on the right side of the screen using the 
Microsoft Teams application. The stockholders were requested to state their names and 
affiliations, and to limit their questions to one (1) main question and one (1) follow-up question. 
They were also informed that: (a) questions would be entertained on a first come, first served 
basis, and (b) any unanswered questions would be addressed later via e-mail. The following 
questions were addressed during the SSM: 
 
• The first (1st) question was: Mr. Chairman, what is the use of proceeds of the preferred 

shares? 
 
 Mr. Saavedra responded that the proceeds of the preferred shares shall be used for the 

possible redemption of Megawide’s Series 2A Preferred Shares (MWP2A), listed in the 
Philippine Stock Exchange, Inc. The option to redeem may be exercised by Megawide starting 
on 27 May 2023. 

  
• The next question was: Mr. Vice-Chairman, last 16 December 2022, Megawide closed the 

GMR Megawide Cebu Airport Corporation (“GMCAC”) transaction. Does this mean that the 
airport will no longer be part of Megawide?  

 
 Mr. Ferrer answered that Megawide will continue to hold a thirty-three (33) and one-third 

(1/3) plus one (1) share in GMCAC. However, the financial performance and balance sheet 
of GMCAC, together with its outstanding debt project financing in the amount of Twenty-
Seven Billion Pesos (PhP 27,000,000,000.00), will be deconsolidated from Megawide’s 
financial statements.    

 
• The final question was: Mr. Chairman, will Megawide have an employee stock option plan? 
 
 Mr. Saavedra replied that Megawide intends to issue an employee stock option plan by the 

first (1st) quarter of 2023.  
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VIII. ADJOURNMENT 
 
 There being no further business to discuss, the meeting was adjourned. 
 
    
                                             Certified Correct: 
 
 
 
 
 
         __________________________ 
                  CHARLOTTE Y. KING 
                   Corporate Secretary 

 
Attested by: 
 
 
 
 
_______________________ 
EDGAR B. SAAVEDRA 
Chairman of the Board,  

Chief Executive Officer,  

and President 
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ANNEX “A” 
 

List of Attendees 
 Annual Stockholders’ Meeting on 20 December 2022 

 
Officers and Employees 
 

Atty. Raymund Jay S. Gomez – Chief Legal Officer, Compliance Officer, and Data Protection 

Officer 

Ms. Maria Belinda B. Morales – Chief Human Resources Officer 

Ms. Abigail Joan R. Cosico – Chief Investor Relations Officer 

Mr. Rolando Bondoy – Assistant Vice President – Investor Relations 

Ms. Christine Gonzaga – Investor Relations Officer 

Ms. Elizabeth Ann Macanaya – Branding Supervisor 

Ms. Nierra Jobel Azogue – Executive Assistant 

Mr. Jacob Christian Guanzing  MERN Stack Developer 

Mr. Joseph Carlo Putian  IT – Staff 

Ms. Katherine Fresnoza  Total Rewards Head 

Mr. Challen Keith Ng Chua  Senior Business Development Officer 

Ms. Katrina Cariño-Pasquil  Deputy Comptroller 

Ms. Stephanie Chua  Corporate Finance and Planning Manager 

Ms. Mia Cortez  Chief Finance Officer – Citicore Renewable Energy 

Corporation (“CREC”) 
Mr. John Paul Caday  Project Manager 

Mr. Timothy Osma  Human Resources Generalist 

Ms. Valerie Joy Regalado  Rebar Engineer 

Mr. Jheric Velasquez  SAP Business One Admin 

Ms. Camille Soribello  Contracts Administrator 

Ms. Gladys Ann Dimasin  Financial Reporting Supervisor 

Ms. Ma. Rochelle Alejandro  Commercial Staff 

Mr. Eric Rian Lomibao  Financial Reporting Supervisor 

Ms. Shirley B. Alabado  Regulatory Compliance Officer 

Mr. Jerry Co  Project Manager 

Mr. Rene Lucero  QA/QC Manager 

Mr. John Reaner Nocum  Corporate Finance and Planning Director 

Ms. Michelle Magdato  Financial Reporting Manager - CREC 

Mr. Estelito Censon  Senior Admin Supervisor 

Ms. Rita Domingo  Procurement Assistant 

Mr. Jesus Sestoso  Tax Supervisor 

Mr. Manuel Ongjuco  Human Resources Operations Head 

Ms. Pamela Francesca Anquilan  Fixed Financial Analyst 

Ms. Berneen Jeroenne Flores  Supervisor – Talent Acquisition 

Mr. Christopher Maducdoc  Contracts Manager 

Mr. Reynald Bongar, Jr.  Portfolio Planning Supervisor 

Ms. Jesiree Chavez  Tax Assistant Manager 

Ms. Heidi Carl Clemente  Rebar Engineer 

Ms. Jessa Melo-Bajo  Project Lead Supervisor 1 

Mr. Kevin Dominic Garcia  Accounting Supervisor 

Mr. Joselito Nones  IT Manager 

Ms. Phoebe Katherine Reyes  Marketing Officer 

Mr. Carlos Trece  Provincial Supervisor 3 
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Mr. John Daryll Reyes  Rebar Engineer 

Ms. Ruffa Y. Guevarra  Field Engineer 

Mr. Jesie Chris Borja  Line and Grade Supervisor 

Ms. Sarah Lagac  Admin Assistant 

Ms. Stephanie Queen Dela Peña  QS Engineer 1 

Ms. Melissa Salilican  Admin Supervisor 

Mr. Mark Hontiveros  Tax Supervisor 

Ms. Pielche Imson  Corporate Planning Supervisor 

Mr. Jeomar Bayoguina  ODOO Developer 

Ms. Jovie Silvestre  Talent Acquisition Manager 

Ms. Jonnet Penaflor  Admin Officer 

Ms. Kristina Mae Inciong  Executive Assistant 

Mr. Ariel Bustos  Payroll Assistant 

Ms. Annie Joy Galang  Payroll Assistant 

Ms. Grazielle Ann Almazan  HR/Admin Officer 

Mr. Ivan Lorelie Galsim  IT – Staff  

Ms. Rizza Fatima Sabdani  QS Engineer 2 

Mr. Mark Anthony Goles  Bids, QS, and Procurement Senior Manager 

Mr. Christopher Velasco  MEPF Operations Supervisor 1 

 
Other Attendees 
 

Ms. Christine Lou B. Polinar – Senior, Audit & Assurance of Punongbayan & Araullo (“P&A”) 
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Certified Public Accountants 

Punongbayan & Araullo (P&A) is the Philippine member firm of Grant Thornton International Ltd. 
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Report of Independent 

Certified Public Accountants 

to Accompany Income Tax Return 
 
 
 
 
 
The Board of Directors 
PH1 World Developers, Inc. 
(Formerly MySpace Properties, Inc.) 
(A Wholly Owned Subsidiary of Citicore Holdings Investment, Inc.) 
No. 20 N. Domingo Street 
Brgy. Valencia, Quezon City 

 
 
We have audited the financial statements of PH1 World Developers, Inc. (the Company) for  
the year ended December 31, 2022, on which we have rendered the attached report dated  
March 31, 2023. 
 
In compliance with Revenue Regulations V-20, we are stating that no partner of our Firm is 
related by consanguinity or affinity to the president, manager or principal stockholder of the 
Company. 
 
 

     PUNONGBAYAN & ARAULLO 
 
 

 

 

 By: Mailene Sigue-Bisnar 
  Partner 
 
  CPA Reg. No. 0090230 
  TIN 120-319-128 
  PTR No. 9566627, January 3, 2023, Makati City 
  SEC Group A Accreditation 
   Partner - No. 90230-SEC (until financial period 2025) 
   Firm - No. 0002 (until Dec. 31, 2024)   
  BIR AN 08-002511-020-2020 (until Dec. 21, 2023) 
  Firm’s BOA/PRC Cert. of Reg. No. 0002 (until Aug. 27, 2024) 
 
 
      March 31, 2023 
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Report of Independent Auditors 
 
 
 
 
 
 
 

The Board of Directors 
PH1 World Developers, Inc. 
(Formerly MySpace Properties, Inc.) 
(A Wholly Owned Subsidiary of Citicore Holdings Investment, Inc.) 
No. 20 N. Domingo Street 
Brgy. Valencia, Quezon City 

 
 

Report on the Audit of the Financial Statements 

 
Opinion 
 
We have audited the financial statements of PH1 World Developers, Inc. (the Company),  
which comprise the statements of financial position as at December 31, 2022 and 2021, and 
the statements of comprehensive income, statements of changes in changes in equity and 
statements of cash flows for the years then ended, and notes to the financial statements, 
including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects,  
the financial position of the Company as at December 31, 2022 and 2021, and its financial 
performance and its cash flows for the years then ended in accordance with Philippine  
Financial Reporting Standards (PFRS), as modified by the application of the financial reporting 
reliefs issued and approved by the Securities and Exchange Commission (SEC) and described 
in Note 2 to the financial statements. 

 
Basis for Opinion 
 
We conducted our audits in accordance with Philippine Standards on Auditing (PSA).  Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities  
for the Audit of the Financial Statements section of our report.  We are independent of the 
Company in accordance with the Code of Ethics for Professional Accountants in the Philippines  
(the Code of Ethics) together with the ethical requirements that are relevant to our audits of  
the financial statements in the Philippines, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements and the Code of Ethics.  We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 
  



Certified Public Accountants 

Punongbayan & Araullo (P&A) is the Philippine member firm of Grant Thornton International Ltd. 

 

 

 
 
 

- 2 - 
 
 
 

 

Emphasis of Matter  
 
We draw attention to Note 2 to the financial statements, which indicates that the financial 
statements have been prepared in accordance with PFRS, as modified by the financial 
reporting reliefs issued and approved by the SEC. The qualitative impact of the financial 
reporting reliefs on the financial statements are disclosed in Note 2 to the financial 
statements.  Our opinion is not modified in respect of this matter. 
 

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

 
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with PFRS as modified, and for such internal control as management determines 
is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends  
to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company’s financial 
reporting process. 

 
Auditors’ Responsibilities for the Audit of the Financial Statements 

 
Our objectives are to obtain reasonable assurance about whether the financial statements  
as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditors’ report that includes our opinion.  Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with PSA will always detect a 
material misstatement when it exists.  Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with PSA, we exercise professional judgment and maintain 
professional skepticism throughout the audit.  We also: 
 

• Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.  
The risk of not detecting a material misstatement resulting from fraud is higher than for  
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Company’s internal control. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 
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• Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company’s 
ability to continue as a going concern.  If we conclude that a material uncertainty exists,  
we are required to draw attention in our auditors’ report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion.  Our 
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.  
However, future events or conditions may cause the Company to cease to continue as a 
going concern. 

 

• Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 
 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

 
 

Report on Other Legal and Regulatory Requirements 

 
Our audits were conducted for the purpose of forming an opinion on the basic financial 
statements taken as a whole.  The supplementary information for the year ended         
December 31, 2022 required by the Bureau of Internal Revenue as disclosed in Note 24  
to the financial statements is presented for purposes of additional analysis and is not a  
required part of the basic financial statements prepared in accordance with PFRS as modified.  
Such supplementary information is the responsibility of management.  The supplementary 
information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, in our opinion, is fairly stated in all material respects in relation to  
the basic financial statements taken as a whole. 
 
 

 PUNONGBAYAN & ARAULLO 
 
 
 
 

 By: Mailene Sigue-Bisnar 
  Partner 
 
  CPA Reg. No. 0090230 
  TIN 120-319-128 
  PTR No. 9566627, January 3, 2023, Makati City 
  SEC Group A Accreditation 
   Partner - No. 90230-SEC (until financial period 2025) 
   Firm - No. 0002 (until Dec. 31, 2024)   
  BIR AN 08-002511-020-2020 (until Dec. 21, 2023) 
  Firm’s BOA/PRC Cert. of Reg. No. 0002 (until Aug. 27, 2024) 
 
 
 March 31, 2023 
 

 



Notes 2022 2021

CURRENT ASSETS

Cash 4  48,663,560  P                  20,487,567  P                 

Contract and other receivables 5  1,049,688,270                 737,575,732                   

Due from joint venture 6  37,646,260                      37,646,260                     

Real estate inventories 7  1,153,557,433                  715,765,214                   

Prepayments and other current assets 11  124,406,286                    47,393,614                     

Total Current Assets  2,413,961,809                  1,558,868,387                 

NON-CURRENT ASSETS

Property and equipment - net 8  14,287,414                       5,891,827                       

Right-of-use asset - net 9  9,149,032                        32,687,861                     

Intangible asset 10  209,486                           272,642                          

Total Non-current Assets  23,645,932                      38,852,330                     

TOTAL ASSETS  2,437,607,741  P             1,597,720,717  P            

CURRENT LIABILITIES

Trade and other payables 12  997,164,461  P                273,792,014  P               

Bank loans and borrowings 13  395,521,592                    322,215,852                   

Reservations and deposits 2  34,790,287                      153,937,799                   

Total Current Liabilities  1,427,476,340                 749,945,665                   

NON-CURRENT LIABILITIES

Bank loans and borrowings 13  158,674,863                    96,158,826                     

Deposit for future stock subscription 17  90,233,592                      90,233,592                     

Deferred tax liabilities 16  33,064,366                      -   

Total Non-current Liabilities  281,972,821                     186,392,418                   

Total Liabilities  1,709,449,161                  936,338,083                   

EQUITY 

Capital stock 15  579,457,844                    579,457,844                   

Retained earnings  148,700,736                    81,924,790                     

Total Equity  728,158,580                    661,382,634                   

TOTAL LIABILITIES AND EQUITY  2,437,607,741  P             1,597,720,717  P            

See Notes to Financial Statements.

A S S E T S

LIABILITIES AND EQUITY

PH1 WORLD DEVELOPERS, INC.

(Formerly MySpace Properties, Inc.)

(A Wholly Owned Subsidiary of Citicore Holdings Investment, Inc.)

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2022 AND 2021

(Amounts in Philippine Pesos)



Notes 2022 2021

REVENUES

Real estate sales 14  599,776,710  P               311,695,256  P              

COSTS AND EXPENSES

Cost of real estate sales 14  375,439,315                     206,240,488                    

Salaries and employee benefits 17  55,264,847                      31,257,898                     

Commission 14  24,423,820                      20,294,773                     

Advertising and promotion  29,594,345                      16,232,679                     

Depreciation and amortization 8, 9, 10  11,230,342                       6,699,754                       

Representation  2,430,731                        6,348,405                       

Rent 13  2,185,376                        6,076,886                       

Repairs and maintenance  5,146,874                        2,425,238                       

Professional fees  4,325,055                        2,181,623                       

Utilities  2,645,255                        1,151,923                       

Taxes and licenses  5,264,547                        1,084,570                       

Miscellaneous 14  16,864,441                       9,115,426                       

 534,814,948                     309,109,663                    

OPERATING PROFIT  64,961,762                      2,585,593                       

OTHER INCOME (CHARGES)

Finance income 4, 5  7,039,065                        7,827,328                       

Finance costs 13 3,321,615 )(                      4,817,409 )(                      

Others 14  32,320,462                      2,847,062                       

 36,037,912                      5,856,981                       

PROFIT BEFORE TAX  100,999,674                     8,442,574                       

TAX EXPENSE 16  34,223,728                      535,167                          

NET PROFIT  66,775,946                      7,907,407                       

OTHER COMPREHENSIVE INCOME  -   -  

TOTAL COMPREHENSIVE INCOME  66,775,946  P                 7,907,407  P                  

(Amounts in Philippine Pesos)

See Notes to Financial Statements.

PH1 WORLD DEVELOPERS, INC.

(Formerly MySpace Properties, Inc.)

(A Wholly Owned Subsidiary of Citicore Holdings Investment, Inc.)

STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021



Notes 2022 2021

CAPITAL STOCK 15  579,457,844  P                579,457,844  P         

RETAINED EARNINGS

Balance at beginning of year  81,924,790                       74,017,383                 

Net profit for the year  66,775,946                       7,907,407                  

Balance at end of year  148,700,736                     81,924,790                 

TOTAL EQUITY  728,158,580  P                661,382,634  P         

(Amounts in Philippine Pesos)

See Notes to Financial Statements.

PH1 WORLD DEVELOPERS, INC.

(Formerly MySpace Properties, Inc.)

(A Wholly Owned Subsidiary of Citicore Holdings Investment, Inc.)

STATEMENTS OF CHANGES IN EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021



Notes 2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax  100,999,674  P               8,442,574  P                 

Adjustments for: 

Depreciation and amortization 9  11,230,342                      6,699,754                       

Interest income 4, 5 7,039,065 )(                     7,827,328 )(                     

Interest costs 13  3,321,615                       4,817,409                       

Retirement of property and equipment  18,588,554                     -  

Operating profit before working capital changes  127,101,120                    12,132,409                    

Increase in contract and other receivables 312,112,538 )(                  99,914,673 )(                   

Decrease (increase) in real estate inventories 437,792,219 )(                  111,311,943                   

Increase in prepayments and other current assets 102,329,963 )(                 26,064,413 )(                   

Increase (decrease) in trade and other payables  723,372,447                   95,256,013 )(                   

Increase (decrease) in reservations and deposits 119,147,512 )(                   61,050,141                     

Cash used in operations 120,908,665 )(                 36,740,606 )(                   

Interest received  7,039,065                       7,827,328                       

Cash paid for taxes 2,490 )(                           171,882 )(                        

Net Cash Used in Operating Activities 113,872,090 )(                 29,085,160 )(                   

CASH FLOWS FROM AN INVESTING ACTIVITY

Acquisitions of property and equipment 8 10,928,489 )(                   2,608,181 )(                     

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from bank loans 13, 23  504,051,773                    65,946,064                    

Repayments of bank loans 13, 23 341,941,343 )(                 101,017,137 )(                  

Repayments of lease liabilities 23 5,812,243 )(                     2,714,096 )(                     

Interest paid 23 3,321,615 )(                     4,817,409 )(                     

Availment of advances from related parties 17, 23  -   65,481,266                     

Net Cash From Financing Activities  152,976,572                   22,878,688                    

NET INCREASE (DECREASE) IN CASH  28,175,993                     8,814,653 )(                     

CASH AT BEGINNING OF YEAR  20,487,567                    29,302,220                    

CASH AT END OF YEAR  48,663,560  P                20,487,567  P                

0                                            0                                            

See Notes to Financial Statements.

PH1 WORLD DEVELOPERS, INC.

(A Wholly Owned Subsidiary of Citicore Holdings Investment, Inc.)

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

(Amounts in Philippine Pesos)

(Formerly MySpace Properties, Inc.)



PH1 WORLD DEVELOPERS, INC. 
(Formerly MySpace Properties, Inc.) 

(A Wholly Owned Subsidiary of Citicore Holdings Investment, Inc.) 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 
(Amounts in Philippine Pesos) 

 
 
 
1. GENERAL INFORMATION 

 
1.1 Corporate Information 
 
PH1 World Developers, Inc. (the Company) is a stock corporation organized under the laws 
of the Philippines.  The Company was registered with the Philippine Securities and Exchange 
Commission (SEC) on February 6, 2009 primarily to engage in the business of buying, selling, 
leasing, developing and managing real estate properties. 
 
The Company is involved in selling residential condominium units under its “The Hive” 
project located at San Isidro Street, Ortigas Avenue Extension, Taytay, Rizal which consists 
of Towers A, B, C and D.  Construction of Towers A, B and C are completed as of 
December 31, 2022, while the construction of Tower D is 98% completed as of December 
31, 2022.  The Company also has an ongoing project named “My Enzo Lofts” located at 
Timog Ave., District 4, Quezon City, Metro Manila. 
 
The Company is a wholly owned subsidiary of Citicore Holdings Investment, Inc. (Citicore 
or the parent company).  Citicore is a company incorporated in the Philippines and is 
engaged in the business of a holding company through buying and holding shares of  
other companies. 
 
On August 25, 2020, the Company’s Board of Directors (BOD) approved the amendment  
in the Company’s Articles of Incorporation to change the corporate name of the Company 
from MySpace Properties, Inc. to PH1 World Developers, Inc., which was subsequently 
approved by the SEC on November 18, 2020.   
 
1.2 Impact of Russia - Ukraine Conflict on the Company’s Business 
 
On February 24, 2022, Russia started its invasion of Ukraine which caused far-reaching 
impact for economies, markets, and businesses.  The ongoing military conflict has introduced 
a wide range of sanctions against Russia, including certain Russian entities and individual and 
led to significant casualties, dislocation of population, damage to infrastructure, slowdown of 
business operations in both countries, disruption of supply chains and commodity flows that 
impact commodity prices such as gas, petrol, cereals, iron and steel. 
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The Company in the real estate development business is affected by the significant  
changes in fuel and commodity prices in the global market which resulted to increase in its 
construction costs and operating expenses.  The Company has put in place risk management 
measures to mitigate the impact of the conflict, including initiatives to diversity its supply 
chain for sourcing construction materials and active monitoring of the market value of land 
and the general price of construction materials.  However, the management assessed that the 
impact of this event is not continuing and therefore will not affect the ability of the Company 
to continue as a going concern. 
 

1.3 Continuing Impact of COVID-19 Pandemic on the Company’s Business 
 

The COVID-19 pandemic started to become widespread in the Philippines in early  
March 2020 and its impact has been continuing until the date of the approval of these 
financial statements.  In 2022, the country’s economic status improved because of reopening 
of local and international travels and loosening of health and safety protocols and restrictions.  
Demand and supply of products are slowly returning to pre-pandemic levels.  As a result, 
overall continuing impact of the COVID-19 pandemic to the Company is continuously 
improving and Company’s operations is even exceeds pre-pandemic levels. 
 

Management will continue to take actions to continually improve the operations as the need 
arises.  Based on the foregoing improvements, management projects that the Company 
would continue to report positive results of operations and would remain liquid to meet 
current obligations as they fall due.  Accordingly, management has not determined material 
uncertainty that may cast significant doubt on the Company’s ability to continue as a going 
concern due to the effects of the pandemic. 
 

1.4 Approval of Financial Statements 
 

The financial statements of the Company as of and for the year ended December 31, 2022 
(including the comparative financial statements as of and for the year ended December 31, 
2021) were authorized for issue by the Company’s BOD on March 31, 2023. 
 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

The significant accounting policies that have been used in the preparation of these financial 
statements are summarized below.  These policies have been consistently applied to all the 
years presented, unless otherwise stated. 
 

2.1 Basis of Preparation of Financial Statements 
 

(a) Statement of Compliance with Philippine Financial Reporting Standards 
 

The financial statements of the Company have been prepared in accordance with 
Philippine Financial Reporting Standards (PFRS) , as modified by the application of  
the financial reporting reliefs issued and approved by the Securities and Exchange 
Commission (SEC) in response to the COVID-19 pandemic.  The financial reporting 
reliefs availed of by the Company are disclosed in the succeeding pages.  PFRS are 
adopted by the Financial and Sustainability Reporting Standards Council (FSRSC)  
from the pronouncements issued by the International Accounting Standards Board,  
and approved by the Philippine Board of Accountancy. 
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The financial statements have been prepared using the measurement bases specified  
by PFRS, as modified by the application of the financial reporting reliefs issued and 
approved by the SEC in response to the COVID-19 pandemic, for each type of asset, 
liability, income and expense.  The measurement bases are more fully described in the 
accounting policies that follow. 
 

(b) SEC Financial Reporting Reliefs Availed by the Company 
 
In 2020, the Company has availed of several financial reporting reliefs granted by the 
SEC under Memorandum Circular (MC) No. 14-2018, Philippine Interpretation Committee 
Question and Answer (PIC Q&A) No. 2018-12 Implementation Issues Affecting Real Estate 
Industry, MC No. 3-2019, PIC Q&A Nos. 2018-12-H and 2018-14,  MC No. 4-2020, 
Deferment of the Implementation of IFRS Interpretations Committee (IFRIC) Agenda Decision  
on Over Time Transfer of Constructed Goods (PAS 23, Borrowing Costs) for Real Estate Industry, 
and MC 34-2020, Deferral of PIC Q&A No. 2018-12 and IFRIC Agenda Decision on Over 
Time Transfer of Constructed Goods (PAS 23) for Real Estate Industry for another period of 
three years or until 2023, relating to several implementation issues of PFRS 15, Revenue 
from Contracts with Customers, affecting the real estate industry. 
 
In 2021, MC No. 2021-08, Amendment to SEC MC No. 2018-14, MC No. 2019-03, MC  
No. 2020-04, and MC No. 2020-34 to clarify transitory provision, provides real estate 
companies the accounting policy option of applying either the full retrospective approach 
or the modified retrospective approach when they apply the provisions of the PIC and 
IFRIC pronouncement. 
 
Discussed below and in the succeeding pages are the financial reporting reliefs availed of 
by the Company, including the descriptions of the implementation issues and their 
qualitative impacts to the financial statements.  The Company opted to avail the reliefs 
until the end of the deferment period as provided under the relevant MC. 
 

Relief Description and Implication Deferral Period 
IFRIC Decision on 
Over Time Transfer 
of Constructed 
Goods (PAS 23) for 
Real Estate Industry 

The IFRIC concluded that any inventory (work-in-
progress) for unsold units under construction that the 
entity recognizes is not a qualifying asset, as the asset is 
ready for its intended sale in its current condition (i.e., the 
developer intends to sell the partially constructed units as 
soon as it finds suitable customers and, on signing a 
contract with a customer, will transfer control of any work-
in-progress relating to that unit to the customer).  
Accordingly, no borrowing costs can be capitalized on such 
unsold real estate inventories. 
 
Had the Company elected not to defer the IFRIC Agenda 
Decision, it would have the following impact in the 
financial statements: 
• interest expense would have been higher; 
• cost of real estate inventories would have been lower; 
• total comprehensive income would have been lower; 
• retained earnings would have been lower; and, 
• the carrying amount of real estate inventories would 

have been lower. 
 
 
 

Until  
December 31, 
2023 
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Relief Description and Implication Deferral Period 
PIC Q&A No. 
2018-12-D, Concept of 
the Significant Financing 
Component in the 
Contract to Sell and PIC 
Q&A No. 
2020-04, Addendum to 
PIC Q&A 2018-12-D: 
Significant Financing 
Component Arising from 
Mismatch between the 
Percentage of Completion 
and Schedule of Payments   

PFRS 15 requires that in determining the transaction price, 
an entity shall adjust the promised amount of consideration 
for the effects of the time value of money if the timing of 
payments agreed to by the parties to the contract (either 
explicitly or implicitly) provides the customer or the entity 
with a significant benefit of financing the transfer of goods 
or services to the customer.  In those circumstances, the 
contract contains a significant financing component. 
 
There is no significant financing component if the 
difference between the promised consideration and the 
cash selling price of the good or service arises for reasons 
other than the provision of finance to either the customer 
or the entity, and the difference between those amounts is 
proportional to the reason for the difference. 
 
Further, the Company does not need to adjust the 
promised amount of consideration for the effects of a 
significant financing component if the entity expects, at 
contract inception that the timing difference of the receipt 
of full payment of the contract price and that of the 
completion of the project, are expected within one year and 
significant financing component is not expected to be 
significant 
 
Had the Company elected not to defer this provision of the 
standard, it would have an impact in the financial statement 
as there would have been a significant financing 
component when there is a difference between the POC of 
the real estate project and the right to the consideration 
based on the payment schedule stated in the contract. The 
Company would have recognized an interest income when 
the POC of the real estate project is greater than the right 
to the consideration and interest expense when lesser.  
Both interest income and expense will be calculated using 
the effective interest rate method.   
 
This will impact the retained earnings, real estate sales, and 
profit or loss in the year of adoption and in comparative 
periods presented.  Should the Company elect to apply the 
modified retrospective approach as allowed by MC No. 
2021-08, this will impact the opening retained earnings in 
the year of adoption. 
 

Until 
December 31, 
2023 
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(c) Presentation of Financial Statements 
 
The financial statements are presented in accordance with Philippine Accounting 
Standard (PAS) 1, Presentation of Financial Statements.  The Company presents all items  
of income and expenses in a single statement of comprehensive income. 
 
The Company presents a third statement of financial position as at the beginning  
of the preceding period when it applies an accounting policy retrospectively, or makes  
a retrospective restatement or reclassification of items that has a material effect on the 
information in the statement of financial position at the beginning of the preceding 
period .  The related notes to the third statement of financial position are not required  
to be disclosed. 
 

(d) Functional and Presentation Currency 
 
These financial statements are presented in Philippine pesos, the Company’s functional 
and presentation currency, and all values represent absolute amounts except when 
otherwise indicated.  
 
Items included in the financial statements of the Company are measured using its 
functional currency.  Functional currency is the currency of the primary economic 
environment in which the Company operates. 
 

2.2 Adoption of New and Amended PFRS 
 
(a) Effective in 2022 that are Relevant to the Company 

 
The Company adopted for the first time the following amendments and annual 
improvements to PFRS, which are mandatorily effective for annual periods beginning  
on or after January 1, 2022: 
 
 PAS 16 (Amendments) : Property, Plant and Equipment – Proceeds 
    Before Intended Use 
 PAS 37 (Amendments) : Provisions, Contingent Liabilities and 
    Contingent Assets – Onerous  
    Contracts – Cost of Fulfilling a Contract 
 Annual Improvements to PFRS 
  (2018-2020 Cycle) 
  PFRS 9 (Amendments) : Financial Instruments – Fees in the ‘10 per cent’ 
     Test for Derecognition of Liabilities 
  PFRS 16 (Amendments) : Leases – Lease Incentives 
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Discussed below are the relevant information about these pronouncements. 
 
(i) PAS 16 (Amendments), Property, Plant and Equipment – Proceeds Before Intended Use.  The 

amendments prohibit deducting from the cost of an item of property, plant and 
equipment any proceeds from selling items produced while bringing that asset to  
the location and condition necessary for it to be capable of operating in the manner 
intended by management.  Instead, an entity recognizes the proceeds from selling 
such items, and the cost of producing those items, in profit or loss.  The application 
of these amendments had no significant impact on the Company’s financial 
statements as there were no sales of such items produced by property, plant and 
equipment made before being available for use on or after the beginning of the 
earliest period presented. 
 

(ii) PAS 37 (Amendments), Provisions, Contingent Liabilities and Contingent Assets – Onerous 
Contracts – Cost of Fulfilling a Contract.  The amendments specify that when assessing 
whether a contract is onerous or loss-making, an entity needs to include costs that 
relate directly to a contract to provide goods or services.  Costs that relate directly to  
a contract include both incremental costs of fulfilling that contract (e.g., direct labor 
and materials) or an allocation of other costs that relate directly to fulfilling contracts 
(e.g., the allocation of the depreciation charge for an item of property, plant and 
equipment used in fulfilling the contract).  The amendments resulted in a revision in 
the Company’s policy to include both incremental costs and an allocation of other 
costs when determining whether a contract was onerous. The amendments apply 
prospectively to contracts existing at the date when the amendments are first applied.  
Management assessed that there is no significant impact on the Company’s financial 
statements as a result of the change since none of the existing contracts as of 
January 1, 2022 would be identified as onerous after applying the amendments. 
 

(iii) Annual Improvements to PFRS 2018-2020 Cycle.  Among the improvements, the 
following amendments which do not have significant impact and which are effective 
from January 1, 2022, are relevant to the Company’s financial statements: 
 
• PFRS 9 (Amendments), Financial Instruments – Fees in the ’10 per cent’ Test for 

Derecognition of Liabilities.  The amendments clarify the fees that an entity includes 
when assessing whether the terms of a new or modified financial liability are 
substantially different from the terms of the original financial liability.  These  
fees include only those paid or received between the borrower and the lender, 
including fees paid or received by either the borrower or lender on the other’s 
behalf. 
 

• Illustrative Examples Accompanying PFRS 16, Leases – Lease Incentives.  The 
amendments remove potential for confusion regarding lease incentives by 
deleting from Illustrative Example 13 the reimbursement relating to leasehold 
improvements as it had not been explained clearly enough as to whether the 
reimbursement would meet the definition of a lease incentive in accordance  
with PFRS 16. 
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(b) Effective in 2022 that are not Relevant to the Company 
 
Among the amendments to PFRS which are mandatorily effective for annual periods 
beginning on or after January 1, 2022, the following are not relevant to the Company’s 
financial statements: 
 
(i) PFRS 3 (Amendments), Business Combinations - Reference to the Conceptual 

Framework  
 

(ii) Annual Improvements to PFRS 2018-2020 Cycle.  Among the improvements, the 
following amendments, are not relevant to the Company: 
 
• PFRS 1, First-time Adoption of Philippine Financial Reporting Standards – Subsidiary  

as a First-time Adopter 
 

• PAS 41, Agriculture – Taxation in Fair Value Measurements 
 

(c) Effective Subsequent to 2022 but not Adopted Early 
 
There are amendments to existing standards effective for annual periods subsequent to 
2022, which are adopted by the FSRSC.  Management will adopt the following relevant 
pronouncements in accordance with their transitional provisions; and, none  of these  
are expected to have significant impact on the Company’s financial statements: 
 
(i) PAS 1 (Amendments), Presentation of Financial Statements – Classification of Liabilities as 

Current or Non-current (effective from January 1, 2023) 
 

(ii) PAS 1 and PFRS Practice Statement 2 (Amendments), Presentation of Financial 
Statements – Disclosure of Accounting Policies (effective from January 1, 2023) 
 

(iii) PAS 8 (Amendments), Accounting Estimates – Definition of Accounting Estimates 
(effective from January 1, 2023) 
 

(iv) PAS 12 (Amendments), Income Taxes – Deferred Tax Related to Assets and Liabilities 
Arising from a Single Transaction (effective from January 1, 2023) 
 

2.3 Current versus Non-current classification 
 
The Company presents assets and liabilities in the statement of financial position based on 
current or non-current classification.  An asset is current when it is: 
 
• Expected to be realized or intended to be sold or consumed in normal operating cycle; 
• Held primarily for the purpose of trading; 
• Expected to be realized within 12 months after the reporting period; or, 
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability 

for at least 12 months after the reporting period. 
 
All other assets are classified as non-current. 
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A liability is current when: 
 

• It is expected to be settled in normal operating cycle; 
• It is held primarily for the purpose of trading; 
• It is due to be settled within 12 months after the reporting period; or, 
• There is no unconditional right to defer the settlement of the liability for at least  

12 months after the reporting period.  
 

The Company classifies all other liabilities as non-current. 
 

Deferred income tax assets and liabilities are classified as non-current assets and liabilities, 
respectively. 
 

2.4 Financial Instruments 
 

Financial assets and financial liabilities are recognized when the entity becomes a party  
to the contractual provisions of the financial instrument. 
 

(a) Financial Assets 
 

For purposes of classifying financial assets, an instrument is considered as an equity 
instrument if it is non-derivative and meets the definition of equity for the issuer in 
accordance with the criteria of PAS 32, Financial Instruments: Presentation.  All other  
non-derivative financial instruments are treated as debt instruments. 
 

Regular purchases and sales of financial assets are recognized on their trade date  
(i.e., the date that the Company commits to purchase or sell the asset). 
 

(i) Classification and Measurement of Financial Assets 
 

The classification and measurement of financial assets is driven by the entity’s 
business model for managing the financial assets and the contractual cash flow 
characteristics of the financial assets.  Financial assets are categorized into the 
following categories:  financial assets at amortized cost, financial assets at fair value 
through profit or loss, and financial assets at fair value through other comprehensive 
income. 
 

Financial assets are measured at amortized cost if both of the following conditions  
are met: 
 

• the asset is held within the Company’s business model whose objective is to hold 
financial assets in order to collect contractual cash flows (“hold to collect”); and, 
 

• the contractual terms of the instrument give rise, on specified dates, to cash flows 
that are solely payments of principal and interest on the principal amount 
outstanding. 

 

Except for contract receivables that are measured at the transaction price in 
accordance with PFRS 15, all financial assets meeting these criteria are measured 
initially at fair value plus transaction costs.  These are subsequently measured at 
amortized cost using the effective interest method, less any allowance for expected 
credit loss (ECL). 
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The Company’s financial assets at amortized cost are presented in the statement of 
financial position as Cash, Contract and Other Receivables, Due from Joint Venture 
and Refundable security deposits, presented as part of Prepayments and Other 
Current Assets account, in the statement of financial position. 
 
The Company’s financial assets are included in current assets, except for those with 
maturities greater than 12 months after the end of each reporting period, which are 
classified as non-current assets. 
 
For purposes of cash flows reporting and presentation, cash generally include cash  
on hand and demand deposits. 
 
Interest income is calculated by applying the effective interest rate to the gross 
carrying amount of the financial assets except for those that are subsequently 
identified as credit-impaired.  For credit-impaired financial assets at amortized cost, 
the effective interest rate is applied to the net carrying amount of the financial assets 
(after deduction of the loss allowance).  The interest earned is recognized in the 
statement of comprehensive income as part of Finance Income. 
 

(ii) Impairment of Financial Assets 
 
At the end of the reporting period, the Company assesses and recognizes allowance 
for ECL on its financial assets measured at amortized cost.  The measurement of 
ECL involves consideration of broader range of information that is available without 
undue cost or effort at the reporting date about past events, current conditions, and 
reasonable and supportable forecasts of future economic conditions that may affect 
the collectability of the future cash flows of the financial assets.  
 
Measurement of the ECL is determined by a probability-weighted estimate of credit 
losses over the expected life of the financial instruments evaluated based on a range 
of possible outcome. 
 
The Company applies the simplified approach in measuring ECL, which uses a 
lifetime expected loss allowance for contract and other receivables.  These are the 
expected shortfalls in contractual cash flows, considering the potential for default  
at any point during the life of the financial assets.  To calculate the ECL, the 
Company uses its historical experience, external indicators and forward-looking 
information to calculate the ECL using a provision matrix.  The Company also 
assesses impairment of trade receivables on a collective basis as they possess shared 
credit risk characteristics and have been grouped based on the days past due.  For 
cash, the Company applies the low credit risk simplification and measures the ECL 
on the financial assets based on a 12-month basis unless there has been a significant 
increase in credit risk since origination, in that case, the loss allowance will be based 
on the lifetime ECL. 
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The key elements used in the calculation of ECL are as follows: 
 
• Probability of default – It is an estimate of likelihood of a counterparty defaulting at 

its financial obligation over a given time horizon, either over the next 12 months 
or the remaining lifetime of the obligation. 
 

• Loss given default – It is an estimate of loss arising in case where a default occurs at 
a given time.  It is based on the difference between the contractual cash flows of a 
financial instrument due from a counterparty and those that the Company would 
expect to receive, including the realization of any collateral or effect of any credit 
enhancement. 
 

• Exposure at default – It represents the gross carrying amount of the financial 
instruments in the event of default which pertains to its amortized cost. 

 
Measurement of the ECL is determined by a probability-weighted estimate of credit 
losses over the expected life of the financial instrument. 
 
The Company recognizes an impairment loss in profit or loss for all financial 
instruments subjected to impairment assessment with a corresponding adjustment  
to their carrying amount through a loss allowance account and does not reduce  
the carrying amount of the financial asset in the statement of financial position. 
 

(iii) Derecognition of Financial Assets 
 
The financial assets (or where applicable, a part of a financial asset or part of a  
group of financial assets) are derecognized when the contractual rights to receive  
cash flows from the financial instruments expire, or when the financial assets and  
all substantial risks and rewards of ownership have been transferred to another party.  
If the Company neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the Company recognizes its 
retained interest in the asset and an associated liability for amounts it may have to pay. 
 
If the Company retains substantially all the risks and rewards of ownership of a 
transferred financial asset, the Company continues to recognize the financial asset  
and also recognizes a collateralized borrowing for the proceeds received. 
 

(b) Financial Liabilities 
 
Financial liabilities include bank loans and borrowings and trade and other payables 
(except tax-related liabilities).  These financial liabilities are recognized when the 
Company becomes a party to contractual terms of the instrument. 
 
Bank loans and borrowings which are interest bearing are raised for the funding of 
construction of the Company’s real estate projects.  These are recognized at proceeds 
received, net of direct issue costs.  Finance charges, including direct issue costs, are 
charged to profit or loss on an accrual basis (except for capitalizable borrowing costs 
which are added as part of the cost of qualifying assets) using the effective interest 
method and are added to the carrying amount of the instrument to the extent that  
these are not settled in the period in which they arise. 
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Trade and other payables are recognized initially at their fair value and subsequently 
measured at amortized cost, using effective interest method for maturities beyond one 
year, less settlement payments. 
 
Financial liabilities are classified as current liabilities if payment is due to be settled within 
one year or less after the end of the reporting period (or in the normal operating cycle of 
the business, if longer), or the Company does not have an unconditional right to defer 
settlement of the liability for at least 12 months after the end of the reporting period.  
Otherwise, these are presented as non-current liabilities.  
 
Financial liabilities are derecognized from the statement of financial position only when 
the obligations are extinguished either through discharge, cancellation or expiration.  The 
difference between the carrying amount of the financial liability derecognized and the 
consideration paid or payable is recognized in profit or loss. 
 

(c) Offsetting of Financial Instruments 
 
Financial assets and financial liabilities are offset and the resulting net amount, considered 
as a single financial asset or financial liability, is reported in the statement of financial 
position when the Company currently has a legally enforceable right to set off the 
recognized amounts and there is an intention to settle on a net basis, or realize the  
asset and settle the liability simultaneously.  The right to set-off must be available at the 
end of the reporting period, that is, it is not contingent on future event.  It must also be 
enforceable in the normal course of business, in the event of default, and in the event of 
insolvency or bankruptcy, and must be legally enforceable for both entity and all 
counterparties to the financial instruments. 
 

2.5 Real Estate Inventories 
 
The costs of development and construction of the residential condominium project of the 
Company are accumulated in the Real Estate Inventories account in the statements of financial 
position.  Borrowing costs on certain loans incurred during the development of the real  
estate properties are also capitalized by the Company as part of the real estate inventories  
(see Note 2.14).  The cost of real estate property sold before completion of the development  
is determined based on the actual costs incurred to date which includes acquisition costs  
of the land plus the costs incurred for its development, improvement and construction. 
 
Costs of properties and projects accounted for as Real Estate Inventories are assigned using 
specific identification of their individual costs.  These properties and projects are valued at 
the lower of cost and net realizable value.  Net realizable value is the estimated selling price  
in the ordinary course of business, less estimated costs to complete and the estimated costs 
necessary to make the sale. 
 
2.6 Prepayments and Other Assets 
 
Prepayments and other assets pertain to other resources controlled by the Company as a 
result of past events.  They are recognized in the financial statements when it is probable that 
the future economic benefits will flow to the entity and the asset has a cost or value that can 
be measured reliably. 
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Other recognized assets of similar nature, where future economic benefits are expected to 
flow to the Company beyond one year after the end of the reporting period (or in the normal 
operating cycle of the business, if longer), are classified as non-current assets. 
 
2.7 Property and Equipment 
 
Property and equipment are carried at acquisition cost less subsequent depreciation and any 
impairment losses.  Computer software system is recognized as part of property and 
equipment as such asset is an integral part of the hardware component. 
 
The cost of an asset comprises its purchase price and directly attributable costs of bringing 
the asset to working condition for its intended use.  Expenditures for additions, major 
improvements and renewals are capitalized, while expenditures for repairs and maintenance 
are charged to expense during the period in which they are incurred. 
 
Depreciation and amortization are computed on the straight-line basis over the assets 
estimated useful lives as follows: 
 
 Office and computer equipment 3 years 
 Furniture and fixtures 3 years 
 Computer software system 3 to 5 years 
 Service vehicle 5 years 
 
If there is an indication that there has been a significant change in the useful life or residual 
value of an asset, the depreciation and amortization of that asset is revised prospectively to 
reflect the new expectations. 
 
An asset’s carrying amount is written down immediately to its recoverable amount if the 
asset’s carrying amount is greater than its estimated recoverable amount (see Note 2.12). 
 
Fully depreciated and amortized assets are retained in the accounts until they are no longer in 
use and no other charge for depreciation and amortization is made in respect of those assets.  
 
An item of property and equipment, including the related accumulated depreciation, 
amortization and impairment losses, if any, is derecognized upon disposal or when no future 
economic benefits are expected to arise from the continued use of the asset. 
 
Any gain or loss arising on derecognition of the asset (calculated as the difference between 
the net disposal proceeds and the carrying amount of the item) is included in profit or loss  
in the year the item is derecognized. 
 
2.8 Interests in Jointly Controlled Operations 
 
For jointly controlled operations, the arrangement establishes that the rights to all the assets 
needed to undertake the activities of the arrangement are shared by the parties on the basis of 
their participation shares in the arrangement; the parties have several and joint responsibility 
for all operating and financial obligations relating to the activities of the arrangement on the 
basis of their participation shares in the arrangement; and, the profit or loss resulting from 
the activities of the arrangement is shared by the parties on the basis of their participation 
shares in the arrangement. 
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2.9 Provisions and Contingencies 
 
Provisions are recognized when present obligations will probably lead to an outflow of 
economic resources and they can be estimated reliably even if the timing or amount of the 
outflow may still be uncertain.  A present obligation arises from the presence of a legal or 
constructive obligation that has resulted from past events. 
 
Provisions are measured at the estimated expenditure required to settle the present obligation, 
based on the most reliable evidence available at the end of the reporting period, including the 
risks and uncertainties associated with the present obligation.  Where there are a number of 
similar obligations, the likelihood that an outflow will be required in settlement is determined 
by considering the class of obligations as a whole.  When time value of money is material, 
long-term provisions are discounted to their present values using a pretax rate that reflects 
market assessments and the risks specific to the obligation.  The increase in the provision  
due to passage of time is recognized as interest expense.  Provisions are reviewed at the end 
of each reporting period and adjusted to reflect the current best estimate. 
 
In those cases, where the possible outflow of economic resource as a result of present 
obligations is considered improbable or remote, or the amount to be provided for cannot be 
measured reliably, no liability is recognized in the financial statements.  Similarly, possible 
inflows of economic benefits to the Company that do not yet meet the recognition criteria  
of an asset are considered contingent assets; hence, are not recognized in the financial 
statements.  On the other hand, any reimbursement that the Company can be virtually certain 
to collect from a third party with respect to the obligation is recognized as a separate asset 
not exceeding the amount of the related provision. 
 
2.10 Revenue and Expense Recognition 
 
Revenue comprises revenue from sales of residential condominium units measured by 
reference to the fair value of consideration received or receivable by the Company for sales  
of residential condominium units, excluding value-added taxes (VAT) and trade discounts,  
if any. 
 
To determine whether to recognize revenue from sale of residential condominium units, the 
Company follows a five-step process: 
 
(1) identifying the contract with a customer; 
(2) identifying the performance obligation; 
(3) determining the transaction price; 
(4) allocating the transaction price to the performance obligations; and, 
(5) recognizing revenue when/as performance obligations are satisfied. 
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The Company determines whether a contract with customer exists by evaluating whether  
the following gating criteria are present: 
 
(i) the parties to the contract have approved the contract either in writing, orally or in 

accordance with other customary business practices; 
(ii) each party’s rights regarding the goods or services to be transferred or performed can be 

identified; 
(iii) the payment terms for the goods or services to be transferred or performed can be 

identified; 
(iv) the contract has commercial substance (i.e., the risk, timing or amount of the future cash 

flows is expected to change as a result of the contract); and, 
(v) collection of the consideration in exchange of the goods and services is probable. 
 
Revenue is recognized only when (or as) the Company satisfies a performance obligation by 
transferring control of the promised goods or services to a customer.  The transfer of control 
can occur over time or at a point in time. 
 
A performance obligation is satisfied at a point in time unless it meets one of the following 
criteria, in which case it is satisfied over time: 
 
(i) the customer simultaneously receives and consumes the benefits provided by the 

Company’s performance as the Company performs; 
(ii) the Company’s performance creates or enhances an asset that the customer controls as 

the asset is created or enhanced; and, 
(iii) the Company’s performance does not create an asset with an alternative use to the 

Company and the entity has an enforceable right to payment for performance completed 
to date. 

 
The transaction price allocated to performance obligations satisfied at a point in time is 
recognized as revenue when control of the goods or services transfers to the customer.   
If the performance obligation is satisfied over time, the transaction price allocated to that 
performance obligation is recognized as revenue as the performance obligation is satisfied. 
 
The Company enters into transactions involving sale of residential condominium units.   
The significant judgments used in determining the transaction price and the amounts 
allocated to the performance obligations are disclosed in Note 3.1(c).  The Company uses the 
practical expedient in PFRS 15 with respect to non-disclosure of the aggregate amount of the 
transaction price allocated to unsatisfied or partially satisfied performance obligations as of 
the end of the reporting period and the explanation of when such amount will be recognized 
as revenue as the Company’s contracts with customers have original expected duration of one 
year or less.  
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The following specific recognition criteria must also be met before revenue is recognized: 
 
(a) Sale of residential condominium units – For financial reporting purposes, revenues from 

transactions covering sales of residential condominium units are recognized over time 
proportionate to the progress of the project development.  Under this method, realization 
of gross profit is recognized by reference to the stage of development of the properties, 
i.e., revenue is recognized in the period in which the work is performed.  This method 
faithfully depicts the transfer of goods or services because in a sale of real property, not 
all of the benefits are consumed by the customer until the complete satisfaction of the 
performance obligation.  Revenue recognized from sale of residential condominium units 
is presented as part of Real Estate Sales in the statements of comprehensive income. 
 
Real estate sale is recognized when a certain percentage or more of the total contract 
price has already been collected.  If the transaction does not yet qualify as sale, the 
deposit method is applied until all conditions for recording the sale are met.  Pending the 
recognition of sale, payments received from buyers are presented under the Reservations 
and Deposits account in the Current Liabilities section of the statement of financial 
position. 
 
For tax reporting purposes, revenue on sale and cost of real estate sold are recognized  
in full when more than 25% of the contract price is collected within the taxable year; 
otherwise, revenue and cost of residential condominium units sold are recognized based 
on the percentage of collections over the contract price, excluding VAT. 
 

(b) Interest – Revenue is recognized as the interest accrues taking into account the effective 
yield on the asset. 

 
Incremental costs of obtaining a contract to sell real estate property to customers are 
recognized as an asset and are subsequently amortized over the duration of the contract on 
the same basis as revenue from such contract is recognized.  Expenses and other costs are 
recognized in the statements of comprehensive income upon utilization of goods or service 
or at the date they are incurred.  All finance costs are reported in statement of comprehensive 
income on an accrual basis, except capitalized borrowing costs, if applicable, which are 
included as part of the cost of the related qualifying asset (see Note 2.14). 
 
The costs of real estate sold include the acquisition of land, development costs incurred for 
the project, and applicable borrowing costs (see Notes 2.5 and 2.14). 
 
Contract assets pertain to rights to consideration in exchange for goods or services that the 
Company has transferred to a customer that is conditioned on something other than passage 
of time.  Under its contracts with customers, the Company will receive an unconditional right 
to payment for the total consideration upon the completion of the development of the units 
sold.  Any rights to consideration recognized by the Company as it develops the property  
are presented as Contract assets under Contract and Other Receivables account in the 
statements of financial position.  Contract assets are subsequently tested for impairment  
in the same manner as the Company assesses impairment of its financial assets at amortized 
cost [see Note 2.4(a)(ii)]. 
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Any consideration received by the Company in excess of the amount for which the Company 
is entitled is presented as Contract liabilities under Trade and Other Payables account in  
the statement of financial position.  A contract liability is the Company’s obligation to 
transfer goods or services to a customer for which the Company has received consideration 
(or an amount of consideration is due) from the customer. 
 
If the transaction does not yet qualify as sale, the deposit method is applied until all 
conditions for recording the sale are met.  Pending the recognition of sale, payments received 
from buyers are presented as Reservations and Deposits in the Current Liabilities section of 
the statement of financial position. 
 
2.11 Leases – Company as Lessee 
 
For any new contracts entered into, the Company considers whether a contract is, or 
contains, a lease.  A lease is defined as a contract, or part of a contract, that conveys the  
right to use an asset (the underlying asset) for a period of time in exchange for consideration.  
To apply this definition, the Company assesses whether the contract meets three key 
evaluations which are whether: 
 
• the contract contains an identified asset, which is either explicitly identified in the 

contract or implicitly specified by being identified at the time the asset is made available 
to the Company; 
 

• the Company has the right to obtain substantially all of the economic benefits from use 
of the identified asset throughout the period of use, considering its rights within the 
defined scope of the contract; and, 
 

• the Company has the right to direct the use of the identified asset throughout the period 
of use.  The Company assesses whether it has the right to direct ‘how and for what 
purpose’ the asset is used throughout the period of use. 

 
At lease commencement date, the Company recognizes a right-of-use assets and a lease 
liability in the statement of financial position.  The right-of-use assets is measured at cost, 
which is made up of the initial measurement of the lease liability, any initial direct costs 
incurred by the Company, an estimate of any costs to dismantle and remove the asset at  
the end of the lease, and any lease payments made in advance of the lease commencement 
date (net of any incentives received). 
 
Subsequently, the Company depreciates the right-of-use assets on a straight-line basis from 
the lease commencement date to the earlier of the end of the useful life of the right-of-use 
assets or the end of the lease term.  The Company also assesses the right-of-use assets for 
impairment when such indicators exist (see Note 2.12). 
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On the other hand, the Company measures the lease liability at the present value of the lease 
payments unpaid at the commencement date, discounted using the interest rate implicit in  
the lease if that rate is readily available or the Company’s incremental borrowing rate.  Lease 
payments include fixed payments (including in-substance fixed payments) less lease incentives 
receivable, if any, variable lease payments based on an index or rate, amounts expected to be 
payable under a residual value guarantee, and payments arising from options (either renewal 
or termination) reasonably certain to be exercised.  Subsequent to initial measurement, the 
liability will be reduced for payments made and increased for interest.  It is remeasured to 
reflect any reassessment or modification, or if there are changes in in-substance fixed 
payments.  When the lease liability is remeasured, the corresponding adjustment is reflected 
in the right-of-use assets, or profit and loss if the right-of-use assets is already reduced to 
zero. 
 
The Company has elected to account for any short-term leases and leases of low-value assets 
using the practical expedients.  Instead of recognizing a right-of-use assets and lease liability, 
the payments in relation to these are recognized as an expense as incurred.  
 
On the statement of financial position, Right-of-use assets is presented separately from 
Property and equipment, while lease Liabilities are presented as part of Bank loans and 
borrowings.  
 
2.12 Impairment of Non-financial Assets 
 
The Company’s property and equipment and other non-financial assets are subject to 
impairment testing whenever events or changes in circumstances indicate that the carrying 
amount of those assets may not be recoverable. 
 
For purposes of assessing impairment, assets are grouped at the lowest levels for which there 
are separately identifiable cash flows (cash-generating units).  As a result, assets are tested for 
impairment either individually or at the cash-generating unit level. 
 
Impairment loss is recognized in profit or loss for the amount by which the asset’s or cash-
generating unit’s carrying amount exceeds its recoverable amount which is the higher of its 
fair value less costs to sell and its value in use.  In determining value in use, management 
estimates the expected future cash flows from each cash-generating unit and determines  
the suitable interest rate in order to calculate the present value of those cash flows. 
 
The data used for impairment testing procedures are directly linked to the Company’s latest 
approved budget, adjusted as necessary to exclude the effects of asset enhancements.  
Discount factors are determined individually for each cash-generating unit and reflect 
management’s assessment of respective risk profiles, such as market and asset-specific risk 
factors. 
 
All assets are subsequently reassessed for indications that an impairment loss previously 
recognized may no longer exist.  An impairment loss is reversed if the asset’s or cash 
generating unit’s recoverable amount exceeds its carrying amount. 
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2.13 Employee Benefits 
 
The Company’s employee benefits are recognized and measured as follows: 
 
(a) Post-employment Defined Benefit Plan 

 
The Company has not yet established a formal post-employment benefit plan but is 
already required under Republic Act (R.A.) No. 7641, The Retirement Pay Law, to set up a 
post-employment obligation during the reporting period.  However, the Company has 
not yet provided an accrual for post-employment benefit obligation as management 
assessed that the estimated obligation under R.A. No. 7641 is not yet significant to the 
financial statements due to limited number of employees whose tenure with the Company 
started in 2015. 
 

(b) Post-employment Defined Contribution Plan 
 
A defined contribution plan is a post-employment plan under which the Company  
pays fixed contributions into an independent entity.  The Company has no legal or 
constructive obligations to pay further contributions after payment of the fixed 
contribution.  The contributions recognized in respect of defined contribution plans  
are expensed as they fall due.  Liabilities and assets may be recognized if underpayment  
or prepayment has occurred and are included in current liabilities or current assets as  
they are normally of a short-term nature. 
 

(c) Compensated Absences 
 
Compensated absences are recognized for the number of paid leave days (including 
holiday entitlement) remaining at the end of the reporting period.   They are included  
in Trade and Other Payables account in the statement of financial position at the 
undiscounted amount that the Company expects to pay as a result of the unused 
entitlement. 
 

(d) Bonuses  
 
The Company recognizes a liability and an expense for bonuses.  The Company 
recognizes a provision where it is contractually obliged to pay the benefits, or where there 
is a past practice that has created a constructive obligation. 
 

2.14 Borrowing Costs 
 
Borrowing costs are recognized as expenses in the period in which they are incurred, except 
to the extent that they are capitalized.  Borrowing costs that are directly attributable to the 
acquisition, construction or production of a qualifying asset (i.e., an asset that takes a 
substantial period of time to get ready for its intended use or sale) are capitalized as part of 
the cost of such asset.  The capitalization of borrowing costs commences when expenditures 
for the asset are being incurred, borrowing costs are being incurred and activities that are 
necessary to prepare the asset for its intended use or sale are in progress.  Capitalization 
ceases when substantially all such activities are complete. 
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Investment income earned on the temporary investment of specific borrowings pending their 
expenditure on qualifying assets is deducted from the borrowing costs eligible for 
capitalization. 
 
2.15 Income Taxes 
 
Tax expense recognized in profit or loss comprises the sum of current tax and deferred tax 
not recognized in other comprehensive income or directly in equity, if any. 
 
Current tax assets or current tax liabilities comprise those claims from, or obligations to, 
fiscal authorities relating to the current or prior reporting period, that are uncollected or 
unpaid at the end of the reporting period.  They are calculated using the tax rates and tax laws 
applicable to the fiscal periods to which they relate, based on the taxable profit for the year.  
All changes to current tax assets or liabilities are recognized as a component of tax expense  
in profit or loss. 
 
Deferred tax is accounted for using the liability method, on temporary differences at the  
end of each reporting period between the tax base of assets and liabilities, and their carrying 
amounts for financial reporting purposes.  Under the liability method, with certain 
exceptions, deferred tax liabilities are recognized for all taxable temporary differences  
and deferred tax assets are recognized for all deductible temporary differences and the 
carryforward of unused tax losses and unused tax credits to the extent that it is probable  
that taxable profit will be available against which the deductible temporary differences can  
be utilized. 
 
Unrecognized deferred tax assets are reassessed at the end of each reporting period and  
are recognized to the extent that it has become probable that future taxable profit will be 
available to allow such deferred tax assets to be recovered. 
 
Deferred tax assets and deferred tax liabilities are measured at the tax rates that are expected 
to apply in the period when the asset is realized or the liability is settled provided such tax 
rates have been enacted or substantively enacted at the end of the reporting period. 
 
The carrying amount of deferred tax assets is reviewed at the end of each reporting period 
and reduced to the extent that it is probable that sufficient taxable profit will be available to 
allow all or part of the deferred tax asset to be utilized. 
 
The measurement of deferred tax assets and deferred tax liabilities reflects the tax 
consequences that would follow from the manner in which the Company expects, at the end 
of the reporting period, to recover or settle the carrying amount of its assets and liabilities.   
Most changes in deferred tax assets or liabilities are recognized as a component of tax 
expense in profit or loss, except to the extent that it relates to items recognized in other 
comprehensive income or directly in equity.  In this case, the tax is also recognized in other 
comprehensive income or directly in equity, respectively. 
 
Deferred tax assets and deferred tax liabilities are offset if the Company has a legally 
enforceable right to set-off current tax assets against current tax liabilities and the deferred 
taxes relate to the same entity and the same taxation authority. 
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2.16 Related Party Transactions and Relationships 
 

Related party transactions are transfers of resources, services or obligations between  
the Company and its related parties, regardless whether a price is charged or not. 
 

Parties are considered to be related if one party has the ability to control the other party or 
exercise significant influence over the other party in making financial and operating decisions.  
These parties include: (a) individuals owning, directly or indirectly through one or more 
intermediaries, control or are controlled by, or under common control with the Company; 
(b) associates; and, (c) individuals owning, directly or indirectly, an interest in the voting 
power of the Company that gives them significant influence over the Company and close 
members of the family of any such individual.  
 

In considering each possible related party relationship, attention is directed to the substance 
of the relationship and not merely on the legal form. 
 

2.17 Equity 
 

Capital stock represents the nominal value of shares that have been issued, reduced by any 
amount of subscription receivable. 
 

Retained earnings represents the current and prior period results of operations as reported in 
the profit or loss section of the statement of comprehensive income. 
 

2.18 Deposit for Future Stock Subscription 
 

Deposit for future stock subscription refers to the amount of money or property received  
by the Company with the purpose of applying the same as payment for future issuance of 
stocks which may or may not materialize.  Deposit for future stock subscription cannot be 
considered as part of the capital of the corporation until shares of stocks are actually issued in 
consideration thereof.  An entity should not consider a deposit for future stock subscription 
as an equity instrument unless all of the following elements are present. 
 

(i) There is a lack or insufficiency of authorized unissued shares of stock to cover the 
deposit; 
 

(ii) The Company’s BOD and stockholders have approved an increase in capital stock to 
cover the shares corresponding to the amount of the deposit; and, 
 

(iii) An application for the approval of the increase in capital stock has been presented for 
filing or filed with the SEC. 

 

If any or all of the foregoing elements are not present, the transaction should be recognized 
as a liability.  The amount of deposit for future stock subscription will be reclassified to 
equity accounts when the Company meets the foregoing criteria. 
 

2.19 Events After the End of the Reporting Period 
 

Any post-year-end event that provides additional information about the Company’s financial 
position at the end of the reporting period (adjusting event) is reflected in the financial 
statements.  Post year-end events that are not adjusting events, if any, are disclosed when 
material to the financial statements.  
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3. SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES 
 
The preparation of the Company’s financial statements in accordance with PFRS requires 
management to make judgments and estimates that affect the amounts reported in the 
financial statements and related notes.  Judgments and estimates are continually evaluated and 
are based on historical experience and other factors, including expectations of future events 
that are believed to be reasonable under the circumstances.  Actual results may ultimately 
differ from these estimates. 
 
3.1 Critical Management Judgments in Applying Accounting Policies 
 
In the process of applying the Company’s accounting policies, management has made the 
following judgments, apart from those involving estimation, which have the most significant 
effect on the amounts recognized in the financial statements: 
 
(a) Determination of Lease Term of Contracts with Renewal and Termination Options 

 
In determining the lease term, management considers all relevant factors and circumstances 
that create an economic incentive to exercise a renewal option or not exercise a termination 
option.  Renewal options and/or periods after termination options are only included in the 
lease term if the lease is reasonably certain to be extended or not terminated. 
 
The Company’s leases for service vehicles contain an option to purchase the underlying 
lease asset outright at the end of the lease term, which will be exercised by the Company 
based on the assessment of the management.  There are no other leases with extension or 
termination options. 
 
The lease term is reassessed if an option is actually exercised or not exercised or the 
Company becomes obliged to exercise or not exercise it.  The assessment of reasonable 
certainty is only revised if a significant event or a significant change in circumstances 
occurs, which affects this assessment, and that is within the control of the Company. 
 

(b) Determination of Timing of Satisfaction of Performance Obligations 
 
The Company determines that its revenue from real estate sales shall be recognized over 
time when the control of the sold condominium units has passed to the buyer.  In making 
its judgment, the Company considers the timing of receipt and consumption of benefits 
provided by the Company to the customers.  This depicts that the transfer of control to 
the customers are being recognized over time as the performance obligation, which is the 
construction of the property (including the promised amenities), progresses. 
 

(c) Determination of Transaction Price and Amounts Allocated to Performance Obligations 
 
The transaction price is stated in a contract agreed upon by the parties, wherein there is 
only one performance obligation, thus, allocation is not required.  The transaction price 
for a contract excludes any amounts collected on behalf of third parties (e.g., VAT). 
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(d) Determination of Appropriate Collection Threshold 
 
The Company uses judgment in evaluating the probability of collection of contract price 
on real estate sales as a criterion for revenue recognition. The Company uses historical 
payment pattern of customers and its current portfolio of sale contracts in establishing  
a percentage of collection threshold over which the Company determines that collection 
of total contract price is reasonably assured. 
 

(e) Distinguishing Owner-Occupied Properties and Real Estate Inventories 
 
The Company determines whether a property qualifies as owner-occupied properties or 
inventories.  The Company applies judgment upon initial recognition of the asset whether 
there is a change in use.  In making its judgment, the Company considers whether the 
property generates cash flows largely independent of the other assets held by an entity.  
Owner-occupied properties (see Note 2.7) generate cash flows that are attributable not 
only to the property but also to other assets used in the production or supply process, 
while inventories (see Note 2.5) are properties that are held for sale or for future 
development to a real estate project in the ordinary course of business.  The Company 
considers each property separately in making its judgment. 
 

(f) Recognition of Provisions and Contingencies 
 
Judgment is exercised by management to distinguish between provisions and 
contingencies.  Policies on recognition of provisions and contingencies are discussed in 
Note 2.9 and relevant disclosures are presented in Note 18. 
 

(g) Determination of ECL on Contracts and Other Receivables and Due from Joint Venture 
 
With respect to contract and other receivables, which mainly consists of contract assets 
and installment contract receivables from sale of condominium units, the management 
assessed that the ECL will have insignificant amount due to the effect considering that 
the Company can repossess the sold property in the event of default and resell it to a 
higher amount than the outstanding balance of the defaulting buyer. 
 
With respect to due from related parties, the management assessed that no ECL  
should be provided since the same is subject to minimal exposure of credit risk as  
the recoverability from the counterparties is highly certain and the counterparties are 
determined to have sufficient liquidity and sound financial position.  For due from joint 
venture, management considers the availability of residential condominium units wherein 
the proceeds upon sale and collection of such properties shall be applied to the 
outstanding receivables. 
 
Details about the ECL on the Company’s financial assets are disclosed on 
Notes 19.1. 
 

  



- 23 - 
 
 

3.2 Key Sources of Estimation Uncertainty 
 
The following are the key assumptions concerning the future, and other key sources of 
estimation uncertainty at the end of the reporting period, that have a significant risk of 
causing a material adjustment to the carrying amounts of assets and liabilities within the  
next reporting period: 
 
(a) Determining Appropriate Discount Rate in Measuring Lease Liabilities 

 
The Company measures its lease liabilities at present value of the lease payments that  
are not paid at the commencement date of the lease contract. The lease payments were 
discounted using the interest rate implicit in the lease. In determining a reasonable 
discount rate, management considers the term of the leases, the underlying asset and the 
economic environment. Actual results, however, may vary due to changes in estimates 
brought about by changes in such factors. 
 

(b) Revenue Recognition for Performance Obligations Satisfied Over Time 
 
In determining the amount of revenue to be recognized for performance obligations 
satisfied over time, the Company measures progress on the basis of actual costs incurred 
relative to the total expected costs to complete such performance obligation.  Specifically, 
the Company estimates the total development costs with reference to the project 
development plan.   
 
Management regularly monitors its estimates and apply changes as necessary. A 
significant change in estimated costs would result in a significant change in the amount  
of revenue recognized in the year of change. 
 

(c) Estimating Allowance for ECL 
 
The measurement of the allowance for ECL on financial assets at amortized cost is  
an area that requires the use of significant assumptions about the future economic 
conditions and credit behavior (e.g., likelihood of customers defaulting and the resulting 
losses).  Explanation of the inputs, assumptions and estimation used in measuring ECL is 
further detailed in Note 19.1. 
 

(d) Determining Net Realizable Value of Real Estate Inventories 
 
In determining the net realizable value of real estate inventories, management takes into 
account the most reliable evidence available at the times the estimates are made.  The 
future realization of the carrying amounts of real estate inventories is affected by price 
changes for the cost to complete, and upon completion, the selling prices in the different 
market segments as well as the trends in the real estate industry.  These are considered 
key sources of estimation uncertainty and may cause significant adjustments to the 
Company’s real estate inventories within the next reporting period. 
 
The carrying value of the Company’s Real Estate Inventories amounted to 
P1.2 billion and P715.8 million as of December 31, 2022 and 2021, respectively 
(see Note 7). 
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(e) Estimating Useful Lives of Property and Equipment and Right-of-use Assets 
 
The Company estimates the useful lives of property and equipment and right-of-use 
assets based on the period over which the assets are expected to be available for use.   
The estimated useful life of property and equipment and right-of-use assets are reviewed 
periodically and is updated if expectations differ from previous estimates due to physical 
wear and tear, technical or commercial obsolescence and legal or other limits on the use 
of the assets.  In addition, estimation of the useful lives of property and equipment and 
right-of-use assets are based on collective assessment of industry practice, internal 
technical evaluation and experience with similar assets. 
 
The carrying amounts of property and equipment and right-of-use assets are analyzed in 
Notes 8 and 9.1, respectively. Based on management’s assessment as at December 31, 
2022 and 2021, there is no change in the estimated useful lives of these assets during 
those years.  Actual results, however, may vary due to changes in estimates brought by 
changes in factors mentioned above. 
 

(f) Determining Realizable Amount of Deferred Tax Assets 
 
The Company reviews its deferred tax assets at the end of each reporting period and 
reduces the carrying amount to the extent that it is no longer probable that sufficient 
taxable profit will be available to allow all or part of the deferred tax assets to be utilized.  
Management assessed that the deferred tax assets arising from temporary differences will 
not be realized since management believes that the Company may not have sufficient 
taxable profit against which these deferred tax assets can be utilized within the prescribed 
period and subsequent years thereto.  The relevant information of unrecognized deferred 
tax assets is presented in Note 16.2. 
 

(g) Impairment of Non-financial Assets 
 
The Company’s policy on estimating the impairment of non-financial assets is discussed 
in Note 2.12.  Though management believes that the assumptions used in the estimation 
of fair values reflected in the financial statements are appropriate and reasonable, 
significant changes in those assumptions may materially affect the assessment of 
recoverable values and any resulting impairment loss could have a material adverse  
effect on the results of operations. 
 
There are no impairment losses required to be recognized on the Company’s non-financial 
assets based on management’s evaluation as of December 31, 2022 and 2021. 
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4. CASH 
 
Cash includes cash on hand and in banks amounting to P48.7 million and P20.5 million as  
of December 31, 2022 and 2021, respectively. 
 
Cash in banks generally earns interest based on daily bank deposit rates. 
 
Finance income recognized on bank deposits and short-term placements amounting to 
P34,256 and P29,588 in 2022 and 2021, respectively, are presented as part of Finance  
Income under Other Income (Charges) section in the statements of comprehensive income. 
 
 

5. CONTRACT AND OTHER RECEIVABLES 
 
The composition of this account is shown below. 
 
  Notes  2022   2021  
 
 Contract assets 14.2 P 280,539,045 P 276,669,011 
 Installment contract receivables   225,360,543  101,029,007 
 Due from related parties 17.1  515,989,056  333,187,585 
 Advances to Condo Corp.   19,657,860  19,657,860 
 Retention receivables   8,034,957  6,459,368 
 Others   106,809  572,901 
 
   P1,049,688,270 P 737,575,732 
 
All of the Company’s contract and other receivables have been assessed for impairment using 
the ECL model.  Based on management’s evaluation, no expected credit losses are required 
to be recognized in 2022 and 2021. 
 
Contract assets pertain to the Company’s receivables related to the sale of condominium 
units under pre-completion stage which are being paid for by the customers in monthly 
installments. Certain receivables from trade customers are covered by post-dated checks.  
The Company implemented in-house financing on some of its real estate sales which offers 
financing schemes to buyers and is payable in monthly installment of principal and interest. 
As of December 31, 2022 and 2021, the Company earned interest income from real estate 
sales amounting to P7.0 million and P7.8 million, respectively, which is presented as part  
of Finance Income account under Other Income (Charges) section in the statements of 
comprehensive income. 
 
Advances to Condo Corp. pertains to the Company’s payment for the initial operations of 
the start-up association of a completed unit.  The purpose of these advances are mainly for 
the charges of utilities, real property taxes, licenses and management fee. 
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6. DUE FROM JOINT VENTURE 
 
In prior years, the Company entered into a joint venture (JV) agreement with a third party to 
develop a condominium project on a certain parcel of land located in Makati City owned by 
the third party.   
 
The JV agreement stipulates that the third party shall contribute parcel of land while the 
Company shall be responsible for the planning, conceptualization, design, construction, and 
financing of the condominium units to be constructed on the property.  The third party shall 
be appointed the manager of the JV who shall be responsible for the marketing, promotion 
and sale of the project. 
 
The parties agreed that the third party shall be the sole seller of all the condominium units 
from the commencement of the jointly controlled operations.  Accordingly, the balance  
of Due from Joint Venture is to be repaid in the form of cash to be derived from the sale  
of the Company’s share in the saleable condominium units as handled by the third party. 
 
As of December 31, 2022 and 2021, the Due from Joint Venture account amounted to 
P37.6 million in the statements of financial position.  The Company does not have other 
outstanding commitments for the construction under the JV agreement. 
 
The Company also assessed that the probability of loss that may arise from contingent 
liabilities from this joint arrangement is remote and there are no other contingent liabilities 
with regard to this joint venture. 
 
 

7. REAL ESTATE INVENTORIES 
 
As of December 31, real estate inventories consist of the following: 
 
  Note  2022   2021  
 
 Land and land development  P 510,997,070 P 425,157,070 
 Construction costs 17.3  642,560,363  290,608,144 
 
   P 1,153,557,433 P 715,765,214 
 
Construction costs include actual costs of construction and related engineering, architectural 
and other consultancy fees, and capitalized borrowing costs (see Note 13.1).  In 2022  
and 2021, the Company capitalized borrowing cost of P19.6 million and P28.0 million, 
respectively (see Note 13.1). Borrowing cost are capitalized at 5.88% and 5.88% in 2022 and 
2021, respectively. All cost incurred relating to the Company’s development and construction 
of its residential condominium projects are recorded under Real Estate Inventories. The cost 
of a unit sold under development is charged to cost of sales in the same manner as revenue is 
recognized (see Note 14.3). 
 
There were no inventory write-downs recognized in 2022 and 2021 in relation to real estate 
inventories. 
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8. PROPERTY AND EQUIPMENT 
 
The gross carrying amounts and accumulated depreciation and amortization of property and 
equipment at the beginning and end of 2022 and 2021 are shown below. 
 

    Office and   Furniture   Computer           
    Computer   And   Software    Service   Sales Office     
    Equipment   Fixtures   System   Vehicle   Cabin   Total  

 
 
 December 31, 2022  
  Cost  P 5,913,306   P 11,368,043   P 10,102,541   P 790,269   P 165,000   P 28,339,159  
 Accumulated depreciation   
  and amortization (  3,659,150) ( 1,863,039) ( 7,745,363) ( 461,958) ( 112,750) (         13,842,260) 

 
  Net carrying amount  P 2,254,156   P 9,505,004   P 2,357,178   P 328,311   P 52,250   P 14,496,899  
 
 December 31, 2021 
  Cost  P 4,632,770   P 1,863,036   P 5,240,000   P 647,322   P 165,000   P 23,476,618  
 Accumulated depreciation   
  and amortization (  2,560,053) ( 1,679,838) ( 2,018,462) ( 318,198) ( 79,750) (           6,656,301) 

 
  Net carrying amount  P 2,072,717   P 183,198   P 3,221,528   P 329,124   P 82,250   P 5,891,827  
 
 January 1, 2021 
  Cost  P 2,623,736   P 1,503,889   P 5,000,000   P 647,322   P 165,000   P 9,939,947  
 Accumulated depreciation   
  and amortization (  1,859,583) ( 1,503,889) ( 1,000,000) ( 188,734) ( 13,750) (           4,565,956) 

 
  Net carrying amount  P 764,153   P -    P 4,000,000   P 458,588   P 151,250   P         5,373,991  

 
 

A reconciliation of the carrying amounts of property and equipment at the beginning and end 
of 2022 and 2021 is shown below. 

 
 

    Office and   Furniture   Computer        
    Computer   And   Software    Service   Sales Office      
    Equipment         Fixture   System   Vehicle   Cabin   Total  

 
 
 Balance at January 1, 2022, net of 
  accumulated depreciation and  
  amortization  P 2,072,717   P 183,198   P 3,494,180   P 329,124   P 85,250   P 6,164,469  
 Additions   1,280,536    9,505,007    -     142,946    -     10,928,489 
 Disposals   -     -     -     -     -     -  
 Depreciation and amortization   
  charges for the year (  1,099,097) ( 183,201) ( 1,137,002) ( 143,759) ( 33,000) ( 2,596,059) 
 
 Balance at December 31, 2022, net 
  of accumulated depreciation and 
  amortization  P 2,254,156   P 9,505,004   P 2,357,178   P 328,311   P 52,250   P 14,496,899  
 
 Balance at January 1, 2021, net of 
  accumulated depreciation and  
  amortization  P 764,153   P -    P 4,000,000   P 458,587   P 151,250   P 5,373,990  
 Additions   2,009,034    359,147     240,000     -     -     2,608,181 
 Disposals   -     -     -     -     -     -  
 Depreciation and amortization   
  charges for the year (  700,470) ( 175,949) (      1,018,462) ( 129,463) ( 66,000) ( 2,090,344) 
 
 Balance at December 31, 2021, net 
  of accumulated depreciation and 
  amortization  P 2,072,717   P 183,198   P 3,221,538   P 329,124   P 82,250   P 5,891,827  
 

 
No impairment loss on property and equipment was recognized as of December 31, 2022 
and 2021. 
 
As of December 31, 2022 and 2021, the gross carrying amount of the Company’s fully 
depreciated property and equipment that are still used in operations is P16.8 million and 
P7.3 million, respectively. 
 
The depreciation and amortization for the property and equipment is presented under  
Costs and Expenses section in the statements of comprehensive income. 
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9. LEASES 
 

In 2021 and 2020, the Company has entered into leases of showroom and vehicles with  
terms ranging from 3 to 5 years.  The contracts have an effective interest rate of 0.88% to 
11.5%.  Lease payments are made on a monthly basis.  Leases for vehicles contain an option 
to purchase the underlying lease asset outright at the end of the lease.  There are no leases 
with extension or termination options. 
 
9.1 Right-of-Use Assets 
 

The gross carrying amounts and accumulated amortization of the Company’s right-of-use 
assets at the beginning and end of 2022 and 2021 are shown below. 

 
      2022   2021  
  
  Cost 
  Balance at beginning of year  P 45,398,058 P 21,976,480 
  Additions   3,683,998  23,421,578 
  Disposals  (  18,588,544)   -  
 
  Balance at end of year    30,493,512  45,398,058 
  
  Accumulated depreciation 
  Balance at beginning of year   12,710,197   8,367,657 
  Depreciation   8,634,283  4,342,540 
   
  Balance at end of year   21,344,480  12,710,197 
 
  Carrying amount at  

 December 31 P 9,149,032  P    32,687,861 

 

9.2 Lease Liabilities 
 

Lease liabilities as at December 31, 2022 and 2021 are presented in the statements of financial 
position as follows (see Note 13.2): 

            2022           2021  

 

  Current      P       4,043,750 P 5,812,243 
  Non-current                4,505,133   29,025,293 
  

        P       8,548,883 P 34,837,536 
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10. INTANGIBLE ASSET 
 

The intangible asset of the Company consists of computer software with an original costs  
of P4,862,541 as of December 31, 2022 and 2021 and with an accumulated depreciation  
of P4,653,055 and P4,589,899, respectively.  In 2022 and 2021, the Company recognized 
amortization amounting to P63,166 and P266,870, respectively, and is presented as part  
of Depreciation and Amortization under Costs and Expenses in the statements of 
comprehensive income.   
 
 

11. PREPAYMENTS AND OTHER CURRENT ASSETS 
 
This account consists of the following: 
 
  Note  2022   2021  
 
 Input and deferred input VAT  P 83,123,081 P 17,743,075 
 Creditable withholding taxes   15,630,670  6,298,456 
 Deferred commission 14.4  10,319,671  4,400,781 
 Refundable security deposits   7,076,930  4,287,810 
 Advances for liquidation   2,741,643  3,955,928 
 Advances to employees   2,552,472  2,951,530 
 Advances to unit owners   2,402,549  2,407,749 
 Prepaid expenses   559,270  5,348,285 
 
   P 124,406,286 P 47,393,614 
 
Deferred input VAT pertains to the unamortized input VAT on purchases of capital  
goods exceeding P1.0 million.  Deferred input VAT arising from purchase of capital goods 
exceeding P1.0 million is to be amortized and credited against output tax evenly over  
five years or the life of the asset, whichever is shorter. 
 
Creditable withholding tax is the tax which is withheld by the customer from payment to the 
Company for the sale of the Company’s unit, and which tax is creditable against the income 
tax payable of the Company. 
 
Deferred commission pertains to fees paid to a salesperson and employees in exchange for 
his or her services in either facilitating, supervising or completing a sale.  The reservation 
process is done by the sellers (agents) which maybe either the in-house sellers or the brokers. 
This is also used to capitalize commission expense as per PFRS 15. The commission 
percentage ranges from 1% to 6%. In 2022 and 2021, the Company recognized commission 
expense amounting to P24.42 million and P20.29 million, respectively, and is presented under 
cost and expense in the statements of comprehensive income. 
 
Refundable security deposits represent deposits made to utility companies and rental deposits 
made with respect to the lease agreements which are expected to be refunded in the next 
reporting period. 
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Advances for liquidation pertains unliquidated advances from employees for processing of 
business permits and licenses. 
 
Prepaid expenses pertain to prepaid rent and real property taxes of the Company, which are 
expected to be recognized as expenses in the next reporting periods. 
 
 

12. TRADE AND OTHER PAYABLES 
 
This account consists of the following:  
 
  Notes  2022   2021  
  
 Trade payables  P 635,362,833 P 10,183,919 
 Due to a related party 17.1  116,896,315  151,896,315 
 Contract liabilities 14.2  59,702,091  40,412,573 
 Transfer payables   16,372,030  31,699,066 
 Retention payables   15,813,207  15,813,207 
 Accrued expenses   11,502,111  7,992,007 
 Withholding taxes payable   2,038,972  9,568,038 
 Output VAT payable   -   3,648,367 
 Other payables   81,534,902  2,578,522 
 
   P 939,222,461 P 273,792,014 
 
Trade Payables accounts posted a significant increase during the year which is due to the 
billings for The Hive Tower C and The Hive Tower D, advances from Citicore Holdings 
Investment, Inc and BDO CTST matured accounts for buyback. 
 
Transfer payables pertain to the charges in connection with the transfer of titles initially 
shouldered by the unit owners during the year. 
 
Retention payable pertains to progress billings which are withheld by the Company as 
provided in the construction contract with third parties, which shall be remitted after a 
certain period of time upon acceptance by the Company on the completion of construction. 
 
Accrued expenses consist mainly of accrued interest expense and other unpaid expenses 
which are expected to be settled within 12 months from the end of the reporting period. 
 
Other payables significantly include other government-related and taxes payable, 
unaccounted deposits from customers of which the application is still in the process of 
determining whether it will be applied to reservations or contract receivables, and various 
miscellaneous liabilities. 
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13. BANK LOANS AND BORROWINGS 
 
The short-term and long-term bank loans and borrowings as of December 31 are as follows: 
 
  Notes  2022   2021  
 
 Current: 
  Bank loans 13.1 P 391,477,842 P 316,403,609 
  Lease liabilities 9.2, 13.2  4,043,750  5,812,243 
    395,521,592  322,215,852 
 
 Non-current: 
  Bank loans 13.1  154,169,730  67,133,533 
  Lease liabilities 9.2, 13.2  4,505,133  29,025,293 
     158,674,863  96,158,826 
 
    P 554,196,455 P 418,374,678 
 
13.1 Bank Loans 
 
Bank loans represent interest-bearing borrowings from local commercial banks to finance 
constructions of its ongoing projects.  These loans bear annual interest rates ranging from 
5.9% to 8.5% in 2022 and 2021. 
 
The Company also obtained loans for use in construction and operation by assigning its 
contracts to sell with local commercial banks, on a with and without recourse basis.  
Payments of these loans are made upon various deadlines set per batch of loans granted by 
the local banks and are presented as part of Current Liabilities and Non-current Liabilities 
sections of the statements of financial position.   
 
Total interest costs from these loans amounted to P19.83 million and P30.9 million in 2022 
and 2021, respectively.  Interest costs in 2022 and 2021 amounting to P19.69 million and 
P28.0 million, respectively, was capitalized as part of Real Estate Inventories account  
in the statements of financial position (see Note 7).  The remaining interest cost of                     
P0.14 million and P2.9 million in 2022 and 2021, respectively, were recognized as part  
of Finance Costs in the statements of comprehensive income. 
 
13.2 Lease Liabilities 
 
In 2021 and 2020, the Company has entered into leases of showroom and vehicles with terms 
ranging from 3 to 5 years.  The contracts have an effective interest rate of 0.88% to 11.5%.  
Lease payments are made on a monthly basis.  Leases for vehicles contain an option to 
purchase the underlying lease asset outright at the end of the lease.  There are no leases with 
extension or termination options. 
 
The total cash outflow in respect of leases amounted to P9.1 million and P4.6 million in 
2022 and 2021, respectively.  Interest expense in relation to lease liabilities amounted to 
P3.3 million and P1.9 million for 2022 and 2021, respectively, presented as part of Finance 
Costs in the statements of comprehensive income. 
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The lease liabilities are secured by the related underlying assets.  The maturity analysis of lease 
liabilities at December 31 is as follows: 
 
  Within   1 to 3   3 to 5     
  1 year   years   years   Total  
 
 December 31, 2022 
  Lease payments P 4,754,710 P 4,762,728 P -  P 9,517,438 
  Finance charges (  710,960 ) (  257,595 ) (  -  ) (  968,555 ) 
 
  Net present value P 4,043,750 P 4,505,133 P -  P 8,548,883 
 
 December 31, 2021 
  Lease payments P 9,273,645 P 21,272,037 P 13,776,489 P 44,322,171 
  Finance charges (  3,461,402 ) (  4,534,745 ) (  1,488,488 ) (  9,484,635 ) 
 
  Net present value P 5,812,243 P 16,737,292 P 12,288,001 P 34,837,536 

 
The Company has elected not to recognize a lease liability for short-term leases and leases 
of low-value assets.  Payments made under such leases are expensed on a straight-line basis.  
The expenses relating to short-term leases and low-value assets amounted to P2.2 million 
and P6.1 million in 2022 and 2021, respectively, and is presented as Rent under Costs and 
Expenses section in the statements of comprehensive income. 

 
 
14. REAL ESTATE TRANSACTIONS AND OTHER EXPENSES 

 
14.1 Real Estate Sales 
 
Real estate sales comprise of residential condominium units from The Hive sold in 2022 
and 2021 amounting to P599.8 million and P311.7 million, respectively.   
 
14.2 Contract Accounts 
 
The breakdown of contract balances is as follows: 
 
  Notes  2022   2021  
 
 Contract assets 5 P 280,539,045 P 276,669,011 
 Contract liabilities 12 (  59,702,091 ) (  40,412,573 ) 
 
 Contract assets - net  P 220,836,954 P 236,256,438 
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A reconciliation of the movements of contract balances is shown below. 
 
   2022   2022  
 
 Contract assets: 
  Balance at beginning of year P 276,669,011 P 180,733,407 
  Increase due to satisfaction of 
   performance obligation over time, 
   net of cash collections  3,870,034  95,935,604 
 
  Balance at end of year P 280,539,045 P 276,669,011 
 
 Contract liabilities: 
  Balance at beginning of year  P 40,412,573 P 10,144,339 
  Increase due to satisfaction 
   of performance obligation over time, 
   net of cash collections   19,289,518    30,268,234 
 
  Balance at end of year  P 59,702,091 P 40,412,573 
 
Changes in the contract assets and contract liabilities are recognized by the Company 
when a right to receive payment is already established and upon performance of unsatisfied 
performance obligation, respectively. 

 
14.3 Transaction Price Allocated to Unsatisfied Performance Obligations 
 

The aggregate amount of transaction price allocated to partially or wholly unsatisfied 
contracts as of December 31, 2022 and 2021 is P90.82 million and P40.41 million, 
respectively.  As of December 31, 2022 and 2021, the Company expects to recognize revenue 
from unsatisfied contracts as follows: 
 

   2022   2021  
 

 Within a year P 59,702,091 P 38,969,866 
 More than one year to three years  31,113,736   1,442,707  
 

  P 90,815,827 P 40,412,573 
 

14.4 Direct Contract Costs 
 

The Company incurs sales commissions upon execution of contracts to sell condominium 
units to customers.  Incremental costs of commission incurred to obtain contracts are 
capitalized as an asset and presented as Deferred commission under Prepayments and Other 
Current Assets in the statements of financial position (see Note 11). 
 

These are amortized over the expected construction period on the same basis as how the 
Company measures progress towards complete satisfaction of its performance obligation in 
its contracts.  The total amount of amortization is presented as part of Commission under 
Cost and Expenses in the statements of comprehensive income. 
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14.5 Cost of Real Estate Sales 
 

Costs of real estate sales comprise of actual costs of P375.4 million and P206.2 million for  
the years ended December 31, 2022 and 2021, respectively (see Note 7). 
 

14.6 Miscellaneous Expenses 
 

Miscellaneous expenses comprise of association dues, transportation and travel, security 
services, and among others.  Such expenses are presented as part of Miscellaneous account 
under Costs and Expenses section in the statements of comprehensive income. 
 

14.7 Others 
 

This account includes income and expenses generated from sources not directly related to the 

Company’s core operations. This account includes other income from penalty charges, other 

charges, parking, and developer incentives. 
 
 

15. EQUITY 
 

The Company has 620,000,000 shares of authorized capital stock, with par value of P1 per 
share.  On July 31, 2020, the Company converted P400.0 million of its Deposit for Future 
Stock Subscription to Capital Stock at par value, increasing the issued and outstanding shares 
to 579,457,844 shares from 179,457,844 shares in 2019 (see Note 17.4).  The total amount of 
capital stock issued and outstanding amounted to P579.5 million as of December 31, 2022 
and 2021.   
 

As of December 31, 2022 and 2021, the Company has only one stockholder owning 100 or 
more shares of the Company’s capital stock. 
 
 

16. TAXES 
 

16.1 Registration with the Board of Investments (BOI) 
 

On August 26, 2016, the BOI approved the Company’s application for registration as a New 
Developer of Economic and Low Cost Housing Project on a non-pioneer status relative to 
the Towers A and B of “The Hive” project. 
 

On July 27, 2017, the BOI approved the Company’s application for registration as an 
Expanding Developer of Economic and Low Cost Housing Project on a non-pioneer status 
relative to the Towers C and D of “The Hive” project. 
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16.2 Current Taxes 
 

The components of tax expense as reported in the statements of comprehensive income are 
as follows: 
 

   2022   2021  
   
  Reported in profit or loss 
   Current tax expense:     
     MCIT at 1% P 1,340,518 P 750,841 
     Final tax at 20%    2,487    5,918      
          1,343,005    756,759 
 
   Deferred tax income  
     Origination and reversal 
      of temporary differences   P  32,880,723    -   
     Adjustment in 2020 income  
      taxes due to change in  
      income tax rate    -   (    221,592 ) 

  P  34,223,728      535,167 
 
A reconciliation of tax on pretax profit computed at the applicable statutory rates to tax 
expense reported in the statements of comprehensive income is as follows: 
 
   2022   2021  
 
 Tax on pretax profit at 25% P 25,249,919 P 2,110,644 
 Adjustment for income subjected 
  to lower tax rate (   5,455 )   -  
 Tax effects of: 
  Unrecognized deferred taxes - net   7,584,421  (  10,263,272 ) 
  Application of previously 
   unrecognized net operating loss 
   carry-over (NOLCO)   -     6,380,428 
  Unrecognized MCIT   1,340,518    750,841 
  Effect of the change in income tax rate   -   (  221,592 ) 
  Non-deductible expenses   54,325    1,778,118 
 
 Tax expense P 34,223,728 P 535,167 
 
The Company is subject to MCIT, which is computed at 1%, net of allowable deductions, as 
defined under the tax regulations, or RCIT, whichever is higher.  The company reported 
MCIT for years 2022 and 2021. 
 
Pursuant to Section 4 of Republic Act No. 11494, Bayanihan to Recover as One Act, NOLCO 
incurred in 2021 and 2020 can be claimed as deduction for the next five consecutive taxable 
years or until 2026 and 2025, respectively. 
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The details of the Company’s unexpired NOLCO with their corresponding availment periods 
are shown below. 
 
  Taxable Year   Amount   Tax Effect   Valid Until  

 

  2022  P 31,257,791 P 7,814,448  2025  

  2021   25,521,714  6,380,429  2026  

  2020   19,665,004  5,899,501  2025 

 

    P 76,444,509 P 20,094,378 

 
MCIT for 2021 and 2020 amounting to P0.8 million and P0.9 million will expire by 2024 and 
2023 respectively. 
 
As of December 31, 2021, the Company did not recognize the deferred tax assets or liabilities 
arising from temporary differences, which consists of NOLCO, MCIT, realized gross profit 
and impact of PFRS 15 and 16, since management believes that the related benefits may not 
be utilized within the prescribed period and subsequent years thereto. However, in 2022,  
the Company already recognized deferred tax assets or liabilities arising from temporary 
difference since the management believes that the related benefits may now be utilized within 
the prescribed period and subsequent years thereto since the Company is already earning 
from its operations. 

 
In 2022 and 2021, the Company claimed itemized deductions in computing for its income tax 
due. 
 

The Company’s net deferred tax liabilities as at December 31, 2022 are composed of the 
following: 
 

 
 Deferred tax liability - 
   Difference between tax reporting base 
   and financial reporting base used in 
   sales recognition P 33,836,674  
  
 Deferred tax assets: 
  Leases ( 772,308) 
             
 Deferred tax liability - net P 33,064,366 
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17. RELATED PARTY TRANSACTIONS 
 
The Company’s related parties include the parent company, entities under common 
ownership and key management personnel and others as described below and in the 
succeeding pages.  The summary of the Company’s transactions and balances with its related 
parties is as follows: 
 
  2022   2021  
     Outstanding      Outstanding  
  Amount of   Receivable   Amount of   Receivable  
 Related Party Category  Note  Transaction   (Payable)   Transaction   (Payable)  
 
Parent Company: 
 Advances granted (obtained) 17.1  P 240,000,000   P 206,578,457  ( P 65,000,000 ) ( P 33,421,543 ) 
 Deposit for future stock subscription 17.4   -   (  90,233,592 )   -   (  90,233,592 ) 
 
Related Parties Under 
 Common Ownership: 
 Subcontractor works 17.3   32,840,351    -     32,840,351    -  
 Advances granted - net 17.1   182,801,471    515,989,056    71,695,303    333,187,585 
 Advances obtained 17.1  ( 206,578,457 ) (  358,474,772 ) (  32,059,723 ) (  118,474,772 ) 
 
Key Management Personnel 
 Compensation 17.2   9,448,857    -     14,530,877    -  

 
17.1 Advances to and from Related Parties 
 
In the normal course of business, the Company obtained and granted unsecured, noninterest-
bearing cash advances to and from related parties for working capital requirements.  

 
The advances are generally payable in cash upon demand based on available resources of the 
counterparties.  The outstanding receivables are presented as Due from related parties under 
Contract and Other Receivables account, while the outstanding liabilities are presented as 
Due to a related party under Trade and Other Payables account in the statements of financial 
position (see Notes 5 and 12).  
 
 
The movement in the carrying value of advances to and from related parties is as follows: 
 
   2022   2021  
  
 Due from related parties: 
  Balance at beginning of year P 333,187,585 P 293,070,739 
  Advances granted  342,454,284  72,991,846 
  Advances collected (  159,652,813 ) (  32,875,000 ) 
 
  Balance at end of year P 515,989,056 P 333,187,585 
 
 Due to a related party: 
  Balance at beginning of year P 151,896,315 P 86,415,049 
  Advances paid  ( 35,000,000)  - 
  Advances obtained    -     65,481,266  
 
  Balance at end of year  P 116,896,315 P 151,896,315 
 

Bernice Violago
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As of December 31, 2022 and 2021, the management assessed that the effect of ECL on due 
from related parties is considered negligible; hence, no impairment losses were recognized in 
both years. 
 
17.2 Key Management Personnel 
 

Key management compensation represents short-term employee benefits amounting to 
P9.4 million in 2022 and P14.5 million in 2021 and is presented as part of Salaries and 
Employee Benefits in the statements of comprehensive income.  There were no outstanding 
balances from these transactions. 
 

17.3 Subcontractor Works 
 

The Company engaged Megawide as subcontractor in the construction and development of 
The Hive project.  Progress billings for works done during the year were included as part of 
Real Estate Inventories in the statements of financial position (see Note 7). 
 
17.4 Deposit for Future Stock Subscription 
 

On 2019, the Company received cash from its shareholders for a total of P490.2 million. On 
2020, P400.0 million of the deposits where converted to equity by issuance of capital stock. 
As of December 31, 2022 and 2021, the elements enumerated in Note 2.18 are not present. 
Hence, the Company continues to present the outstanding balance of deposits for future 
stock subscription under Non-current Liabilities in the statements of financial position. 

 

18. COMMITMENTS AND CONTINGENCIES 
 

18.1 Loan Commitments 
 

In 2016, the Company entered into a loan agreement with a local bank for a loan facility 
amounting to P500.0 million to finance the construction of “The Hive” project.  As of 
December 31, 2019, the loan facility is fully drawn.  This loan was already settled and the 
Company has no existing covenants during the current year.  
 

18.2 Others 
 

In the normal course of business, the Company makes other various commitments and incurs 
certain contingent liabilities that are not reflected in the financial statements.  As of 
December 31, 2022 and 2021, management believes that losses, if any, that may arise from 
these commitments and contingencies will not have any material effects on the financial 
statements. 
 
 

19. RISK MANAGEMENT OBJECTIVES AND POLICIES 
 

The Company is exposed to a variety of financial risks which result from its operating, 
investing and financing activities.  The Company’s risk management is coordinated with its 
parent company, in close cooperation with the Company’s BOD, and focuses on actively 
securing the Company’s short to medium-term cash flows by minimizing the exposure to 
financial markets.  Long-term financial investments are managed to generate lasting returns. 

Bernice Violago
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The Company does not engage in the trading of financial assets for speculative purposes  
nor does it write options.  The Company has no significant exposure to foreign currency risk 
since it has immaterial financial assets that are denominated in foreign currency.  The relevant 
financial risks to which the Company is exposed to are credit and liquidity risks. 
 

19.1 Credit Risk 
 

Credit risk is the risk that a counterparty may fail to discharge an obligation to the Company.  
The Company is exposed to this risk for various financial instruments arising from selling 
residential properties to customers, granting cash representing due from related parties and 
placing deposits with banks.  
 

The Company continuously monitors defaults of counterparties, identified either individually 
or by group, and incorporates this information into its credit risk controls.  The Company’s 
policy is to deal only with creditworthy counterparties.   
 

The maximum credit risk exposure of financial assets is the carrying amount of the financial 
assets as shown on the face of the statement of financial position or in the detailed analysis 
provided in the notes to the financial statements, as summarized below. 
 

  Notes  2022   2021  
 

 Cash 4 P 48,663,560 P 20,487,567 
 Contract and other receivables 5  1,049,688,270  737,575,732 
 Due from joint venture 6  37,646,260  37,646,260 
 Refundable security deposits 11  7,076,930  4,287,810 
 

   P 1,143,075,020 P 799,997,369 
(a) Cash 

 
Credit risk for cash in banks and short-term placements is considered negligible, since the 
counterparties are reputable banks with high quality external credit ratings.  In addition, 
these cash are insured by the Philippine Deposit Insurance Corporation up to a 
maximum coverage of P0.5 million per depositor per banking institution. 
 

(b) Contract and Other Receivables and Due from Joint Venture 
 
The Company applies the PFRS 9 simplified approach in measuring ECL which uses a 
lifetime expected loss allowance for all receivables.   
 
The Company’s contract and other receivables relate mostly to contract assets and 
installment contract receivables from third parties arising from sale of condominium 
units.  Contract assets are non-financial assets; however, these are subject to impairment 
in accordance with the ECL provisioning of PFRS 9. 
 
The Company uses credit loss rate approach to calculate ECL for these contract assets.  
The management determined that there is no required ECL to be recognized as it is 
secured to the extent of the fair value of the real properties sold since the title to the  
real estate properties remains with the Company until the contract receivables are fully 
collected.  Therefore, there is no expected loss given default as the recoverable amount 
from subsequent resale of the real estate is sufficient to cover the unpaid outstanding 
balance. 

Bernice Violago
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In respect of other receivables, which are mainly from related parties such as Due from 
related parties, these are also evaluated by the Company for impairment and assessed that 
no ECL should be provided based on the available liquid assets and credit standing of the 
counterparties.  
 
Moreover, the credit risk of due from joint venture is also not significant as the joint 
venture has residential condominium units wherein the proceeds upon sale and collection 
of such properties shall be applied to the balance due to the Company. 
 
The Company’s management considers that all the above financial assets are not impaired 
or past due as of the end of the reporting periods. 
 

(c) Refundable Security Deposits  
 
Based on the assessment of the management, the Company is not exposed to any 
significant credit risk exposures to its refundable security deposits as agreements were 
executed with reputable entities. 
 

19.2 Liquidity Risk 
 
Liquidity risk arises from the possibility that the Company may encounter difficulty in raising 
funds to meet commitments from financial instruments.  The Company’s objectives to 
manage its liquidity profile are: (a) to ensure that adequate funding is available at all times; 
(b) to meet commitments as they rise without incurring unnecessary costs; (c) to be able to 
access funding when needed at the least possible cost; and (d) to maintain an adequate time 
spread of refinancing maturities. 
 
Management monitors rolling forecasts of the Company’s liquidity reserve on the basis of 
expected cash flow.   
 
As at December 31, 2022 and 2021, the Company’s financial liabilities have contractual 
maturities as presented below. 
 
  Current   Non-current  
  Within   6 to 12   1 to 5  
  6 Months   Months   Years  
 
 December 31, 2022 
  Trade and other payables P 738,700,015 P -  P -  
  Bank loans and borrowings  303,459,812  92,061,779  216,616,863 
 
   P 1,042,159,827 P 92,061,779 P 216,616,863 
 
 December 31, 2021 
  Trade and other payables P 273,792,014 P -  P -  
  Bank loans and borrowings  234,847,943  87,367,909  96,158,826 
  
   P 508,639,957 P 87,367,909 P 96,158,826 

 
The contractual maturities presented reflect the gross cash flows, which may differ from the 
carrying values of the liabilities at the end of reporting period. 
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20. CATEGORIES AND OFFSETTING OF FINANCIAL ASSETS AND FINANCIAL 
LIABILITIES 
 
20.1 Carrying Amounts and Fair Values by Category 
 
The Company’s financial assets and financial liabilities as at December 31, 2022 and 2021, 
management determined that their carrying amounts are equal to or approximate their  
fair values or the effect of discounting long-term financial instruments is immaterial.  
Accordingly, no further comparison between the carrying amounts and fair values of  
the financial instruments, as well as fair value hierarchy disclosure, is presented. 
 
See Note 2.4 for a description of the accounting policies for each category of financial 
instrument.  A description of the Company’s risk management objectives and policies  
for financial instruments is provided in Note 19. 
 
20.2 Offsetting of Financial Assets and Liabilities 
 
The Company has not set off financial instruments as of December 31, 2022 and 2021 and 
does not have relevant offsetting arrangements.  Currently, financial assets and financial 
liabilities are settled on a gross basis; however, each party to the financial instrument 
(particularly related parties) will have the option to settle such amount on a net basis in the 
event of default on the other party through approval by both parties’ BOD and stockholders. 

 

 

21. FAIR VALUE MEASUREMENT AND DISCLOSURES 
 
21.1 Fair Value Hierarchy 
 
In accordance with PFRS 13, Fair Value Measurement, the fair value of financial assets and 
financial liabilities and non-financial assets which are measured at fair value on a recurring or 
non-recurring basis and those assets and liabilities not measured at fair value but for which 
fair value is disclosed in accordance with other relevant PFRS, are categorized into three 
levels based on the significance of inputs used to measure the fair value. 
 
The fair value hierarchy has the following levels which is presented as follows:  
 
• Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that 

an entity can access at the measurement date; 
 

• Level 2: inputs other than quoted prices included within Level 1 that are observable for the 
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and, 
 

• Level 3: inputs for the asset or liability that are not based on observable market data 
(unobservable inputs). 

 
The level within which the asset or liability is classified is determined based on the lowest 
level of significant input to the fair value measurement. 
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For purposes of determining the market value at Level 1, a market is regarded as active if 
quoted prices are readily and regularly available from an exchange, dealer, broker, industry 
group, pricing service, or regulatory agency, and those prices represent actual and regularly 
occurring market transactions on an arm’s length basis. 
 
For investments which do not have quoted market price, the fair value is determined by using 
generally acceptable pricing models and valuation techniques or by reference to the current 
market of another instrument which is substantially the same after taking into account the 
related credit risk of counterparties or is calculated based on the expected cash flows of the 
underlying net asset base of the instrument. 
 
When the Company uses valuation technique, it maximizes the use of observable market data 
where it is available and relies as little as possible on entity specific estimates.  If all significant 
inputs required to determine the fair value of an instrument are observable, the instrument is 
included in Level 2.  Otherwise, it is included in Level 3. 
 
21.2 Financial Instruments Measured at Amortized Cost for which Fair  Value is 

Disclosed 
 
For the Company’s financial assets and financial liabilities which are measured at amortized 
cost, management considers that the carrying amounts of those short-term financial 
instruments approximate their fair values. 
 
Except for cash, which are included under Level 1 of the fair value hierarchy, the fair values 
of all other financial instruments are included in Level 3 of the fair value hierarchy as these 
financial instruments are not traded in an active market and their fair values are determined 
based on the expected cash flows of the underlying net asset or liability base of the 
instrument where the significant inputs required to determine the fair values of such 
instruments are not based on observable market data. 
 
 

22. CAPITAL MANAGEMENT OBJECTIVES, POLICIES AND PROCEDURES 
 
The Company’s capital management objectives are to ensure the Company’s ability to 
continue as a going concern entity and to provide an adequate return to shareholders by 
pricing its residential condominium units commensurate with the level of risk. 
 
The Company monitors capital on the basis of the carrying amount of equity as presented on 
the face of the statement of financial position.  The Company sets the amount of capital in 
proportion to its overall financing structure, i.e., equity and financial liabilities.  The Company 
manages the capital structure and makes adjustments to it in light of changes in economic 
conditions and the risk characteristics of the underlying assets. In order to maintain or adjust 
the capital structure, the Company may issue new shares or sell assets to reduce debt. 
 
The Company’s capital management is monitored through its debt-to-equity structure.   
The ratio is calculated by dividing debt, which represents interest-bearing bank loans and 
borrowings, by total equity, which includes capital stock, retained earnings and the deposit  
for future stock subscription that is expected to be converted to equity.  These are considered 
equity for this purpose as these are already expected to be converted as equity in the next 
reporting period and are considered subordinated debts. 
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The computation of the debt-to-equity ratio is as follows: 
 
   2022   2021  
 
 Debt - Bank loans and borrowings P 554,196,455 P 418,374,678 
 Equity and deposit for future stock 
  subscription: 
  Capital stock  579,457,844  579,457,844 
  Deposit for future stock subscription  90,233,592  90,233,592 
  Retained earnings  148,700,736  81,924,790 
    818,392,172  751,616,226 
 
 Debt-to-equity ratio  40:60  36:64 
 
 

23. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING 
ACTIVITIES 
 
Presented below is the reconciliation of the Company’s liabilities arising from financing 
activities as of December 31, 2022 and 2021, which includes both cash and non-cash changes. 
 
        Due to a     
        Related Party     
  Bank Loans   Lease Liabilities   (see Notes 12     
  (Note 13)   (Note 13.1)   and 17.1)   Total  
 
 
 Balance as of January 1, 2022 P 383,537,142 P 34,837,536 P 151,896,315 P 570,270,993 
 Cash flows from financing activities: 
  Principal payments (  341,941,343 ) (  5,812,243 ) (         35,000,000)  (  382,753,586 ) 
  Interest payments   -   (  1,873,184 )       -   (  1,873,184 ) 
  Additional borrowings   504,051,773    -         -     504,051,773 
  Advances obtained   -     -     -     - 
 Non-cash financing activities: 
  Cancelled lease contracts   -   (             18,603,226 )                  -                  (            18,603,226) 
 
 Balance at December 31, 2022 P 545,647,572 P 8,548,883 P 116,896,315 P 671,092,770 
 
 Balance as of January 1, 2021 P 418,608,216 P 15,304,178 P 86,415,049 P 520,327,443 
 Cash flows from financing activities: 
  Repayment of borrowings (  101,017,138 ) (  2,714,096 )   -   (  103,731,233 ) 
  Interest paid   -   (  1,873,184 )   -   (  1,873,184 ) 
  Additional borrowings   65,946,064    -     -     65,946,064 
  Advances obtained   -     -     65,481,266    65,481,266 
 Non-cash financing activities: 
  Lease liability recognized   -     22,247,454    -     22,247,454 
  Lease liability recognized   -     1,873,184    -     1,873,184 
 
 Balance at December 31, 2021 P 383,537,142 P 34,837,536 P 151,896,315 P 570,270,993 

 
 

24. SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF 
INTERNAL REVENUE 
 
Presented below and in the succeeding page is the supplementary information on taxes, 
duties and licenses fees paid or accrued during the taxable year which is required by the BIR 
under revenue regulation No. 15-2010 to be disclosed as part of the notes to financial 
statements.  This supplementary information is not a required disclosure under PFRS. 
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(a) Output VAT 
 
In 2022, the Company’s declared output VAT amounting to P30,552,092 with taxable 
sales of P254,600,765. There is no output VAT payable as at December 31, 2022 after 
set-off with input VAT [see Note 24(b)]. 
 
The tax base for sale of real estate properties is included as part of Real Estate Sales in the 
2022 statement of comprehensive income. The tax base is based on the Company’s gross 
receipts for the year, hence, may not be the same as the amounts reflected in the 2022 
statement of comprehensive income. 
 

(b) Input VAT 
 
Movement of input VAT during the year is as follows:   
 
 Balance at beginning of year P -  
 Domestic purchase of services  83,492,871 
 Domestic purchase of goods other 
  than capital goods  11,665,46 
 Domestic purchase of capital goods  72,133 
 Applied against output VAT (  30,552,092 ) 
    
 Balance at end of year  P 64,687,658 
 
The deferred input VAT recognized on purchase of goods and services related to 
construction of condominium units amounted to P18.4 million and presented as  
part of Prepayments and Other Current Assets in the statement of financial position. 
 

(c) Taxes on Importations 
 
The Company did not have any importations in 2022. 
 

(d) Excise Tax 
 
The Company did not have any transactions in 2022 which is subject to excise tax. 
 

(e) Documentary Stamp Taxes (DST) 
 
The Company incurred DST amounting to P1.3 million which pertains to amount for 
execution of contracts to sell and loans obtained and is presented as part of Taxes and 
Licenses in the 2022 statement of comprehensive income. 
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(f) Taxes and Licenses 
 
The details of taxes and licenses as presented in the 2022 statement of comprehensive 
income are shown below. 
 
 Business permit and licenses  P 3,460,930 
 Real property taxes  -  
 DST  1,316,140 
 Others  487,477 
 
  P 5,264,547 
 

(g) Withholding Taxes 
 
The details of total withholding taxes for the year ended December 31, 2022 are shown 
below. 
 
 Compensation and employee benefits P 8,674,547 
 Expanded  10,670,612 
  
  P 19,345,159 
 
The Company did not have any transactions subject to final withholding tax in 2022 
except for interest income from banks. 
 

(h) Deficiency Tax Assessment and Tax Cases 
 

As of December 31, 2022, the Company has no other deficiency tax assessments from 
the BIR nor does it have tax cases outstanding or pending in courts or bodies outside of 
the BIR in any of the open taxable years. 
 


