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MEGAWIDE CONSTRUCTION CORPORATION  
20 N. DOMINGO STREET, BRGY. VALENCIA, 
QUEZON CITY, METRO MANILA 
Telephone No. +63 2 8655 1111 
http://www.megawide.com.ph/ 
 
This Prospectus relates to the offer and sale of up to 40,000,000 cumulative, non-voting non-
participating, non-convertible, redeemable (non-reissuable) perpetual preferred shares with a par 
value of One Peso (଑1.00) peU VhaUe (the ³Series 4 Preferred Shares´, ³Offer Shares´ or ³Shares´) 
of Megawide Construction Corporation (³Megawide´ or ³MWIDE´ or the ³Company´ or the ³Issuer´), 
a corporation incorporated and existing under Philippine laws (Whe ³Offer´). The Offer is for a total of 
up to 40,000,000 Series 4 Preferred Shares with a base offer of 30,000,000 Series 4 Preferred 
ShaUeV (Whe ³Firm Shares´). In the event of an oversubscription, the Sole Issue Manager, Lead 
Underwriter and Bookrunner, with the consent of the Company, reserves the right but not the 
obligation to increase the size of the Offer by up to an additional 10,000,000 Series 4 Preferred 
Shares (the ³Oversubscription Option“) and the Series 4 Preferred Shares pertaining to such 
opWion, Whe ³Oversubscription Option Shares´, subject to the registration requirements of the 
SecXUiWieV and E[change CommiVVion (³SEC´). The Offer Shares are to be issued at a subscription 
price of ଑100.00 peU VhaUe (Whe ³Offer Price´). The Offer Shares will be issued by the Company 
from its 40,000,000 unissued cumulative, non-voting, non-participating, non-convertible, perpetual 
Series 4 Preferred Shares.   
 
On FebUXaU\ 26, 2021, Whe Compan\¶V BoaUd of DiUecWoUV appUoYed Whe incUeaVe in Whe aXWhoUi]ed 
capiWal VWock of Whe Compan\ fUom ଑5,054,000,000.00 diYided into 4,930,000,000 Common Shares 
ZiWh paU YalXe of ଑1.00 peU VhaUe and 124,000,000 cXmXlaWiYe, non-voting, non-participating, non-
conYeUWible, peUpeWXal PUefeUUed ShaUeV ZiWh paU YalXe of ଑1.00 peU VhaUe, Wo ଑5,080,000,000.00, 
divided into 4,930,000,000 Common ShaUeV ZiWh paU YalXe of ଑1.00 peU VhaUe and 150,000,000 
cumulative, non-voting, non-participating, non-convertible, perpetual Preferred Shares with a par 
YalXe of ଑1.00 peU VhaUe. 
 
The increase in the authorized capital stock was approved and ratified by the affirmative vote of 
stockholders owning at least 2/3 of the Annual Stockholders entire outstanding capital stock of the 
Compan\, dXUing Whe Special SWockholdeUV¶ MeeWing held on Ma\ 21, 2021, ZheUeb\ Whe 
stockholders likewise delegated to the Board of Directors the power and authority to: (a) implement 
the issuance of the preferred shares in series, subseries, or in tranches, (b) fix the terms and 
conditions of the preferred shares as they may be issued in series, sub-series, or in tranches, and 
(c) determine the manner by which the preferred shares will be subscribed and paid for, such as but 
not limited to, a private placement transaction or public offering. On September 9, 2021, SEC 
appUoYed Whe Compan\¶V applicaWion foU Whe incUeaVe in aXWhoUi]ed capital stock. 
 
Pursuant to such delegated authority of the Board of Directors to issue the preferred shares in 
series, sub-series or in tranches, the Board of Directors, in its meeting on September 13, 2021, 
approved the resolutions creating the 40,000,000 Series 4 Preferred Shares and its terms and 
condiWionV (Whe ³Enabling ReVolXWionV´). The SEC approved the Enabling Resolutions on September 
30, 2021. 
 
The Offer Shares will be coming from the existing unissued Series 4 Preferred Shares. 
 
As of date, the Company has 2,503,052,137 issued shares composed of: (a) 2,013,409,717 
outstanding Common Shares, (b) 386,016,410 Common Shares held in treasury; (c) 40,000,000 
issued and outstanding Series 1 Preferred Shares; (d) 26,220,130 issued and outstanding Series 2A 
Preferred Shares; (e) 17,405,880 issued and outstanding Series 2B Preferred Shares, and (f) 
20,000,000 issued and outstanding Series 3 Preferred Shares. 
 
Following the Offer, and assuming the Oversubscription Option is exercised in full, the Company will 
have (a) 2,013,409,717 issued and outstanding Common Shares and 386,016,410 Common Shares 
held in treasury; (b) 40,000,000 issued and outstanding Series 1 Preferred Shares; (c) 26,220,130  
issued and outstanding Series 2A Preferred Shares and 17,405,880 issued and outstanding Series 
2B Preferred Shares; (d) 20,000,000 issued and outstanding Series 3 Preferred Shares; and (e) 
40,000,000 issued and outstanding Series 4 Preferred Shares. 
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Dividends on the Series 4 Preferred Shares will be cumulative. If for any reason the Issuer¶s Board 
does not declare a dividend on the Series 4 Preferred Shares for a Dividend Period, the Issuer will 
not pay a dividend on the Dividend Payment Date for that Dividend Period. However, on any future 
Dividend Payment Date on which dividends are declared, holders of the Series 4 Preferred Shares 
as of record date of such dividends must receive the dividends due them on such Dividend Payment 
Date as well as all dividends due and payable or dividends in arrears in respect of prior Dividend 
Periods (³Dividends in Arrears´) (see ³Description of the Shares´). 
 

As and if declared by the Board, the Issuer may redeem the Series 4 Preferred Shares in whole (not 
in part), on the First Optional Redemption Date or on any Dividend Payment Date thereafter (each of 
the First Optional Redemption Date and the Dividend Periods thereafter, an ³Optional Redemption 
Date´) after giving not less than thirty (30) nor more than sixty (60) calendar days prior written notice 
to the shareholders of the Series 4 Preferred Shares, through the Stock Transfer Agent, and the 
PSE and SEC, as may be required from its intended date of redemption, at a redemption price equal 
to the relevant Issue Price of the Series 4 Preferred Shares plus all dividends due them on such 
Optional Redemption Date as well as all Dividends in Arrears after deduction of transfer costs 
customarily chargeable to stockholders, as applicable, to effect the redemption (Whe ³Redemption 
Price´). Such notice to redeem shall be deemed irrevocable upon issuance thereof. 
 
In the event an Optional Redemption Date which the Issuer has chosen as the date to redeem the 
Series 4 Preferred Shares falls on a day that is not a Banking Day, the redemption shall be made on 
the next succeeding day that is a Banking Day, without adjustment as to the Redemption Price and 
the amounts of dividends to be paid.  
 
The Issuer may also redeem the Series 4 Preferred Shares in whole but not in part, at any time prior 
to any Optional Redemption Date if an Accounting Event or a Tax Event (each as defined below) 
has occurred and is continuing, having given not less than thirty (30) nor more than sixty (60) 
calendar days¶ notice to the shareholders of the Series 4 Preferred Shares, through the Stock 
Transfer Agent, including the PSE and SEC, as may be required prior to the intended date of 
redemption. The redemption due to an Accounting Event or a Tax Event shall be made by the Issuer 
at the Redemption Price which shall be paid within five (5) Banking Days after the exercise of the 
right to redeem the Series 4 Preferred Shares.  
 
There will be no mandatory redemption date for the Series 4 Preferred Shares. 
 
The Series 4 Preferred Share has a liquidation right equal to the Offer Price plus an amount equal to 
any dividends declared but unpaid in respect of the previous dividend period and any accrued and 
unpaid dividends for the then current dividend period to (and including) the date of commencement 
of Whe Compan\¶V Zinding Xp oU Whe daWe of an\ such other return of capital, as the case may be (the 
³Liquidation Right´). 
 
Upon listing on the PSE, Megawide may purchase the Series 4 Preferred Shares at any time in the 
open market or by public tender or by private contract at any price through the PSE. The Series 4 
Preferred Shares so purchased may either be redeemed (pursuant to their terms and conditions as 
set out in the Prospectus) and cancelled, or kept as treasury shares, as applicable. 
 
All payments in respect of the Series 4 Preferred Shares are to be made free and clear of any 
deductions or withholding for or on account of any present or future taxes or duties imposed by or on 
behalf of Whe GoYeUnmenW of Whe RepXblic of Whe PhilippineV (Whe ³Government´), inclXding bXW noW 
limited to, stamp, issue, registration, documentary, value added or any similar tax or other taxes and 
duties, including interest and penalties. If such taxes or duties are imposed, the Issuer will pay 
additional amounts so that holders of Series 4 Preferred Shares will receive the full amount of the 
relevant payment which otherwise would have been due and payable, provided, however, that the 
Issuer shall not be liable for (a) the final withholding tax applicable on dividends earned on the 
Series 4 Preferred Shares, (b) as applicable, any income tax (whether or not subject to withholding), 
percentage tax (such as stock transaction tax), and documentary stamp tax on the redemption or 
buy back of the Series 4 Preferred Shares or on the liquidating distributions as may be received by a 
holder of Series 4 Preferred Shares, (c) expanded value added tax which may be payable by any 
holder of the Series 4 Preferred Shares on any amount to be received from the Issuer under the 
Offer, (d) any withholding tax on any amount payable to any holder of Shares or any entity which is 
a non-resident foreign corporation and (e) applicable taxes to any subsequent sale or transfer of the 
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Series 4 Preferred Shares by any holder of the Series 4 Preferred Shares which shall be for the 
account of the said holder (or the buyer in case such buyer shall have agreed to be responsible for 
the payment of such taxes). If payments become subject to additional withholding or any new tax as 
a result of certain changes in law, rule or regulation, or in the interpretation thereof, and such tax 
cannot be avoided by use of reasonable measures available to the Issuer, the Issuer may redeem 
the Shares in whole, but not in part, on any Dividend Payment Date (having given not more than 
thirty (30) nor less than sixty (60) calendar da\Vµ written notice to the shareholders of the Series 4 
Preferred Shares, through the Stock Transfer Agent, and the PSE and SEC, as may be required, 
from the intended date of redemption which must be a Banking Day) at the Redemption Price 
(Please Vee ³Summary of the Offer´; Whe Wa[eV applicable on Whe Series 4 Preferred Shares are 
diVcXVVed in Whe VecWion on ³Taxation´). 
 
Documentary stamp tax for the primary issue of the Series 4 Preferred Shares and the 
documentation, if any, shall be for the Issuer¶s account. 
 
The Series 4 Preferred Shares will constitute direct and unsecured subordinated obligations of the 
Issuer ranking at least pari passu in all respects and rateably without preference or priority among 
themselves and with all other preferred shares issued or to be issued by the Issuer. 
 
The Series 4 Preferred Shares will be issued in scripless form. Title to the Series 4 Preferred Shares 
shall pass by endorsement and delivery to the transferee and registration in the registry of 
shareholders to be maintained by the Registrar and Depository Agent (as defined herein). 
Settlement of the Series 4 Preferred Shares in respect of such transfer or change of title to the 
Shares shall be similar to the transfer of title and settlement procedures for listed securities in the 
PSE (see ³Summary of the Offer´). 
 
Through the Offer and based on the Offer Price set forth above, the Company expects to raise gross 
proceeds of approximately ଑3,000,000,000.00, or if the Oversubscription Option is exercised in full, 
଑4,000,000,000.00. The net proceeds from the Offer, estimated to be at ଑2,972,811,875.00 or if the 
OYeUVXbVcUipWion OpWion iV e[eUciVed in fXll ଑3,967,711,875.00, determined by deducting from the 
gross proceeds the SEC Registration fees, underwriting and selling fees, documentary stamp taxes 
and other related fees and out-of-pocket expenses, will be used by the Company primarily to  
redeem the Compan\¶V Series 1 Preferred Shares which will be due for step up on December 3, 
2021. (See ³Use of Proceeds´). In case the Offer does not materialize or the funds raised from the 
Offer are insufficient to redeem the Series 1 Preferred Shares, the Company will use internally 
generated cash and other programmed funding to finance the redemption of the Series 1 Preferred 
Shares.  No part of the proceeds will be used to reimburse the Company for the filing fees and 
expenses incurred in connection with the increase in capital stock to create the Series 4 Preferred 
Shares.   
 

RCBC Capital acting as Sole Issue Manager, Lead Underwriter and Bookrunner, shall receive 
underwriting fees of 0.50% of the gross proceeds of the Offer, inclusive of amounts to be paid to the 
Co-Lead Underwriter and Selling Agents, if any. The commissions to be paid to the Selling Agent 
shall be equivalent to 0.125% of the total proceeds of the sale of Series 4 Preferred Shares by such 
Selling Agent. The 0.125% commissions shall be inclusive of VAT and will be paid to the Selling 
Agent less any applicable withholding tax. 
 
No dealer, salesman, or any other person has been authorized to give any information or to make 
any representation not contained in this Prospectus. If given or made, any such information or 
representation must not be relied upon as having been authorized by the Company, and the 
Underwriters. The distribution of this Prospectus and the offer and sale of the Series 4 Preferred 
Shares may, in certain jurisdictions, be restricted by law. The Company and Underwriters require 
persons into whose possession this Prospectus come, to inform them of and observe all such 
restrictions. This Prospectus does not constitute an offer of any securities, or any offer to sell, or a 
solicitation of any offer to buy any securities of the Company in any jurisdiction, to or from any 
person to whom it is unlawful to make such offer in such jurisdiction. 
 
Unless otherwise stated, the information contained in this Prospectus has been supplied by the 
Company to the best of its knowledge and belief. The Company (which has taken all reasonable 
care to ensure that such is the case) confirms that the information contained in this Prospectus is 
correct, and that there is no material statement or omission of fact which would make any statement 
in this Prospectus misleading in any material respect. The Company hereby accepts full and sole 
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responsibility for the accuracy of the information contained in this Prospectus. The Company and the 
Underwriters have exercised due diligence in ascertaining that all material representations contained 
in the Prospectus, its  amendments and supplements, are true and correct, and that no material 
information was omitted which was necessary in order to make the statements contained in the 
aforementioned documents not misleading. The Underwriters confirm that it has exerted reasonable 
efforts to verify the information contained herein but do not make any representation, express or 
implied, as to the accuracy or completeness of the materials contained herein. The Underwriters, 
having made all reasonable enquiries, confirm that this document contains all information with 
respect to the Underwriters, and the Series 4 Preferred Shares which is material in the context of the 
issue and offering of the Offer Shares, that the information contained herein is true and accurate in 
all material respects and is not misleading, that the opinions and intentions expressed herein are 
honestly held and have been reached after considering all relevant circumstances and are based on 
reasonable assumptions, that there are no other facts, the omission of which would, in the context of 
the issue and offering of the Series 4 Preferred Shares, make this document as a whole or any of 
such information or the expression of any such opinions or intentions misleading in any material 
respect and that all reasonable enquiries have been made by the Issuer to verify the accuracy of 
such information. The Issuer accepts responsibility accordingly. 
 
Unless otherwise indicated, all information in this Prospectus is as of date hereof. Neither the 
delivery of this Prospectus nor any sale made pursuant to this Prospectus shall, under any 
circumstances, create any implication that the information contained herein is correct as of any date 
subsequent to the date hereof or that there has been no change in the affairs of the Company and 
its subsidiaries since such date. Market data and certain industry forecasts used throughout this 
Prospectus were obtained from internal surveys, market research, publicly available information and 
industry publications. Industry publications generally state that the information contained therein has 
been obtained from sources believed to be reliable, but that the accuracy and completeness of such 
information is not guaranteed. Similarly, internal surveys, industry forecasts and market research, 
while believed to be reliable, have not been independently verified, and none of the Company, the 
Underwriters make any representation as to the accuracy of such information. Each person 
contemplating an investment in the Series 4 Preferred Shares should make his own independent 
investigation and analysis of the creditworthiness of Megawide and his own determination of the 
suitability of any such investment. The risk disclosure herein does not purport to disclose all the risks 
and other significant aspects of investing in the Shares. A person contemplating an investment in 
the Series 4 Preferred Shares should seek professional advice if he or she is uncertain of, or has not 
understood any aspect of the securities to invest in or the nature of risks involved in trading of 
securities, especially those high-risk securities. Investing in the Series 4 Preferred Shares involves a 
higher degree of risk compared to debt instruments. For a discussion of certain factors to be 
considered in respect of an investment in the Series 4 Preferred Shares, see the section entitled 
³Risk Factors´. 
 
Megawide is incorporated under the laws of the Philippines. Its principal office address is at the 20 
N. Domingo St, Quezon City, Metro Manila, Philippines, with telephone number +63 2 8655 1111. 
 
ALL REGISTRATION REQUIREMENTS HAVE BEEN MET AND ALL INFORMATION CONTAINED 
IS TRUE AND CURRENT. 



Dan Bernard
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DEFINITION OF TERMS 

 
 

Affiliate A corporation that directly or indirectly, through one or more 
intermediaries, Controls, is Controlled by, or is under the 
common Control of, another corporation  
 

Affordable Housing Housing units with a price range of ଑400,000.00 to 
଑3,000,000.00 per unit 

Altria Altria East Land, Inc. 

Applicant A person, whether natural or juridical, who seeks to subscribe 
to the Offer Shares by submitting an Application under the 
terms and conditions prescribed in this Prospectus 

Application An application to subscribe for Offer Shares pursuant to the Offer 

Banking Day A day (except Saturdays, Sundays and holidays) on which 
banks in the Philippines are open for business in Metro Manila, 
Philippines 

BBB Build, Build, Build Program 

BIR Bureau of Internal Revenue 

Board or Board of Directors The Board of Directors of the Company 

BOT Build-Operate-Transfer Program 

BSP Bangko Sentral ng Pilipinas, the central bank of the Philippines 

BT Build-Transfer Program 

Citicore Citicore Holdings Investment, Inc. 

CMCI Citicore-Megawide Consortium Inc. 

Co-Lead Underwriter PNB Capital and Investment Corporation 

Company or Megawide Megawide Construction Corporation 

Construction Order Book The value of construction contracts awarded to the Company 
during a specified period 

COVID-19 A disease caused by a new strain of coronavirus. Formerly 
UefeUUed Wo aV µ2019 noYel coUonaYiUXV¶ oU µ2019-nCoV¶. 

DENR Department of Environment and Natural Resources 

DepEd Department of Education 

Depository Agent Philippine Depository and Trust Corp. 

DOH Department of Health 

DOTC Department of Transportation and Communication 

DPWH Department of Public Works and Highways 

ECQ Enhanced Community Quarantine 
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Eligible Investors Applicants who are qualified to subscribe to the Offer Shares 

EPC Engineering, procurement, and construction 

FIA Foreign Investments Act of 1991, as amended 

Firm Shares 30,000,000 Series 4 Preferred Shares each with a par value of 
଑1.00 per share. 

Formwork Systems Temporary or permanent molds into which concrete or similar 
materials are poured 

GDP Gross domestic product, or the monetary value of all the 
finished goods and services produced ZiWhin a coXnWU\¶V 
borders, calculated on an annual basis 

Government The Government of the Republic of the Philippines 

GMCAC GMR-Megawide Cebu Airport Corporation, a joint venture 
between Megawide (60%) and GMR (40%) 

GMR GMR Infrastructure Limited 

High Technology Building 
Systems 

Pre-Cast Concrete and Formwork Systems currently employed 
by the Company in construction 

Listing Date The date on which the listing and trading of the Offer Shares 
on the PSE begin, expected to be on October 29, 2021. 

MCIA Mactan Cebu International Airport  

MWCCI Megawide World Citi Consortium, Inc., a joint venture between 
Megawide and World Citi, Inc. 

MWMTI MWM Terminals Inc. 

MySpace MySpace Properties Inc. 

NAIA Ninoy Aquino International Airport 

NIRC Philippine National Internal Revenue Code  

Offer The offer for subscription of 30,000,000 Series 4 Preferred 
Shares plus an additional oversubscription option of up to 
10,000,000 Series 4 Preferred Shares, to Eligible Investors 
subject to the terms and conditions in this Prospectus and in 
the Application 

Offer Period The period commencing 9:00 a.m. on October 13, 2021 and 
ending at 12:00 p.m. on October 19, 2021 within which the 
Eligible Investors may subscribe to the Offer Shares 

Offer Price ଑100.00 

Offer Shares or Shares Up to 40,000,000 Series 4 Preferred Shares each with a par 
YalXe of ଑1.00 

 

Oversubscription Option 
Shares 

Up to 10,000,000 Series 4 Preferred Shares each with a par 
YalXe  of ଑1.00 
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଑, P, oU Php Philippine Pesos, the lawful currency of the Republic of the  
Philippines 

PCAB Philippine Contractors Accreditation Board 

PCD The Philippine Central Depository 

PCD Nominee The PCD Nominee Corporation, a corporation wholly owned by 
the PDTC 

P.D. No. 1746 PUeVidenWial DecUee No. 1746, enWiWled ³CUeaWing Whe 
ConVWUXcWion IndXVWU\ AXWhoUiW\ of Whe PhilippineV´, aV 
amended by R.A. No. 4566 

PDS The Philippine Dealing System 

PDTC The Philippine Depository and Trust Corp., the central 
securities depositary of, among others, securities listed and 
traded on the PSE 

 
PFRS Philippine Financial Reporting Standards 
  
PIFITA House Bill 304 or Passive Income and Financial Intermediary 

Taxation Act  

 
PITX Paranaque Integrated Terminal Exchange  

 Philippine Nationals Pursuant to the FIA, any of the following: 

 

(a) a citizen of the Philippines; or 

(b) a domestic partnership or association wholly owned by 
citizens of the Philippines; or 

(c) a corporation organized under the laws of the Philippines 
of which at least 60% of the capital stock outstanding and 
entitled to vote is owned and held by citizens of the 
Philippines; or 

(d) a corporation organized abroad and registered as doing 
business in the Philippines under the Corporation Code of 
which 100% of the capital stock outstanding and entitled to 
vote is wholly owned by Filipinos; or 

(e) a trustee of funds for pension or other employee 
retirement or separation benefits, where the trustee is a 
Philippine national and at least 60% of the fund will accrue 
to the benefit of the Philippine nationals. Where a 
corporation and its non-Filipino stockholders own stocks in 
an SEC-registered enterprise, at least 60% of the capital 
stock outstanding and entitled to vote of both corporations 
must be owned and held by citizens of the Philippines and 
at least 60% of the members of the Board of Directors of 
both corporations must be citizens of the Philippines, in 
order that the corporations shall be considered a 
Philippine national 

 

Pursuant to SEC Memorandum Circular No. 8, Series of 2013, 
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which generally applies to all corporations engaged in 
identified areas of activities or enterprises specifically 
reserved, wholly or partly, to Philippine nationals by the 
Philippine Constitution, the FIA and other existing laws, 
amendments thereto, and implementing rules and regulations 
of said laws, for purposes of determining compliance with the 
constitutional or statutory ownership requirement, the required 
percentage of Filipino ownership shall be applied to both: 

 

(i) the total number of outstanding shares of stock entitled to 
vote in the election of directors; and 

(ii) the total number of outstanding shares of stock, whether 
or not entitled to vote in the election of directors. 

 

  PNB Capital PNB Capital and Investment Corporation 

PPP Public-Private Partnership 

Pre-Cast Concrete System A construction product resulting from casting concrete in a 
reusable mold which is then cured in a controlled environment, 
transported to the construction site and lifted into place 

Prospectus This Prospectus together with all its annexes, appendices and 
amendments 

PSE The Philippine Stock Exchange, Inc. 

Qualified Institutional 
Buyer 

Any of the qualified buyers provided under Rule 10 of the 
Securities and Regulations Code as amended by SEC 
Memorandum Circular No. 6, Series of 2021, and any other 
juridical persons that possesses at the time of registration with 
an authorized registrar: 
 
(a) have gross assets of at least One Hundred Million Pesos 

(଑100,000,000.00) or 
(b) a total portfolio investment in securities registered with the 

SEC or financial instruments issued by the government of at 
least Sixty Million Pesos (଑60,000,000.00). 

R.A. No. 4566 Republic Act No. 4566 oU Whe ³ConWUacWoUµV LicenVe LaZ´ 

RCBC Capital RCBC Capital Corporation 

Receiving Agent Rizal Commercial Banking Corporation - Trust and 
Investments Group 

Registrar Professional Stock Transfer, Inc.  

Revised Corporation Code Republic Act 11232 or the Revised Corporation Code of the 
Philippines 

SEC The Philippine Securities and Exchange Commission 

Series 4 Preferred Shares The Compan\µV SeUieV 4 Preferred Shares which are subject of 
the Offer, each with a par value of ଑1.00 

Sole Issue Manager, Lead 
Underwriter and Bookrunner  

RCBC Capital Corporation 
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SRC RepXblic AcW No. 8799, oWheUZiVe knoZn aV ³The SecXUiWieV 
RegXlaWion Code´ 

Stock Transfer Agent Professional Stock Transfer, Inc.  

Subsidiary A corporation which is controlled, directly or indirectly, by 
another corporation which thereby becomes its Parent  

Trading Day Any day on which trading is allowed in the PSE 

Underwriting Agreement The agreement entered into by and between the Company 
and the Underwriters, indicating the terms and conditions of 
the Offer and providing that the Offer shall be fully 
underwritten by the Underwriters. 

VAT Value Added Tax 
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FORWARD LOOKING STATEMENTS 
 

This Prospectus contains forward-looking statements that are, by their nature, subject to 
significant risks and uncertainties and should not in any way be confused or considered as 
statements of historical fact.  Some  of  these  statements  can  be  identified  by  forward  looking  
terms such as, ³anticipate´, ³believe´, ³can´, ³could´, ³estimate”, ³expect´, ³intend”, ³may´, ³plan´, 
³should´, ´will´, ´and´, ³would´ or other  similar  words.  These words, however, are not the 
exclusive means of identifying forward-looking statements. These forward-looking statements 
include, without limitation, statements relating to: 

 
(a) Known and unknown risks; 
(b) Uncertainties and other factors which may caXVe MegaZideµV acWXal UeVXlWV, 

performance or achievements to deviate significantly from any future results; 
(c) Performance or achievements expressed or implied by forward-looking statements; 
(d) MegaZideµV oYeUall fXWXUe bXVineVV, financial condiWion and results of operations, 

including, but not limited to, its financial position or cash flow; 
(e) MegaZideµV goalV foU oU eVWimaWed of iWV fXWXUe opeUaWional peUfoUmance of UeVXlWV; 
(f) MegaZide¶V VXbmiVVion of pUopoVal oU planned paUWicipaWion in fXWXUe pUojecWV; 
(g) MegaZideµV diYidend polic\; and 
(h) ChangeV in MegaZideµV UegXlaWoU\ enYiUonmenW inclXding bXW noW limiWed Wo, policieV, 

decisions and determinations of governmental or regulatory authorities. 
 

Such forward-looking statements are based on numerous assumptions UegaUding MegaZideµV 
present and future business strategies and the environment in which Megawide will operate in 
the future. Important factors that could cause some or all of the assumptions not to occur or 
cause actual results, performance or achievements to differ materially from those in the forward-
looking statements include,  but  are  not  limited  to,  those  disclosed  under  ³Risk  Factors´. 
These forward-looking statements speak only as of the date of this Prospectus. Megawide, the 
Underwriters, expressly disclaim any obligation or undertaking to release, publicly or otherwise, 
any updates or revisions to any forward-looking statement contained herein to reflect any 
change in Megawide¶s expectations with regard thereto or any change in events, conditions, 
assumptions or circumstances on which any statement is based. In the light of all the risks, 
uncertainties and assumptions associated with forward-looking statements, investors should be 
aware that the forward-looking events and circumstances discussed in this Prospectus might not 
occur in the way Megawide expects or even at all. Investors should not place undue reliance on 
any forward-looking information. 
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CORPORATE INFORMATION 
 
The Company has its principal place of business at 20 N. Domingo Street, Brgy. Valencia, 
Quezon City, Metro Manila. The Compan\µV Finance department, headed by its Chief Finance 
Officer, Mr. Ramon H. Diaz, and Assistant Vice President for Investor Relations, Mr. Rolando 
Bondoy, can be reached at +632 655 1111 loc. 803. Information on the Company may be 
obtained at www.megawide.com.ph. 
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(b) as applicable, any income tax (whether or not subject to withholding), 
percentage tax (such as stock transaction tax) and documentary 
stamp tax on the redemption of the Series 4 Preferred Shares or on 
the liquidating distributions as may be received by a holder of Series 4 
Preferred Shares, 

 
(c) any expanded value added tax which may be payable by any holder 

of the Series 4 Preferred Shares on any amount to be received from 
the Company under the terms and conditions of the Series 4 Preferred 
Shares, 

 
(d) any withholding tax on any amount payable to any holder of Series 4 

Preferred Shares or any entity which is a non-resident foreign 
corporation, and 

 
(e) applicable taxes to any subsequent sale or transfer of the Series 4 

Preferred Shares by any holder of the Series 4 Preferred Shares 
which shall be for the account of the said holder (or the buyer in case 
such buyer shall have agreed to be responsible for the payment of 
such taxes). 

 
All sums payable by the Company to tax-exempt entries shall be paid in full 
without deductions for taxes, duties, assessments or governmental 
charges provided said entities present sufficient proof of such tax-exempt 
status from the tax authorities. 
 
Documentary stamp tax and all other costs and expenses for the issuance 
of the Series 4 Preferred Shares and the documentation, if any, shall be for 
the account of the Company. 

 
Form, Title and 
Registration of the 
Preferred Shares 

The Series 4 Preferred Shares will be issued in scripless form through the 
electronic book-entry system of Professional Stock Transfer, Inc. as 
Registrar for the Offer, and lodged with Philippine Depository and Trust 
Corp. as Depository Agent on Listing Date through PSE Trading 
Participants respectively nominated by the applicants. For this purpose, 
applicants shall indicate in the proper space provided for in the Application 
Form the name of a PSE Trading Participant under whose name their 
shares will be registered. 

 
After Listing Date, holders of the Series 4 Preferred Shares (the 
³Shareholders´) may request the Registrar, through their respective 
nominated PSE Trading Participants, to (a) open a scripless registry 
account and have their holdings of the Series 4 Preferred Shares registered 
under their name, or (b) issue stock certificates evidencing their investment 
in the Series 4 Preferred Shares. Any expense that will be incurred in 
relation to such registration or issuance shall be for the account of the 
requesting shareholder. 

 
Legal title to the Series 4 Preferred Shares will be shown in an electronic 
UegiVWeU of VhaUeholdeUV (³Registry of Shareholders´) Zhich Vhall be 
maintained by the Registrar. The Registrar shall send a transaction 
confirmation advice confirming every receipt or transfer of the Series 4 
Preferred Shares that is effected in the Registry of Shareholders (at the 
cost of the requesting shareholder). The Registrar shall send (at the cost of 
the Company) at least once every quarter a statement of account to all 
shareholders named in the Registry of Shareholders, except certificated 
shareholders and depository participants, confirming the number of shares 
held by each shareholder on record in the Registry of Shareholders. Such 
statement of account shall serve as evidence of ownership of the relevant 
shareholder as of the given date thereof. Any request by shareholders for 
certifications, reports or other documents from the Registrar, except as 
provided herein, shall be for the account of the requesting shareholder. 
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Selling and Transfer 
Restrictions 

Initial placement and subsequent transfers of interests in the Series 4 
Preferred Shares shall be subject to normal selling restrictions for listed 
securities as may prevail in the Philippines from time to time. 
 

Governing Law The Series 4 Preferred Shares will be issued pursuant to the laws of the 
Republic of the Philippines. 

Features of the Series 4 Preferred Shares 

Status The Series 4 Preferred Shares rank or shall rank at least pari passu in all 
respects and ratably without preference of priority among themselves and 
with all other Preferred Shares issued or to be issued by the Company. 

 
The obligations of the Company in respect of the Series 4 Preferred Shares 
are subordinated to all indebtedness of the Company. 

 
The obligations of the Company under the Series 4 Preferred Shares are 
unsecured and will, in the event of the winding-up of the Company in rank 
junior in right of payment to all indebtedness of the Company and claims 
against the Company which rank or are expressed to rank senior to the 
Series 4 Preferred Shares. Accordingly, the obligations of the Company 
under the Series 4 Preferred Shares will not be satisfied unless the 
Company can satisfy in full all of its other obligations ranking senior to the 
Series 4 Preferred Shares. 

 
There is no agreement or instrument that limits the ability of the Company 
to issue Preferred Shares or other securities that rank pari passu with the 
Series 4 Preferred Shares. 
 

Cumulative Dividends Dividends on the Series 4 Preferred Shares will be cumulative. If for any 
reason the Board of Directors of the Company does not declare a dividend 
on the Series 4 Preferred Shares for a Dividend Period, the Company will 
not pay a dividend on the Dividend Payment Date for that Dividend Period. 
However, on any future Dividend Payment Date on which dividends is 
declared, holders of the Series 4 Preferred Shares shall receive the 
dividends due them on such Dividend Payment Date as well as all 
Dividends in Arrears. Holders of the Series 4 Preferred Shares shall not be 
entitled to participate in any other or further dividends, cash, property or 
stock, beyond the dividends specifically payable on the Preferred Shares. 

 
The Company covenants that, in the event (for any reason): 

 
(a) any cash dividends due with respect to any Series 4 Preferred 

Shares then outstanding for any period are not declared and paid in 
full when due, 

 
(b) where there remains Dividends in Arrears on the Series 4 Preferred 

Shares, or 
 
(c) any other amounts payable in respect of the Series 4 Preferred 

Shares pursuant to the terms and conditions of the Series 4 
Preferred Shares, are not paid in full when due, 

 
then the Company will not: 

 
(i) declare or pay any dividends or other distributions in respect of 

shares ranking pari passu with or junior to the Series 4 Preferred 
Shares (unless such payment in respect of shares ranking pari 
passu with the Series 4 Preferred Shares  shall  be  in  accordance  
ZiWh  ³Conditions  on  Declaration  and Payment of Cash 
Dividends´), oU 
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(ii) repurchase or redeem, securities ranking pari passu with, or junior 

to, the Series 4 Preferred Shares (or contribute any moneys to a 
sinking fund for the redemption of any securities ranking pari passu 
with, or junior to, the Series 4 Preferred Shares), 

 
until any and all the amounts described in (a), (b) and (c) have been paid in 
full to the holders of the Series 4 Preferred Shares. 
 

No Voting Rights Holders of the Series 4 Preferred Shares will not be entitled to vote at the 
Compan\µV VWockholdeUVµ meeWingV, e[cepW aV oWheUZiVe pUoYided b\ laZ. 

Non-Participating Holders of the Series 4 Preferred Shares shall not be entitled to participate 
in any other or future dividends beyond the cash dividends specifically 
payable on the Series 4 Preferred Shares. 
 

Non-Convertible Holders of the Series 4 Preferred Shares shall have no right to convert the 
Series 4 Preferred Shares into any other preferred shares or common 
shares of the Company. 
 

No Pre-emptive Rights Holders of the Series 4 Preferred Shares will have no pre-emptive rights to 
subscribe to any shares (including, without limitation, treasury shares) that 
will be issued by the Company. 
 

Liquidation Rights In the event of a return of capital in respect of the liquidation, dissolution or 
winding up of the affairs of the Company but not on a redemption or 
purchase  by the Company of any of its share capital, the holders of the 
Series 4 Preferred Shares at the time outstanding will be entitled to receive, 
in Philippine Pesos out of the assets of the Company available for 
distribution to shareholders, together with the holders of any other series of 
preferred shares, as regards repayment of capital, in pari passu with the 
Series 4 Preferred Shares and before any distribution of assets is made to 
holders of any class of shares of the Company ranking after the Series 4 
Preferred Shares as regards repayment of capital, liquidating distributions 
in an amount equal to the Redemption Price as of (and including) the date 
of commencement of the winding up of the Company or the date of any 
such other return of capital, as the case may be. If, upon any return of 
capital in the winding up of the Company, the amount payable with respect 
to the Series 4 Preferred Shares and any other series of preferred shares 
of the Company ranking as to any such distribution pari passu with the 
Series 4 Preferred Shares are not paid in full, the holders of the Series 4 
Preferred Shares and of such other shares will  share proportionately in any 
such distribution of the assets of the Company in proportion to the full 
respective preferential amounts to which they are entitled. After payment of 
the full amount of the liquidating distribution to which they are entitled, the 
holders of the Series 4 Preferred Shares will have no right or claim to any 
of the remaining assets of the Company and will not be entitled to any 
further participation or return of capital in a winding up. 
 

Other Terms of the Offer 

Offer Period The Offer Period shall commence at 9:00 a.m. on October 13, 2021 and 
end at 12:00 p.m. on October 19, 2021. The Company and the 
Underwriters reserve the right to extend or terminate the Offer Period with 
the approval of the SEC and the PSE. 
 

Minimum Subscription  Each Application shall be for a minimum of 500 Series 4 Preferred Shares, 
and thereafter, in multiples of 10 Series 4 Preferred Shares. No Application 
for multiples of any other number of Series 4 Preferred Shares will be 
considered. 
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Eligible Investors The Series 4 Preferred Shares may be owned or subscribed to by any 
person, partnership, association or corporation regardless of nationality 
(except U.S. Persons as defined below), provided that the Company may 
reject an Application or reduce the number of Series 4 Preferred Shares 
applied for subscription or purchase for purposes of complying with any 
applicable constitutional or statutory nationality requirement.  
 
In determining compliance with such nationality requirement, the required 
percentage of Filipino ownership shall be applied to both (a) the total 
number of outstanding shares of stock entitled to vote in the election of 
directors, and (b) the total number of outstanding shares of stock, whether 
or not entitled to vote in the election of directors, as set out in applicable 
regulations. In the case of Series 4 Preferred Shares, since these are non-
voting, its determination of the compliance with the required percentage on 
nationality requirement will be based on test (b), the total number of 
outstanding shares of stock, whether or not entitled to vote in the election of 
directors. 

 
The Offer Shares shall not be sold to persons classified as U.S. Persons 
under the Foreign Account Tax Compliance Act of the United States, as 
this may be amended from time to Wime.  ³U.S. Persons´ meanV an\ of  Whe 
following: (i) a U.S. citizen (including dual citizen); (ii) a U.S. resident alien 
for U.S. tax purposes; (iii) a US partnership; (iv) a U.S. corporation; (v) any 
U.S. estate; (v) any U.S. trust if: (y) a court within the United States is able 
to exercise primary supervision over the administration of the trust; or (z) 
one of more U.S. persons have the authority to control all substantial 
decisions of the trust; and (vi) any other person that is not a non-US 
person. 

 
Law may restrict subscription to the Series 4 Preferred Shares in certain 
jurisdictions. Foreign investors interested in subscribing for or purchasing 
the Series 4 Preferred Shares should inform themselves of the applicable 
legal requirements under the laws and regulations of the countries of their 
nationality, residence or domicile, and as to any relevant tax or foreign 
exchange control laws and regulations affecting them personally. Foreign 
investors, both corporate and individual, shall warrant that their purchase of 
the Series 4 Preferred Shares will not violate the laws of their jurisdiction 
and that they are allowed to acquire, purchase and hold the Series 4 
Preferred Shares. 
 

Procedure for 
Application 

Application to Purchase for the subscription of Series 4 Preferred Shares 
may be obtained from the Underwriters or Selling Agents. All applications 
shall be evidenced by the Application Form, duly executed in each case by 
an authorized signatory of the applicant and accompanied by two (2) 
completed signature cards, the corresponding payment for the Series 4 
Preferred Shares covered by the Application and all other required 
documents including documents required for registry with the registrar and 
depository agent (³Application´).  The dXl\ e[ecXWed ApplicaWion Form to 
Purchase and required documents should be submitted to the Underwriters 
or Selling Agents on or prior to the deadline for submission of Applications 
for Underwriters and Selling Agents, respectively. 

 
If the applicant is a corporation, partnership, or trust account, the 
Application must be accompanied by the following documents: 

 
a. a certified true copy of the applicant¶s latest articles of incorporation 

and by-laws and other constitutive documents, each as amended 
to date, duly certified by the corporate secretary (or equivalent 
officer); 

 
b. a certified true copy of the applicant¶s SEC certificate of 
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registration, duly certified by the corporate secretary (or equivalent 
officer); 

 
c. a duly notarized corporate secretary¶s certificate setting forth the 

UeVolXWion of Whe applicanWµV boaUd of directors or equivalent body 
authorizing (i) the purchase of the Series 4 Preferred Shares 
indicated in the Application, and (ii) the designated signatories for 
the purpose, including their respective specimen signatures 

 
d. two (2) specimen signature cards fully completed and signed by 

the applicant, and certified by the corporate secretary (or 
equivalent officer); and 

 
e. one (1) government issued ID of an individual applicant or 

signatories for a corporation 
 
If the applicant is an individual, two (2) specimen signature cards duly 
authenticated by the Underwriters or the Selling Agent which forwarded the 
Application. 
 

Payment for the 
Preferred Shares 

The Series 4 Preferred Shares shall be paid for in full upon submission of 
the Application. The purchase price must be paid in full in Pesos upon the 
submission of the duly completed and signed Application and signature 
cards together with the requisite attachments. 

 
Payment for the Series 4 Preferred Shares being subscribed for shall be 
made either by: (i) cash to be paid in any RCBC branch (ii) personal, 
corporate or manager check drawn against an account with a Bangko 
SenWUal ng PilipinaV (³BSP´) aXWhoUi]ed bank aW an\ of iWV bUancheV located 
in Metro Manila to select RCBC branches (RCBC Plaza, One Bonifacio 
High Street, Tektite and Binondo) (iii) Real Time Gross Settlement (RTGS) 
and (iv) Fund Transfer from RCBC accounts . The check shall be made to 
Whe oUdeU of ³Megawide Preferred Shares´. The check must be dated on 
or about (but not later than) the date of the filing of the application and 
crossed ³FoU Pa\ee¶V AccoXnW Onl\´. Applications and proof of the related 
payments shall be received by the Receiving Agent via email during the 
Offer Period. 
 
Should the Applicant elect to pay through RTGS, the Application should be 
accompanied by a proof of payment through RTGS in an amount equal to 
the total Offer Price of the Shares applied for. The RTGS fees shall be for 
the ApplicanWV¶ e[penVe. The soft copies of the applications and the related 
proof of payments shall be received via email and hard copies shall be 
submitted to the office of the Stock Transfer Agent within 10 calendar days 
from Listing Date.  

 
Acceptance/Rejection 
of Applications 

The actual number of Series 4 Preferred Shares that an applicant will be 
allowed to subscribe for is subject to the confirmation of the Sole Issue 
Manager, Lead Underwriter and Bookrunner. The Company in consultation 
with the Sole Issue Manger, Lead Underwriter and Bookrunner reserves 
the right to accept or reject, in whole or in part, or to reduce any 
application due to any grounds specified in the underwriting agreement to 
be entered into by the Company and the Underwriters. Applications which 
were unpaid or where payments were insufficient and those that do not 
comply with the terms of the Offer shall be rejected. Moreover, any 
payment received pursuant to the Application does not constitute as 
approval or acceptance by the Company of the Application. 

 
An Application, when accepted, shall constitute an agreement between the 
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applicant and the Company for the subscription to the Series 4 Preferred 
Shares at the time, in the manner and subject to terms and conditions set 
forth in the Application Form and those described in the Prospectus. 
Notwithstanding the acceptance of any Application by the Company, the 
actual subscription by the applicant for the Series 4 Preferred Shares will 
become effective only upon listing of the Series 4 Preferred Shares on the 
PSE and upon the obligations of the Sole Issue Manager, Lead 
Underwriter and Bookrunner under the issue management and 
underwriting agreement/s becoming unconditional and not being 
suspended, terminated or cancelled, on or before the Listing Date, in 
accordance with the provision of the said agreement/s. If such conditions 
have not been fulfilled on or before the periods provided above, all 
Application payments will be returned to the applicants without interest. 
 

Refunds for Rejected 
Applications 

In the event that the number of Series 4 Preferred Shares to be allotted to 
an applicant, as confirmed by the Sole Issue Manager, Lead Underwriter 
and Bookrunner or Selling Agent, is less than the number covered by its 
Application, or if an Application is wholly or partially rejected by the 
Company, then the Company shall refund, without interest, within five (5) 
Banking Days from the end of the Offer Period, all or a portion of the 
payment corresponding to the number of Series 4 Preferred Shares wholly 
or partially rejected. All refunds shall be made through the Selling Agent 
with whom the applicant has filed the Application at the applicant¶s risk. 
 
The Selling Agents are strongly encouraged to process the refunds via 
RTGS. However, should the refund be made via check, an Applicant may 
retrieve such check refund at the office of the relevant Selling Agent with 
whom the Applicant has filed the Application. Refund checks that remained 
unclaimed after thirty (30) days from the date such checks are made 
available for pick-up shall be delivered through registered mail, at the 
ApplicanW¶V UiVk, Wo Whe addUeVV Vpecified b\ Whe ApplicanW in Whe 
Application. 
 
The RTGS fees shall be at the ApplicanW¶V e[penVe.  
 

Expected Timetable The timetable of the Offer is expected to be as follows: 
 
SEC en Banc approval 
and issuance of Pre-
effective letter 

October 7, 2021 

PSE Board Approval  October 8, 2021 

Dividend Rate Setting 
October 8, 2021 

Dividend Rate 
Announcement 

October 11, 2021 

Issuance of Permit to 
Sell and Order of 
Registration 

October 12, 2021 

Offer Period 
 

October 13- October 19, 
2021 

PSE Trading 
PaUWicipanWV¶ SXbmiVVion 
of Firm Undertaking 

October 15, 2021 

PSE Trading 
PaUWicipanWV¶ AllocaWion 

October 18, 2021 

Trading Participants 
Settlement 
Date  

October 19, 2021 

Listing Date and 
commencement of  
trading on the PSE 

October 29, 2021 
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Any change in the dates included above may be subject to approval of the 
SEC and PSE, as applicable and other conditions.  
 

Depository Agent Philippine Depository and Trust Corp. 

Independent Auditor Punongbayan & Araullo 

Receiving Agent Rizal Commercial Banking Corporation- Trust and Investments Group 

Registrar Professional Stock Transfer, Inc.  

Selling Agents PSE Trading Participants 

Counsel to the Issuer Picazo Buyco Tan Fider & Santos  

Counsel to the 
Underwriters 

Angara Abello Concepcion Regala & Cruz 
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The Company exposed to credit risk on its receivables. 
 
For on-going construction projects, Megawide is exposed to credit risk if project owners are 
unable to fully settle the unpaid balance of receivables under construction contracts, and other 
claims owed to Megawide. CUediW UiVk iV managed in accoUdance ZiWh MegaZide¶V cUediW UiVk 
policy, which requires the evaluation of the creditworthiness of each project owner. Megawide 
can also enforce its conWUacWoU¶V lien oYeU Whe pUojecW ZiWh YaU\ing degUeeV of effecWiYeneVV. 
UndeU AUWicle 2242 (3) of Whe CiYil Code of Whe PhilippineV, a conWUacWoU¶V lien iV Whe claim of a 
contractor engaged in the construction, reconstruction or repair of buildings, canals or other 
works, upon said buildings, canals or other works.  
 
Megawide follows standard industry practice of receiving a down payment for every awarded 
contract and subject to progress billing thereafter until project completion. There are some 
cases when the Company accepts payment terms that are milestone-based, subject also to 
down payment and prior agreement between parties. There have been no instances in the 
Compan\¶V hiVWoU\ of maWeUial defaXlW oU ZUiWe-off in its receivables, caused by failure to deliver 
and complete the project, within the terms of the contract, or arising from poor workmanship and 
operational inefficiencies. As an extra measure, the Company strictly enforces its KYC 
guidelines and diligently completes the scope of work for every project, based on the details of 
the contract, to mitigate the risk on collection of receivables.   
 
Meanwhile, airport and terminal businesses is exposed to credit risk if the concessionaires, 
lessors and airlines are unable to fully settle the unpaid balance of its receivables. To manage 
this risk, careful evaluations of creditworthiness of its customers are being done in conjunction 
with the guidance from senior management.  
 
The Company is a party to a number of related party transactions. 
 
In the course of its business activities, RPTs inevitably arise between Megawide and its parent 
compan\, VXbVidiaUieV, and affiliaWeV (collecWiYel\, Whe ³MegaZide GUoXp´). TheVe RPTV 
ordinarily pertain to construction and management services, cash advances, and office space 
rentals. 
 
Megawide understands that the existence of RPTs may create the perception or possibility of a 
conflicts of interest to occur. Therefore, Megawide has adopted the Related Party Transactions 
Policy (Whe ³Polic\´), in accoUdance ZiWh MemoUandXm CiUcXlaU No. 10, SeUieV of 2019, of Whe 
SecXUiWieV and E[change CommiVVion (³SEC´), Wo enVXUe WhaW all RPTV aUe aW an aUm¶V lengWh 
baViV foU Whe pUoWecWion of MegaZide¶V VWakeholdeUV. UndeU Whe Polic\, Whe AXdiW and 
Compliance Committee of Megawide monitors and reviews all RPTs. Additionally, RPTs falling 
within certain thresholds require the approval of the Chief Executive Officer and the Board of 
Director. Megawide has also defined material RPTs as that exceeding one percent (1%) of its 
consolidated assets, which is more stringent than that recommended by the SEC of ten percent 
(10%) of a compan\¶V WoWal aVVeWV. Finall\, MegaZide fXll\ diVcloVeV all RPTV Wo iWV VWakeholdeUV 
and regulators through its financial statements and annual reports. (See ³Related Party 
Transactions´) 
 
On July 8, 2020, the BIR issued Revenue Regulation No. 19-2020 on the New BIR Form No. 
1709 ± Information Return on Transactions with Related Party to ensure that proper disclosures 
of related party transactions are made and that these transactions have been conducted at 
aUm¶V lengWh Vo aV Wo pUoWecW Whe Wa[ baVe, WheUe VhoXld be an effecWiYe implemenWaWion of 
Philippine Accounting Standards (PAS) 24, Related Party Disclosures, for tax purposes. This 
Revenue Regulation requires the submission of BIR Form No. 1709 and its supporting 
documents following the guidelines prescribed by the related revenue issuances for the 
submission of the required attachments to the Annual Income Tax Returns. On December 18, 
2020, the BIR issued Revenue Regulation No, 34-2020 which streamlined the guidelines and 
pUocedXUeV foU VXbmiVVion of BIR FoUm No. 1709, TUanVfeU PUicing DocXmenWaWion (³TPD´) and 
other supporting documents by providing safe harbors and materiality thresholds. The Company 
has complied with the requirements of the aforementioned revenue regulations. 
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There may be a possibility that that the Shares may not be listed with the PSE hence 
there will be no available market for the Shares. 
 
Retail and institutional investors will be required to settle for the Shares on the last day of the 
Offer Period and the day before the Listing Date, respectively. There is no assurance that the 
Shares will be listed on the scheduled Listing Date or at all. Previous issuances have been 
delayed or rescheduled due to various circumstances. If the PSE does not list the Shares, the 
investors will not be able to trade and the market for the Shares will be illiquid.  
 
To mitigate, the Underwriters and the Issuer will coordinate closely with the PSE to meet the 
target schedule. However, if unforeseen events will occur, the Underwriters will work to list the 
shares as soon as it permits. 

 
There may be a lack of public market for the Shares. 
 
The Philippine securities markets are substantially less liquid and more volatile than major 
securities markets in other jurisdictions and are not as highly regulated or supervised as some 
of these other markets. The Company cannot guarantee that the market for the Series 4 
Preferred Shares will always be active or liquid upon commencement of their trading on the 
PSE. The nationality restriction on ownership of the Series 4 Preferred Shares may also restrict 
the trading and liquidity of the Shares. 
 
There may be a limited market for the Series 4 Preferred Shares so there may be limited 
liquidity in the market. 

 
The Underwriters are not obligated to create a trading market for the Series 4 Preferred Shares 
and any such market making will be subject to the limits imposed by applicable law, and may be 
interrupted or discontinued at any time without notice. Accordingly, the Company cannot predict 
whether an active or liquid trading market for the Series 4 Preferred Shares will develop or if 
such a market develops, if it can be sustained. Consequently, a holder may be required to hold 
his Series 4 Preferred Shares for an indefinite period of time or sell them for an amount less 
than the Offer Price. 
 
Non-payment of dividends may affect the Trading Price of the Series 4 Preferred Shares. 
 
If dividends on the Series 4 Preferred Shares are not paid in full, or at all, the Series 4 Preferred 
Shares may trade at a lower price than they might otherwise have traded if dividends had been 
paid. The sale of Series 4 Preferred Shares during such a period by a holder of Series 4 
Preferred Shares may result in such holder receiving lower returns on the investment than a 
holder who continues to hold the Series 4 Preferred Shares until dividend payments resume. In 
addition, because of the dividend limitations, the market price for the Series 4 Preferred Shares 
may be more volatile than that of other securities that do not have these limitations. 

 
Holders of Series 4 Preferred Shares may not be able to reinvest at a similar return on 
investment. 
 
On the Step Up Date, or any Dividend Payment Date thereafter, or at any time redemption due 
to a Tax Event occurs, Megawide may redeem the Series 4 Preferred Shares for cash at the 
redemption price, as described in ³Description of the Shares´. At the time of redemption, interest 
rates may be lower than at the time of the issuance of the Series 4 Preferred Shares and, 
consequently, the holders of the Series 4 Preferred Shares may not be able to reinvest the 
proceeds at a comparable rate of return or purchase securities otherwise comparable to the 
Series 4 Preferred Shares. 

 
The Series 4 Preferred Shares have no voting rights. 
 
Holders of Series 4 Preferred Shares will not be entitled to elect the Directors of the Company. 
Except as provided by Philippine law, holders of Series 4 Preferred Shares will have no voting 
rights (see ³Description of the Sharesµµ). 
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USE OF PROCEEDS 
 
 

Megawide expects to raise gross proceeds amounting to ଑3,000,000,000.00 from the Offer. In 
the event that the Oversubscription Option is exercised in full, the Company expects to raise 
gross proceeds from the Offer of ଑4,000,000,000.00. 
 

The following are the estimated expenses to be incurred in relation to the Offer: 
 

 Without 
Oversubscription 

(in ଑ ) 

With 
Oversubscription 

(in ଑) 
SEC Registration Fees  1,578,125.00  1,578,125.00 
PSE Processing and Listing Fees 4,480,000.00  4,480,000.00  
Documentary Stamp Tax  300,000.00   400,000.00  
Underwriting Fees 9,000,000.00 12,000,000.00 
Selling Fees    6,000,000.00     8,000,000.00  
Legal Fees 4,480,000.00  4,480,000.00 
Receiving Agency Fees 616,000.00 616,000.00 
Stock Transfer Fees 616,000.00 616,000.00 
Printing and IC Application Fees 118,000.00 118,000.00 
Total Estimated Expenses 27,188,125.00   32,288,125.00  

 
 
Note: Other related expenses are composed of marketing related expenses (e.g., publication 
fees, inYeVWoUV¶ presentations, etc.) 
 
MegaZide e[pecWV Whe neW pUoceedV fUom Whe OffeU Wo be ଑2,972,811,875.00 oU 
଑3,967,711,875.00 aVVXming Whe OYeUVXbVcUipWion OpWion iV fXll\ e[eUciVed, afWeU dedXcWing Whe 
above expenses.  
 
The net proceeds for this Offer will be used to fully redeem the Series 1 Preferred Shares which 
can be redeemed on any dividend payment date.  The Series 1 Preferred Shares dividend 
payment dates are March 3, June 3, September 3 and December 3 of each year.  
 
The Issuer may redeem the Series 1 Preferred Shares in whole (not in part), as and if declared 
by the Board, on the First Optional Redemption Date (December 3, 2019) or on any Dividend 
Payment Date thereafter (each of the First Optional Redemption Date and the Dividend Periods 
WheUeafWeU, an ³OpWional RedempWion DaWe´) afWeU giYing noW leVV Whan WhiUW\ (30) noU moUe Whan 
sixty (60) calendar days prior written notice to the shareholders of the Series 1 Preferred 
Shares, through the Stock Transfer Agent, and the PSE and SEC, as may be required.  
  
The Series 1 Preferred Shares to be redeemed has an issue price of ଑100.00 per share worth 
an aggregate amount of ଑4,000,000,000 plus all dividends due on such Optional Redemption 
Date.  
 
The Company will use internally generated cash and other programmed funding to cover the 
difference between the net proceeds from the Offer and the amount of Series 1 Preferred 
Shares to be redeemed. In case the Offer does not materialize, the Company will use internally 
generated cash and other programmed funding to finance the redemption of the Series 1 
Preferred Shares.   
 
The net proceeds of the Series 1 Preferred Shares were used by the Issuer to finance various 
Public-PUiYaWe PaUWneUVhip (³PPP´) pUojecWV VXch aV Whe MacWan-Cebu International Airport 
(³MCIA´), PaUaxaqXe InWegUaWed TeUminal E[change (³PITX´), PXblic School InfUaVWUXcWXUe 
PUojecW (³PSIP´) PhaVe II, and ClaUk InWeUnational Airport.  
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The details of allocation and use of proceeds of the Preferred Shares Series 1 are as follows: 
 

Projects Allocation 
(in ଑) 

Mactan-Cebu International Airport 1,184,173,962.50 
Parañaque Integrated Terminal Exchange 1,492,086,981.25 
Privatization of Airports 110,542,553.28 
Public School Infrastructure Project (PSIP) Phase II 542,878,283.13 
Project Development of Renewable Energies 31,775,537.75  
Regional Prison Facilities 23,962,320.22 
Clark International Airport 553,054,644.69 
Total Net Proceeds 3,938,474,282.82 

 
While awaiting disbursements, the Company may deposit the funds in time deposits or special 
deposit accounts and/or invest the same in Philippine government Peso-denominated 
securities. The Company will not use any portion of the proceeds to reimburse any of its 
officers, directors, employees or shareholders for services rendered, asset previously 
transferred, or money loaned or advanced. Other than the fees relating to the underwriting and 
issue management of the Company, the Company will not use the proceeds to pay any financial 
obligations with the Underwriters and its affiliates. 
 
The foregoing discussion represents a best estimate of the use of proceeds of the Offer based 
on the Compan\¶V cXUUenW planV and anWicipaWed e[pendiWXUeV. In Whe eYenW WheUe iV an\ change 
in Whe Compan\¶V deYelopmenW plan, inclXding foUce majeXUe, maUkeW conditions and other 
circumstances, the Company will carefully evaluate the situation and may reallocate the 
proceeds for future investments or other uses, and/or hold such funds in investments, 
ZhicheYeU iV beWWeU foU Whe Compan\¶V and iWV VhaUeholdeUV¶ interest taken as a whole. The 
Compan\¶V coVW eVWimaWeV ma\ alVo change aV WheVe planV aUe deYeloped fXUWheU, and acWXal 
costs may be different from budgeted costs. For these reasons, timing and actual use of the net 
proceeds may vary from the foregoing discXVVion and Whe Compan\¶V managemenW ma\ find iW 
necessary or advisable to alter its plans.  In the event of any substantial deviation, adjustment 
or reallocation in the planned use of proceeds, the Company shall inform the SEC and the 
stockholders in writing at least 30 days before such deviation, adjustment or reallocation is 
implemented. 
 
In the event of any significant deviation, material adjustment or reallocation in the planned use 
of proceeds, the Company will secure the approval of its Board of Directors for such deviation, 
adjustment or reallocation and promptly make the appropriate disclosures to the SEC and the 
PSE. The Company shall regularly disclose to the PSE, through the PSE Electronic Disclosure 
GeneUaWion Technolog\  (³PSE  EDGE´),  an\  disbursements  from  the  proceeds  generated  
from  the  Offer.  In addition, the Company shall likewise submit via the PSE EDGE the following 
disclosure to ensure transparency in the use of proceeds: 

 
a. Any disbursements made in connection with the planned use of proceeds from the 

Offer; 
b. Quarterly Progress Report on the application of the proceeds from the Offer on or 

before the first fifteen (15) days of the following quarter; 
c. Annual Summary of the application of proceeds on or before January 31 of the year 

following the public offering; 
d. AppUoYal b\ Whe Compan\µV BoaUd of DiUecWoUV of an\ UeallocaWion on Whe planned XVe 

of proceeds, or of any change in the work program. The actual disbursement or 
implementation of such reallocation will be disclosed by the Company at least thirty 
(30) days prior to the said actual disbursement or implementation; 

e. CeUWificaWion b\ Whe Compan\µV Chief Financial OfficeU oU TUeaVXUeU and of an e[WeUnal 
auditor on the accuracy of the information reported by the Company to the PSE in the 
quarterly and annual reports; and 
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DETERMINATION OF THE OFFER PRICE 
 

The OffeU PUice of ଑100.00 iV aW a pUemiXm Wo Whe SeUieV 4 PUefeUUed ShaUeV paU YalXe peU 
VhaUe of ଑1.00. The OffeU PUice ZaV aUUiYed aW b\ diYiding Whe deViUed gUoVV pUoceedV of Xp Wo 
଑4,000,000,000 b\ Whe WaUgeW OffeU ShaUeV.   
 
At the same time, the Issuer in consultation with the Underwriters, also took into consideration 
the offer prices of the Series 1, Series 2A and Series 2B Preferred Shares, which are currently 
listed in the PSE. These Preferred Shares are listed and traded on the PSE under the stock 
V\mbol ³MWP´, ³MWP2A´ and ³MWP2B´, UeVpecWiYel\.   
 
As of October 8, 2021, the closing prices of the outstanding Preferred Shares are as follows:  
 

Preferred Shares Closing Price 
MWP ଑101.50 
MWP2A ଑103.00 
MWP2B ଑102.00 
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DILUTION 

 
The Company is offering to the public 30,000,000 Series 4 Preferred Shares, with an 
Oversubscription Option of up to an additional 10,000,000 Series 4 Preferred Shares with a par 
YalXe of ଑1.00 peU VhaUe Wo be iVVXed fUom XniVVXed Non-Voting Preferred Share Capital. The 
issuance of the Shares will not have any dilutive effect on the earnings per Common Share 
(³EPS´) of Whe Compan\, Vince Whe PUefeUUed ShaUeV aUe noW conYeUWible Wo Common Shares. 
Therefore, the outstanding number of Common Shares that will be used in computing the EPS 
will not change. 
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PLAN OF DISTRIBUTION 

 

Megawide plans to issue the Series 4 Preferred Shares to institutional and retail investors 
through a public offering to be conducted through the Underwriters.  
 
THE OFFER 
 
The offer by the Company of the Series 4 Preferred Shares is purely domestic and will not 
include an international offering. RCBC Capital has been appointed by the Company to act as 
Sole Issue Manager, Lead Underwriter and Bookrunner and PNB Capital as Co-Lead 
Underwriter, together the "UnderwriteUV´ for the Offer. The Trading Participants, who are 
member-brokers of the PSE, shall act as Selling Agents for the Offer, pursuant to the PSE¶s 
rules and regulations. 
 
However, there can be no assurance in respect of: (i) whether Megawide would issue such 
equity securities at all; (ii) the size or timing of any individual issuance or the total issuance of 
such equity securities; or (iii) the specific terms and conditions of such issuance. Any decision 
by Megawide to offer such equity securities will depend on a number of factors at the relevant 
time, many of which are not within Megawide¶s control, including but not limited to: prevailing 
interest rates, the financing requirements of Megawide¶s business and prospects, market 
liquidity and the state of the domestic capital market, and the Philippine, regional and global 
economies in general. 
 
OBLIGATIONS OF THE UNDERWRITERS AND SELLING AGENTS 
 
In accordance with the Underwriting Agreement to be entered into with Megawide, the 
Underwriters have agreed to underwrite 30,000,000 of Series 4 Preferred Shares at the Offer 
Price on a firm basis, and to distribute and sell the Series 4 Preferred Shares in the Offer, 
subject to the satisfaction of certain conditions, in consideration for certain fees and expenses. 
 
The Underwriters have committed to underwrite the Offer up to the amount indicated below  

 
RCBC Capital ଑ 2,500,000,000.00 
PNB Capital ଑ 500,000,000.00 
Total ଑ 3,000,000,000.00 

 
The underwriting and selling fees to be paid by the Company to the Sole Issue Manager, Lead 
Underwriter and Bookrunner in relation to the Offer shall be equivalent to 0.50% of the gross 
proceeds of the Offer. This shall be inclusive of underwriting fees to be paid to the Co-Lead 
Underwriter and Selling Agents, if any, and commissions to be paid to the Trading Participants 
of the PSE, which shall be equivalent to 0.125% of the total proceeds of the sale of Series 4 
Preferred Shares by such Trading Participant. The 0.125% commissions of the Trading 
Participant shall be inclusive of VAT and will be paid to the Trading Participants less any 
applicable withholding tax.  
 
The Underwriters are duly licensed by the SEC to engage in underwriting or distribution of the 
Series 4 Preferred Shares. The Underwriters may, from time to time, engage in transactions 
with and perform services in the ordinary course of its business for Megawide or any of its 
subsidiaries.  
 
The Underwriters have no direct relations with Megawide in terms of ownership by either of their 
respective major stockholders, and have no right to designate or nominate any member of the 
Board of Directors of Megawide. The Underwriters do not have any direct or indirect interest in 
the Company or in any securities thereof including options, warrants or rights thereto. 
 
The Underwriters have no contract or other arrangement with Megawide by which it may return 
to Megawide any unsold Series 4 Preferred Shares.  
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The Sole Issue Manager, Lead Underwriter and Bookrunner may enter into other sub-
underwriting agreements with other underwriters who may want to participate in the issuance. 
There is no agreement for any of the Underwriters to put back to Megawide any unsold Series 4 
Preferred Shares. Megawide further grants the Sole Issue Manager, Lead Underwriter and 
Bookrunner an option, exercisable within the Offer Period, to subscribe, on a firm basis, up to 
an additional 10,000,000 Series 4 Preferred Shares, on the same terms and conditions set forth 
in this Prospectus, solely to cover oversubscriptions, if any. In case the Oversubscription Option 
is exercised, the Series 4 Preferred Shares pursuant to the said Oversubscription Option will be 
allocated on a daily basis to the Underwriters based on actual demand. In the event the 
Oversubscription Option is not exercised, it is deemed cancelled and the filing fee for that over-
subscription is forfeited. 

 
Sole Issue Manager, Lead Underwriter and Bookrunner 
 
RCBC Capital is a licensed investment house providing a complete range of capital raising and 
financial advisory services. Established in 1974, RCBC Capital has over 47 years of experience 
in the underwriting of equity, quasi-equity and debt securities, as well as in managing and 
arranging the syndication of loans, and in financial advisory. RCBC Capital is a wholly-owned 
subsidiary of the Rizal Commercial Banking Corporation and a part of the Yuchengco Group of 
CompanieV, one of Whe coXnWU\µV laUgeVW fXll\ inWegUaWed financial VeUYiceV conglomeUaWeV. Prior 
approval from the SEC is required to effect a termination of the Underwriting Agreement. 
 
Co-Lead Underwriter  
 
PNB Capital is a wholly owned subsidiary of the Philippine National Bank, offers a spectrum of 
investment banking services including loan syndications and project finance, bond offerings, 
private placements, public offering of shares, securitization, financial advisory and mergers & 
acquisitions.  PNB Capital obtained its license from the SEC to operate as an investment house 
in 1997 and is licensed to engage in underwriting and distribution of securities to the public. 

 
Prior approval from the SEC is required to effect a termination of the Underwriting Agreement. 
 
SALE AND DISTRIBUTION 
 
The distribution and sale of the Series 4 Preferred Shares shall be undertaken by the 
Underwriters who shall sell and distribute the Series 4 Preferred Shares to third party 
buyers/investors. The Sole Issue Manager, Lead Underwriter and Bookrunner is authorized to 
organize a syndicate of sub-underwriters, soliciting dealers and/or agents for the purpose of the 
Offer.  
 
Of the 30,000,000 Series 4 Preferred Shares to be offered, 80% or 24,000,000 shares are being 
offered through the Underwriters for subscription and sale to Qualified Institutional Buyers and 
the general public. The Company plans to make available 20% or 6,000,000 shares for 
distribution to the respective clients of the 125 Trading Participants of the PSE, acting as Selling 
Agents. Each Trading Participant shall be allocated 48,000 shares (³AllocaWion PeU TP´) 
(computed by dividing the Shares allocated to the Trading Participants by 125). Trading 
Participants may undertake to purchase more than the Allocation per TP. Any requests for 
shares in excess of the Allocation per TP may be satisfied via the reallocation of any Preferred 
Shares not taken up by other Trading Participants. Each participating Trading Participant shall 
accept the terms and conditions of the Offer as set out in this Prospectus. 
 
Any Series 4 Preferred Shares allocated to the Trading Participants but not taken up by them, 
will be allocated first to the Trading Participants who subscribed for their full allotment and 
indicated additional demand, at the sole discretion of the Sole Issue Manager, Lead Underwriter 
and Bookrunner. 
 
There will be no allocation to Local Small Investors under the proposed offering.  
 
Prior to the close of the Offer Period, any Series 4 Preferred Shares not taken up by the Trading 
Participants shall be distributed by the Underwriters directly to their clients and the general 
public. 
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All Series 4 Preferred Shares not taken up by the Trading Participants, the general public and 
the Underwriters¶ clients shall be purchased by the Underwriters' pursuant to the terms and 
conditions of the Underwriting Agreement. Nothing herein or in the Underwriting Agreement 
shall limit the rights of the Underwriters from purchasing the Series 4 Preferred Shares for their 
own respective accounts. 
 
The Underwriters commit to underwrite, jointly and not solidarily, the Firm Shares and nothing in 
the Underwriting Agreement shall be deemed to create a partnership or joint venture between 
and among any of the Underwriters.  
 
TERM OF APPOINTMENT 
 
The engagement of the Underwriters shall subsist so long as the SEC¶s permit to sell the Series 
4 Preferred Shares remains valid, unless otherwise terminated by the Company and any of the 
Underwriters. 

 
The Underwriting Agreement may be terminated by the Underwriters prior to payment being 
made to the Company of the net proceeds of the Series 4 Preferred Shares under certain 
circumstances such as (a) a cancellation order from a Government authority, (b) a change or an 
impending change of law that would maWeUiall\ and adYeUVel\ affecW MegaZideµV pUofiWabiliW\ oU 
(c) financial, political or economic conditions in the Philippines which would materially and 
adversely affect the Offer. 
 
ALLOCATION PROCESS  
 
Mechanics of Distribution 
 
1. Upon preparation of the Firm Undertaking report, the Sole Issue Manager, Lead 

Underwriter and Bookrunner shall input the number of Offer Shares requested by each TP 
in a spreadsheet designed for the reservation and allocation of the Offer Shares. 
  

2. The spreadsheet shall distribute the total number of Offer Shares to be allocated to each 
Participating TP in accordance with the following process:  

 
a. If the total number of Offer Shares requested by a Participating TP, based on its Firm 

Undertaking, does not exceed the allocation per TP, the Sole Issue Manager, Lead 
Underwriter and Bookrunner shall fully satisfy the request of such participating TP who 
signified its commitment to purchase Offer Shares less than or equal to the TP 
Allocation. The balance, if any, shall be re-distributed among those who have signified 
a commitment to purchase more than the Allocation per TP in their Firm Undertaking 
until all the Offer Shares allotted for distribution are fully allocated.  

 
b. If the total number of Offer Shares requested by a Participating TP exceeds the 

allocation per TP, additional Shares may be sourced from the Offer Shares not taken 
up by the other TPs. The assigned Sole Issue Manager, Lead Underwriter and 
Bookrunner shall allocate the Offer Shares to Participating TPs by: (i) fully satisfying 
the orders to those TPs who have Firm Orders that are less than or equal to the 
allocation per TP; and (ii) distributing equitably the remaining TP Allocation to other 
TPs with orders for additional Shares, but only up to their respective Firm Order.  

 
c. The allocation will be done based on the total number of shares, regardless of the 

series. 
 

d. In no case shall any Participating TP be awarded more than the shares indicated in its 
Firm Undertaking 

 
e. If the aggregate number of Offer Shares requested by Participating TPs who submitted 

a Firm Undertaking is less than the total Offer Shares allotted for distribution through 
the TPs, the balance shall be returned to the Underwriters.  
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issued by the foreign tax authority, as required under BIR Revenue Memorandum Order No. 14-
2021 and three (3) originals of the duly notarized and consularized, if executed outside of the 
Philippines, Special Order of Attorney executed by the Applicant in favor of its authorized 
representative (if the BIR Form No. 0901 and other documents are accomplished by an 
authorized representative) and confirmation acceptable to the Issuer that the Applicant to the 
Company no later than the 1st day of the month when such subsequent dividends fall due and, if 
applicable, including any clarification, supplement or amendment thereto; (iii) an original of the 
duly notarized undertaking to immediately notify the Company and the Registrar and Depository 
Agent of any suspension or revocation of its tax exempt status and agreeing to indemnify and 
hold the Company, the Registrar and Depository Agent and the Paying Agent free and harmless 
against any claims, actions, suits and liabilities resulting from the non-withholding or reduced 
withholding of the required tax; and (iv) such other documentary requirements as may be 
required under the applicable regulations of the relevant taxing or other authorities. 
 

The Sole Issue Manager, Lead Underwriter and Bookrunner shall be responsible for accepting 
or rejecting any Application or scaling down the amount of Series 4 Preferred Shares applied 
for. The Application, once accepted, shall constitute the duly executed purchase agreement 
covering the amount of Series 4 Preferred Shares so accepted and shall be valid and binding 
on the Company and the Applicant. On the Banking Day following the Closing Date, the 
Underwriters shall advise all the Selling Agents, if any of any Applications that were rejected 
and/or scaled-down, with copy to the Company. 
 
MINIMUM PURCHASE 
 
A minimum purchase of 500 Series 4 Preferred Shares shall be considered for acceptance. 
Purchases in excess of the minimum shall be in multiples of 10 Series 4 Preferred Shares. 
 
OFFER PERIOD 
 
The Offer Period shall commence at 9:00 a.m. on October 13, 2021 and end at 12:00 p.m. on 
October 19, 2021. The Company and the Underwriters reserve the right to extend or terminate 
the Offer Period with the approval of the SEC and the PSE. 
 
REFUNDS 
 
In the event an Application is rejected or the amount of Series 4 Preferred Shares applied for is 
scaled down, the Underwriters, upon receipt of such rejected and/or scaled down Application 
shall notify the Applicant concerned that his Application has been rejected or the amount of 
Series 4 Preferred Shares applied is scaled down. All refunds, without interest, shall be made 
through the Selling Agent with whom the Applicant has filed the Application within five (5) 
Banking Days from the end of Offer Period.  

 
SECONDARY MARKET 
 
Megawide may purchase the Series 4 Preferred Shares at any time without any obligation to 
make pro rata purchases of Series 4 Preferred Shares from all Shareholders. 
 
REGISTRY OF SHAREHOLDERS 
 
The Series 4 Preferred Shares will be issued in scripless form through the electronic book-entry 
system of Professional Stock Transfer, Inc. as Registrar for the Offer, and lodged with PDTC as 
Depository Agent on Listing Date through PSE Trading Participants nominated by the 
Applicants. Applicants shall indicate in the proper space provided for in the Application to 
Purchase the name of the PSE Trading Participant under whose name their Series 4 Preferred 
Shares will be registered and the relevant PSE Trading Participants shall sign the Application to 
Purchase on the space provided therefor. 
 
The legal title to the Series 4 Preferred Shares will be shown in an electronic register of 
VhaUeholdeUV (Whe ³Registry of Shareholders´) Zhich Vhall be mainWained b\ Whe RegiVWUaU. The 
Registrar shall send a transaction confirmation advice confirming every receipt or transfer of the 
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Series 4 Preferred Shares that is effected in the Registry of Shareholders (at the cost of the 
requesting Shareholder). The Registrar shall send (at the cost of the Company) at least once 
every quarter a Statement of Account to all Shareholders named in the Registry of 
Shareholders. Such Statement of Account shall service as evidence of ownership of the 
relevant Shareholder as of a given date thereof. Any request by Shareholders for certifications, 
reports or other documents from the Registrar, except as provided herein, shall be for the 
account of the requesting Shareholder. 

 
EXPENSES 
 
All out-of-pocket expenses, including, but not limited to, registration with the SEC, printing, 
publication, communication and signing expenses incurred by the Underwriters in the 
negoWiaWion and e[ecXWion of Whe WUanVacWion Zill be foU MegaZide¶V accoXnW iUUeVpecWiYe of 
whether the transaction contemplated herein is completed. Such expenses are to be 
reimbursed upon presentation of a compoViWe VWaWemenW of accoXnW. See ³Use of Proceeds´ of 
the Prospectus for details of expenses. 
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dividend on the Dividend Payment Date for that Dividend Period. However, on any future 
Dividend Payment Date on which dividends are declared, holders of the Shares must receive 
the dividends due them on such Dividend Payment Date as well as all accumulated dividends 
due and payable or dividends in arrears in respecW of pUioU DiYidend PeUiodV (³Dividends in 
Arrears´). 
 
Holders of Series 4 Preferred Shares shall not be entitled to participate in any other or further 
dividends beyond the dividends specifically payable on the Preferred Shares. 

 
Redemption (Non-reissuable) of the Series 4 Preferred Shares 
 
As and if declared by the Board of Directors of the Company and subject to the requirements of 
applicable laws and regulations, the Company may, at its sole option, redeem in whole (but not 
part), the Series 4 Preferred Shares on the day 3.5 years from  the Listing Date  (Whe ³First 
Optional  Redemption  Date) or  on  any  Dividend  Payment  Date  occurring  thereafter, an 
(³Optional  Redemption  Date´) at a redemption price equal to the Issue Price of the Series 4 
Preferred Shares plus all dividends due on such Optional Redemption Date as well as all 
Dividends in Arrears (³Redemption Price´). The Company shall give not less than thirty (30) 
nor more than sixty (60) calendar days prior written notice to the shareholders of the Series 4 
Preferred Shares, through the Stock Transfer Agent, and the PSE and SEC, as may be 
required, from its intended date of redemption, which notice shall be irrevocable and binding 
upon the Company to effect such early redemption of the Series 4 Preferred Shares at the 
Optional Redemption Date stated in such notice. 
 
The Company may also redeem the Series 4 Preferred Shares, in whole but not in part, at any 
time if an Accounting Event or a Tax Event has occurred and is continuing, having given not 
less than thirty (30) nor more than sixty (60) calendar da\Vµ ZUiWWen noWice to the shareholders of 
the Series 4 Preferred Shares, through the Stock Transfer Agent, and the PSE and SEC, as 
may be required, prior to the intended date of redemption which must be a Banking Day, which 
notice shall be irrevocable and binding upon the Company to effect such redemption of the 
Series 4 Preferred Shares at the redemption date stated in such notice. The redemption due to 
an Accounting Event or a Tax Event shall be made by the Company at the Redemption Price, 
which shall be paid within five Banking Days of the exercise of the right to redeem the Preferred 
Shares on the date of redemption set out in the notice. 
 
Upon listing on the PSE, the Company may purchase the Series 4 Preferred Shares at any time 
in the open market or by public tender or by private contract at any price through the PSE. The 
Series 4 Preferred Shares so purchased may either be redeemed (pursuant to their terms and 
conditions as set out in the Prospectus) and cancelled, or kept as treasury shares, as 
applicable. Once redeemed, Series 4 Preferred Shares shall be considered retired and can no 
longer be reissued. However, while they are considered retired, the same remains in treasury 
until removed from their treasury shares by decreasing the authorized capital stock of the 
Company. 
 
Early Redemption Due to Taxation 
 
If a Tax Event occurs, the Issuer may redeem the Series 4 Preferred Shares in whole, but not in 
part, at any time after giving not less than thirty (30) nor more than sixty (60) calendar days 
written notice to the shareholders of the Series 4 Preferred Shares, through the Stock Transfer 
Agent, and the PSE and SEC, as may be required, prior to the intended date of redemption 
which must be a Banking Day. The redemption shall be made by Megawide at the Redemption 
Price which shall be paid within five (5) Banking Days of the exercise of the right to redeem the 
Series 4 Preferred Shares on the date of redemption set out in the notice, which notice shall be 
irrevocable and binding upon Megawide to effect such redemption of the Preferred Shares at 
the redemption date stated in such notice.  

 
Early Redemption Due to Changes in Accounting Treatment of the Shares 
 
If an Accounting Event occurs the Issuer may redeem the Series 4 Preferred Shares in whole, 
but not in part, at any time after giving neither less than thirty (30) nor more than sixty (60) 
calendar days written notice to the shareholders of the Series 4 Preferred Shares, through the 
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capital, the holders of the Series 4 Preferred Shares at the time outstanding will be entitled to 
receive, in Philippine Pesos out of the assets of the Issuer available for distribution to 
shareholders, together with the holders of any series of preferred shares of the Issuer ranking, 
as regards repayment of capital, pari passu with the Series 4 Preferred Shares and before any 
distribution of assets is made to holders of any class of shares of the Issuer ranking after the 
Series 4 Preferred Shares as regards repayment of capital, liquidating distributions in an 
amount equal to the Redemption Price as of (and including) the date of commencement of the 
winding up of the Issuer or the date of any such other return of capital, as the case may be. If, 
upon any return of capital in the winding up of the Issuer, the amount payable with respect to 
the Series 4 Preferred Shares and any other series of Preferred Shares of the Issuer ranking as 
to any such distribution pari passu with the Series 4 Preferred Shares are not paid in full, the 
holders of the Series 4 Preferred Shares and of such other shares will share proportionately in 
any such distribution of the assets of the Issuer in proportion to the full respective preferential 
amounts to which they are entitled. After payment of the full amount of the liquidating 
distribution to which they are entitled, the holders of the Series 4 Preferred Shares will have no 
right or claim to any of the remaining assets of the Issuer and will not be entitled to any further 
participation or return of capital in a winding up. 
 
Tax Payments in respect of the Series 4 Preferred Shares 
 
All payments in respect of the Series 4 Preferred Shares are to be made free and clear of any 
deductions or withholding for or on account of any present or future taxes or duties imposed by 
or on behalf of Republic of the Philippines, including but not limited to, stamp, issue, 
registration, documentary, value added or any similar tax or other taxes and duties, including 
interest and penalties. If such taxes or duties are imposed, the Issuer will pay additional 
amounts so that holders of the Series 4 Preferred Shares will receive the full amount of the 
relevant payment which otherwise would have been due and payable. Provided, however, that 
the Issuer shall not be liable for: (a) the final withholding tax applicable on dividends earned on 
the Series 4 Preferred Shares, (b) as applicable, any income tax (whether or not subject to 
withholding), percentage tax (such as stock transaction tax) and documentary stamp tax on the 
redemption or buy back of the Series 4 Preferred Shares or on the liquidating distributions as 
may be received by a holder of Series 4 Preferred Shares, (c) expanded value added tax which 
may be payable by any holder of the Series 4 Preferred Shares on any amount to be received 
from the Issuer under the terms and conditions of the Series 4 Preferred Shares, (d) any 
withholding tax on any amount payable to any holder of the Share or any entity which is a non-
resident foreign corporation, and I applicable taxes to any subsequent sale or transfer of the 
Series 4 Preferred Shares by any holder of the Series 4 Preferred Shares which shall be for the 
account of the said holder (or the buyer in case such buyer shall have agreed to be responsible 
for the payment of such taxes). 

 
No Pre-emptive Rights 
 
The Amended Articles of Incorporation currently deny pre-emptive rights to subscribe to all 
issues or dispositions of any class of the Company, to all shareholders of the Company 
including the holders of Series 4 Preferred Shares. However, shareholders representing at least 
two-WhiUdV of Whe Compan\µV iVVXed and oXWVWanding capiWal VWock YoWing aW a VhaUeholdeUVµ 
meeting duly called for the purpose may amend the Articles to grant pre-emptive rights to 
subscribe to a particular issue or other disposition of shares from MegaZide¶V capiWal. PUe-
emptive rights may not extend to shares to be issued in compliance with laws requiring stock 
offerings or minimum stock ownership by the public; or to shares to be issued in good faith with 
the approval of the shareholders representing two-thirds of the outstanding capital stock in 
exchange for property needed for corporate purposes or in payment of a previously contracted 
debt. 
 
Transfer of Shares and Share Register 
 
The Series 4 Preferred Shares will be issued in scripless form. 
 
The legal title to the Series 4 Preferred Shares will be shown in the Registry of Shareholders 
which shall be maintained by the Registrar. The Registrar shall send (at the cost of the Issuer) 
at least once every quarter a Statement of Account to all Shareholders named in the Registry of 
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The Board is required to present to shareholders at every annual meeting a financial report of 
the operations of the corporation for the preceding year. This report is required to include 
audited financial statements. 
 
 
Summary of Features of Megawide Preferred Shares 

 
Features Series 1 Series 2 Series 3 Series 4 

 Series 2A  Series 2B   

Cumulative Yes Yes Yes Yes Yes 

Voting rights None None None None None 

Participating Non-

participating 

Non-

participating 

Non-

participating 

Non-

participating 

Non-

participating 

Convertible Non-

convertible 

Non-

convertible 

Non-

convertible 

Non-

convertible Non-convertible 

Pre-emptive 

Rights None None None None None 

Initial Dividend 

Rates 

7.025% 4.75% 5.75% To be 

determined by 

the Board of 

Directors 

5.30% 

Redeemable 

(non- 

reissuable) 

At option of 

Issuer starting 

on the 5th year 

from the 

Listing Date 

At option of 

Issuer starting 

on the  2nd  

year and 6th 

month from 

the Listing 

Date 

At option of 

Issuer starting 

on the 5th year 

from the 

Listing Date 

 To be 

determined by 

the Board of 

Directors 

At option of 

Issuer starting 

on the day 3.5 

years  from the 

Listing Date 

Date of 

Issuance 

December 3, 

2014 

November 27, 

2020 

November 27, 

2020 

 October 29, 

2021 

Date of first 

optional 

redemption 

December 3, 

2019 

May 30, 2023 November 27, 

2025 

- April 29, 2025 

Number of 

shares 

40,000,000 26,220,130 17,405,880 20,000,000 40,000,000 

(assuming the 

Oversubscription 

Option is fully 

exercised) 
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The Compan\¶V SeUieV 1 PUefeUUed ShaUeV ZeUe liVWed in the PSE on December 3, 2014 under the 
WUading V\mbol ³MWP´, and SeUieV 2A and 2B PUefeUUed ShaUeV ZeUe liVWed in Whe PSE on NoYembeU 
27, 2020 XndeU Whe WUading V\mbolV ³MWP2A´ and ³MWP2B´, respectively. The Series 3 Preferred 
Shares are not listed in the PSE. The Series 4 Preferred Shares will be listed in the PSE under the 
WUading V\mbol ³MWP4´. 



 

 
62 

 
INTEREST OF NAMED EXPERTS AND INDEPENDENT COUNSEL 

 

LEGAL MATTERS 
 
The validity of the Offer Shares and other legal matters concerning the Offer and the tax 
implicaWionV WheUeof ZeUe UeYieZed foU MegaZide ConVWUXcWion CoUpoUaWion (Whe ³Compan\´) b\ 
Añover San Diego & Primavera Law Offices, the independent legal and tax counsel of the 
Company.  
 
Certain legal matters as to the Philippine law relating to the Offer will be passed upon by Picazo 
Buyco Tan Fider & Santos Law Offices, legal counsel to the Company, and Angara Abello 
Concepcion Regala & Cruz Law Offices, legal counsel to the Underwriters. 
 
Each of the foregoing legal counsel has no shareholdings or any interest, direct or indirect, in 
the Company, or any right, whether legally enforceable or not to nominate persons or to 
subscribe to the securities of the Company in accordance with the standards on independence 
required in the Code of Professional Responsibility and as prescribed by the Supreme Court of 
the Philippines. 
 
None of the aforementioned counsels has acted or will act as promoter, underwriter, voting 
trustee, officer, or employee of the Company. 
 
INDEPENDENT AUDITORS 
 
The aXdiWed conVolidaWed financial VWaWemenWV (³AFS´) of Whe Compan\, foU Whe \eaUV ended 
December 31, 2020, December 31, 2019, and December 31, 2018 appearing in this  
Prospectus have been audiWed b\ PXnongba\an & AUaXllo (³P&A´), independenW aXdiWoU (oU 
external auditor), as set forth in their reports in the AFS, appearing elsewhere in this 
Prospectus. 
 
The aggregate fees billed by P&A for each of the years ended December 31, 2020, December 
31, 2019, and December 31, 2018 for professional services rendered to the Company, 
excluding fees directly related to the Offer, are the following (amounts in ଑): 
 
Audit and Audit-Related Fees 

 

Nature 
Audit Fees (amounts in ଑) 

For the years ended December 31 
 
 !"!"# !"$%# !"$&#
Audit of Financial Statements 3,346,250.00 2,875,000.00 2,600,000.00 

    
Summary  of Application of 150,000.00 600,000.00 600,000.00 
Proceeds on Preferred Shares (Q4) (Q1 to Q4) (Q1 to Q4) 
Agreed Upon Procedures 35,000.00 - - 

    
Benchmarking of Accounting - 900,000.00 - 
Policies and Procedures    
Financial Statement Q1 
Consolidated Review    
and Prospectus  Circle-Up    
(for Preferred Shares Offering) 

2,000,000.00 - - 
   

   
Q2 Consolidated Financial 1,500,000.00 - - 
Statements Review     
Quarterly Review of Financial - 300,000.00 - 
Statements     
Total  7,031,250.00 4,675,000.00 3,200,000.00 
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Tax Fees 
 

Nature Fees paid to P&A 
For the years ended December 31 

 2020 2019 2018 
Tax opinion on development 
projects 

250,000.00 580,000.00 - 

 
Meanwhile, the aggregate fees paid by GMR Megawide Cebu Airport Corporation, a subsidiary 
of Whe Compan\, Wo S\Cip GoUUeV Vela\o & Co. (³SGV´), iWV independenW aXdiWoU, foU Whe \eaUV 
ended December 31, 2020, December 31, 2019, and December 31, 2018, are the following 
(amounts in ଑): 
 

Nature Fees paid to SGV 
For the years ended December 31 

 2020 2019 2018 
Audit of Financial Statements 1,339,000.00 1,300,000.00 1,200,000.00 

 
The fees presented above include out-of-pocket expenses incidental to the services of the 
foregoing independent auditors. 
 
 
Except for the abovementioned services, the independent auditors provided no other type of 
services. 
 

The Company has no disagreements with its independent auditors on any matter of accounting 
principles or practices, financial statements disclosure, or auditing scope or procedure. 
 
PXUVXanW Wo Whe Compan\¶V ManXal on CoUpoUaWe GoYeUnance, iWV BoaUd of DiUecWoUV (³BoaUd´) 
haV eVWabliVhed an AXdiW and Compliance CommiWWee (³ACC´), Zhich iV compoVed of at least 
three (3) Non-Executive Directors, majority of whom, including its Chairman, shall be 
Independent Directors. All the members shall have relevant background, knowledge, skills, 
and/or experience in the areas of accounting, audit, and/or finance, and are able to read and 
understand financial statements.  

 
In accordance with its charter, the ACC has the following roles and responsibilities with respect 
to the independent auditors of the Company: 
 
a. PeUfoUm oYeUVighW acWiYiWieV oYeU Whe Compan\¶V e[WeUnal and inWeUnal aXdiWoUV. The ACC 

shall ensure that the internal and external auditors act independently from each other, and 
that both auditors are given unrestricted access to all records, properties, and personnel to 
enable them to objectively perform their respective audit functions. The ACC shall further 
guarantee that the internal and external auditors shall be free from interference by outside 
parties in carrying out their work and duties.  

 
b. Recommend and approve the appointment, reappointment, removal, and fees of the external 

auditor which shall be approved by the Board and ratified by the shareholders.  
 
c. AVVeVV, oYeUVee, UeYieZ and moniWoU Whe e[WeUnal aXdiWoU¶V independence, inWegUiW\ and 

objectivity and shall ensure that the external auditor has adequate quality control 
pUocedXUeV. The ACC Vhall UeYieZ Whe e[WeUnal aXdiWoU¶V VXiWabiliW\ and effecWiYeneVV on an 
annXal baViV and Vhall implemenW a polic\ of UoWaWing Whe e[WeUnal aXdiWoU¶V lead aXdit partner 
every five (5) years.  

 
d. Ensure that the external auditor is credible, competent and has the ability to understand 

complex related party transactions, its counterparties, and valuations of such transactions.  
 
e. Review the reports submitted by the internal and external auditors. Evaluate and monitor 

managemenW¶V UeVponViYeneVV Wo Whe inWeUnal and e[WeUnal aXdiWoUV¶ findingV and 
recommendations. 
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f. Prior to the commencement of the audit, discuss with the external auditors the nature, scope 

and expenses of the audit, and ensure coordination, if more than one audit firm is involved in 
the activity, to secure proper coverage and minimize duplication of efforts. 

 
Evaluate and determine the non-audit work, if any, of the external auditor, and review 
periodically the non-audit fees paid to the external auditor in relation to their significance to the 
WoWal annXal income of Whe e[WeUnal aXdiWoU and Wo Whe Compan\¶V oYeUall conVXlWanc\ e[penVeV. 
The ACC shall disallow any non-audit work that will conflicW ZiWh Whe e[WeUnal aXdiWoU¶V dXWieV oU 
may pose a threat to his independence. The non-audit work, if allowed, should be disclosed in 
the annual report of the Company. 
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DESCRIPTION OF BUSINESS 

 
OVERVIEW OF THE COMPANY 
 
Megawide Construction Corporation (³Megawide´ or the ³Company´) iV one of Whe coXnWU\¶V 
most progressive infrastructure conglomerates, with a portfolio in EPC, Airport Infrastructure 
and PUogUeVViYe PUopeUW\ DeYelopmenW. The Compan\¶V UeYolXWionaU\ conVWUXction and 
engineering solutions continue to shape the industry by integrating its comprehensive EPC 
capabilities with innovative construction solution technologies such as precast, formworks, 
concrete batching, and specialized logistics systems. 
 
The Company was incorporated in the Philippines on July 28, 2004 as a general construction 
business and has then expanded its business by creating a strong partnership with the 
Philippine government through the Public Private Partnership (³PPP´) program, with projects 
such as Mactan Cebu International Airport (³MCIA´), the Parañaque Integrated Terminal 
Exchange (³PITX´) and the PPP for School Infrastructure Project Phases 1 and 2.  GMR 
Megawide Cebu Airport Corporation (³GMCAC´) was incorporated primarily to construct, 
develop, operate and maintain MCIA while MWM Terminals, Inc. (MWMTI) undertakes the 
development and implementation of the PITX Project. 
 
On JanXaU\ 28, 2011, Whe PSE and Whe SEC appUoYed Whe Compan\¶V applicaWion foU Whe liVWing 
of its common stock. The approval covered the initial public offering (³IPO´) of 292.0 million 
unissued common shares of the Company at ଑7.84 offer price per share and the listing of those 
VhaUeV in PSE¶V main boaUd on FebUXaU\ 18, 2011. On December 3, 2014, the Company made 
a primary offer of 40.0 million Series 1 Preferred Shares at an offer price of ଑100.0 per share. 
The Series 1 Preferred Shares are also listed in the PSE. 
 
On April 22, 2014, the Company, together with its strategic partners, GMR Infrastructure 
(Singapore) Pte. Limited (³GISPL´) and GMR Infrastructure Limited (³GIL´), incorporated 
GMCAC for the purpose of implementing the provisions of the Concession Agreement for the 
MCIA. 
 
On SepWembeU 22, 2014, Whe SEC appUoYed Whe amendmenW of Whe Compan\¶V Articles of 
Incorporation (³AOI´), Zhich inclXdeV (a) Whe Compan\¶V poZeU Wo e[Wend coUpoUaWe gXaUanWeeV 
to its subsidiaries and affiliates, and (b) the increase in its authorized capital stock to ଑5.0 Billion 
divided into 4,930.0 million common shares and 70.0 million cumulative, non-voting, non-
participating, non-convertible to common shares and redeemable, at the option of the Company, 
perpetual preferred shares. Both common and preferred shares have a par value of ଑1.00 per 
share. 
 
On February 10, 2015, MWM Terminal, Inc, (³MWMTI´), the joint venture of Megawide and then 
WM Property Management, Inc. (³WMPMI´) (which is now Megawide Terminals, Inc. (³MTI´), 
was incorporated primarily to develop and implement the PITX project, the first intermodal 
terminal in the Philippines, in accordance with the Concession Agreement signed with the 
Department of Transportation (³DOTr´) on February 25, 2015. PITx is designed to be the first 
intermodal terminal in the Philippines. 
 
On SepWembeU 22, 2020, Whe SEC appUoYed Whe amendmenW of Whe Compan\¶V AUWicleV of 
Incorporation, which increased its authorized capital stock to Five Billion Fifty-Four Million 
Pesos (଑ 5,054,000,000.00), UaiVing Whe Compan\¶V aXWhoUi]ed capital stock by fifty-four million 
(54,000,000) preferred shares to a total of one hundred twenty-four million (124,000,000) 
preferred shares. 
 
The SEC When iVVXed Whe CeUWificaWe of Filing of Enabling ReVolXWion appUoYing Whe Compan\¶V 
enabling resolution in relation to its offer and sale to the public of up to fifty million (50,000,000) 
Series 2 Preferred Shares, consisting of the following subseries: Series 2A Preferred Shares 
and Series 2B Preferred Shares, at an offer price of One Hundred Pesos (଑100.00) per share, 
on November 05, 2020. Thereafter, on November 06, 2020, the SEC issued the Order of 
Registration and the Certificate of Permit to Offer Securities for Sale for thirty million 
(30,000,000) non-voting perpetual Series 2 Preferred Shares, with an oversubscription option of 
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up to twenty million (20,000,000) non-voting perpetual Series 2 Preferred Shares. As a result of 
the offering of the Series 2A and 2B Preferred Shares, the Company raised a total of Four 
Billion Three Hundred Sixty Million Pesos (଑4,360,000,000.00). The said shares were listed in 
the PSE on November 27, 2020. 
 
On September 9, 2021, Whe SEC appUoYed Whe amendmenW of Whe Compan\¶V AUWicleV of 
Incorporation, which increased its authorized capital stock to Five Billion Eighty Million Pesos (଑ 
5,084,000,000.00), increasing Whe Compan\¶V aXWhoUi]ed capiWal VWock b\ twenty-six million 
(26,000,000) preferred shares to a total of one hundred twenty-four million (150,000,000) 
preferred shares. 
 
The SEC then issued the Certificate of Filing of Enabling ReVolXWion appUoYing Whe Compan\¶V 
enabling resolution creating the forty million (40,000,000) Series 4 Preferred Share on 
September 30, 2021. 
 
Below are the significant business developments of Megawide for the past 3 fiscal years: 

 
2018 
 
The Company completed the construction of and inaugurated the MCIA Terminal 2 on June 7, 
2018, which commenced its operations on July 1, 2018.  
 
The airport segment continues to improve air traffic volume from 86,600 in 2017 to 99,528 in 
2018 and passenger volume from 9.97 million in 2017 to 11.51 million in 2018. The MCIA 
received various commendations and awards in 2018 such as Asia Pacific Medium Airport of 
the Year from CAPA Center of Aviation, Special Recognition for Public Facility from Property 
Guru Philippines Property Award and Kholer Bold Design Awards from Influencers Innovation, 
among others. 
 
On August 9, 2018, the Company acquired 344.5 million shares of WMPMI (now MTI) in 
MWMTI, representing 100% ownership interest therein, for a total purchase price of P344.1 
million. MTI owns 49% of the shares of MWMTI, thereby making MWMTI a 100% owned 
subsidiary of the Company effective August 2019. 
 
On November 5, 2018, the Company also inaugurated the PITX, which started its operation on 
10 November 2018.   
 
MegaZide¶V conVWUXcWion VegmenW conWinXeV Wo bag neZ pUojecWV in 2018, WheUeb\ opening iWV 
doors to greenfield clients and projects that will position the Company in becoming a strategic 
leader in the construction and infrastructure industry. New projects for 2018 include the 
conVWUXcWion of ClaUk InWeUnaWional AiUpoUW e[panVion, Golden Ba\ PUopeUWieV¶ AVpiUe pUojecW 
located in Macapagal Bay Area, TafW EaVW GaWe in CebX, AUaneWa¶V GaWeZa\ Mall, UniYeUViW\ 
ToZeU 5, MegaZoUld¶V InWeUnaWional Finance CenWeU pUojecW and Mandani Ba\ deYelopmenW in 
Cebu City. 
 
Also, in 2018, the Company, through its airport subsidiary, acquired a 41.66% interest in Mactan 
Travel Retail Group Corp. (³MTRGC´) and Select Service Partners Philippines Corporation 
(³SSP´), which are primarily engaged in the start-up operations and management of duty paid 
retail, food and beverage outlets and provision of related services at the MCIA¶V domeVWic and 
international passenger terminals, Terminals 1 and 2, respectively. 

 
2019 
 
Megawide persists in becoming a conglomerate with the completion of its infrastructure projects 
for MCIA and PITX.  
 
GMCAC completed the renovation of MCIA Terminal 1, which commenced operations on 
August 28, 2019, and opened the new Airport Village.  Post completion of the renovation, the 
gross retail area in Terminal 1 has increased from about 2,000 square meters to approximately 
6,000 square meters, bringing the total gross retail area for both terminals to an estimated 9,800 
square meters. 
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The airport segment continues to improve air traffic volume and passenger volume in 2019.  
Thirteen new international destinations such as China SoXWheUn¶V GXang]hoX, JXne\ao AiUlineV¶ 
Shanghai, Philippine AiUAVia¶V MacaX, KaohViXng and Taipei, Philippine AiUline PR¶V Nago\a, 
CebX Pacific AiU¶V Shanghai, CaWha\ Pacific¶V Hongkong, Xiamen AiU¶V ChengdX and QXan]hoX, 
Silk AiU¶V SingapoUe, JejX AiU¶V DaegX and AiU BXVan¶V Incheon.  MeanZhile, Vi[ neZ domeVWic 
deVWinaWionV ZeUe added WhiV \eaU VXch aV Ro\al AiU PhilippineV¶ Manila, DaYao, PXeUWo 
PrinceVa, Caga\an and BoUaca\ and CebX Pacific¶V BXVXanga. The MCIA UeceiYed YaUioXV 
commendations and awards in 2019 such as Winner of the Completed Buildings: Transport 
category in the 2019 World Architecture Festival, Breastfeeding Friendly Public Place Award by 
Philippine Pediatric Society, 2019 International Architecture Awards, Airports and 
Transportation Centers Category for Terminal 2 by Chicago Athenaeum: Museum of 
Architecture and Design among others. 
 
PITX completed the construction of its four five-story commercial towers with gross leasable 
area of 19,225 square meters for each tower or a total of 76,903 square meters. All towers have 
been contracted for a period of four years. Foot traffic started to peak up from an average daily 
foot traffic of 30,103 in January 2019 to 67,963 in December 2019. As of end of 2019, terminal 
concessionaires were leased out at 71% of total capacity while operational are 30%. Also, in 
2019, MWMTI bagged the Maynilad Golden Kubeta Awards for Terminal and Stations Category. 
 
Construction segment ramped up its construction activities for the Clark International Airport, 
8990¶V HoXVing DeYelopmenW¶V OUWigaV and Tondo, AUaneWa¶V GaWeZa\ Mall, MegaZoUld¶V 
Worldwide Plaza, Albany Luxury Residences, One Fintech, 8 Sunset Boulevard, International 
Finance Center and Double Dragon projects. Order book remains to be at all time high at 
଑52.86 million, with new contracts at ଑19.42 billion at the end of December 2019 and will 
provide sufficient revenue stream for the construction segment in the next three years.  
Construction continues to enter into partnership contracts with foreign entities in bidding for 
infUaVWUXcWXUe UelaWed pUojecWV VXch aV Ma\nilad and Manila WaWeU¶V VeZage WUeaWment plant, 
National Grid Corporation of the Philippines (³NGCP´)¶V WUanVmiVVion lineV pUojecW and likeV of 
Malolos Clark Railway Project, in which once it materializes, will boost up capability and 
technical experience of the Company. Construction for NGCP and Ma\nilad¶V 88 MLD LaV 
Pinas project is already under way. In 2019, the construction segment broke ground for One 
Fintech, 8 sunset, Suntrust Financial, Two Mcwest, Newport Link, International Finance Center, 
Plumera, Empire East Highland Mall, Mandani Bay Phase 2, Gentry Manor, The Hive Tower C, 
University Tower 5 and The Corner House project. It also topped off the Albany Luxury 
Residences and Golden Bay Aspire projects. 
 
The Company also received several prestigious awards from Finance Asia Best Managed 
Companies in 2019 namely; first place ± Best Investor Relations; second place ± Best Mid Cap 
Company; fourth place ± Best ESG. 
 
2020 
 
With the global outbreak of the coronavirus disease 2019 (COVID-19) pandemic last February 
2020, which reached the Philippines officially on March 2020, the operations of all of 
MegaZide¶V bXVineVV VegmenWV (conVWUXcWion, aiUpoUW, and landpoUW) ZeUe VeYeUel\ affecWed 
resulting in unusually lower revenues. The construction and landport operations started to 
rebound by the third (3rd) quarter of 2020 and towards the end of the year upon the relaxation 
of the government of quarantine restrictions. However, due to domestic and international travel 
bans, the airport segment continued to struggle. 
 
Despite the limited mobility, Megawide was able to inaugurate the renovated MCIA Terminal 1 
on January 19, 2020, with no less than President Rodrigo Duterte as the guest of honor. 
Additionally, Megawide successfully completed the construction of CIA, as announced by 
DOTr on October 13, 2020. 
 
At the height of the quarantine period, the Company focused its efforts on re-engineering its 
business processes, through automation and digitization, to improve the overall operational 
efficiencies across the organization. The construction segment continued to pursue its priority 
projects amidst the limitations on construction activities, which resulted in a record order book 
of ଑68.40 billion at the end of year. Among the new contracts sealed by the construction 
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VegmenW aUe Whe SXnWUXVW Home DeYelopeUV¶ SXnciW\ WeVW Side CiW\ pUojecW, MegaZoUld¶V 
NeZpoUW Link pUojecW, and Whe DOTU¶V MaloloV ClaUk RailZa\ PhaVe 1 PUojecW Zhich iV a joinW 
venture project with Hyundai Engineering & Construction Co., Ltd., and Dong-ah Geological 
Engineering Company Ltd. The Company also fast-tracked negotiations with the local 
government of Cebu City for the modernization of the Carbon Market. The new market will 
VeUYe aV CebX CiW\¶V heUiWage diVWUicW and Zill be compoVed of a UeVWored Compania Maritima, 
a refurbished Freedom Park, and a modernized Carbon Market. The joint venture agreement 
between Megawide and Cebu City was signed on January 11, 2021. 
 
In 2020, Megawide was the recipient of several prestigious awards and citations. It was 
recognized as the Third (3rd) Best Managed Company by Finance Asia and its Series 2A and 
Series 2B Preferred Shares Offering received the Best Small Cap-Equity Deal of the Year in 
the Philippines during the 14th Annual Alpha Southeast Asia Best Deal & Solutions Awards 
2020. Moreover, the Company was awarded the 2019 ASEAN Asset Class PLCs (Philippines) 
award in relation to its 2019 ASEAN Corporate Governance (ACGS) assessment, where 
Megawide obtained a score of ninety-eight and 47/100 (98.47). The Company was also 
recognized by the Institute of Corporate Directors (ICD) with two (2) Golden Arrow Awards and 
was identified as the most improved publicly-listed Company in the Philippines in terms of 
corporate governance. Meanwhile, Mr. Edgar Saavedra, Chairman of the Board of Directors 
(Board), Chief Executive Officer (CEO), and President of the Company, was awarded as 
Property Guru Real EVWaWe¶V PeUVonaliW\ of Whe YeaU AZaUd. GMCAC alVo UeceiYed Whe ³Ani ng 
Dangal´ AZaUd foU AUchiWecWXUe and Allied AUWV (NCCA). 
 
 
HISTORY 
 
The Company traces its roots to an engineering firm founded in 1997 by two young civil 
engineers, Engr. Edgar B. Saavedra and Engr. Michael Cosiquien, with a start-up capital of 
଑500,000.00. The engineering firm rendered construction services to private residential houses, 
commercial and industrial buildings. On July 28, 2004, the firm was formally incorporated under 
the name ³Megawide Construction Corporation´, with the primary purpose of engaging in 
general construction business. 
 
2005 to 2010 
 
In 2005, the Company entered the high-rise condominium market and constructed the 25-storey 
Residencia de Regina project located at Loyola Heights, Quezon City. It also inaugurated its 
Binangonan pre-cast fabrication plant and introduced high-strength pre-cast concrete façade 
walls in the Residencia de Regina project. 
 
In 2007, MegaZide qXalified and VecXUed iWV AAA ConWUacWoUµV LicenVe, Whe higheVW 
classification and category then from the Philippine Contractors Accreditation Board. The 
Company also successfully negotiated and booked contracts with SMDC for Grass Residences 
and Berkeley Residences. 
 
In 2008, the Company upgraded its fleet of tower cranes and earthmoving equipment, in 
anticipation of increase in demand for its contracting services and to support its expansion plans 
and programs. The Company also introduced key value engineering building systems into its 
construction process, the wall, slab and climbing Formwork System, purchased from the 
German company, Meva. These new systems enhanced the Compan\µV compeWiWiYeneVV b\ 
reducing construction time and allowing earlier project turnover. 
 
As a result of increasing demand for pre-cast concrete products, the Company in 2010, 
launched its satellite pre-cast concrete plant in the Mall of Asia Complex, Pasay City, fitted with 
European pre-cast machineries. In addition, two (2) experienced foreign engineers who are 
experts in precast concrete, and international building systems and standards joined 
MegaZideµV pool of VenioU manageUV. 
 
In January 2010, the Company broke ground for its 10-storey corporate office tower in Quezon 
City. The Megawide Corporate Tower obtained a gold certification from the Leadership in 
Energy and Environmental Design (³LEED´) of the United States Green Building Council. LEED 
is a third party certification program for the design, construction and operation of high 
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On Wop of Whe Compan\µV AAA ConWUacWoU LicenVe iW alVo VecXUed LaUge B ConWUacWoUµV LicenVe 
classification for government registration. 
 
2014 
 
In 2014, Megawide started to penetrate the upper market housing segments by winning the 
coveted Proscenium Project from Rockwell and Shang Salcedo Place from Shangri-La 
Properties, thus firmly establishing its ability to cater to wide market segments from upper to 
middle to Affordable Housing. The Company is also on track to complete and turnover PSIP I by 
the end of the year. 
 
On April 22, 2014, the Company, along with its joint venture partner, GMR Infrastructure 
Limited, was officially awarded the MCIA project under a BOT agreement. Megawide and GMR 
incorporated GMR- Megawide Cebu Airport Corporation (³GMCAC´) was chosen to undertake 
said project which is one of the biggest PPP projects of the DOTC, involving, among others, the 
construction of a world-class airport passenger terminal (along with associated infrastructure 
and facilities), the renovation and expansion of the existing airport terminal and the operation 
and maintenance of both airport passenger terminals for a period of 25 years under a build-
operate-transfer arrangement. GMCAC expects to take over the operations of the MCIA by the 
4th quarter of 2014 and construction of the new passenger terminal to start early next year. 
 
On September 4, 2014, Megawide incorporated a subsidiary named Megawatt Clean Energy 
Incorporated (³MCEI´) to pursue project development of Renewable Energies with particular 
focus on Wind, Solar, Hydro and Biomass power. 
 
On November 1, 2014, terminal 1 of the Mactan International Airport was successfully turned 
over to GMCAC. 
 
Additionally, the Occupational Health & Safety Advisory Services (³OHSAS´) awarded 
Megawide with the OHSAS 18001:2007 certification as UecogniWion of Whe Compan\µV effoUWV Wo 
implement practices that create a healthy and safe working environment. 

 
2017 
 
2017 saw Megawide continue market leadership by booking new EPC contracts worth ଑10.8 
Billion, bringing its total order book to ଑32.6 Billion. Private sector projects proved essential in 
growing construction revenue by 6% year-on-year. These include Megaworld's Worldwide Plaza 
and Albany Residences, Double Dragon's Ascott DD-Meridian Park and Double Dragon Tower, 
and Maynilad's 88MLD Water Reclamation Facility. Other key wins include the P9.6 Billion 
contract to build the new passenger terminal of the Clark International Airport together with its 
partner in airport operation GISPL. Also, in 2017, the Company secured an AAAA License from 
the Philippine ConWUacWoU¶V AccUediWaWion BoaUd (³PCAB´).  
  
Megawide's airport operations business, through GMCAC, continues its phenomenal growth, 
recording a double-digit passenger increase of 12% for 2017 at the MCIA. This is a key factor in 
GMCAC's 24% growth in net income. For 2017 alone, 12 international routes were added at the 
MCIA apart from the additional 23 domestic destinations. New international airlines include 
Juneyao Airlines, Sichuan Airlines, Lucky Air, Okay Airways, and Pan Pacific while AirJuan is 
the newly added domestic airline. 
 
The MCIA received a commendation during the 2017 Routes Asia Conference for its excellence 
in airport marketing under the four (4) to twenty (20) million passengers per annum category. 
Established in 1997, the Routes Asia Marketing Awards recognizes the exemplary performance 
of various airports in marketing as voted by the airline community based on the best marketing 
services provided to industry players. 
 
On March 15, 2017, the Company sold 2,000,000 shares or 10% of its interest in GMI to 
GHOSPL. As of December 31, 2017, GMI is 50% owned by the Company.  
 
On June 20, 2017, the Company established Megawide Construction (BVI) Corporation 
(³MCBVI´), an enWiW\ incoUpoUaWed in Whe BUiWiVh ViUgin IVlandV, Wo pUimaUil\ engage in bX\ing and 
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are on top of the construction order book in its EPC portfolio further discussed in section 
³Projects´. 
 
Actively pursue value-accretive transport-oriented projects in the government pipeline  
 
The Company plans to further expand its portfolio by entering new segments to provide a 
strong, stable, and growing revenue stream in the long-run. The program includes foray into 
hoUi]onWal infUaVWUXcWXUe b\ paUWicipaWing in goYeUnmenW¶V YaUioXV Uoad and Uail infUaVWUXcWXUe 
projects to complement its order book from the private sector, expanding its existing airport 
operations (MCIA), paUWicipaWing in Whe goYeUnmenW¶V aiUpoUW infUaVWUXcWXUe modeUni]aWion and 
expansion program, and venturing into other transport-oriented development (TOD) assets 
(similar to PITX) to maximize Whe Compan\¶V value creation platform. 
 
Build on first mover advantage and award-winning proofs of concept 
 
Megawide enjoys prime mover advantages for its TOD assets, through PITX, and award-
winning airport engineering and design expertise, through MCIA and CIA. The Company will 
continue to cultivate these proofs of concept as it expands its portfolio vertically (i.e. other 
infrastructure segments) and horizontally (i.e. different locations and variations).  
  
Capitalize on key strengths and competitive advantages 
 
The Company operates biggest pre-cast plant and employs the most advanced and fully-
integrated EPC platforms in the country. To capitalize on these unique differentiations, the 
Company is upgrading the capacity of its pre-cast plant and business units to support its bid 
for public infrastructure development and accommodate the expected demand for this 
technology from the private sector, including but not limited to socialized housing projects and 
vertical developments adapting to new occupational safety protocols.   
 
Leverage organizational competence and flexibility  
 
In addition, the Company believes it has talented, resilient and dedicated employees who 
contribute to its success. The Company will continue to have concerted and structured 
initiatives for knowledge sharing and skills development through team-based programs across 
the organization. It will continue with its aggressive development and recruitment of young 
graduates with engineering, finance and business management backgrounds to sustain the 
quality of its management pool. 
 
Constantly improve productivity and enhance operational efficiency in its on-going and 
future projects  
 
The Compan\¶V pXUVXiW foU e[cellence goeV be\ond iWV pUodXcWV and VeUYiceV and e[WendV inWo 
the value it creates for shareholders. In line with this objective, Megawide will continuously 
improve its operational efficiencies through value engineering, innovation, and workforce up 
skilling, for both its existing portfolio and future projects. This will enable the Company to 
further stabilize and enhance earnings quality to offer consistent, sustainable, and attractive 
returns and value to all its stakeholders. 

 

PROJECTS 
 
Business Development 
 
The Compan\¶V cXUUenW oUdeU book aV of June 30, 2021 iV aW ଑62.8 billion. It consists of a 
balanced in terms of project mix composed of 50% office, commercial and industrial, 34% 
residential projects, and 16% infrastructure courtesy of the Malolos Clark Railway and Aglipay 
STP Projects. 
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PROJECT NAME DEVELOPER % COMPLETION 
Albany Luxury Residences Megaworld Corp. 77% 
The Corner House Project Emerald Rich Property Inc. 88% 
Hampton Building O & P          Dynamic Resources Realty Corp. 92% 
Taft East Gate Taft Properties 51% 
The Hive C & D PH1 Developers (formerly Myspace) 84% 
Newport Link Travellers International Hotel Group, Inc. 39% 
Mandani Bay HT Land, Inc. 61% 
University Tower 5 (UT5) Prince Jun Dev't Corp. 28% 
Urban Deca Ortigas 8990 Holdings, Inc. 26% 
Double Dragon Meridian Tower DD Properties Corp. 0% 
IFC Megaworld Corp. 26% 
Genty Manor Megaworld Corp. 15% 
Aglipay Manila Water 6% 
Plumera John Dorf Ventures 16% 
Ascott - DD Meridian Park DD Properties Corp. 8% 
8990 Cubao 8990 Holdings, Inc. 6% 
MCRP DepaUWmenW of TUanVpoUWaWion (³DOTU´) 2% 
Suncity B (Package 1 & 2)  Sunstrust Home Developers 26% 
Suncity NSCs Sunstrust Home Developers 0% 
Suncity Westside A Travellers International Hotel Group, Inc. 0% 
Corral Village John Dorf Ventures 0% 
Carbon Market (Phase 1- 
Package 1) 

Cebu2World 0% 

 
Projects Under and For Bidding 
 
On top of the recently awarded contracts and ongoing projects, the Company also submitted 
bids for and intends to participate in other big-ticket infrastructure projects under the 
goYeUnmenW¶V BXild, BXild, BXild iniWiaWiYe, which plans Wo e[Wend Whe coXnWU\¶V Uoad and Uail 
network.  
 
Submitted Bids  
The Company submitted a bid for Package CP-104 of the Metro Manila Subway System 
(MMSP), in partnership with Tokyu Construction and Tobishima Construction from Japan. The 
consortium is awaiting the official announcement from the government on the results of the 
tenders. In addition, the Company participated in the bidding for Packages 1 and 7 for the 
North-South Commuter Rail Southline (NSCR-South) with Hong Kong-based construction 
company Chun Wu Development.  
 
For Bid Submission  
To further elevate MegaZide¶V rail infrastructure portfolio, the Company, together with a well-
established and highly-experienced Japanese company, is evaluating the bid for electro-
mechanical and track works system for the 108-kilometer MCRP alignment over 24 stations. 
The Vcope bUoadl\ coYeUV elecWUical and mechanical engineeUing ZoUkV foU MCRP¶V WUain 
signaling system, track works, and operation of stations, among others.  
 
Submitted Proposals Under Discussions 
The Company is also strategically expanding its transport-oriented development (TOD) portfolio, 
anchored on a hub-and-spoke model, currently with PITX at the core. In relation to this, the 
Company is currently in discussions with the Baguio City LGU for a potential landport location 
and also submitted a proposal for a future Bus Rapid Transit (BRT) system in Cavite.  
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precise mixture proportions and tighter tolerances are achievable. The factory setting also 
allows waste materials to be readily recycled. Any spare component and materials can be 
recycled and re-used in another structure. 

 
Shortening the construction period 
 

1. The Pre-cast technology saves up to 40% to 50% in labor hours due to its fast-
cycle, compared to conventional construction processes. 

2. The manufacturing of pre-cast building members and site preparation can proceed 
simultaneously. 

3. Pre-cast concrete products arrive at the job site ready to install, which can save 
weeks over cast-in-place construction. 

4. Pre-cast reduces the need for skilled labor on site. 
5. It is not necessary to order raw materials such as reinforcing steel and concrete, 

and no time is wasted setting up forms, placing reinforcements, pouring concrete 
and waiting for the concrete to cure. 

 
Improving quality 
 
Consistency is achieved because of the use of high precision machines. Pre-cast concrete 
products are produced in a controlled environment, and therefore are of high quality and 
uniformity. Among the variables typically affecting the quality of construction on a job site are 
temperature, humidity, and craftsmanship. These are closely controlled and monitored in a plant 
environment. 
 
In addition, pre-cast concrete has excellent load-bearing capacities and structural efficiencies. 
Other materials can deteriorate, experience creep and stress relaxation, lose strength and 
deflect over time. The load carrying capacity of pre-cast concrete is derived from its own 
structural qualities and does not rely on the strength or quality of surrounding backfill materials. 

 
Increasing project volume 
 
Due to the shorter construction period, the Company can increase the number of projects it can 
deliver. 
 
Environment friendly 
 
Pre-cast concrete solutions leave a substantially smaller environmental footprint than other 
building construction methods due to the increased recycled content and proven production 
processes. Waste is minimized as less concrete waste is created due to careful control of 
quantities of constituent materials. 
 
In addition, the pre-cast technology produces less dust and waste at the construction site, 
because only needed concrete elements are delivered. Moreover, fewer trucks and less time 
are required for pre-cast concrete construction. This is particularly beneficial in urban areas 
where minimal traffic disruption is critical. 
 
The Pre-Cast Concrete Systems were purchased from Elematic, a Finnish company founded in 
1959, and one of Whe ZoUldµV leading VXpplieUV of pUe-cast concrete machinery and equipment, 
production lines and complete production plans. Elematic is currently at work in more than 
ninety (90) countries worldwide. 
 
Machineries and equipment for the Pre-Cast Concrete Systems were purchased from Elematic 
through direct purchases and were paid in cash. Elematic, as part of its after sales support, 
provided technical assistance by deploying engineers tasked to brief the Company and its 
personnel how to operate the system. 

 
World Class Pre-Cast Manufacturing Complex 
 
The Company has also recently completed the construction of its world-class precast concrete 
manufacturing complex in a sprawling 15-hectare property in EPZA Taytay, Rizal. This facility is 
Whe coXnWU\µV laUgeVW pUecaVW faciliW\, and iV Whe Vecond laUgeVW in Southeast Asia. The facility 
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categories: sustainable sites, water efficiency, energy and atmosphere, materials and resources 
and indoor environmental quality. 
 
Fleet of Construction Equipment 
 
The Company invests heavily on new tower cranes and earthmoving equipment to ensure 
maximum efficiency and minimum down time during construction. These include: 

 
Type Quantity (as of June 30, 2021) 

EARTHMOVING EQUIPMENT 113 
LIGHT EQUIPMENT 48 
MOBILE CRANE EQUIPMENT 26 
PUMPCRETE EQUIPMENT 30 
TRANSPORT EQUIPMENT 71 
VERTICAL EQUIPMENT 104 
SERVICE VEHICLES 19 
FACILITY EQUIPMENTS 9 

 
SUPPLIERS 
 
Construction 
 
Megawide sources its raw materials, primarily steel, cement and aggregates from external 
suppliers who are reliable and known in the construction industry. In selecting its suppliers, it 
considers quality, pricing, and efficient delivery of raw materials. It also does not depend on a 
limited number of suppliers for raw materials and none of its major suppliers are its affiliates. 
Suppliers usually give Megawide a 30-120 day payment period.  In order to mitigate the risk of 
price volatility in raw materials for its projects, Megawide, upon contract award, immediately 
purchases major materials such as steel and concrete for the entire project. All purchases are 
done cenWUall\, aW MegaZide¶V head office, foU all Whe UeqXiUemenWV of iWV pUojecW ViWeV. 
 
Airport 
 
The airport segment has minimal purchases, consisting of materials and labor related 
purchases, to maintain the airport facility, janitorial services, security services, professional and 
consultancy services, and some utility services which include internet, power and utilities. A 
purchase with a total value of ଑20,000.00 or more shall require a minimum of 3 (three) 
comparative quotes (not older than 6 (six) months). Quotations shoXld indicaWe Whe YendoU¶V 
name and should be attached at all times upon purchase order creation. In cases where the 
required number of comparable quotes cannot be observed, a written justification for the same 
has to be expressly indicated in the purchase approval form. In concluding payment conditions 
and terms with vendors, the minimum payment term is 30 days. In unavoidable cases where 
vendors would require a downpayment, a maximum 40% downpayment is allowed. A security 
bond is required for downpayments above 10%. 
 
Landport 
 
The terminal segment has minimal purchases, consisting of materials and labor related 
purchases, to maintain the terminal facility, janitorial services, security services, professional 
and consultancy services and some utility services, which include internet, power, and utilities. 
 
When selecting its suppliers, it considers quality, pricing, technical experience (for consultants 
and professionals) and efficient delivery of materials. It also does not depend on a limited 
number of VXpplieUV. All pXUchaVeV aUe done cenWUall\ aW MegaZide¶V head office. 
 
Quality Control and Quality Assurance 
 
MegaZide¶V quality of work is in accordance with applicable local and international standards 
such as PNS, ASTM, ANSI, ACI or AASHTO. The general specifications are based on project 
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20 February 2020 Regent Foods 
Corporation  

2,350 sqm. Elisco Road corner F. 
Manalo Street, 
Barrio Ibayo, Tipas, 
Taguig City  

01 Jan 2020 ± 
31 Dec 2021 

1st year: 
470,000.00 per 
month, inc. of 
VAT and other 
taxes  
2nd year: 
481,750.00 per 
month, inc. of 
VAT and other 
taxes  

November 2018 Retailscapes, Inc. Santolan Town 
Plaza HoldCo 

Offices  
10th floor: 1974 

sqm. 
11th floor: 4.80.08 

sqm 

Santolan Town Plaza 
Quezon City  

10th floor: 01 Nov 
2018 - 30 Apr 2022 
11th floor: 01 Mar 

2019 - 30 Apr 2022 

1,395,100 per 
month 

27 December 2019 L.V.N. Pictures, Inc.   2,000 sqm Brgy. Kaunlaran,  
Cubao, Quezon City  

27 Jan 2020 ± 
26 Jan 2022 

1st year: 
280,000.00 per 
month, exc. of 
5% withholding 
tax  
2nd year: 
308,000.00 per 
month, exc. of 
5% withholding 
tax  
10% escalation 
per renewal  

27 December 2019 L.V.N. Pictures, Inc.   2,000 sqm Brgy. Kaunlaran,  
Cubao, Quezon City  

27 Jan 2020 ± 
26 Jan 2022 

1st year: 
300,000.00 per 
month, exc. 
of all taxes   
2nd year: 
330,000.00 per 
month, exc. of all 
taxes  
10% escalation 
per renewal  

05 February 2020 L.V.N. Pictures, Inc.   2,000 sqm 
 

Brgy, Kaunlaran,  
Cubao, Quezon City  

16 Feb 2020 ± 15 
Feb 2022 

1st year: 300,00
0 per month, net 
of 5% 
withholding tax  
2nd year: 330,00
0 per month, net 
of 5% 
withholding tax  
10% escalation 
per renewal  

22 February 2021 Primex Domains, Inc. Head Office 
Annex 

Parking 

Aurora Blvd. cor. 
Broadway Ave., 

Quezon City 

06 March 2021 ± 
05 March 2022 

206,416.37 per 
month, inc. of all 

taxes 

 
All of the above leases are subject to renewal upon mutual agreement of the parties. In addition, 
the Company enters into operating and finance lease agreements for its construction equipment 
and transportation vehicle for period of 3 to 5 years.  
 
DEPENDENCE ON CUSTOMERS 
 
Megawide is currently servicing the majority of high-rise residential, commercial, office, and 
mixed-use development projects in Metro Manila, for several major local developers. This is 
pUimaUil\ dXe Wo Whe Compan\¶V XVe of High Technolog\ BXilding S\VWems, strong design and 
engineering capabilities, and quality workmanship. Megawide is constantly invited to bid for 
major domestic real estate development projects but it opts to focus on projects that provide 
best synergies in business operations and offers the best value for the Company.  
 
The Company likewise manages the concentration of its order book amongst several clients for 
better risk management. As of June 30, 2021, the Company continued to maintain a diverse set 
of clientele, with no one client comprising more than 35% of the total order book. 
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In the airport segment, Megawide serves both domestic and international passengers, with a 
current share of 70-30%, respectively. This diverse passenger base allows it maximize the 
potentials from increased travel tourism and commercial-related travel from both domestic and 
international sides, and effectively minimize the impact of either domestic or global downturns in 
the long-run.   

 
COMPETITORS IN THE INDUSTRY 
 
EEI Corporation (³EEI´) and D.M. Consunji, Inc. (³DMCI´) aUe among MegaZide¶V majoU 
competitors. Both have on-going residential condominium projects in Metro Manila. DMCI 
dominates domestic infrastructure, while EEI, a publicly listed company, concentrates on heavy 
industry projects. 
 
There are also other private companies which offer engineering, procurement, and construction 
(³EPC´) VeUYiceV aV Zell aV pUoYide pUe-cast products on a smaller scale that compete with 
MegaZide¶V bXVineVV in Metro Manila as well as in Cebu area, such as Makati Development 
Corp., DATEM, Inc., Frey-Fil Corporation, and Pre-cast Products Phils, Inc. among others. 
 
The principal areas of competition are pricing, service and quality of construction. Megawide 
believes, however, that it has an advantage over its competitors in the high-rise residential 
condominium market because of its use of High Technology Building Systems, value-added 
engineering services, technical competence and innovative ability. Furthermore, unit prices of 
MegaZide¶V pUojecWV aUe compeWiWiYe ZiWh WhoVe of EEI¶V and DMCI¶V. 

 
PROPERTIES 
 
Megawide owns a 1.0294-hectare property located in Taytay, Rizal, which is being used as an 
equipment stockyard for its machineries, equipment, and items such as tower cranes, 
backhoes, and other earthmoving equipment. The same was acquired by Megawide for ଑21 
million. Megawide owns this property and all the equipment, machineries, and items found 
therein, free of any mortgage, lien or encumbrance. 
 
In 2011, Megawide acquired land in Ortigas Extension, Barangay San Isidro, Taytay, Rizal with 
a lot area of 21,082 square meters for ଑104 million. Megawide owns this property free of any 
mortgages, liens, or encumbrances. 
 
In 2012, another lot was pXUchaVed b\ Whe Compan\ in Ta\Wa\, adjacenW Wo MegaZide¶V pUe-cast 
plant with a lot area of 8,505 square meters for ଑50 million. Additionally, a 4,022 square meter 
lot adjacent to the stockyard of Megawide in Taytay was purchased for ଑9 million. On the same 
year, Megawide bought a 178 square meter property located in the same municipality for a total 
amount of ଑1.157 million. Megawide owns these properties free of any mortgages, liens, or 
encumbrances. 
 
In 2013, Megawide has a total additional land acquisition amounting to ଑67 million in Taytay, 
Rizal, in relation to its pre-cast plant expansion. However, a small portion of this property with 
an area of 1,554 square meters is subject to an encumbrance, which is a notice of adverse 
claim dated January 20, 2014 filed by certain Spouses Tan who are claiming rights and interest 
over such portion. 
 
In 2014 and 2015, Megawide invested on new tower cranes, earthmoving equipment and other 
construction equipment to ensure maximum efficiency and minimum down time during 
construction. The total investment amounted to ଑485 million and ଑369 million in 2015 and 2014, 
respectively. Megawide also acquired an additional lot adjacent to the pre-cast plant in 2014 
with an area of 23,686 square meters for ଑148 million, and another lot with an area of 16,017 
square meters near the pre-cast plant for ଑17 million in 2015. The Company has finance leases 
covering certain transportation and construction equipment with terms ranging from two to five 
years. 
 
In 2017 and 2016, to cater to its growing order book Megawide also invested on new 
construction equipment amounting to ଑275 million and ଑470 million, respectively, which 
includes tower cranes, earth moving equipment, formworks, and pre-cast equipment. 
Transportation equipment was also procured amounting to ଑54 million and ଑57 million in 2017 



 

 
99 

and 2016, respectively, which includes service vehicles, truck mixers, light and medium duty 
trucks, and tractor trucks. The Company has finance leases shown as part of Interest-bearing 
Loans and Borrowings account covering certain transportation and construction equipment with 
terms ranging from two to five years as disclosed in the financial statements. Megawide also 
purchased parcels of land adjacent to its Taytay complex amounting to ଑82 million and ଑156 
million in 2017 and 2016, respectively. The Taytay complex is currently expanding to house the 
formworks rehabilitation factory and all the construction equipment of Megawide. The parcels of 
land provide a bigger stockyard for the precast plant since its annual production is consistently 
increasing. Thereafter, in 2019, the Company purchased the land where it constructed its head 
office building located in Quezon City, with an area of 1,493 square meters. This property is 
subject to a restriction which merely provides that the land shall be used exclusively for 
residential, commercial, or educational purposes only. 
  
Meanwhile, Megawide has purchased the following properties and equipment in relation to its 
airport and terminal segment: 

 
 

 Airport segment 
  Office and other equipment        MCIA   various   N/A 
  Transportation equipment   MCIA   various   N/A 
  Furniture and fixtures   MCIA   various   N/A 
  T2 Airport infrastructure   MCIA   2018   65,500 sqm 
  T1 Airport infrastructure   MCIA   2019     9,772 sqm 
 
 Terminal segment 
  Terminal infrastructure   PITX   2018  73,380 sqm 
  Tower & parking facility    PITX   2019  103,285 sqm 
  Office and other equipment        PITX   various   N/A 
  Transportation equipment   MCIA   various   N/A 
  Furniture and fixtures   MCIA   various   N/A 

 
The Philippine Government, acting through the DOTr and MCIAA, executed a Concession 
Agreement last April 22, 2014 with GMCAC whereby GMCAC was given an exclusive right to 
design, develop, and undertake the MCIA Project; and, enjoy complete and uninterrupted 
possession of the MCIA Project Assets for the purpose of implementing the MCIA Project. 
 
At the end of the concession period, November 1, 2039, GMCAC shall hand-over the MCIA 
Project and the Project Assets to the Grantors without cost, free from any liens and 
encumbrances, including all improvements made to the airport facilities, commercial assets, 
works in progress, and right to receive revenues. 
 
The Philippine Government acting through the DOTr executed a Concession Agreement on 
April 24, 2015 with MWMTI whereby the latter was given an exclusive right to design, develop, 
and undertake the PITX Project and enjoy complete and uninterrupted possession of the Project 
Assets for the purpose of implementing the PITX Project. At the end of the concession period, 
October 17, 2051, MWMTI shall hand over the PITX Project and Project Assets to the Grantor 
without cost, free from any liens and encumbrances, including all improvements made to the 
terminal facilities, commercial assets, works in progress, and right to receive revenue. 
 
The terminal area is controlled by the Grantor while the commercial area is controlled by 
MWMTI. In addition, MWMTI shall be entitled to collect and receive the concessionaire revenue 
from the commercial area while it will be receiving fixed payments from the Grantor for the 
terminal area. 
 
Megawide and its subsidiaries expects no significant additions to its properties in the next 12 
months.  
 
 
INSURANCE 
 
The construction contracts entered into by Megawide require it to secure some or all of the 
following: a surety bond, a performance bond, a contractor¶s all risk insurance and a guarantee 
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bond. In most of the contracts, proof of compliance is required prior to the issuance of the 
Notice to Proceed. 
 
In general, a surety bond is secured to guarantee the repayment of the down payment, while a 
performance bond is required to guarantee that Megawide will perform the work as specified by 
the contract. The coverage of these bonds is normally reduced as the project progresses and 
obligations are met. On the other hand, subject to the customary deductibles and exclusions, 
Whe Compan\µV conWUacWoUV all UiVk inVXUance polic\ inclXdeV coYeUage foU, among oWheU WhingV, 
third party liability to the public and construction works and a guarantee bond is posted to 
guarantee any defects, except those from ordinary wear and tear or not attributable to the 
Company, that may occur within one (1) year from acceptance. A guarantee bond is obtained 
after complete turnover of the project. 
 
Aside from the foregoing, the Company has sufficient insurance coverage that is required by 
Philippine regulations for real and personal property. It is, however, not covered by any 
business interruption insurance. 
 
The Company also has existing insurance coverage for its directors and officers for alleged 
wrongful acts in their capacity as directors and officers. The directors and officers insurance is 
provided so that competent professionals can serve as supervisors of organizations without fear 
of personal financial loss. 

 
 
EMPLOYEES 
 
As of June 30, 2021, Whe Compan\µV manpower complement is as follows: 

 
Division Regular Project Based Total 

Operations 1924 2067 3991 
Head Office 430 74 504 

Total 2354 2141 4495 
 

Megawide will continue to right size and hire qualified and competent employees for the next 
twelve months for its on-going projects. 
 
Within the next 12 months, the Company expects its manpower complement as follows: 

 
Division Regular Project Based Total 

Operations 1924 2067 3991 
Head Office 430 74 504 

Total 2354 2141 4495 
 
The relationship and cooperation between the management and employees has been good and 
is expected to remain so in the future. Megawide has no collective bargaining agreements with 
its employees due to the absence of labor unions within the organization. There has not been 
any incidence of work stoppages. Megawide complies with the minimum wage and employment 
benefits standards pursuant to Philippine labor laws. As a supplemental benefit to its 
employees, the Company adopts an incentive system that rewards and recognizes the 
employees who excel in their respective fields to foster the harmonious relationship between 
management and employees. 
 
The Company maintains a partially funded and non-contributory post-employment defined 
benefit plan covering all regular full-time employees. The Company conforms to the minimum 
regulatory benefit under the R.A. No. 7641, Retirement Pay Law, which is of the defined benefit 
type and provides a retirement benefit in lump sum equal to 22.5-day pay for every year of 
credited service. The regulatory benefit is paid in a lump sum upon retirement. The normal 
retirement age is 60 with a minimum of five years of credited service.  

 
No single person is expected to make a significant contribution to the business since Megawide 
considers the collective efforts of all its employees as instrumental to the overall success its 
performance. 
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Edgar B. Saavedra, the Chairman, President and Chief Executive Officer (CEO), together with 
the other executives are currently the key decision makers. However, Megawide is continuously 
hiring experts to further strengthen and professionalize its organizational and management 
structure. Megawide continues to bolster its management positions in order to spread out 
responsibilities. It also provides various training programs for its employees to maintain 
competitiveness and efficiency.  
 
 
INTELLECTUAL PROPERTY 
 
Megawide has no other intellectual property except for these issued Certificates of Registration 
for the following trademarks by the Intellectual Property Office (IPO): 

!
a. for its typeface, a Certificate of Registration dated May 9, 2019 and expiring on May 9, 2029;  

!
!
!
!
!
!

b. for its logo, a Certificate of Registration dated October 13,  2019 and expiring on October 13, 
2029;  

!
!
!
!
!

!
!

c. for its logo with typeface, a Certificate of Registration dated October 13, 2019 and expiring on 
October 13, 2029; and 

!
!
!
!
!
!
d. foU iWV Wagline ³Engineering A First-World Philippines,´ a CeUWificaWe of RegiVWUaWion daWed 

February 15, 2020 and expiring on February 15, 2030.  
 
However, Megawide strongly believes that its operations are not dependent on any patent, 
trademark, copyright, license, franchise, concession, or royalty agreement. 
 
COMPLIANCE WITH ENVIRONMENTAL LAWS 
 
The Company has not identified any non-compliance with any environmental laws and/or 
regulations for the year 2019. As a business engaged in construction activities, Megawide 
adheres to various environmental laws such as Toxic Substances and Hazardous and Nuclear 
Waste Control Act of 1990, Ecological Solid Waste Management Act of 2000, and the 
submission of Environmental Impact Statement (EIS) and acquisition of Environmental 
Compliance CeUWificaWe (ECC). PaUW of MegaZide¶V e[penVeV aUe pa\menWV foU UegXlaWory fees in 
compliance with said laws. On an annual basis, operating expenses incurred by Megawide to 
comply with environmental laws are not significant or material relative to the total costs and 
revenues of Megawide. 

 
RESEARCH AND DEVELOPMENT 
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Megawide has an excellent Engineering Department that continuously adapts and responds to 
new inventions, standards and quality assurance in construction. It is also constantly working 
with international consultants for value engineering to achieve more cost-efficient building 
structures and maximum space utilization. There had been research and development 
expenses that are not significant or material relative to the total costs and revenues of 
Megawide and accounts for less than 1% of revenue for the past three (3) years.  
 
GOVERNMENT APPROVAL AND PERMITS 
 
All government approvals and permits issued by the appropriate government agencies or 
bodies which are material and necessary to conduct the business and operations of Megawide, 
were obtained and are in full force and effect. 
 
Megawide and its business operations are subject to various laws and regulatory agencies, 
inclXding Whe ConWUacWoU¶V LicenVe LaZ, naWionaliW\ UeVWUicWionV and enYiUonmenWal laZV.  
Megawide complies with environmental laws and will keep abreast of any changes in such laws 
which may have an impact on its business.  
 
Megawide complies with all local and national tax laws and regulations, and it shall continue to 
be so by diligently paying all taxes, including (but not limited to) income tax, withholding tax, real 
property tax and such other taxes that are assessed against it and which Megawide 
understands to be due. 
 
The material permits, licenses and certifications of the Company are as follows: 

 

Issuing Agency Permits/ Clearances Date of 
Issuance 

Expiration 
Date 

Status/ 
Remarks 

MEGAWIDE CONSTRUCTION CORPORATION 
Business Permit and 
Licensing Office Business Permit 02/08/2021 12/31/2021 Renewed 

Local Government Unit- 
Quezon City 

Community Tax 
Certificate 01/25/2020 12/31/2021 Renewed 

Department of the Building 
Official 

Building Permit 1st ±6th 
floor 09/01/2009 N/A  

Department of the Building 
Official 

Building Permit 7th ± 
10th floor 04/02/2014 N/A  

Philippine Contractors 
Accreditation Board ConWUacWoU¶V LicenVe 06/26/2021 06/30/2022 Renewed 

Department of the Building 
Official 

Certificate of 
Operation of Existing 
Machinery 

10/29/2020 10/29/2021 Renewed 

Department of the Building 
Official 

Certificate of 
Operation: Elevator 10/29/2020 10/29/2021 Renewed 

Department of the Building 
Official 

Certificate of Annual 
Electrical Inspection 10/29/2020 10/29/2021 Renewed 

Department of the Building 
Official 

Certificate of 
Operation: Internal 
Combustion Engine 

10/29/2020 
 

10/29/2021 Renewed 

Barangay Hall of Valencia Barangay Clearance  
 

 

Philippine Health Insurance 
Corporation 

Certificate of 
Registration 05/22/2019 N/A  

Pag-Ibig Fund (Home 
Development Mutual Fund) Clearance Certificate 11/14/2019 N/A  

Department of the Building 
Official -Final Permit 
Division 

Certificate of Final 
Inspection 
Certificate of 

07/22/2014 N/A  



 

 
103 

Occupancy 

Securities and Exchange 
Commission 

Amended Articles of 
Incorporation 09/22/2020 N/A  

Securities and Exchange 
Commission 

Certificate of Approval 
of Increase of Capital 
Stock 

09/22/2020 N/A  

Securities and Exchange 
Commission 

Amended Articles of 
Incorporation 10/10/2018 N/A  

Securities and Exchange 
Commission 

Amended Articles of 
Incorporation 03/12/2018 N/A  

Securities and Exchange 
Commission Amended By-Laws 09/22/2014 N/A  

Securities and Exchange 
Commission 

Amended Articles of 
Incorporation 09/22/2014 N/A  

Securities and Exchange 
Commission 

Certificate of Approval 
of Increase of Capital 
Stock 

09/22/2014 N/A  

Securities and Exchange 
Commission 

Certificate of 
Incorporation 07/28/2004 N/A  

ALTRIA EAST LAND, INC. 

Local Government Unit- 
Taytay Rizal 

Community Tax 
Certificate 02/08/2021 12/31/2021 Renewed 

Barangay Hall of San Juan Barangay Clearance 02/08/2021 12/31/2021 Renewed 

Municipal Health Office Sanitary Permit 02/08/2020 12/31/2021 Renewed 

Business Permit and 
Licensing Office Business Permit 02/08/2020 12/31/2021 Renewed 

Securities and Exchange 
Commission 

Certificate of 
Incorporation 04/16/2010 N/A  

GLOBEMERCHANTS, INC. 

Bureau of Internal Revenue Certificate of 
Registration 05/23/2016 N/A  

Social Security System Certificate of 
Registration 04/20/2017- N/A  

Securities and Exchange 
Commission 

Certificate of 
Incorporation 05//05/2016 N/A  

Barangay Hall of Pusok, 
Lapu Lapu Barangay Clearance  01/12/2021 12/31/2021 Renewed 

Philippine Insurance 
Corporation 

Certificate of 
Registration 12/13/2017 N/A  

HDMF Certification 04/20/2017 N/A  

Bureau of Fire Protection Fire Safety Inspection 
Certificate 02/09/2021 02/09/2022 Renewed 

Business Permit and 
Licensing Office Business Permit 02/16/2021 12/31/2021 Renewed 

Food and Drug 
Administration 

License to Operate as 
Food/Wholesaler - 02/05/2022  
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GMR MEGAWIDE CEBU AIRPORT CORPORATION 

Securities and Exchange 
Commission 

Amended Articles of 
Incorporation 12/09/2014 N/A  

Securities and Exchange 
Commission 

Certificate of 
Incorporation 01/13/2014 N/A  

Bureau of Internal Revenue Certificate of 
Registration 01/13/2014 N/A  

Office of the Building 
Official 

Certificate of 
Occupancy (Airport 
Terminal Building) 

01/23/2015 N/A  

Office of the Building 
Official Certificate of Use 06/08/2015 N/A  

Office of the Building 
Official 

Certificate of 
Occupancy (Terminal 
1 Domestic Departure 
Entrance Area 
Modification) 

04/10/2015 N/A  

Office of the Building 
Official 

Certificate of 
Occupancy (Terrace 
Office Modification) 

03/13/2015 N/A  

Business Permit and 
Licensing Office Business Permit 01/15/2021 12/31/2021 Renewed 

Local Government Unit  Community Tax 
Certificate 01/13/2021 12/31/2021 Renewed 

Food and Drug 
Administration 

License to Operate an 
X-ray Facility 04/17/2021 04/16/2026 Renewed 

Department of Environment 
and Natural Resources 

Permit to Operate 
Air Pollution Source 
and Control 
Installations 

01/07/2020 11/16/2024 Renewed 

Department of 
Transportation 

Certificate of 
Interconnection  05/07/2018 N/A  

Department of Environment 
and Natural Resources 

Environmental 
Compliance Certificate 05/02/2015 N/A  

Social Security System Employer Registration 09/16/2014 N/A  

Pag-Ibig Fund (Home 
Development Mutual Fund) Emplo\eU¶V DaWa FoUm 10/13/2014 N/A  

Philippine Health Insurance 
Corporation Employer Data Record 08/2014 N/A  

Department of Environment 
and Natural Resources 

Hazardous Waste 
Generator Certificate 
of Registration 

09/11/2019 N/A  

MEGAWATT POWER, INC. (PREVIOUSLY KNOWN AS MEGAWATT CLEAN ENERGY, INC.) 

Business Permit and 
Licensing Office Business Permit - - 

 
Awaiting 

release of 
Business 
Permit.  

Barangay Hall of Valencia Barangay Business 
Clearance 01/19/2021 12/31/2021 Renewed 

Department of Environment 
and Natural resources 

Environmental 
Compliance Certificate 01/13/2016 N/A 
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Securities and Exchange 
Commission 

Amended Articles of 
Incorporation 
(change of name) 

08/30/2019 N/A  
 

Securities and Exchange 
Commission 

Certificate of 
Incorporation 09/04/2014 N/A  

 

Department of Energy Certificate of 
Registration 04/29/2015 N/A  

MEGAWIDE TERMINALS, INC. (PREVIOUSLY KNOWN AS WM PROPERTY MANAGEMENT, INC.) 

Business Permit and 
Licensing Office Business Permit - - Renewal is 

in process 
Local Government Unit- 
Quezon City 

Community Tax 
Certificate - - Renewal is 

in process 

Securities and Exchange 
Commission 

Amended Articles of 
Incorporation (change 
of name) 

01/07/2019 N/A  

Securities and Exchange 
Commission 

Amended Articles of 
Incorporation 05/08/2015 N/A  

Securities and Exchange 
Commission 

Certificate of Approval 
of Increase of Capital 
Stock 

05/08/2015 N/A  

Securities and Exchange 
Commission 

Certificate of 
Incorporation 11/11/2011 N/A  

MEGAWIDE LAND, INC. 

Business Permit and 
Licensing Office Business Permit 01/28/2020 12/31/2020 Renewal is 

in process 
Local Government Unit- 
Pasig City 

Community Tax 
Certificate 04/13/2021 12/31/2021 Renewal is 

in process 
Office of the City Health 
Office- Pasig City 

Temporary Sanitary 
Permit to Operate 01/18/2020 12/31/2020 Renewal is 

in process 
City Environment and 
Natural Resources Office 

Environmental Permit 
to Operate 01/23/2020 12/31/2020 Renewal is 

in process 
Barangay City Hall of San 
Antonio Barangay Clearance 01/16/2020 12/31/2020 Renewal is 

in process 
Securities and Exchange 
Commission 

Certificate of 
Incorporation 10/28/2016 N/A  

MWM TERMINALS, INC. 

Business Permit and 
Licensing Office Business Permit 02/05/2021 12/31/2021 Renewed 

Local Government Unit - 
Parañaque City 

Community Tax 
Certificate 01/19/2021 12/31/2021 Renewed 

Barangay Hall of Tambo Barangay Clearance 
on Business 02/05/2021 12/31/2021 Renewed 

Office of the City Health 
Office - Parañaque City 

Sanitary Permit to 
Operate 02/05/2021 12/31/2021 Renewed 

Bureau of Fire Protection Fire Safety Inspection 
Certificate 12/15/2021 12/15/2021 Renewed 

Office of the Building 
Official Mechanical Permit 10/04/2016 N/A  

Office of the Building 
Official Fencing Permit 04/25/2016 N/A  
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This case stemmed from a complaint filed by a certain Atty. Larry Iguidez, Jr. (the ³ComplainanW´) 
with the Anti-Fraud and Action Division of the NBI on September 7, 2020.  
 
In a Subpoena dated December 18, 2020, Respondents were given until January 20, 2021 to 
obtain copies of the complaint, supporting affidavits, and other evidence filed against them. The 
Respondents were also given ten (10) days from January 20, 2021 to file their counter-affidavits.   
 
Respondents Ferrer, Saavedra, Tan, and Dela Cruz filed their Joint Counter-Affidavit on February 
1, 2021. Respondents P. Sripathy and Singhal filed their Joint Counter-Affidavit dated February 5, 
2021, and Respondents Harrison, Bhatnagar, Saravu, Sudarshan, and Nambiar filed their Joint 
Counter-Affidavit on February 8, 2021.  
  
On April 21, 2021, Respondents received a copy of ComplainanW¶V Reply-Affidavit dated April 16, 
2021. In a Subpoena dated April 28, 2021, the DOJ ordered Respondents to file their Rejoinder-
Affidavits on or before May 12, 2021. Respondents Ferrer, Saavedra, Tan, and Dela Cruz filed their 
Joint Rejoinder-Affidavit on said date.  
 
Subsequently, DOJ issued an Order dated July 7, 2021, received by the Company on July 14, 
2021, requiring the parties to submit their respective Memoranda within thirty (30) days from receipt 
of the same. Respondents Ferrer, Saavedra, Tan, and Dela Cruz filed their Memorandum on 
August 12, 2021. This complaint has been submitted for the decision of the DOJ. 
 
CORPORATE GOVERNANCE 
 
It is the firm belief of Megawide that, an organization that faithfully practices and implements the 
core principles of good corporate governance such as honesty, integrity, fairness, 
accountability, and transparency will, more often than not, outperforms and outshines its 
competitors. Thus, Megawide is in full compliance with the rules and regulations of SEC, PSE, 
and all other relevant rules and regulations, especially those involving public-listed companies. 
 
BeloZ aUe Vome of Whe Compan\¶V policieV and pUogUamV in UelaWion Wo coUpoUaWe goYeUnance: 

 
a) In compliance with SEC M.C. No. 19, Series of 2016, Megawide adopted its New 

Manual and has taken several steps to apply its principles, such as constituting all the 
Board committees required therein: 

i. Executive Committee; 
ii. Finance Committee; 
iii. Audit and Compliance Committee; 
iv. Risk Oversight Committee; and 
v. Governance, Nomination, and Compensation Committee. 

The charters and compositions of the foregoing Board committees are in 
accordance with the New Manual. 

 
b) The Company has elected three (3) independent directors to ensure that the Board will 

protect, not only the interests of the Company, but its shareholders as well.  
c) To further its corporate governance initiatives, Megawide, in 2018, implemented its 

Code of Business Conduct and Ethics, Code of Conduct and Ethical Standards for 
Suppliers, Insider Trading Policy, and Conflict of Interest Policy Supplemental 
Guidelines and Conflict of Interest Disclosure Form. Further, Megawide actively rolled 
out its Whistleblowing Policy to its employees, suppliers, vendors, and clients, to 
encourage the disclosure of illegal and dishonest activities occurring within the 
Company. 

d) In 2019, Megawide adopted its Anti-Fraud Policy, Board Self-Evaluation Policy, and 
introduced changes to its Related Party Transactions Policy in compliance with SEC 
M.C.  No. 10 series of 2019. It also conducted an Annual Corporate Governance 
Training on November 13, 2019, with the assistance of the Institute of Corporate 
DiUecWoUV, Zhich ZaV aWWended b\ Whe Compan\¶V diUecWoUV and ke\ officeUV. 

e) The Board UeYiVed Whe Compan\¶V YiVion, miVVion, and YalXeV, Zhich iW laXnched in 
2019. 

f) To UeinfoUce Whe MegaZide¶V adheUence Wo good coUpoUaWe goYeUnance, and in 
compliance with its New Manual and SEC Memorandum Circular No. 04, Series of 
2019, attached is the Compan\¶V SXVWainabiliW\ RepoUW aV E[hibiW ³4´. 
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g) The Company also complies with the regulatory requirements on corporate 
governance through the timely submission of its Integrated Annual Corporate 
Governance Report with the SEC and the regular updating of its corporate website 
(www.megawide.com.ph). 

 
Pursuant to its commitment to good governance and business practice, Megawide continues to 
review and strengthen its policies and procedures, giving due consideration to developments in 
the area of corporate governance which it determines to be in the best interests of Megawide 
and its stockholders. 
 
A full discussion on the corporate governance practices of Megawide are provided and 
explained in its Annual Corporate Governance Report. 
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DIRECTORS, EXECUTIVE OFFICERS, AND KEY PERSONS 
 
DIRECTORS AND SENIOR MANAGEMENT 
 
As of date, Megawide is governed by a Board of seven (7) directors composed of Mr. Edgar B. 
Saavedra, Mr. Manuel Louie B. Ferrer, Mr. Oliver Y. Tan, Mr. Ramon H. Diaz, former Chief 
Justice Hilario G. Davide, Jr., Mr. Celso P. Vivas and Mr. Alfredo E. Pascual. Its management 
team is headed by a licensed civil engineer who has been practicing for over twenty (20) years, 
namely, its President, Chief Executive Officer (³CEO´) and Chairman of the Board, Mr. Edgar B. 
Saavedra. 
 
Directors shall hold office for one (1) year or until their successors are elected and qualified. The 
first directors are also the incorporators. The annual meeting of the stockholders shall be held 
every June 30 of each year.  
 
The Board is responsible for the direction and control of the business affairs and management of 
Megawide, and the preservation of its assets and properties. No person can be elected as 
director of Megawide unless he or she is a registered owner of at least one (1) voting share of 
Megawide.  
 
The 2016 Code of Corporate Governance for Publicly-Listed Companies requires that at least at 
least three directors, or such number as to constitute at least one-third of the members of the 
Board, whichever is higher, are independent directors. The Amended Articles and Incorporation 
and By-Laws of Megawide provide that the seven (7) directors shall include such number of 
independent directors as may be required by law. 
 
The table below sets forth the members of MegaZide¶V BoaUd aV of date. 

 
Name  Age Citizenship Positions Term 

of 
Office 

Directorships Held  
in Other Companies/ 
Business Experience 

Edgar B. 
Saavedra 

 

46 Filipino 

 

Chairman of the Board, 
CEO, and President 

Yearly - Chairman of the Board, 
MWMTI, MTI, Altria, PH1, 
Cebu2World, CIHI, CMCI, 
MLI, and Wide-Horizons 

- Director and President, 
Citicore 

- Director and Vice President, 
MCFI 

- Director, GMCAC and GMI 
Manuel Louie 
B. Ferrer 

46 Filipino Executive Director, 
Infrastructure 
Development and Chief 
Corporate Affairs and 
Branding Officer  

Yearly - Chairman of the Board and 
President, MCFI 

- Vice Chairman of the Board, 
PH1 

- Director and President, 
GMCAC, MWMTI, MTI, 
Altria, Cebu2World, and 
Wide-Horizons 

- Director, Citicore, PH1, MLI, 
and GMI 

- Managing Director, 
MagicWorx Licensing Inc. 

- Former Associate Marketing 
Engineer, OCB International 
Co., Ltd 

Oliver Y. Tan 43 Filipino Director 

 

Yearly " Director and President, CIHI 
and CMCI 

" Director, Vice President, 
and Treasurer, Cititcore 

" Director and Treasurer, MTI 
and MLI 
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" Director, CMCI and MWCCI 
" Director and Corporate 

Secretary, FSMI and IRMO 
Ramon H. 
Diaz 

62 

 

Filipino Executive Director, Group 
Chief Financial Officer  

Yearly " Director, GMCAC, Altria, 
CIHI, CMCI, and MWMTI 

" Director and Treasurer, 
Cebu2World and Wide-
Horizons 

" President and Chief 
Operating Officer, Metro 
Pacific Zamboanga Hospital 
Corporation 

" Chief Finance Officer, PT 
Internux (Indonesia), East 
Manila Hospitals Managers 
Corporation, Mt. Kitanglad 
Agri Services, Inc., Actron 
Industries, Inc. 

" Chief Operating Officer, PT 
Jababeka Infrastruktur, 
Tolamn Mfg., Inc. 

" VP-Finance, Chief Finance 
Officer, and Treasurer, Isla 
Communications Company 
Inc. 

Hilario G. 
Davide, Jr. 

85 Filipino Lead Independent 
Director 

 

Yearly " Independent Director and 
Vice-Chairman, Manila 
Bulletin Publishing 
Corporation 

" Independent Director, 
Philippine Trust Company 

" Trustee, University of San 
Carlos in Cebu City 

" Former Permanent 
Representative of the 
Republic of the Philippines 
to the United Nations in 
New York, - Chief Justice of 
the Supreme Court of the 
Philippines  

" Commissioner, 1986 
Constitutional Commission 

Celso P. 
Vivas 

74 Filipino Independent Director Yearly  - Lead Independent Director 
and Chairman of Audit and 
Risk Management 
Committee, Keppel 
Holdings, Inc. 

- Independent Director and 
Chairman of Audit and Risk 
Management Committee, 
Keppel Philippines Marine, 
Inc. 

- Independent Director and 
member of Audit 
Committee, Keppel 
Philippines Properties, Inc. 

- Independent Director and 
Member of Audit and Risk 
Management Committee, 
SM Keppel Properties, Inc. 

- Independent Director, 
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Chairman of Governance, 
Nomination, and 

  Remuneration Committee, 
and member of Audit and 
Risk Management 
Committee, Republic 

  Glass Holdings, Inc. 
- Former Risk Consulting 

Partner and Assurance 
Business Advisory 

  Partner, SGV 

Alfredo E. 
Pascual 

72 Filipino Independent Director Yearly  - Lead Independent Director, 
SM Investments 
Corporation 

- Independent Director, 
Concepcion Industrial 
Corporation and Asiabest 
Group International Inc. 

- Board Trustee, Institute of 
Corporate Directors and 
Shareholders Association of 
the Philippines 

- From 2011 to 2017: 
President and Board Co-
Chair, University of the 
Philippines 

- Formerly Director for Private 
Sector Operations, Director 
for Infrastructure Finance, 
and Advisor for Public 
Private Partnership 
(Infrastructure 
Development), Asian 
Development Bank 

 
The bXVineVV e[peUience of each of Whe Compan\µV diUecWoUV and officeUV coYeUing Whe paVW fiYe 
years are described below. 
 
Board of Directors 
 
The following is a brief description of the business experience of each of the Directors: 
 
EDGAR B. SAAVEDRA ± age 46; Filipino; co-founder of the Company; first elected Director of 
Megawide on 28 July 2004; Chairman of the Board since 18 September 2017; Chairman of the 
Executive Committee; and Member of the Board Risk Oversight Committee.  
 
MU. SaaYedUa¶V engineering experience spans over twenty (20) years. He received his 
BacheloU¶V degUee in EngineeUing fUom De La Salle UniYeUViW\. AfWeU obWaining hiV licenVe aV a 
Civil Engineer, he pursued special studies in Foundation Formworks in Germany, through the 
Philippine Institute of Civil Engineers.  
 
Mr. Saavedra is the Chairman of the Board, Chief Executive Officer, and President of the 
Compan\. He iV alVo Whe ChaiUman of Whe BoaUd of MWM TeUminalV, Inc. (³MWMTI´), MegaZide 
TeUminalV, Inc. (³MTI´), AlWUia EaVW Land Inc. (³AlWUia´), PH1 WoUld DeYelopeUV, Inc. (³PH1´), 
CebX2WoUld DeYelopmenW, Inc. (³CebX2WoUld´), CiWicoUe InfUaVWUXcWXUe HoldingV, Inc. (³CIHI´), 
Citicore-MegaZide ConVoUWiXm, Inc. (³CMCI´), MegaZide Land, Inc. (³MLI´), and Wide-Horizons 
Inc. (Wide-Horizons). Moreover, he is a Director and President of Citicore Holdings Investment 
Inc. (³CiWicoUe´), a TUXVWee and Vice PUeVidenW of MegaZide CoUpoUaWe FoXndaWion, Inc. 
(³MCFI´), and a DiUecWoU of GMR MegaZide CebX AiUpoUW CoUpoUaWion (³GMCAC´), and 
GlobeMerchanWV, Inc. (³GMI´).  
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Mr. Saavedra is not a Director in other reporting companies. 
 
MANUEL LOUIE B. FERRER ± age 46; Filipino; first elected Director of Megawide on 18 
September 2017; subsequently elected as Executive Director, Infrastructure Development on 06 
November 2020; Vice Chairman of the Executive Committee; and Member of the Governance, 
Nominations, and Compensation Committee.  
 
Mr. Ferrer obtained his degree in Industrial Design from De La Salle University in 1996.  
 
Mr. Ferrer has acted as Megawide¶V Chief CoUpoUaWe AffaiUV and BUanding OfficeU Vince 2011. 
He is the Chairman of the Board of Trustees and President of MCFI and the Vice Chairman of 
the Board of PH1. He is also a Director and President of GMCAC, MWMTI, MTI, Altria, 
Cebu2World, and Wide-Horizons. He is a Director of Citicore, MLI, and GMI. He previously 
served as a Managing Director at MagicWorx Licensing Inc.  
 
Mr. Ferrer is not a Director in other reporting companies. 
 
OLIVER Y. TAN ± age 43; Filipino; first elected Director of Megawide on 16 September 2016; 
Vice Chairman of the Finance Committee; and Member of the Executive Committee and Audit 
and Compliance Committee. 
 
Mr. Tan holds a degree in Business Administration from the Philippine School of Business 
Administration. 
 
Mr. Tan serves as a Director and President of CIHI and CMCI. He is also a Director, Vice 
President, and Treasurer of Citicore, a Director and Treasurer of MTI and MLI, and a Director of 
Megawide World Citi Consortium, Inc.  
 
Mr. Tan is not a Director in other reporting companies. 
 
RAMON H. DIAZ ± 62; Filipino; first elected Executive Director of Megawide on 30 June 2021; 
Chairman of the Finance Committee; Member of the Executive Committee and Board Risk 
Oversight Committee; Group Chief Financial Officer of the Company, Director and Treasurer of 
Cebu2World and Wide-Horizons and a Director of GMCAC, MWMTI, Altria, CIHI, and CMCI. 
 
Mr. Diaz obtained his Bachelor of Science in Commerce, Major in Accounting degree from the 
University of San Carlos and his Masters in Business Management (finished academics without 
thesis) from the Asian Institute of Management, as a scholar of the Ford Motor Company.  
Mr. Diaz was the President and Chief Operating Officer of Metro Pacific Zamboanga Hospital 
Corporation. He also served as Chief Finance Officer of PT Internux (Indonesia), East Manila 
Hospitals Managers Corporation, Mt. Kitanglad Agri Services, Inc., and Actron Industries, Inc. 
Furthermore, he was the Chief Operating Officer of PT Jababeka Infrastruktur and Tolamn Mfg., 
Inc. 
 
Mr. Diaz is not a Director in other reporting companies. 
 
HILARIO G. DAVIDE, JR. ± age 85; Filipino; first elected Independent Director of Megawide on 
18 September 2017; Chairman of the Governance, Nominations, and Compensation 
Committee; Vice Chairman of the Audit and Compliance Committee; Member of the Finance 
Committee and Board Risk Oversight Committee; and Lead Independent Director. 
 
Mr. Davide obtained his Bachelor of Laws from the University of the Philippines.  
 
Mr. Davide was the former permanent Representative of the Republic of the Philippines to the 
United Nations in New York from February 2007 to April 2010. He also served as Chief Justice 
of the Supreme Court of the Philippines from November 1998 to December 2005. Mr. Davide 
was also the Commissioner of the 1986 Constitutional Commission. He is currently an 
Independent Director and Vice Chairman of the Manila Bulletin Publishing Corporation, an 
Independent Director of the Philippine Trust Company, and a Director and Vice Chairman of 
KOMPASS Credit and Financing Corporation. Lastly, Mr. Davide is Chairman of the Board of 
Trustees of Heart of Francis Foundation, Inc. and a Trustee of the University of San Carlos in 
Cebu City. 









   
 

 
141 

compensation paid 
to all other officers 
and directors as a 
group unnamed 

Actual 2Q2021 68.87 1.3 4.07 

Actual 2020 117.09 13.46 3.12 

Actual 2019 110.73 19.73 7.62 

Actual 2018 49.27 7.98 - 

 
 
Compensation of Directors 
 
Under the By-Laws of Megawide, by resolution of the Board, each director, shall receive a 
reasonable per diem allowance for his attendance at each Board meeting. As compensation, 
the Board shall receive and allocate an amount of not more than 10% of the net income before 
income tax of the Company during the preceding year. Such compensation shall be determined 
and apportioned among directors in such manner as the Board may deem proper, subject to the 
approval of stockholders representing at least majority of the outstanding capital stock at a 
regular or special meeting of the stockholders. 
 
On November 4, 2011, the Board, upon recommendation of the Governance, Nominations, and 
Compensation CommiWWee, appUoYed Whe giYing of ଑20,000.00 diUecWoU¶V peU diem per Board 
meeWing and a ଑30,000.00 monthly allowance in the form of reimbursable expenses for each 
regular director. 
 
SXbVeqXenWl\, on OcWobeU 10, 2018, Whe BoaUd UeVolYed Wo incUeaVe Whe diUecWoU¶V peU diem peU 
BoaUd meeWing Wo ଑44,000.00 for ExecutiYe DiUecWoUV, ଑62,000.00 for Non-Executive Directors, 
and ଑ 58,000.00 for Independent Directors. The total per diem paid to directors for the year 
ending December 31, 2020 ZaV ଑6,747,000.00. 
 
Standard Arrangements and Other Arrangements 
 
There are no other arrangements for compensation either by way of payments for committee 
participation or special assignments other than reasonable per diem. There are also no 
oXWVWanding ZaUUanWV oU opWionV held b\ MegaZide¶V CEO, other officers and/or directors.  

 
Employment Contracts, Termination of Employment, Change-in-Control Arrangements 
 
While the Company has no special retirement plans for its employees, it provides retirement 
benefiWV in accoUdance ZiWh R.A. No. 7641 oU Whe ³ReWiUemenW Pa\ LaZ´, and oWheU applicable 
laws, rules and regulations. Also, there is no existing arrangement with regard to compensation 
to be received by any executive officer from Megawide in the event of a change in control of the 
Company. Aside from its employees, Megawide has also entered into employment contracts 
with its foreign experts. The contracts with foreign nationals usually include benefits, such as 
housing, medical and group life insurance, vacation leaves, and company vehicle. Further, 
employment contracWV inclXde pUoYiVionV UegaUding MegaZide¶V oZneUVhip of an\ inYenWion 
developed during the course of employment, liquidated damages in the event of contract pre-
termination, and a non-compete clause prohibiting the employee, for a period of 1 year after the 
termination of the contract, from engaging, directly or indirectly, for himself or on behalf of or in 
conjunction with any person, corporation, partnership or other business entity that is connected 
with the business of Megawide. 
  
Warrants and Options 
 
TheUe aUe no oXWVWanding ZaUUanWV and opWionV held b\ an\ of MegaZide¶V diUecWoUV and 
executive officers. 
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SECURITY OWNERSHIP OF CERTAIN RECORD AND BENEFICIAL SHAREHOLDERS 
 
Common Shareholders 
 
Top 20 Common Shareholders 
 
There are approximately 30 holders of common equity as of June 30, 2021. The following are 
the top 20 common stockholders of the Company: 
 

 Title of 
Class Stockholder 

Number of 
Common Shares 

Held 
Percentage of 
Total Shares 

1 Common PCD Nominee Corporation 
(Filipino) 1,162,149,562 57.72% 

2 Common Citicore Holdings Investment Inc. 712,925,501 35.41% 
3 Common PCD Nominee Corporation (Non-

Filipino) 91,535,195 4.55% 

4 Common Suyen Corporation 22,900,000 1.14% 
5 Common Aeternum Holdings, Inc. 21,389,904 1.06% 
6 Common Ellie Chan 1,666,901 0.08% 
7 Common Carousel Holdings, Inc. 500,000 0.02% 
8 Common John I. Bautista, Jr. 159,799 0.01% 
9 Common Regina Capital Dev. Corp. 000351 34,754 Nil  
10 Common Jharna Chandnani 23,000 Nil 
11 Common Pacifico Silla &/or Marie Paz Silla 

&/or Nathaniel Silla 20,000 Nil  

12 Common Jose Emmanuel B. Salcedo 16,177 Nil  
13 Common Juan Miguel B. Salcedo 16,177 Nil  
14 Common Grace Q. Bay 15,243 Nil 
15 Common Camille Patricia Dominique T. Ang 14,547 Nil 
16 Common Pacifico Silla &/or Marie Paz Silla 

Sagum &/or Nathaniel Silla 9,456 Nil 

17 Common Pacifico C. Silla &/or Catherine M. 
Silla &/or Alexander M. Silla 9,456 Nil 

18 Common Myra P. Villanueva 8,900 Nil 
19 Common Joyce M. Briones 7,868 Nil 
20 Common Frederick E. Ferraris &/or Ester E. 

Ferraris 5,674 Nil 

 
As of June 30, 2021, 4.55% of Whe Compan\µV oXWVWanding capiWal VWock iV oZned b\ foUeign 
nationals. 
 
Preferred Shareholders 
 
Series 1 Preferred Shares 
 
AV of JXne 30, 2021, WheUe aUe appUo[imaWel\ 12 holdeUV of Whe Compan\¶V SeUieV 1 PUefeUUed 
Shares, to wit:  

 

 Title of 
Class Stockholder 

Number of 
Preferred Shares 

Held 
Percentage of 
Total Shares 

1 Preferred PCD Nominee Corporation 
(Filipino) 39,422,030 98.56% 

2 Preferred PCD Nominee Corporation (Non-
Filipino) 248,470 0.62% 

3 Preferred Knights of Columbus Fraternal 
Assn. of the Phils. Inc. 100,000 0.25% 

4 Preferred First Life Financial Co., Inc. 87,500 0.22% 
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5 Preferred Pedrito G. Polo or Renaida G. Polo 42,000 0.11% 
6 Preferred Alicia Lee Ong or Kimberly Lee 

Ong 38,000 0.10% 

7 Preferred Reynaldo Garcia Alejandro &/or 
Sylvia Lopez Alejandro 30,000 0.08% 

8 Preferred G.D. Tan & Co., Inc. 13,000 0.03% 
9 Preferred Modesto Cervantes 10,000 0.03%  
10 Preferred Ronne Tan Sy Su or Chadwick Co 

Sy Su 4,300 0.01% 

11 Preferred Ernesto Kiong Lim or Flora Go Lim 3,000 0.01%  
12 Preferred Cindy Chan Lim or Lunedi Khoo 

Lim 1,700 Nil  

 
Series 2A Preferred Shares 
 
AV of JXne 30, 2021, WheUe aUe appUo[imaWel\ 2 holdeUV of Whe Compan\¶V SeUieV 2A PUefeUUed 
Shares, to wit:  

 

 Title of 
Class Stockholder 

Number of 
Preferred Shares 

Held 
Percentage of 
Total Shares 

1 Preferred PCD Nominee Corporation 
(Filipino) 25,802,060 98.41% 

2 Preferred PCD Nominee Corporation (Non-
Filipino) 418,070 1.59% 

 
Series 2B Preferred Shares 
 
AV of JXne 30, 2021, WheUe aUe appUo[imaWel\ 4 holdeUV of Whe Compan\¶V SeUieV 2B PUefeUUed 
Shares, to wit:  

 

 Title of 
Class Stockholder 

Number of 
Preferred Shares 

Held 
Percentage of 
Total Shares 

1 Preferred PCD Nominee Corporation 
(Filipino) 16,872,850 96.94% 

2 Preferred PCD Nominee Corporation (Non-
Filipino) 493,030 2.83% 

3 Preferred Nelson Chua Lim 30,000 0.17% 
4 Preferred Antonio Tan Chua 10,000 0.06% 

 
Series 3 Preferred Shares 
 
AV of JXne 30, 2021, WheUe iV 1 holdeU of Whe Compan\¶V SeUieV 3 PUefeUUed ShaUeV, Wo ZiW:  

 

 Title of 
Class Stockholder 

Number of 
Preferred Shares 

Held 
Percentage of 
Total Shares 

1 Preferred Citicore Holdings Investment Inc. 13,500,000 100.00% 
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Beneficial Owners 
 
OZneUV of UecoUd of moUe Whan 5% of MegaZide¶V VhaUeV of common stock as of June 30, 2021 
are as follows: 
 

Title of 
Class 

Name & Address of 
Record Owner & 

Relationship with Issuer 

Name of 
Beneficial Owner 
& Relationship 

with Record 
Owner 

Citize
nship 

Number of 
Shares Held 

Percent 
(%) 

Common 

Citicore Holdings 
Investment Inc. ± 
Stockholder 
 
No. 20 N. Domingo 
Street, Barangay 
Valencia, Quezon City 

Edgar B. Saavedra 
 

Mr. Saavedra is a 
majority 

stockholder of 
Citicore. 

Filipino 712,925,501 35.41% 

Common 

Megacore Holdings, 
Inc.1 ± Stockholder 
 
No. 20 N. Domingo 
Street, Barangay 
Valencia, Quezon City 

Edgar B. Saavedra 
 

Mr. Saavedra is a 
majority 

stockholder of 
Megacore. 

Filipino 617,709,197 30.68% 

Common 

PCD Nominee 
Corporation (Filipino) ± 
Stockholder 
 
37/F Tower I, The 
Enterprise Center, 6766 
Ayala Avenue, corner 
Paseo de Roxas 

Publicly-Held 
Shares Filipino 1,548,160,044 57.72% 

 
 
Security Ownership of Directors and Management 
 
As of June 30, 2021, the folloZing Wable VeWV foUWh VecXUiW\ oZneUVhip of Whe Compan\µV 
Directors and Officers: 

 
Title of 
Shares Name of Beneficial Owner Type of Ownership Citizenship % Direct Indirect 

Common 
Edgar B. Saavedra 
Chairman of the Board, CEO, 
and President 

1 973,282,259 Filipino 48.34% 

Common 

Manuel Louie B. Ferrer 
Infrastructure Development 
and Chief Corporate Affairs 
and Branding Officer 

0 1 Filipino Nil 

Common Oliver Y. Tan 
Director 0 18,767,852 Filipino 0.93% 

Common 
Ramon H. Diaz 
Executive Director and Group 
Chief Financial Officer 

1 349,999 Filipino 0.02% 

Common 
Chief Justice Hilario G. 
Davide, Jr. (Ret.) 
Lead Independent Director 

1 0 Filipino Nil 

Common Celso P. Vivas 
Independent Director 1 0 Filipino Nil 

 
1 Megacore HoldingV, Inc.¶V VhaUeV aUe lodged ZiWh Whe PCD Nominee CoUpoUaWion (Filipino).  
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Common Alfredo E. Pascual 
Independent Director 1 10,900 Filipino Nil 

Common 
Christopher A. Nadayag 
Treasurer and Deputy Chief 
Financial Officer 

0 49 Filipino Nil 

Common 
Maria Belinda Morales 

Chief Human Resources 
Officer 

0 35,000 Filipino Nil 

Common 
Zheena E. Ocampo 

Acting Chief Audit Executive 
0 7,500 Filipino Nil 

 

Aside from Mr. Edgar B. Saavedra who owns 48.34% by direct and indirect shares of 
Megawide, there is no other director or key officer of Megawide who owns at least 10% of 
MegaZideµV iVVXed and outstanding shares of common stock. 
 
Voting Trust Holders of 5% or More 
 
There is no voting trust arrangement executed among the holders of 5% or more of the issued 
and outstanding shares of common stock of Megawide. 
 

 
Change in Control 
 
There are no arrangements entered into by Megawide or any of its stockholders which may 
result in a change of control of Megawide. For information on Changes in Control, see the 
section ³Description of Shares´ of this Prospectus. 
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CERTAIN RELATIONSHIPS AND RELATED PARTY 
TRANSACTIONS 

 
Related party transactions are transfers of resources, services or obligations between 
Megawide and its related parties, regardless of whether a price is charged. Transactions 
between Megawide and related parties are conducted at estimated market rates and on an 
aUm¶V lengWh baViV and in accoUdance ZiWh Whe Compan\¶V RelaWed PaUW\ TUanVacWionV Polic\. 
 
Parties are considered to be related if one party has the ability to control the other party or 
exercise significant influence over the other party in making financial and operating decisions. 
These parties include: (a) individuals owning, directly or indirectly through one or more 
intermediaries, control or are controlled by, or under common control with Megawide; (b) 
associates and joint ventures; (c) individuals owning, directly or indirectly, an interest in the 
voting power of Megawide that gives them significant influence over Megawide and close 
members of the family of any such individual; and, (d) MegaZide¶V fXnded UeWiUemenW plan. 
 
In considering each possible related party relationship, attention is directed to the substance of 
the relationship and not merely on the legal form. 
 
All material related party transactions and related party transactions involving directors and/or 
officers shall be approved by at least two-thirds vote of the BOD, with at least a majority of the 
independent directors voting to approve the material related party transactions and related party 
transactions involving directors and/or officers. In case that a majority of the independent 
diUecWoUV¶ YoWe iV noW VecXUed, Whe maWeUial UelaWed paUW\ WUanVacWionV and UelaWed paUW\ 
transactions involving directors and/or officers may be ratified by the vote of the stockholders 
representing at least two-third of the outstanding capital stock. For aggregate related party 
transactions within a 12-month period that breaches the materiality threshold of 1% of 
MegaZide¶V WoWal conVolidaWed aVVeWV, Whe Vame BOD appUoYal ZoXld be UeqXiUed foU Whe 
transaction/s that meet and exceeds the materiality threshold covering the same related party. 
Under SEC Memorandum Circular No. 10, Series of 2019, Rules on Material Related Party 
Transactions for Publicly-listed Companies, the minimum threshold to be considered as a 
material related party transaction is 10% of the total assets based on the latest audited 
consolidated financial statements. 
 
Directors with personal interest in a certain related party transaction should abstain from 
participating in the discussions and voting on the same. In case they refuse to abstain, their 
attendance shall not be counted for the purposes of assessing the quorum and their votes shall 
not be counted for purposes of determining approval. 
 
In the normal course of business, Megawide provides construction services to related parties 
under common ownership, associate, a certain previous shareholder and other related parties. 
The related revenue from these transactions amounted to ଑177.8 million in 2021 and ଑185.7 
million in 2020 and is recorded as part of Construction operation revenues account in the 
consolidated statements of income. Services rendered to the above related parties are based 
on normal terms similar to terms that would be available to non-related parties. 
 
The outstanding contract receivables from these transactions, which are generally unsecured 
and settled through cash within three to six months, and the related retention receivables, which 
can only be collected after a certain period of time upon acceptance by project owners of the 
certificate of completion, are presented as part of Contract and Retention receivables under 
Trade and Other Receivables account in the consolidated statements of financial position. 
 
Megawide is a lessee of certain parcels of land and building owned by related parties under 
common ownership. 
 
Advances to officers and employees represent unsecured, noninterest-bearing cash advances 
for business-related expenditures that are to be liquidated 60 days from the date the cash 
advances were received. The outstanding receivables from these transactions are presented as 
part of Trade and Other Receivables. 
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Megawide obtained unsecured, noninterest-bearing cash advances from certain related parties 
to finance portion of its working capital requirement payable upon demand. The outstanding 
balance from these transactions is shown under Trade and Other Payables account in the 
consolidated statements of financial position. 
 
Megawide has provided unsecured, interest-bearing cash advances to its associates and 
certain related parties under common ownership for their working capital requirements. 
 
The outstanding balance from these transactions is shown under Trade and Other Receivables 
account in the consolidated statements of financial position. Interest income earned from these 
advances are presented as part of Finance Income under Other Income (Charges) account in 
the consolidated statements of income. The outstanding balance from interest income is 
presented as part of Trade and Other receivable) account in the consolidated statements of 
financial position. 
 
Further, upon assessment of recoverability based on the capacity to pay and expected 
collectability of these advances, no impairment losses were recognized in both periods. 
 
MegaZide¶V oXWVWanding UeceiYableV fUom and pa\ableV Wo Whe Vame UelaWed paUWieV aV 
presented can be potentially offset to the extent of their corresponding outstanding balances. 
 
The minority shareholders granted unsecured, noninterest-bearing cash advances to GMCAC 
to support its Project bid-related expenses.  The minority interest shareholder also granted 
unsecured noninterest-bearing cash advances to MCEI to support its working capital 
operations.  The outstanding balance from this transaction is shown under Trade and Other 
Payables account in the consolidated statements of financial position. 
 
The PaUenW Compan\¶V UeWiUemenW plan iV in Whe foUm of a bank-trustee managed account. The 
fair value of the retirement plan totaled ଑4.6 million as of June 30, 2021 and December 31, 
2020. 
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The VXmmaU\ of MegaZide¶V WUanVacWionV ZiWh UelaWed paUWieV iV aV folloZV: 

 
   June 30, 2021   June 30, 2020  

Related Party Category 
 Amount of 
Transaction  

 Outstanding 
Receivable 
(Payable)  

 Amount of 
Transaction  

 Outstanding 
Receivable 
(Payable)  

Ultimate Parent Company:         
Cash granted ଑142,429  ଑3,089,437,538  ଑16,546,044  ଑3,085,917,769  
Interest receivable 110,250,000  615,787,823  110,250,000  399,225,323  
          

Shareholders:         
Revenue from services 147,310,692    122,083,380   36,687,390    64,461,146  
Cash granted   -    757,143      -      -    

Associate:         
Revenue from services 100,588,110    1,016,283,022     -     905,413,727  
Cash granted 22,428,668   64,634,636    36,178,642   42,178,642 
Cash obtained - (20,000,000) 2,250,786 (17,749,214) 
Rent income 26,786  272,277    26,786  -    

Joint Arrangement:         
Revenue from services 1,942,671 545,580,400 154,532,083 136,924,502 
Cash granted -    1,356,355  (5,331,872)    72,395 
Cash obtained  -    -     -    -    
          

Related Parties Under Common 
Ownership:         

Rent income 80,357 6,842,869    2,659,363 -    
Revenue from services 123,077,347 339,466,904  51,374,999    291,918,615 
Rent expense  -     -     -     -    
Cash granted (298,810,809) 2,978,264,291 11,762,981 3,190,363,863  
Cash obtained - - - - 
Interest receivable  110,250,000 615,787,823  110,250,000    399,225,323 
          

Retirement fund -    4,634,679 -     4,384,701 
          

Advances to Officers and Employees 22,765,184 97,246,491 51,992,131 103,495,920 
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 December 31, 2020 December 31, 2019 
Related Party Category  Amount of 

Transaction  
 Outstanding 
Receivable 
(Payable)  

 Amount of 
Transaction 

 Outstanding 
Receivable 
(Payable)  

Ultimate Parent Company:        
Cash granted ଑19,923,383 ଑3,089,295,108 ଑2,923,049,503 ଑3,069,371,725  
Interest receivable 216,562,500 505,537,823 220,500,000   288,975,323  
         

Minority Shareholder and their 
Affiliates:        

Cash granted 115,289,394 153,195,975 (841,103) - 
          

Associate:         
Revenue from services 231,199,602 1,093,283,188 313,577   905,413,727  
Cash granted 36,205,968 42,205,968 6,000,000  6,000,000  
Cash obtained - (20,000,000) (20,000,000) (20,000,000) 
Rent income 53,571 229,286 53,571   57,321  
          

Joint Arrangement:         
Revenue from services 272,993,860 364,434,825 598,911,864  298,184,597  
Cash granted (4,047,912) 1,356,355 4,329,601    5,404,267  
Cash obtained   -    - 14,883,628    - 
          

Related Parties Under Common 
Ownership:         

Rent income 5,956,791 332,411 3,662,298  3,703,186  
Revenue from services 338,869,209 202,211,820 187,922,352    130,204,606  
Rent expense   -   - 1,766,433    - 
Cash granted 90,304,593 3,277,075,100 42,399,786    3,186,770,507  
Cash obtained - - 44,683,199  - 
Interest receivable 216,562,500 505,537,823 288,975,323  288,975,323  
          

Retirement fund 295,978 4,634,679 295,910  4,384,701  
          

Advances to Officers and Employees 22,977,518 74,481,307 17,232,250   51,503,789  
          

Key Management Personnel:         
Compensation 320,043,868  - 310,903,975   - 
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October 30, 2018 November 16, 
2018 

଑70,250,000.00 ଑ 1.75625 December 3, 2018 

January 8, 2019 February 13, 
2019 

଑70,250,000.00 ଑ 1.75625 March 3, 2019 

April 3, 2019 May 16, 2019 ଑70,250,000.00 ଑ 1.75625 June 3, 2019 
July 8, 2019 August 14, 2019 ଑70,250,000.00 ଑ 1.75625 September 3, 2019 

October 10, 2019 November 15, 
2019 

଑70,250,000.00 ଑ 1.75625 December 3, 2019 

January 8, 2020 February 6, 2020 ଑70,250,000.00 ଑ 1.75625 March 3, 2020 

May 8, 2020 May 25, 2020 ଑70,250,000.00 ଑ 1.75625 June 3, 2020 
July 27, 2020 August 10, 2020 ଑70,250,000.00 ଑ 1.75625 September 3, 2020 

October 5, 2020 November 6, 
2020 

଑70,250,000.00 ଑ 1.75625 December 3, 2020 

January 11, 2021 February 8, 2021 ଑70,250,000.00 ଑ 1.75625 March 3, 2021 
April 8, 2021 May 18, 2021 ଑70,250,000.00 ଑ 1.75625 June 3, 2021 

June 30, 2021 August 9, 2021 ଑70,250,000.00 ଑ 1.75625 September 3, 2021 
 

 
SERIES 2 PREFERRED SHARES (MWP2A) 

Date Approved Record Date Amount Rate Date of Payment 

January 18, 2021 February 3, 
2021 

଑31,136,404.00 ଑ 1.1875 March 1, 2021 

April 8, 2021 May 4, 2021 ଑31,136,404.00 ଑ 1.1875 May 27, 2021 
June 30, 2021 August 5, 2021 ଑31,136,404.00 ଑ 1.1875 August 27, 2021 

 
 

SERIES 2 PREFERRED SHARES (MWP2B) 
Date Approved Record Date Amount Rate Date of Payment 

January 18, 2021 February 3, 
2021 

଑25,020,953.00 ଑ 1.4375 March 1, 2021 

April 8, 2021 May 4, 2021 ଑25,020,953.00 ଑ 1.4375 May 27, 2021 
June 30, 2021 August 5, 2021 ଑25,020,953.00 ଑ 1.4375 August 27, 2021 

 
 

COMMON SHARES (MWIDE) 
Date Approved Record Date Amount Rate Date of Payment 

December 11, 
2017 

December 26, 
2017 

଑106,928,874.85 ଑ 0.05 December 29, 
2017 

October 1, 2018 October 15, 2018 ଑256,629,299,64 ଑ 0.12 November 12, 
2018 

December 26, 
2019 

January 15, 
2020 

଑247,636,058.04 ଑ 0.12 January 31, 2020 

 
As of date, no dividends have been declared for the Series 3 Preferred Shares. 
 
Similarly, the Company, in its capacity as a holding company, is in the process of implementing an 
increased dividend policy from its operating subsidiaries to distribute up to 40% of previouV \eaU¶V 
neW income aV diYidendV Wo PaUenW¶V coUUeVponding oZneUVhip of common VhaUeV, VXbjecW Wo 
restrictions on unappropriated retained earnings, and based on contractual obligations and 
approval of the Board of Directors of the respective subsidiaries. 
 
During the past three (3) years, Megawide has received cash dividends from the following 
subsidiary: 
 
Globemerchants, Inc. (GMI) 
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Date Approved Record Date Amount Rate Date of Payment 

May 9, 2019 November 30, 2018 ଑50,000,000.00 ଑2.50 May 21, 2019 
November 4, 2019 November 4, 2019 ଑50,000,000.00 ଑2.50 February 26, 2020 

 
On DecembeU 22, 2020, GMI¶V BoaUd of DiUecWoUV and Whe VhaUeholdeUV appUoYed Whe declaUaWion 
of stock dividends to stockholders of record as at December 31, 2019, amounting to 
଑25,000,000.00 or ଑1.00 per share, payable on or before December 31, 2020. Stock dividends 
declared were subsequently distributed on December 31, 2020, thus increasing the subscribed 
and issued capital stock of GMI by ଑25,000,000.00.  
 
RECENT SALES OF UNREGISTERED OR EXEMPT SECURITIES 

 
Megawide has not sold any unregistered securities within the past 3 years, except for the Series 3 
Preferred Shares which was issued in support of the application for the increase in authorized 
capital stock to create the Series 2 Preferred Shares and the Series 4 Preferred Shares. 
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MATERIAL CONTRACTS 

 
The Compan\µV pUincipal conWUacWV geneUall\ conViVW of conVWUXcWion conWUacWV foU iWV pUojecWV, 
PPP contracts, operating and finance lease commitment, contracts for the lease of its office 
spaces, motor pools and equipment yards, surety arrangement and guarantees, joint venture 
agreements, and loan agreements. Other than these, the Company is not a party to any 
contract of any material importance and outside the usual course of business, and the Directors 
do not know of any such contract involving the Company. 
 
CONSTRUCTION CONTRACTS 
 
Majority of the Compan\µV contracts are for general construction works and may be classified 
into several scopes namely: site development, earthworks, structural and civil works, masonry 
works, architectural finishes, and mechanical, electrical, plumbing and sanitary, and fire 
protection (MEPF) works. 
 
In terms of payment, the customer generally pays the down payment upon submission of 
certain documents (e.g. bonds) and the balance is paid through monthly progress payments 
Xpon VXbmiVVion of MegaZideµV monWhl\ pUogUeVV billing. TheVe monWhl\ pa\menWV aUe VXbjecW 
Wo Wen peUcenW (10%) UeWenWion (³ReWenWion AmoXnW´) Wo be UeleaVed Xpon lapVe of a ceUWain 
amount of time after the completion and/or turn-over of the project (defects liability period) or the 
submission of the requisite bond in an amount equal to the Retention Amount. The Retention 
Amount requisite bond shall guarantee the repair of any defects, other than from ordinary wear 
and tear or not attributable to the Company, that may occur within one (1) year from 
acceptance. 
 
These contracts also usually provide for the payment of liquidated damages in case of the 
Compan\¶V dela\ Zhich iV compXWed aW 1/10 of one peUcenW (1%) of Whe WoWal conWUact price per 
calendar day of delay and is capped at ten percent (10%) of the total contract amount. 
 
PPP CONTRACTS 
 
The Company, on its own and through its subsidiaries, executed the following PPP agreements: 

 
(i) Agreements executed by the Department of Education and CMCI for the PSIP I Projects 

 
(a) Build Lease Transfer Agreement (for Package B) dated October 8, 2012 with a 

contract price of  ଑5,229,899,136 for the construction of school buildings in Region III; 
(b) Build Lease Transfer Agreement (for Package C) dated October 8, 2012 with a 

contract price of  ଑7,229,899,136 for the construction of school buildings in Region IV-
A; and 

 
The PSIP involves the construction, maintenance, and lease of school buildings under a 
Build-LeaVe TUanVfeU (³BLT´) fUameZoUk. UndeU Whe BLT, CiWicoUe-Megawide Consortium 
will build over 7000 classrooms then lease the same to the DepED for ten (10) years 
before transferring the school buildings to the DepEd. 

 
(ii) Agreement executed by the Department of Education and Megawide for the PSIP II 

Projects 
 

October 17, 2013, the Company executed a Build Transfer Agreement with the DepEd for 
the construction of school buildings in Regions I, II, III, and CAR with contract price of 
଑2,255,923,096.49 

 
(iii) Concession Agreement executed by GMCAC and the DOTC and the MCIAA 

 
On April 22, 2014, GMCAC executed the concession agreement for the renovation of the 
Mactan Cebu International Airport and the construction of a new and world-class airport 
passenger terminal (along with associated infrastructure and facilities), the renovation and 
expansion of the existing airport terminal and the operation and maintenance of both 
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subdivision thereof, to enforce the provisions of the said law and to report to PCAB any violation 
of the same. 

 
Classification and Categorization 
 
For the purpose of a more accurate evaluation of a constructor's capability, regular licensees 
are further classified as those engaged in (a) general engineering construction, (b) general 
building construction and (c) specialty construction and the classification of a constructor shall 
be determined by the training and experience of the constructor or of his Sustaining Technical 
Employee. A constructor may apply for and be issued more than one classification; provided 
that one of which shall be designated by the applicant as his principal classification. The rest 
shall be considered as other classification(s). A licensed constructor shall operate within the 
classification(s) that he is authorized, by his license, to engage in. A regular license constructor 
shall, however, be allowed to undertake an extra classification work, if it is incidental and/or 
supplementary to a project under his contract and to be undertaken in conjunction with the 
implementation of the said project. 
 
In addition to classification, every constructor shall be graded and assigned a category as an 
adjunct to his licensing. Evaluation of category shall be based on the following criteria quantified 
by equivalent credit points in scales as determined by the Board: 

 
a) financial capacity measured in terms of net worth; 
b) equipment capacity in terms of the book value; 
c) experience of the company in terms of aggregate number of years in which the firm 

has actively engaged in construction contracting and operation and average annual 
value of work completed during the past three (3) years; and 

d) experience of the technical personnel. 
 

General Engineering and General Building constructors shall be categorized based on a scale 
of seven grades, namely: AAAA (Platinum)/AAAA (Gold), AAA, AA, A, B, C, and D. 
 
The PCAB issues two (2) kinds of licenses, a regular or a special license. Under the 
ImplemenWing RXleV and RegXlaWionV (³PCAB IRR´) of RepXblic AcW No. 4566, oWheUZiVe knoZn 
aV Whe "ConWUacWoUV' LicenVe LaZ" (³PCAB Law´), a PCAB RegXlaU LicenVe ma\ onl\ be iVVXed 
by the PCAB to construction firms of Filipino sole proprietorship, or partnerships or corporations 
with at least 60% percent Filipino equity participation and duly organized and existing under 
Philippine law.  
 
However, the Supreme Court, in the case of Philippine Contractors Accreditation Board v. 
Manila Water Co., Inc. (G.R. No. 217590, March 10, 2020) has recently ruled that foreigners 
can obtain regular licenses from the PCAB. It ruled that the construction industry is not one 
which the Constitution has reserved exclusively for Filipinos. There is also no prohibition in the 
laZ foU foUeigneUV Wo enWeU inWo Whe Vame pUojecWV aV FilipinoV in Whe field of conVWUXcWion. ³PUiYaWe 
domeVWic conVWUXcWion conWUacWV´ haV alVo been UemoYed fUom Whe FoUeign InYeVWmenWV 
Negative List since 1998. Thus, the provision, requiring foreigners to obtain a special license 
has been declared null and void, along with the provision limiting the regular license to 
construction firms at least 60% of which is owned by Filipinos. In light of this ruling, foreigners 
can now obtain regular licenses from the PCAB. 

 
Megawide  is  principally  classified  as  General  Building  (³GB´) 1  for  building  and  industrial  
plant construction with general engineering construction as its ³other classification´ and is 
categorized as AAAA. 
 
Building Permits 
 
Presidential Decree No. 1096 or the National Building Code provides that in order for a person 
or corporation to erect, construct, alter, repair, move, convert, or demolish any building or 
structure, a building permit must first be secured from the Building Official assigned at the place 
where the building work is to be done. A building permit is a written authorization granted by the 
building official to an applicant allowing him to proceed with the construction of a building after 
plans, specifications and other pertinent documents required for the construction of the structure 
have been found to be in conformity with the Building Code. 
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Referral to Arbitration 
 
Executive Order No.1008 vests the Construction Industry Arbitration Commission (³CIAC´) with 
original and exclusive jurisdiction over disputes arising from, or connected with, contracts 
entered into by parties involved in construction in the Philippines, whether the dispute arises 
before or after the completion of the contract, or after the abandonment or breach thereof. 
These disputes may involve government or private contracts. The jurisdiction of the CIAC may 
include, but is not limited, to violation of specifications for materials and workmanship; violation 
of the terms of agreement; interpretation and/or application of contractual time and delays; 
maintenance and defects; payment, default of employer or contractor and changes in contract 
cost. 
 
The CIAC may acquire jurisdiction in two ways, either by providing an arbitration clause in the 
contract between the parties, or by agreement of the parties to submit the dispute to CIAC. 
Thus, the fact that the parties incorporated an arbitration clause in their contract is sufficient to 
vest the CIAC with jurisdiction over any construction controversy, notwithstanding any reference 
made Wo anoWheU aUbiWUal bod\. CIACµV jXUiVdicWion oYer construction disputes is conferred by 
law; as such, it may not be waived by mere agreement of the parties. 
  
Liability of Engineers, Architects and Contractors 
 
Under the Civil Code, the engineer or architect who drew up the plans and specifications for a 
building is liable for damages if within fifteen (15) years from the completion of the structure, the 
same should collapse by reason of a defect in those plans and specifications, or due to the 
defects in the ground. The contractor is likewise responsible for the damages if the edifice falls, 
within the same period, on account of defects in the construction or the use of materials of 
inferior quality furnished by him, or due to any violation of the terms of the contract. If the 
engineer or architect supervises the construction, he shall be solitarily liable with the contractor. 
The acceptance of the building, after completion, does not imply waiver of any of the causes of 
action by reason of any of the foregoing defects. The action arising therefrom must be brought 
within 10 years following the collapse of the building.  

 
NATIONALITY RESTRICTION 
 
The Company owns land, hence, Philippine laws limit foreign shareholdings in the Company to 
a maximum of 40% of its issued and outstanding capital stock. Any subsequent transfer of the 
Compan\µV ShaUeV b\ FilipinoV Wo non-Filipinos will also be subject to the limitation that any 
such transfers will not cause foreign shareholdings in the Company to exceed 40% of the 
Compan\µV iVVXed and oXWVWanding capiWal VWock. In Whe eYenW WhaW foUeign oZneUVhip of Whe 
Compan\µV iVVXed and outstanding capital stock will exceed 40%, the Company has the right to 
reject a transfer request by persons to persons other than Philippine Nationals. In addition, 
under the implementing rules and regulations of Executive Order No. 146 dated 13 November 
2013, a corporation applying for land reclamation must submit proof that it is 60% owned by 
Philippine nationals.  
 
Partnerships with the Government 
 
Republic Act No.6957 or the  Build-Operate-Transfer  Law  (³BOT  Law´), as amended,  
governs  the  conduct  of  bidding  in  infrastructure projects. The BOT Law allows private sector 
participation in large infrastructure projects, power plants, highways, ports, airports, canals, 
dams, hydropower projects, water supply, irrigation, telecommunications, railroads and railways, 
transport systems, land reclamation, housing, government buildings, tourism projects, markets, 
slaughter houses, warehouses, solid waste management, information technology networks and 
database infrastructure, education and health facilities, sewerage, drainage, dredging and other 
projects as may be authorized by the appropriate government agency. It recognizes various 
kinds of contractual arrangements, including build-operate- and-transfer, build-and-transfer, 
build-own-and-operate, build-lease-and-transfer, build-transfer-and- operate, contract-add-and-
operate, develop-operate-and-transfer, rehabilitate-operate-and-transfer and rehabilitate-own-
and-operate. 
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The BOT Law provides that these projects must be awarded through the conduct of a public 
bidding. Such public bidding must be done by publishing a notice inviting prospective project 
investors once a week for three consecutive weeks in at least two newspapers of general 
circulation and one local newspaper in the place where the project is to be constructed. The 
public bidding must be conducted under a two-envelope/two-stage system: the first envelope to 
contain the technical proposal and the second envelope to contain the financial proposal. 
 
Depending on the type of arrangement, as in the case of a build-operate-and-transfer 
arrangement, for instance, the contract shall be awarded to the bidder who has satisfied the 
minimum financial, technical, organizational and legal standards required, and has submitted 
the lowest bid and most favorable terms for the project, and shall be granted the franchise to 
operate and maintain the facility. In the case of a build-and-transfer, or a build-lease-and-
transfer, the law provides that a Filipino contractor who submits an equally advantageous bid 
with exactly the same price and technical specifications as those of a foreign contractor shall be 
given preference. 
 
Before the submission of actual bids, the bidder must first submit proof that it is legally, 
technically and financially qualified to undertake the project. The legal requirements include 
proof showing compliance with the nationality requirements, if the project will involve a public 
utility. If the bidder is an unincorporated consortium, the identity of each of the members must 
be disclosed and must also undergo the pre-qualification process. Moreover, the members shall 
submit an undertaking binding themselves to be solidarily liable for the obligations under the 
contract. If the consortium is a duly registered corporation with the SEC, the corporation must 
be the one to execute such undertaking. Lastly, the prospective bidder must indicate the 
contractor it seeks to engage once the contract is awarded to it. The contractor must be duly 
licensed and accredited by the PCAB, if a Filipino, or its equivalent in a foreign country, if a 
foreigner. 

 
Aside from the legal requirements, the prospective bidder must also show that it has the 
technical expertise and has ample experience in similar or related infrastructure projects. For 
this purpose, the consortium must submit a business plan, which shall include the identity of its 
members, the equity interest/contribution of each member of the consortium, their prospective 
contractor(s), capacity of the consortium to undertake the project, and the description and 
respective roles of each member and the contractor. 
 
Lastly, it must also demonstrate that it has the financial capability to undertake the project. In 
this regard, it must show proof that it has the minimum amount of equity to the project measured 
in terms of the net worth of the company or the net worth of the lead member (in case of a 
consortium). It must also show that it can set aside a deposit equivalent to the minimum equity 
required. Moreover, a letter testimonial from a domestic universal/commercial bank or an 
international bank with a subsidiary/branch in the Philippines or any international bank 
recognized by the BSP certifying that the bidder is an account holder, is in good financial 
standing and is able to obtain credit accommodations from such banks to finance the project. 
 
Law on Public Utilities 
 
The operation of an airport terminal is within the definition of a public utility as the use thereof is 
held out generally to the public. Thus, it is subject to the requirements of the Philippine 
Constitution which provides that franchises, privileges and other authority to operate a public 
utility shall be given to corporations, associations or firms at least 60 percent of capital of which 
is owned by Filipino citizens.  
 
HoZeYeU, HoXVe Bill No. 78 (³New Public Service Act´) ZaV appUoYed b\ the House on 3 
March 2020. If approved by the Senate, it would limit Whe WeUm ³pXblic XWiliW\´ Wo appl\ onl\ Wo 
distribution of electricity, transmission of electricity, water pipeline distribution, and sewerage 
pipeline. The NaWional Economic and DeYelopmenW AXWhoUiW\ (³NEDA´), in conVXlWaWion ZiWh Whe 
Philippine CompeWiWion CommiVVion (³PCC´), can alVo Uecommend Wo CongUeVV Whe 
classification of a public service as a public utility when certain criteria are met. Operation of an 
airport terminal is not among the enumerated activities considered to be a public utility in the 
proposed New Public Service Act. Accordingly, it will not be subject to the Constitutional 
restrictions on foreign ownership 
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Operation of an Airport 
 
The operation of the MCIA is under the supervision of the Mactan-Cebu International Airport 
Authority (´MCIAA´). MCIAA was created pursuant to Republic Act No. 6958 in order to control, 
manage and supervise the Mactan International Airport and the Lahug Airport. MCIAA has the 
following functions, powers and duties, among others: (i) to control, supervise, construct, 
maintain, operate and provide such facilities or services as shall be necessary for the efficient 
functioning of the airports; (ii) promulgate rules and regulations governing the planning, 
development, maintenance, operation and improvement of the airports, and to control and 
supervise the construction of any structure or the rendition of any service within the airports; (iii) 
levy and collect dues, charges, fees or assessments for the use of airport premises, works, 
appliances, facilities or concessions, or for any service provided by the MCIAA; and (iv) provide 
services, whether on its own or otherwise, within the airports and the approaches thereof as 
may be necessary or in connection with the maintenance and operation of the airports and their 
facilities. 
 
Aside from MCIAA, the Civil Aviation Authority of the Philippines (´CAAP´) is also responsible 
for the planning, development, construction, operation, maintenance or the expansion of 
airports in the Philippines. Among others, the CAAP Board has the power to determine and fix 
landing fees, parking space fees, royalties on sales or deliveries, direct or indirect, to any 
aircraft for its use of aviation gasoline, oil and lubricants, spare parts, accessories and supplies, 
tools, other royalties, fees or rentals for the use of any of the property under its management 
and control. 
 
The rules and regulations of these agencies will have an impact on the operations of the MCIA. 
 
Department of Human Settlements and Urban Development Act 
 
Republic Act No. 11201, oWheUZiVe knoZn aV ³DepaUWmenW of HXman SeWWlemenWV and UUban 
DeYelopmenW AcW´ ZaV Vigned b\ Whe PUeVidenW on FebUXaU\ 14, 2019. The ImplemenWing RXleV 
and Regulations of the Act was approved on July 19, 2019. This Act created the Department of 
Human SettlemenWV and UUban DeYelopmenW (³DHSUD´) WhUoXgh Whe conVolidaWion of Whe 
HoXVing and UUban DeYelopmenW CooUdinaWing CoXncil (³HUDCC´) and Whe Housing and Land 
UVe RegXlaWoU\ BoaUd (³HLURB´), VimXlWaneoXVl\ ZiWh Whe UeconVWiWXWion of HLURB inWo HXman 
SettlemenW AdjXdicaWion CommiVVion (³HSAC´). The fXncWionV of Whe HUDCC and Whe planning 
and regulatory functions of HLURB shall be transferred to and consolidated in the DHSUD, 
while the HSAC shall assume and continue to perform the adjudication functions of HLURB. 
 
The DHSUD shall: 
 

1. Act as the primary national government entity responsible for the management of housing, 
human settlement and urban development 

2. Be the sole and main planning and policy-making, regulatory, program, coordination, and 
performance monitoring entity for all housing, human settlement and urban development 
concerns, primarily focusing on the access to an affordability of basic human needs. The 
following functions of HLURB are transferred to DHSUD: 

a. The land use planning and monitoring function, including the imposition of 
penalties for noncompliance to ensure that LGUs will follow the planning 
guidelines and implement their CLUPs and ZOs; 

b. The regulatory function, including the formulation, promulgation, and enforcement 
of rules, standards and guidelines over subdivisions, condominiums and similar 
real estate developments, and imposition of fines and other administrative 
sanctions for violations, pursuant to PD 957, as amended, BP 220 and other 
related laws; and 

c. The registration, regulation and supervision of Homeowners Associations, 
including the imposition of fines for violations, pursuant to RA 9904, Section 26 of 
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RA 8763 in relation to Executive Order No. (EO) 535, series of 1979, and other 
related laws; and 

d. The adjudicatory mandate of the HLURB. 

3. Develop and adopt a national strategy to immediately address the provision of adequate 
and Affordable Housing to all Filipinos, and ensure the alignment of the policies, 
programs, and projects of all its attached agencies to facilitate the achievement of this 
objective. 

All existing policies, and rules and regulations of the HUDCC and the HLURB shall continue to 
remain in full force and effect unless subsequently revoked, modified or amended by the 
DHSUD or the HSAC, as the case may be. 
 
All applications for permits, licenses and other issuances pending upon the effectivity of the Act 
and filed during the transition period shall continue to be acted upon by the incumbents until 
transition shall have been completed. 
 
All cases and appeals pending with the HLURB shall continue to be acted upon by the HLURB 
Arbiters and the Board of Commissioners, respectively, until transition shall have been 
compleWed and Whe CommiVVion¶V opeUaWionV aUe in place. TheUeafWeU, Whe Regional Adjudicators 
and the Commission shall correspondingly assume jurisdiction over those cases and appeals. 
All decisions of the Commission shall thenceforth be appealable to the Court of Appeals under 
Rule 43 of the Rules of Court. 
 
The transition period shall commence upon the effectivity of the Implementing Rules and 
Regulations and shall end on December 31, 2019. Thereafter, the Act shall be in full force and 
effect. 
 

 
ENVIRONMENTAL LAWS 
 
Development projects that are classified by law as environmentally critical or projects within 
statutorily defined environmentally critical areas are required to obtain an Environmental 
Compliance Certificate (³ECCµµ) pUioU Wo commencemenW. The DENR, through its regional offices 
or through the Environmental Management Bureau (³EMBµµ), deWeUmineV ZheWheU a pUojecW iV 
environmentally critical or located in an environmentally critical area. As a requisite for the 
issuance of an ECC, an environmentally critical project is required to submit an Environmental 
Impact Statement (³EISµµ) Wo Whe EMB Zhile a pUojecW in an enYiUonmenWall\ cUiWical aUea aUe 
generally required to submit an Initial Environmental Examination (³IEEµµ) Wo Whe pUopeU DENR  
regional office. In the case of an environmentally critical project within an environmentally critical 
area, an EIS is required. The construction of major roads and bridges are considered 
environmentally critical projects for which EISs and ECCs are mandated. 
 
The EIS refeUV Wo boWh Whe docXmenW and Whe VWXd\ of a pUojecWµV enYiUonmenWal impacW, 
including a discussion of the direct and indirect consequences to human welfare and ecological 
as well as environmental integrity. The IEE refers to the document and the study describing the 
environmental impact, including mitigation and enhancement measures, for projects in 
environmentally critical areas EIS or an IEE may vary from project to project, as a minimum; it 
contains all relevant information regarding the projects¶ environmental effects. The entire 
process of organization, administration and assessment of the effects of any project on the 
quality of the physical, biological and socio-economic environment as well as the design of 
appropriate preventive, mitigating and enhancement measures is known as the EIS System. 
The EIS System successfully culminates in the issuance of an ECC. The issuance of an ECC is 
a Government certification that the proposed project or undertaking will not cause a significant 
negative environmental impact; that the proponent has complied with all the requirements of the 
EIS System; and that the proponent is committed to implement its approved environmental 
management plan in the EIS or, if an IEE was required, that it shall comply with the mitigation 
measures provided therein.  
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Project proponents that prepare an EIS are required to establish an Environmental Guarantee 
Fund (³EGFµµ) Zhen Whe ECC iV iVVXed Wo pUojecWV deWeUmined b\ Whe DENR Wo poVe a VignificanW 
public risk to life, health, property and the environment or where the project requires 
rehabilitation or restoration. The EGF is intended to answer for damages caused by such a 
project as well as any rehabilitation and restoration measures. 
 
Project proponents that prepare an EIS are mandated to include a commitment to establish an 
Environmental Monitoring Fund (³EMF´) when an ECC is eventually issued. The EMF shall be 
used to support the activities of a multi-partite monitoring team which will be organized to 
monitor compliance with the ECC and applicable laws, rules and regulations. 
 
Aside from the EIS and IEE, engineering geological and geo-hazard assessments are also 
required for ECC applications covering subdivisions, housing and other land development and 
infrastructure projects. 
 
Although the obligation to obtain the ECC is normally with the project owner, there are instances 
when the project owner requests the Company assist in securing the ECC. The Company incurs 
expenses for the purposes of complying with environmental laws that consist primarily of 
payments for Government regulatory fees. Such fees are standard in the industry and are 
minimal. 
 
Discharge Permit 
 
Development projects, installations and activities that discharge liquid waste into and pose a 
threat to the environment of the Laguna de Bay Region are also required to obtain a discharge 
permit from the Laguna Lake Development Authority. 
 
Other Environmental Laws 
 
OWheU UegXlaWoU\ enYiUonmenWal laZV and UegXlaWionV applicable Wo MegaZideµV bXVineVV 
includes the following: 
 
Toxic Substances and Hazardous and Nuclear Wastes Control Act 

 
DENR, through its authority granted by Republic Act No. 6969, or the Toxic Substances and 
Hazardous and Nuclear Wastes Act, is mandated to regulate, restrict or prohibit the importation, 
manufacture, processing, sale, distribution, use and disposal of chemical substances and 
mixtures that present unreasonable risk and/or injury to health or the environment. Entities that 
generate or produce hazardous wastes must register as Hazardous Waste Generators with the 
EMB Regional Office having jurisdiction over the location of the waste generator and submit 
quarterly reports to DENR specifying the type and quantity of hazardous waste generated, 
produced or transported outside, and such other information as may be required.  
 
Ecological Solid Waste Management 
 
Ecological Solid Waste Management Act of 2000, which provides for the proper management of 
solid waste which includes, discarded commercial waste and non-hazardous institutional and 
industrial waste. The said law prohibits, among others, the transporting and dumping of 
collected solid wastes in areas other than prescribed centers and facilities. The National Solid 
Waste Management Commission, together with other government agencies and the different 
local government units, are responsible for the implementation and enforcement of the said law.  
 
Philippine Clean Air Act 
 
Philippine Clean AiU AcW of 1999 (Whe ³Clean Air Act´) pUoYideV foU Vpecific emiVVion VWandaUdV 
for stationary sources of air pollution, for motor vehicles and other sources. It also sets 
specifications for fuel and fuel-related substances; bans incineration; provides for phasing-out of 
ozone-depleting substances; reduction and elimination of greenhouse gas emissions and 
persistent organic pollutants; and proper handling of radioactive emissions. To implement the 
foregoing, the Clean Air Act requires establishments with machinery or equipment that are 
sources of regulated air pollutants to obtain a permit to operate from the EMB. This permit is 
valid for one year, renewable at least 30 days prior to its expiration date. The permits issued by 
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A dominant market position is presumed by law if an enterprise has at least 50% of the relevant 
geographic or product market. Moreover, the parties to a merger, acquisition or joint venture are 
required to comply with the compulsory notification requirements of the PCC before 
consummating the transaction if specified thresholds set out under the PCA and its 
implementing rules are met. An agreement consummated in violation of the compulsory 
notification requirement shall be considered void, and shall subject the parties to an 
administrative fine of 1% to 5% of the value of the transaction.  
 
Further, penalties for violation of the law consist of administrative fines which can be as high as 
଑100 million foU Whe fiUVW offenVe and ଑250 million foU Whe Vecond offenVe. The laZ alVo gUanWV 
private parties who suffer damages as a result of a violation the right to file an action for 
damages against the violating parties. The law subjects violations of the provisions on price 
fixing and bid rigging between and among competitors to criminal liability in addition to the 
administrative and civil liabilities provided thereunder.  
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remaining were Dutch (1), Spanish (1), French (1), Singaporean (1), Italian (1), Australian (1), 
Malaysian (1) and American (1). 
 
The PCAB issues two (2) kinds of licenses, a regular or a special license. Under the 
ImplemenWing RXleV and RegXlaWionV (³PCAB IRR´) of RepXblic AcW No. 4566, oWheUZiVe knoZn 
as the "Contractors' License LaZ" (³PCAB Law´), a PCAB RegXlaU LicenVe ma\ onl\ be iVVXed 
by the PCAB to construction firms of Filipino sole proprietorship, or partnerships or corporations 
with at least 60% percent Filipino equity participation and duly organized and existing under 
Philippine law.  
 
However, the Supreme Court, in the case of Philippine Contractors Accreditation Board v. 
Manila Water Co., Inc. (G.R. No. 217590, March 10, 2020) has recently ruled that foreigners 
can obtain regular licenses from the PCAB. It ruled that the construction industry is not one 
which the Constitution has reserved exclusively for Filipinos. There is also no prohibition in the 
laZ foU foUeigneUV Wo enWeU inWo Whe Vame pUojecWV aV FilipinoV in Whe field of conVWUXcWion. ³PUiYaWe 
domestic construction conWUacWV´ haV alVo been UemoYed fUom Whe FoUeign InYeVWmenWV 
Negative List since 1998. Thus, the provision requiring foreigners to obtain a special license has 
been declared null and void, along with the provision limiting the regular license to construction 
firms at least 60% of which is owned by Filipinos. In light of this ruling, foreigners can now 
obtain regular licenses from the PCAB. 
 

CONSTRUCTION INDUSTRY PERFORMANCE 
 

 
Source: Philippine Statistics Authority 

 
 
The Philippine GDP declined by -4.2% in the first quarter of 2021 at constant 2018 prices. One 
of the main contributors to the decline is the construction industry with a decline of -24.2%. The 
industry has been severely impacted by the governmenW¶V effoUWV Wo conWain Whe YiUXV. IW declaUed 
lockdowns which delayed and paused construction projects throughout the country. In addition, 
the government reduced infrastructure spending target for 2020 by 15.8% from ଑989 billion Wo 
଑833 billion dXe Wo Ueallocation of budget to offset the economic damage caused by the 
pandemic. 
 
HoZeYeU, FiWch SolXWionV UaiVed iWV gUoZWh pUojecWion foU Whe coXnWU\¶V conVWUXcWion indXVWU\ WhiV 
year due to the allocation of the 2021 National Budget. It estimated that the industry will grow by 
13% due to higher budget allocations for the Departments of Public Work and Highways 
(DPWH) and of Transportation (DoTr). In particular, private and public works of roads, bridges, 
water infrastructure, rail and renewable energy will conWUibXWe Wo Whe indXVWU\¶V oYeUall gUoZWh in 
2021.  





 

 
178 

In 2021, the government is still set to ramp up its BBB program. It plans to stimulate economic 
rebound through the revival of infrastructure development, mainly through the Build, Build, Build 
Program which is expected to generate 1.1 million direct and indirect jobs and catalyze business 
activities all over the country. 
 
For infUaVWUXcWXUe pUojecWV XndeU Whe DPWH, Vome ଑317.7 billion Zill be implemenWed foU iWV coUe 
pUogUamV, paUWicXlaUl\, Whe AVVeW PUeVeUYaWion PUogUam (଑66.0 billion), NeWZoUk DeYelopmenW 
PUogUam (଑124.5 billion), BUidge PUogUam (଑25.4 billion) and Flood Management Program 
(଑101.8 billion). FXnding VXppoUW foU Whe DOTU¶V Rail TUanVpoUW PUogUam (଑47.7 billion), Land 
PXblic TUanVpoUWaWion PUogUam (଑12.64 billion), and MaUiWime InfUaVWUXcWXUe PUogUam (଑562.41 
million) is also provided next year.  
  
Source: Fitch Solutions Inc., Department of Budget and Management 
 
BUILD, BUILD, BUILD PROJECTS 
 
The Philippine GoYeUnmenWµV conWinXed polic\ of pXUVXing infUaVWUXcWXUe pUogUamV Zill help fXel 
construction, as infrastructure projects necessitate the heavy involvement of construction. The 
BXild, BXild, BXild pUojecWV b\ Whe DXWeUWe adminiVWUaWion Zhich iV pUopoVed aW ଑8 TUillion haYe 
been various infrastructure projects in transportation, power and electrification, water resources, 
communications and digital infrastructure, and social infrastructure, among others.  
 
Some of the notable Build, Build, Build projects are: 
 

Project Cost 
(BillionV ଑) 

Metro Cebu Expressway Project 28.02 

Pasacao-Balatan Tourism Coastal Highway 13.28 

LRT 2 West Extension 10.12 

Camarines Sur Expressway 8.67 

Metro Manila Subway Project (Phase 1) 11.2 

North-South Commuter Railway System 21.1 

Water  
New Centennial Water Source - Kaliwa Dam Project 
 

12.19 

Urban Development and Renewal  
 

 

Metro Manila Priority Bridges for Seismic 
Improvement Project 
 

7.933 

Pasig-Marikina River Channel Improvement Phase 
IV 
 

33.10 

Integrated Disaster Risk Reduction and Climate 
Change Adaptation Measures in the Low-Lying 
Areas of Pampanga Bay 
 

16.50 

Cavite Industrial Area Flood Management Program 
 

9.89 

Reconstruction and Development Plan for Greater 
Marawi (JICA grant) 

0.970 

Power  
Agus-Pulangi Rehabilitation Project 
 

20.0 
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Megawide considers this as a big opportunity as it also expands its business from being the 
emerging leader in high-rise construction into venturing into infrastructure projects such as 
Affordable Housing, classroom building, elevated expressways, construction of roads and 
bridges, and heavy industries related to energy and power plants 
 
Aside from expected growth in Infrastructure projects, other opportunities for new businesses 
are available.  

1. Boom in real estate and construction have increased the demand for construction 
services as more workers are vaccinated.  

2. Ease of Doing Business (Republic Act 11032) would encourage greater 
investments and take office spaces (which could also increase the demand for 
construction services); the Implementing Rules and Regulations of the Ease of Doing 
Business Law was signed last July 2019 and is expected to be fully implemented 
within the next 2 years. 

3. Proposed easing of foreign ownership restrictions in economic sectors 
(telecommunications, transportation, construction, and retail) should attract new 
businesses to invest in the country. 

4. Second phase of the tax reform package (CITIRA Bill), which was recently passed, 
UedXceV coUpoUaWe income Wa[eV fUom 30% Wo 20% Zhich Zill incUeaVe companieV¶ 
income and spending as well as attract investors into the country; expansion of 
existing and new companies may need additional manpower which will create demand 
for residential spaces. 

 
Due to these factors, there are certain risks that will affect the industry  

1. Some delays in major infrastructure projects due to the pandemic and 
government processes could also affect the income of construction companies. 

2. Recent developments on Philippine Offshore Gaming Operators (POGO) such as 
government's suspension of new applications for POGOs, any further crackdown on 
illegal Chinese online gaming activities as discussed by the Chinese and Philippine 
governments, intensified collection of taxes from POGOs/POGO workers, and the 
proposed transfer of POGO operations to self-contained hubs could adversely affect 
the construction of new projects targeted to cater to this market.  

3. Ban on new economic zones in Metro Manila will limit supply of office space in the 
capital and could slow down the demand for new construction projects (however, this 
will encourage more projects in areas outside Metro Manila). 
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PHILIPPINE STOCK MARKET 
 

The information presented in this section has been extracted from publicly available documents 
which have not been prepared or independently verified by the Company or the Underwriters or 
any of their respective affiliates or advisors in connection with sale of the Offer Shares. 
 
BRIEF HISTORY 
 
The Philippines initially had two stock exchanges, the Manila Stock Exchange, which was 
organized in 1927, and the Makati Stock Exchange, which began operations in 1965. Each 
exchange was self-regulating, governed by its respective Board of Governors elected annually 
by its members. 
 
Several steps initiated by the Government have resulted in the unification of the two bourses 
into the PSE. The PSE was incorporated in 1992 by officers of both the Makati and the Manila 
Stock Exchanges. In March 1994, the licenses of the two exchanges were revoked. While the 
PSE maintains two trading floors, one in Makati City and the other in Pasig City, these floors are 
linked by an automated trading system, which integrates all bids, and ask quotations from the 
bourses. 
 
In June  1998,  the  Philippine  SEC  granted  the  Self-Regulatory  Organization  status  to  the  
PSE, allowing it to impose rules as well as implement penalties on erring trading participants 
and listed companies. On August 8, 2001, the PSE completed its demutualization, converting 
from a non-stock member-governed institution into a stock corporation in compliance with the 
requirements of the Philippine Securities Regulation Code. The PSE has an authorized capital 
stock of 120 million shares, of which, of which 82,579,794 shares are subscribed and fully paid 
up as of 25 November 2019. Each of the 184 member-brokers was granted 50,000 common 
shares of the new PSE at a par value of ଑1.00 per share.  In addition,  a  trading  right  
eYidenced  b\  a  TUading  PaUWicipanW  CeUWificaWeۅ  ZaV  immediaWel\ confeUUed on each membeU 
bUokeU alloZing Whe XVe of Whe PSEµV WUading faciliWieV. AV a UeVXlW of Whe demXWXali]aWion, Whe 
composition of the PSE Board of Governors was changed, requiring the inclusion of seven 
brokers and eight non-brokers, one of whom is the President. 
 
On December 15, 2003, the PSE listed its shares by way of introduction at its own bourse as 
part of a series of reforms aimed at strengthening the Philippine securities industry. 
 
Classified into financial, industrial, holding firms, property, services, and mining and oil sectors, 
companies  are  listed  either  on  the  PSE¶s  Main  Board  or  the  Small,  Medium  and  
Emerging  Board. Previously, the PSE allowed listing on the First Board, Second Board or the 
Small, Medium and Enterprises Board. As a result of the issuance by the PSE of Memorandum 
No. CN-No. 2013-0023 dated June 6, 2013, revisions to the PSE Listing Rules were made. 
Among such changes are the removal of the Second Board listing and the requirement that 
lock-up rules be embodied in the articles of the incorporation of the issuer. Each index 
represents the numerical average of the prices of component shares. The PSE has an index, 
referred to as the PHISIX, which as at the date thereof reflects the price movements of selected 
shares listed on the PSE, based on traded prices of shares from the various sectors. The PSE 
shifted from full market capitalization to free float market capitalization effective April 3, 2006, 
simultaneous with the migration to the free float index and the renaming of the PHISIX to PSEi. 
The PSEi is composed of shares of 30 selected companies listed on the PSE. On July 26, 2010, 
Whe PSE¶V neZ WUading V\stem, now known as PSE Trade, was launched. In June 2015, the 
PSE Trade system was replaced by PSE Trade XTS. 
 
With the increasing calls for good corporate governance, the PSE has adopted an online daily 
disclosure system to improve the transparency of listed companies and to protect the investing 
public. In 2005, Whe Online DiVcloVXUe S\VWem (³ODiSy´) ZaV implemenWed, Zhich pUoYided foU 
online system access for the submission and announcement of all types of disclosures. In 2013, 
Whe ODiS\ ZaV Ueplaced b\ Whe PSE ElecWUonic DiVcloVXUe GeneUaWion Technolog\ (³EDGE´). 
The PSE EDGE is equipped with a variety of features to further standardize the disclosure 
UepoUWing pUoceVV of liVWed companieV on Whe PSE, impUoYe inYeVWoUV¶ diVcloVXUe VeaUching and 
viewing experience, and enhance overall issuer transparency in the market. The PSE also 
launched its Corporate Governance Guidebook in November 2010 as another initiative of the 
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price. Payment of purchases of listed securities must be made by the buyer on or before the 
third trading day (the settlement date) after the trade. 
 
On regular days, wholesale trading on the PSE starts at 9:30 a.m. and ends at 3:30 p.m., with 
trading recess from 12:00 nn to 1:30 p.m. There is also a provision for ten-minute extensions 
during which transactions may be conducted, provided that they are executed at the last traded 
price and are only for the purpose of completing unfinished orders. The PSE may effect 
changes to the hours and schedule of a trading day, as the circumstance warrants. Trading 
days are Monday to Friday, except legal and special holidays, days when the BSP is closed for 
various reasons, and such other days as may otherwise be declared by the SEC or the PSE, 
through its President or other duly authorized representative, to be a non-trading day. During 
the pandemic, trading hours for the PSE starts at 9:30 p.m. and ends at 1:00 p.m., with no 
trading recess.  
 
Minimum trading lots range from five (5) to one million (1,000,000) shares depending on the 
price range and nature of the security traded. Odd-sized lots are traded by brokers on a board 
specifically designed for odd lot trading. 
 
To maintain stability in the stock market, daily price swings are monitored and regulated. Under 
current PSE regulations, whenever the price of an order breaches the trading threshold of a 
security during any trading day, the trading of that security will be frozen. Orders cannot be 
posted, modified or cancelled for a security that is frozen. In cases where an order has been 
partially matched, only the portion of the order that will result to a breach of the trading threshold 
will be frozen. Where the order results in a breach of the trading threshold, the following 
procedures shall apply: 
 

(i)  In case the static threshold is breached, the PSE will accept the order, provided 
the price is within the allowable percentage price difference under the 
implementing guidelines of the revised trading rules (i.e., 50% of the previous 
da\¶V UefeUence oU cloVing pUice, oU Whe laVW adjXVWed cloVing pUice); oWheUZiVe, VXch 
order will be rejected. In cases where the order is accepted, the PSE will adjust the 
static threshold to 60%.All orders breaching the 60% static threshold will be 
rejected by the PSE. 

 
(ii) In case the dynamic threshold is breached, the PSE will accept the order if the 

price is within the allowable percentage price difference under existing regulations 
(i.e., 20% for security cluster A and newly-listed securities, 15% for security cluster 
B and 10% for security cluster C); otherwise, such order will be rejected by the 
PSE. 

  
 

NON-RESIDENT TRANSACTIONS 
 
When the purchase/sale of Philippine shares of stock involves a non-resident, whether the 
transaction is effected in the domestic or foreign market, it shall be the responsibility of the 
securities dealer/broker to register the transaction with the BSP. The local securities 
dealer/broker shall file with the BSP, within three Banking Days from the transaction date, an 
application in the prescribed registration form. After compliance with other required 
undertakings, the BSP shall issue a Certificate of Registration. Under BSP rules, all registered 
foreign investments in Philippine securities including profits and dividends, net of taxes and 
charges, may be repatriated. 

 
SCRIPLESS TRADING 
 
In 1995, the PDTC (formerly the Philippine Central Depository, Inc.), was organized to establish 
a central depository in the Philippines and introduce scripless or book-entry trading in the 
Philippines. On December 16, 1996, the PDTC was granted a provisional license by the 
Philippine SEC to act as a central securities depository. 
 
All listed securities at the PSE have been converted into book-entry settlement in the PDTC. 
The depository service of the PDTC provides the infrastructure for lodgment (deposit) and 
upliftment (withdrawal) of securities, pledge of securities, securities lending and borrowing and 
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coUpoUaWe acWionV inclXding VhaUeholdeUVµ meeWingV, diYidend declaUaWionV and UighWV offeUingV. 
The PDTC also provides depository and settlement services for non-PSE trades of listed equity 
securities. For transactions on the PSE, the security element of the trade will be settled through 
the book-entry system, while the cash element will be settled through the current settlement 
banks. 
 
In order to benefit from the book-entry system, securities must be immobilized into the PDTC 
system through a process called lodgment. Lodgment is the process by which shareholders 
transfer legal title (but not beneficial title) over their shares of stock in favor of  the PCD 
Nominee Corporation (³PCD Nominee´), a corporation wholly-owned by the PDTC, whose sole 
purpose is to act as nominee and legal title holder of all shares of stock lodged in the PDTC. 
Immobilization is the process by which the warrant or share certificates of lodging holders are 
canceled by the transfer agent and the corresponding transfer of beneficial ownership of the 
immobilized shares in the account of the PCD Nominee through the PDTC participant will be 
UecoUded in Whe iVVXing coUpoUaWionµV UegiVWU\. ThiV WUXVW aUUangement between the participants 
and PDTC through the PCD Nominee is established by and explained in the PDTC Rules and 
Operating Procedures approved by the Philippine SEC. No consideration is paid for the transfer 
of legal title to the PCD Nominee. Once lodged, transfers of beneficial title of the securities are 
accomplished via book-entry settlement. 
 
Thus, each beneficial owner of shares, through his participant, will be the beneficial owner to 
the extent of the number of shares held by such participant in the records of the PCD Nominee. 
All lodgments, trades and uplifts on these shares will have to be coursed through a participant. 
Ownership and transfers of beneficial interests in the shares will be reflected, with respect to the 
paUWicipanWµV aggUegaWe holdings, in the PDTC system, and with respect to each beneficial 
oZneUµV holdingV, in Whe UecoUdV of Whe paUWicipanWV. Beneficial oZneUV aUe WhXV adYiVed WhaW in 
order to exercise their rights as beneficial owners of the lodged shares, they must rely on their 
participant-brokers and/or participant custodians. 
 
Any beneficial owner of shares who wishes to trade his interests in the shares must course the 
trade through a participant. The participant can execute PSE trades and non-PSE trades of 
lodged equity securities through the PDTC system. All matched transactions in the PSE trading 
system will be fed through the SCCP, and into the PDTC system. Once it is determined on the 
settlement date (trading date plus three trading days) that there are adequate securities in the 
securities settlement account of the participant-seller and adequate cleared funds in the 
settlement bank account of the participant-buyer, the PSE trades are automatically settled in 
the SCCP Central Clearing and Central Settlement system, in accordance with the SCCP and 
PDTC Rules and Operating Procedures. Once settled, the beneficial ownership of the securities 
is transferred from the participant-seller to the participant-buyer without the physical transfer of 
stock certificates covering the traded securities. 
 
If a shareholder wishes to withdraw his stockholdings from the PDTC system, the PDTC has a 
procedure of upliftment under which PCD Nominee will transfer back to the shareholder the 
legal title to the shares lodged. The uplifting shareholder shall follow the Rules and Operating 
Procedures of the PDTC for the upliftment of the shares lodged under the name of the PCD 
Nominee. The transfer agent shall prepare and send a Registry Confirmation Advice to the 
PDTC covering the new number of shares lodged under the PCD Nominee. The expenses for 
upliftment are for the account of the uplifting shareholder. 
 
The difference between the depository and the registry would be on the recording of ownership 
of the shares in the issuing corporations¶ books. In the depository set-up, shares are simply 
immobilized, wherein customers¶ certificates are canceled and a confirmation advice is issued in 
the name of PCD Nominee to confirm new balances of the shares lodged with the PDTC. 
Transfers among/between broker and/or custodian accounts, as the case may be, will only be 
made within the book-entry system of the PDTC. However, as far as the issuing corporation is 
conceUned, Whe XndeUl\ing ceUWificaWeV aUe in Whe PCD NomineeµV name. In Whe Uegistry set-up, 
settlement and recording of ownership of traded securities will already be directly made in the 
coUUeVponding iVVXing compan\µV WUanVfeU agenWV¶ books or system. Likewise, recording will 
already be at the beneficiary level (whether it be a client or a registered custodian holding 
securities for its clients), thereby removing from the broker its current de facto custodianship 
role. 
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SCCP settles PSE trades on a 3-day rolling settlement environment, which means that 
settlement of trades takes place three (3) Banking Days after transaction date (T+3). The 
deadline for settlement of trades is 12:00 noon of T+3. Securities sold should be in scripless 
form and lodged under the PDTCs book entry system. Each Trading Participant maintains a 
Cash Settlement Account with one of the four existing Settlement Banks of SCCP which are 
BDO Unibank, Inc., Rizal Commercial Banking Corporation, Metropolitan Bank & Trust 
Company and Deutsche Bank AG (Manila Branch), Union Bank of the Philippines, the 
Hongkong and Shanghai Banking Corporation (Manila), Asia United Bank Corporation, 
Maybank Philippines, Inc., and Chinabank Philippines. Payment for securities bought should be 
in good, cleared funds and should be final and irrevocable. Settlement is presently on a broker 
level. 
 
SCCP implemented the CCCS last May 29, 2006. CCCS employs multilateral netting whereby 
the system automatically offsets ³buy´ and ³sell´ transactions on a per issue and a per flag basis 
to arrive at a net receipt or a net delivery security position for each Clearing Member. All cash 
debits and credits are also netted into a single net cash position for each Clearing Member. 
Novation of the original PSE trade contracts occurs, and SCCP stands between the original 
trading parties and becomes the Central Counterparty to each PSE-Eligible trade cleared 
through it. 
 
ISSUANCE OF CERTIFICATED SHARES 
 
On or after the listing or re-issuance of the shares on the PSE, any beneficial owner of the 
shares may apply to the PDTC through his broker or custodian-participant for a withdrawal from 
the book- entry system and return to the conventional paper-based settlement. If a stockholder 
wishes to withdraw his stockholdings from the PDTC System, the PDTC has a procedure of 
upliftment under which PCD Nominee will transfer back to the stockholder the legal title to the 
shares lodged. The uplifting shareholder shall follow the Rules and Operating Procedures of the 
PDTC for the upliftment of shares lodged under the name of PCD Nominee. The transfer agent 
shall prepare and send a Registry Confirmation Advice to the PDTC covering the new number 
of shares lodged under PCD Nominee. The expenses for upliftment are for the account of the 
uplifting shareholder. 

 
Upon the issuance of certificated shares in the name of the person applying for upliftment, such 
shares shall be deemed to be withdrawn from the PDTC book-entry settlement system, and 
trading on such shares will follow the normal process for settlement of certificated securities. 
The expenses for upliftment of beneficial ownership in the shares to certificated securities will 
be charged to the person applying for upliftment. Such shares cannot be traded on the PSE 
without lodging them once again in the depository, in accordance with existing PSE and PDTC 
rules that were approved by the SEC. Pending completion of the upliftment process, the 
beneficial interest in the shares covered by the application for upliftment is frozen and no trading 
and book-entry settlement will be permitted until certificated shares shall have been issued by 
the relevant compan\¶s transfer agent. 
 
AMENDED RULE ON MINIMUM PUBLIC OWNERSHIP 
 
UndeU Whe PSE Amended RXle on MinimXm PXblic OZneUVhip (³MPO´), liVWed companieV aUe 
required, at all times, to maintain a minimum percentage of listed securities held by the public of 
10% of Whe liVWed companieV¶ WoWal iVVXed and oXWVWanding VhaUeV (i.e., e[clXViYe of WUeaVXU\ 
shares), or at such percentage that may be prescribed by the PSE. The determination of 
whether shareholdings are considered public or non-public is based on: a) amount of 
shareholdings and its significant to the total outstanding shares; b) purpose of investment; and 
c) extent of involvement in the management of the company. 
 
For purposes of determining compliance with the MPO, shares held by the following are 
geneUall\ conVideUed ³held b\ Whe pXblic´: (i) indiYidXalV (aV long aV Whe VhaUeV held aUe noW of a 
significant size (i.e., less than 10%) and are non-strategic in nature; (ii) trading participants (as 
long as the shares held are non-strategic in nature); (iii) investment and mutual funds; (iv) 
pension funds; (v) PCD nominees if the relevant account constitutes a number of shareholders, 
none of which has significant holdings (provided that if an owner of shares under the PCD 
Nominee has a shareholding that is 10% or more of the total issued and outstanding shares, 
then the shareholder is considered a principal stockholder); and (vi) social security funds. 
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If an investment in a listed company is meant to partake of sizable shares for the purpose of 
gaining substantial influence on how the company is being managed, then the shareholdings of 
such investor are considered non-public. Ownership of 10% or more of the total issued and 
outstanding shares of a listed company is considered significant holding and therefore non-
public. 
  
Listed companies which become non-compliant with the MPO on or after January 1, 2013 will 
be suspended from trading for a period of not more than six (6) months and will automatically be 
delisted if they remain non-compliant with the MPO after the lapse of the suspension period. 
Suspended or delisted shares will not be traded on the exchange. In addition, sales of shares of 
listed companies that do not maintain the MPO are not considered publicly listed for taxation 
purposes and should, therefore, be subjected to capital gains tax and documentary stamp tax.  
  
The SEC also issued its Rules and Regulations on Minimum Public Ownership on Initial Public 
OffeUingV (SEC MemoUandXm CiUcXlaU No. 13, VeUieV of 2017) (Whe ³MemoUandXm CiUcXlaU´). 
Under this Memorandum Circular, any company applying for the registration of its shares of 
stocks for the purpose of conducting an initial public offering and listing of its shares in an 
e[change (Whe ³CoYeUed Compan\´) mXVW haYe a pXblic floaW What meets the 20% MPO 
requirement. The Covered Company shall, at all times, maintain the 20% MPO. Public float 
refers to the portion of the issued and outstanding shares that are freely available and tradable 
in the market and are non-strategic in nature or those not meant for the purpose of gaining 
substantial influence on the management of the company. The rules consider significant 
shareholdings of 10% or more of the total issued and outstanding shares of the company as 
strategic and thus excluded from the public float of the Covered Company. 
 
In Whe eYenW a CoYeUed Compan\¶V MPO fallV beloZ 20%, aW an\ Wime afWeU UegiVWUaWion, iW iV 
obligated to bring its public float back to at least 20% within a maximum period of 12 months 
from the date of such fall.    
 

Covered Companies shall establish and implement an internal policy and procedure to monitor 
its MPO and shall immediately report to the SEC within the next Banking Day if its MPO has 
fallen below 20%. The Covered Company shall submit to the SEC (a) a time-bound business 
plan to bring back the public float to at least 20% within a maximum period of 12 months from 
the date of such decline and (b) a public ownership report and progress report on submitted 
business plan within 15 days after end of each month until such time that its public float reaches 
the required level.   
 
The Memorandum Circular expressly provides that it is not meant to amend the existing rules or 
guidelines of an exchange (e.g., PSE) on minimum public float that have been duly approved by 
the SEC. 
 
The requirement of minimum public ownership shall also form part of the requirement for the 
registration of securities. Non-compliance with these requirements shall subject publicly listed 
companies to administrative sanctions, including suspension and revocation of their registration 
with the SEC. 
 
The PSE has also issued Memorandum Circular 2020-0076 on August 3, 2020 which contain 
the Guidelines on Minimum Public Ownership Requirement for Initial and Backdoor Listings (the 
³2020 MPO GXidelineV´).  
 
The following are the salient points of the 2020 MPO Guidelines: 
 
1. A compan\ appl\ing foU iniWial liVWing WhUoXgh an iniWial pXblic offeUing (³IPO´) iV UeqXiUed Wo 

have a minimum public offer size of 20% to 33% of its outstanding capital stock post-IPO, 
as follows: 

 
Market Capitalization Public Offer 

Not exceeding P500M 33% or P50M, whichever is higher 
Over P500M to P1B 25% or P100M, whichever is higher 
Over P1B 20% or P250M, whichever is higher 
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The company must maintain a public ownership level of at least 20% at all times after initial 
listing. 

 
2. A company applying for listing by way of introduction is required to have at least 20% 

public float upon and after listing.  
 
3. A company doing a backdoor listing is required to have at least 20% public float upon and 

after listing. 
 

As of date, the SEC is looking at increasing the MPO requirement of existing listed companies 
to 15.0%, such proposed rules on MPO are yet to be issued by SEC for comments by the 
public. 

 
MARKET INFORMATION 

 
The common VhaUeV of Whe Compan\ aUe WUaded on Whe PSE XndeU Whe V\mbol ³MWIDE´. The 
shares were listed on the PSE on February 18, 2011. The following table sets out, for the periods 
indicaWed, Whe high and loZ cloVing pUiceV foU Whe Compan\µV common shares as reported on the 
PSE: 

 
2017 High High (adjusted) Low Low (adjusted) 

First Quarter 18.00 n/a 14.16 n/a 

Second Quarter 19.86 n/a 16.90 n/a 

Third Quarter 18.86 n/a 14.90 n/a 

Fourth Quarter 19.00 n/a 15.42 n/a 

2018     

First Quarter 22.15 n/a 17.66 n/a 

Second Quarter 25.00 n/a 19.80 n/a 

Third Quarter 20.60 n/a 15.46 n/a 

Fourth Quarter 19.40 n/a 14.02 n/a 

2019     

First Quarter 21.50 n/a 17.06 n/a 

Second Quarter 23.00 n/a 18.78 n/a 

Third Quarter 19.52 n/a 17.60 n/a 

Fourth Quarter 19.00 n/a 16.32 n/a 

2020     

First Quarter 16.80 n/a 5.35 n/a 

Second Quarter 7.44 n/a 7.17 n/a 

Third Quarter 7.25 n/a 7.11 n/a 

Fourth Quarter 10.90 n/a 6.69 n/a 

2021     

First Quarter 8.90 n/a 5.91 n/a 

Second Quarter 7.32 n/a 5.90 n/a 

 
On October 8, 2021, Whe cloVing pUice of Whe Compan\µV common VhaUeV on Whe PSE ZaV ଑6.28 
per share. 
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The Compan\¶V SeUieV 1 PUefeUUed ShaUeV ZeUe liVWed in Whe PSE on DecembeU 3, 2014 XndeU 
Whe WUading V\mbol ³MWP´. The Compan\¶V SeUieV 2A Preferred Shares and Series 2B Preferred 
Shares were listed on Whe PSE on NoYembeU 27, 2020 XndeU Whe WUading V\mbol ³MWP2A´ and 
³MWP2B´, UeVpecWiYel\). The Series 3 is not listed in the PSE. 
 
The following table sets out, for the periods indicated, the high and low closing prices for the 
Compan\µV MWP shares as reported on the PSE: 

 
MWP High High (adjusted) Low Low (adjusted) 

2019     

First Quarter 102 n/a 98 n/a 

Second Quarter 103 n/a 100 n/a 

Third Quarter 102.5 n/a 99.7 n/a 

Fourth Quarter 102 n/a 98.05 n/a 

2020     

First Quarter 101 n/a 98.2 n/a 

Second Quarter 101 n/a 97.5 n/a 

Third Quarter 101.5 n/a 100 n/a 

Fourth Quarter 101.7 n/a 100.4 n/a 

2021     

First Quarter 102  n/a 99.9 n/a 

Second Quarter 102.1 n/a 100 n/a 

 
The following table sets out, for the periods indicated, the high and low closing prices for the 
Compan\µV MWP2A shares as reported on the PSE: 

 
MWP2A High High (adjusted) Low Low (adjusted) 

2020     

Fourth Quarter 100.9 n/a 95 n/a 

2021     

First Quarter 101 n/a 98.5 n/a 

Second Quarter 105 n/a 100 n/a 

 
The following table sets out, for the periods indicated, the high and low closing prices for the 
Compan\µV MWP2B shares as reported on the PSE: 

 
MWP2B High High (adjusted) Low Low (adjusted) 

2020     

Fourth Quarter 101 n/a 98.4 n/a 

2021     

First Quarter 101.8 n/a 99.8 n/a 

Second Quarter 101.8 n/a 100 n/a 
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As of October 8, 2021, the closing prices of the outstanding Preferred Shares are as follows:  
 

Preferred Shares Closing Price 
MWP ଑101.50 
MWP2A ଑103.00 
MWP2B ଑102.00 
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PHILIPPINE FOREIGN INVESTMENT, FOREIGN OWNERSHIP AND EXCHANGE 

CONTROLS 
 
 

REGISTRATION OF FOREIGN INVESTMENTS AND EXCHANGE CONTROLS 
 
Under current BSP regulations, a foreign investment in listed Philippine securities (such as 
common shares) must be registered with the BSP if the foreign exchange needed to service the 
repatriation of capital and the remittance of dividends, profits and earnings which accrue 
thereon will be sourced from the Philippine banking system. If the foreign exchange required for 
servicing such capital repatriation or dividends, profits, and earnings remittance will be sourced 
outside the banking system, registration with the BSP is not required.  
 
The application for registration must be filed by a stockbroker/dealer or an underwriter directly 
with a custodian bank designated by the investor. A custodian bank may be any commercial 
bank or offshore banking unit in the Philippines appointed by the investor to register the 
investment, hold shares for the investor, and represent the investor in all necessary actions in 
connection with his investments in the Philippines. Custodian banks are authorized to issue on 
behalf of Whe BSP a Bangko SenWUal RegiVWUaWion DocXmenW (³BSRD´). The oUiginal copy of the 
BSRD shall remain in the custody of the issuing custodian bank, while the duplicate copy shall 
be submitted to the BSP accompanied by the following supporting documents: (i) a purchase 
invoice, or subscription agreement and/or proof of listing in the PSE; (ii) the original Certificate 
of Inward Remittance of foreign exchange and its conversion to pesos through an authorized 
agent bank following the prescribed format by the BSP; and (iii) for annotation in the BSP 
registration document of stock dividends which accrued to registered investments, the PSE 
Notice (Circular for Brokers) announcing the stock dividend declaration.  
 
Upon registration of the investment, proceeds of divestments, or dividends of registered 
investments are repatriable or remittable immediately in full through the Philippine commercial 
banking system, net of applicable tax, without need of BSP approval. Capital repatriation of 
investments in listed securities is permitted upon presentation of the BSRD, or BSRD Letter 
AdYice fUom Whe UegiVWeUing cXVWodian bank and Whe bUokeU¶V ValeV inYoice, aW Whe e[change UaWe 
applicable on the date of actual remittance. Remittance of dividends is permitted upon 
presentation of: (i) the BSRD or BSRD Letter Advice; (ii) a photocopy of PSE-cash dividends 
notice from the PSE and the PDTC (formerly the PCD) showing a printout of cash dividend 
pa\menW oU compXWaWion of inWeUeVW eaUned; (iii) a phoWocop\ of Whe coUpoUaWe VecUeWaU\¶V VZoUn 
statement attesting to the board resolution covering the dividend declaration; (iv) a photocopy of 
the latest audited financial statements or interim financial statements covering the dividend 
declaration period (for direct foreign equity investments); (v) for direct foreign equity 
investments, a photocopy of clearance pertaining to the investee firm from BSP-Supervision 
and Examination Sector (for non-PSE listed banks), Insurance Commission (for insurance 
companies), Department of Energy or from the National Power Corporation (for 
oil/gas/geothermal energy exploration companies); and (vi) a detailed computation of the 
amount applied for in the format prescribed by the BSP. Pending repatriation or reinvestment, 
divestment proceeds, as well as dividends of registered investments, may be lodged temporarily 
in interest- bearing deposit accounts with any authorized agent bank. Interest earned thereon, 
net of taxes, is also remittable in full through any authorized agent bank without prior BSP 
approval. Remittance of divestment proceeds of dividends of registered investments may be 
reinvested in Whe PhilippineV if Whe inYeVWmenWV aUe UegiVWeUed ZiWh Whe BSP oU Whe inYeVWoUµV 
custodian bank. 
 
The foregoing is subject to the power of the BSP, through the Monetary Board, with the 
approval of the President of the Philippines, to suspend temporarily, restrict the availability of 
foreign exchange, require licensing of foreign exchange transactions or require delivery of 
foreign exchange to the BSP or its designee during an exchange crisis, when an exchange 
crisis is imminent or in times of national emergency. Furthermore, there can be no assurance 
that the foreign exchange regulations issued by the BSP will not be made more restrictive in the 
future. 
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The registration with the BSP of all foreign investments in the Offer Shares shall be the 
responsibility of the foreign investor. 

 
RESTRICTION ON FOREIGN OWNERSHIP 
 
The Philippine Constitution and related statutes set forth restrictions on foreign ownership of 
companies engaged in certain activities, among them ownership of private land. The 
Constitution, in relation to Commonwealth Act No. 141, states that no private land shall be 
transferred or conveyed except to citizens of the Philippines or to corporations or associations 
organized under the laws of the Philippines at least 60% of whose capital is owned by such 
citizens. 
 
Since the Company owns land, the Company must comply with the foregoing restrictions on 
foreign ownership. 
 
The operation of an airport terminal is within the definition of a public utility as the use thereof is 
held out generally to the public. Thus, it is subject to the requirements of the Philippine 
Constitution which provides that franchises, privileges and other authority to operate a public 
utility shall be given to corporations, associations or firms at least 60 percent of capital of which 
is owned by Filipino citizens.  
 
Moreover, as provided in the Eleventh Regular Foreign Investment Negative List promulgated 
on 29 October 2018, contracts for the construction and repair of locally funded public works 
shall be undertaken by Filipino individuals, or corporations, partnerships or associations, the 
capital of which is 60% owned by citizens of the Philippines, except (a) 
infrastructure/development projects covered in Republic Act 7718 (which amended Republic Act 
No. Build-Operate-TUanVfeU (³BOT´) LaZ), and (b) pUojecWV WhaW aUe foUeign fXnded oU aVViVWed 
and required to undergo international competitive bidding (Section 2(a) of Republic Act No. 
7718).  
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during the first three years from the start of commercial operation by registered 
projects or activities, from the current three to five consecutive taxable years 
immediately following the year of such loss;   

(v) net capital gains derived by resident foreign corporations on the sale of shares of 
stock of domestic corporations not traded on the Philippine stock exchange will be 
subject to a final tax of 15%, increased from the current rate of 5% on the first 
~US$2,000 and 10% on the excess thereof;   

(vi) Regional Operating Headquarters will be subject to regular CIT rates effective 
January 1, 2022, increased from the current 10% rate on taxable income;   

(vii) QXalified RegiVWeUed BXVineVV EnWeUpUiVeV (³RBE´) will be granted an income tax 
holiday for four to seven years, depending on the assigned RBE category level. 
After the income tax holiday period, a special corporate income tax rate of 5% 
beginning July 1, 2020 will be imposed on gross income earned in lieu of all 
national and local taxes. The duration of the special corporate income tax is five to 
ten years depending on the assigned Registered Business Enterprises tier level; 
and   

(viii) in lieu of the special corporate income tax, enhanced deductions may be granted 
for a period of five to ten years depending on the assigned Registered Business 
Enterprises category level.   

CORPORATE INCOME TAX 
 
A domestic corporation is subject to a tax of 25% of its taxable income from all sources within 
and outside the Philippines beginning July 1, 2020, provided that domestic corporations with net 
taxable income not exceeding ଑5,000,000.00 and with total assets not exceeding 
଑100,000,000.00 (excluding land on Zhich Whe paUWicXlaU bXVineVV enWiW\¶V office, planW, and 
equipment are situated during the taxable year for which the tax is imposed) (³MSMEs´) shall be 
taxed at 20%. Taxable net income refers to items of income specified under Section 32 (A) of 
the Tax Code, less itemized deductions under Section 34 of the Tax Code or those allowed 
under special laws, or the optional standard deduction equivalent to an amount not exceeding 
40% of Whe coUpoUaWion¶V gUoVV income.  
 
Passive income of a domestic corporation is taxed as follows: (i) gross interest income from 
Philippine currency bank deposits and yield from deposit substitutes, trust funds and similar 
arrangements as well as royalties from sources within the Philippines which are generally taxed 
at the lower final withholding tax rate of 20% of the gross amount of such income; and (b) 
interest income from a depository bank under the expended foreign currency deposit system 
which is subject to a final tax at the rate of 15% of such income. 
 
Beginning July 1, 2020 and until June 30, 2023, a minimum corporate income tax of 1% of the 
gross income as of the end of the taxable year is imposed on a domestic corporation beginning 
on the fourth taxable year immediately following the year in which such corporation commenced 
its business operations, when the minimum corporate income tax is greater than the ordinary 
corporate income tax, provided that after June 30, 2023, the rate of minimum corporate income 
tax shall be 2% of the gross income as of the end of the taxable year. 
 
Any excess of the minimum corporate income tax, however, over the ordinary corporate income 
tax shall be carried forward and credited against the latter for the three immediately succeeding 
taxable years. Likewise, subject to certain conditions, the minimum corporate income tax may 
be suspended with respect to a corporation which suffers losses on account of a prolonged 
labor dispute, or because of force majeure, or because of legitimate business reverses. 
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TAX ON DIVIDENDS 

 
Cash and property dividends received from a domestic corporation by individual shareholders 
who are either citizens or residents of the Philippines are subject to income tax at the rate of 
10%, which shall be withheld by the Company. Cash and property dividends received by 
domestic corporations or resident foreign corporations from a domestic corporation are not 
subject to tax. 
 
Cash and property dividends received from a domestic corporation by non-resident alien 
individuals engaged in trade or business in the Philippines are subject to a 20% tax on the 
gross amount thereof, while cash and property dividends received by non-resident alien 
individuals not engaged in trade or business in the Philippines are subject to tax at 25% of the 
gross amount, subject, however, to the applicable preferential tax rates under tax treaties 
executed between the Philippines and the country of residence or domicile of such non-resident 
foreign individuals. A non-resident alien who comes to the Philippines and stays in the country 
for an aggregate period of more than 180 days during any calendar year will be deemed a non-
resident alien engaged in trade or business in the Philippines. A non-resident alien who comes 
to the Philippines and stays in the country for an aggregate period of 180 days or less during 
any calendar year is considered a non-resident alien not engaged in trade or business within 
the Philippines. 
  
Cash and property dividends received from a domestic corporation by a non-resident foreign 
corporation not engaged in trade or business in the Philippines are generally subject to income 
tax at a final withholding tax rate of 25%, effective July 1, 2020. Subject to requirements of the 
tax sparing rule under the Philippine Tax Code, cash and property dividends received are 
subject to final withholding tax at the rate of 15.0%; provided that the country in which the non- 
resident foreign corporation is domiciled (i) imposes no taxes on foreign±sourced dividends or 
(ii) allows a credit against the tax due from the non-resident foreign corporation taxes deemed 
to have been paid in the Philippines equivalent to the difference between the regular income tax 
of 25% on corporations and the 15.0% tax on dividends. 
 
In order to avail of the 15% tax sparing rate, Revenue Memorandum Circular No. 80-91 dated 
August 12, 1991 (Publishing the Resolution of the Supreme Court, dated March 7, 1990 in G.R. 
No. 76573 enWiWled ³Marubeni Corporation vs. Commissioner of Internal Revenue and Court of 
Ta[ AppealV´ Ue: pUe-requisites for the availment of 15% preferential tax rate under then Section 
24(b)(1) [now Section 25(b)(5)(B)] of the Tax Code, as amended) states that the non-resident 
foreign holder must submit the following documents to the payor of the cash dividends: (i) an 
authenticated certification issued by the foreign tax authority that  the dividends received by the 
non-resident foreign corporation from the domestic corporation were not among the items 
considered in arriving at the income tax due from the non-resident foreign corporation; (ii) the 
income tax return of the non-resident foreign corporation for the taxable year when the 
dividends were received; and (iii) an authenticated document issued by the foreign tax authority 
showing that the foreign government allowed a credit on the tax deemed paid in the Philippines 
or did not impose any tax on the dividends. The income recipient may also file a request for a 
ruling from the BIR that the 15% income tax rate is applicable to its receipt of the dividends and 
the request has to comply with relevant InWeUnaWional Ta[ AffaiUV DiYiVion (³ITAD´) issuances. 
The income recipient should provide the payor of the cash dividends with proof of its filing of an 
application for a ruling with the BIR before the deadline for the remittance to the BIR of the 
withholding tax on the dividends. 
 
The abovementioned tax rates are without prejudice to applicable preferential tax rates under 
tax treaties in force between the Philippines and the country of domicile of the non-resident 
holder. Most tax treaties to which the Philippines is a party provide for a reduced tax rate of 15% 
in cases where the dividend arises in the Philippines and is paid to a resident of the other 
contracting state. In addition, some treaties provide that the withholding tax rate may be 
reduced to 10% in cases where the recipient of the dividend beneficially owns at least 10% or 
25% of the issuer, depending on which treaty applies. However, most tax treaties also provide 
that reduced withholding tax rates shall not apply if the recipient of the interest or dividend, who 
is a resident of the other contracting state, carries on business in the Philippines through a 
permanent establishment and the holding of the relevant dividend-earning interest is effectively 
connected with such permanent establishment. 
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The BIR prescribed certain procedures for availment of tax treaty relief on dividends under 
Revenue Memorandum Order No. 14-2021 (Streamlining the Procedures and Documents for 
the Availment of Treaty Benefits dated March 31, 2021). The preferential treaty rates shall be 
applied by the withholding agent/income payor provided that the non-resident income recipient 
submits, before the dividends are credited or paid, BIR Form No. 1901 or the Application Form 
for Treaty Purposes, Tax Residency Certificate duly issued by the foreign tax authority, and the 
relevant provision of the applicable tax treaty. 
 
When the treaty rates have been applied by the withholding agent on the income earned by the 
non-resident, the former shall file with the ITAD a request for confirmation on the propriety of the 
withholding tax rates applied on that item of income. On the other hand, if the regular rates have 
been imposed on the said income, the non-resident shall file a Tax Treaty Relief Application 
(³TTRA´) ZiWh ITAD.  
 
The request for confirmation shall be filed by the withholding agent at any time after the 
payment of withholding tax but shall in no case be later than the last day of the fourth month 
following the close of each taxable year. 
 
If the BIR determines that the withholding tax rate applied is lower than the rate that should 
have been applied on an item of income pursuant to the treaty, or that the non-resident taxpayer 
is not entitled to treaty benefits, it will issue a BIR Ruling denying the request for confirmation or 
TTRA. Consequently, the withholding agent shall pay the deficiency tax plus penalties., If the 
withholding tax rate applied is proper or higher than the rate that should have been applied, the 
BIR will issue a certificate confirming the non-UeVidenW income UecipienW¶V enWiWlemenW Wo WUeaW\ 
benefits. In the latter case, the taxpayer may apply for a refund of excess withholding tax. 

Transfer taxes (e.g. documentary stamp tax, local transfer tax) may be payable if the dividends 
declared are property dividends, depending on the type of property distributed as dividends. 
Stock dividends distributed pro rata to all holders of shares are not subject to Philippine income 
tax. A stock dividend constitutes income if it gives the shareholder an interest different from that 
which his former stock holdings represented. A stock dividend does not constitute income if the 
new shares confer no different rights or interest than did the old. The sale, exchange or 
disposition of shares received as property dividends by the holder is subject to either capital 
gains tax and documentary stamp tax or stock transaction tax. 
 
The following table lists some of the countries with which the Philippines has tax treaties and 
the tax rates currently applicable to non-resident holders who are residents of those countries: 
 

Dividends (%) 

Stock 
transaction tax 

on sale or 
disposition 

effected through 
the PSE (%)(9) 

Capital 
Gains tax 

due on 
disposition 
of Shares 

outside the 
PSE (%) 

Canada 25(1) 0.6 May be exempt(13) 
China 15(2) Exempt(10) May be exempt(13) 

France 15(3) Exempt(11) May be exempt(13) 
Germany 15(4) Exempt(12) May be exempt(13) 
Japan 15(5) 0.6 May be exempt(13) 
Singapore 25(6) 0.6 May be exempt(13) 
United Kingdom 25(7) 0.6 Exempt(14) 
United States 25(8) 0.6 May be exempt(13) 

Notes: 
 

(1) 15% if recipient company which is a resident of Canada controls at least 10% of the voting 
power of the company paying the dividends; 25% in all other cases. 

 
(2) 10% if the beneficial owner is a company which holds directly at least 10% of the capital of 

the company paying the dividends; 15% in all other cases. 
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(3) 10% if the recipient company (excluding a partnership) holds directly at least 10% of the 
voting shares of the company paying the dividends; 15% in all other cases. 

 
(4) 5% if the recipient company (excluding a partnership) holds directly at least 70% of the 

capital of the company paying the dividends; 10% if the recipient company (excluding a 
partnership) holds directly at least 25% of the capital of the company paying the dividends; 
15% in all other cases. 

 
(5) 10% if the recipient company holds directly at least 10% of either the voting shares of the 

company paying the dividends or of the total shares issued by that company during the 
period of six months immediately preceding the date of payment of the dividends; 15% in 
all other cases.  

 
(6) 15% if during the part of the taxable year of the paying company which precedes the date 

of payment of dividends and during the whole of its prior taxable year at least 15% of the 
outstanding shares of the voting shares of the paying company were owned by the 
recipient company; 25% in all other cases. 

 
(7) 15% if the recipient company is a company which controls directly or indirectly at least 

10% of the voting power of the company paying the dividends; 25% in all other cases.  
 

(8) 20% if during the part of the taxable year of the paying company which precedes the date 
of payment of dividends and during the whole of its prior taxable year, at least 10% of the 
outstanding shares of the voting shares of the paying corporation were owned by the 
recipient corporation; 25% in other cases. Notwithstanding the rates provided under the 
Convention between the Government of the Republic of the Philippines and the 
Government of the United States of America with respect to Taxes on Income, 
corporations which are residents of the United States may avail of the 15% withholding tax 
rate under the tax-sparing clause of the Philippine Tax Code provided certain conditions 
are met. 
 

(9) If the stock transaction tax is not expressly included in the tax treaty, the income recipient 
will be subject to stock transaction tax at the rate of 0.6% of the gross selling price as 
provided under Section 127 of the NIRC as amended by Section 39 of the TRAIN Law. 
 

(10) Article 2(1)(b) of the Agreement between the Government of the Republic of the 
Philippines and the Government of the People's Republic of China for the Avoidance of 
Double Taxation and the Prevention of Fiscal Evasion with Respect to Taxes on Income 
was signed on November 18, 1999. 
 

(11) Article 1 of the Protocol to the Tax Convention between the Government of the Republic of 
the Philippines and the Government of the French Republic Signed on January 9, 1976 
was signed in Paris, France on June 26, 1995 signed on June 26, 1995. 
 

(12) Article 2 (3)(a) of Agreement between the Government of the Republic of the Philippines 
and the Federal Republic of Germany for the Avoidance of Double Taxation with Respect 
to Taxes on Income and Capital signed on September 9, 2013. 

 
(13) Capital gains are taxable only in the country where the seller is a resident, provided the 

shares are not those of a corporation, the assets of which consist principally of real 
property situated in the Philippines, in which case the sale is subject to Philippine taxes. 
 

(14) Under the income tax treaty between the Philippines and the United Kingdom, capital 
gains on the sale of the shares of Philippine corporations are subject to tax only in the 
country where the seller is a resident, irrespective of the nature of the assets of the 
Philippine corporation. 

 
When availing of capital gains tax exemption on the sale of shares of stock under an income tax 
treaty, a tax treaty exemption ruling from the BIR shall be necessary in order to completely 
implement the transfer. For sale of shares made outside the PSE, a CAR from the BIR is 
required before the transfer is registered in the stock and transfer book. The BIR issues a CAR 
only after verifying that the applicable taxes have been paid. Thus, in lieu of proof of payment of 
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capital gains tax, the tax treaty relief ruling should be submitted to the BIR office processing the 
CAR.  
 
The requirements for a tax treaty relief application in respect of capital gains tax or the stock 
transaction tax on the sale of shares are set out in Revenue Memorandum Order No. 14-2021. 
These include documentary requirements such as the supporting contract; stock certificates; the 
General Information Sheet; secretary's certificate; BIR Form No. 0605; BIR Form No. 2000-OT; 
BIR Form No. 1707; audited financial statements; interim financial statements as of the date of 
transfer, and proof of residence in the country that is a party to the income tax treaty. Proof of 
residence consists of a consularized certification from the tax authority of the country of 
residence of the seller of shares which provides that the seller is a resident of such country 
under the applicable income tax treaty. If the seller is a juridical entity, authenticated certified 
true copies of its articles of incorporation or association issued by the proper government 
authority should also be submitted to the BIR in addition to the certification of its residence from 
the tax authority of its country of residence.  

 
SALE, EXCHANGE OR DISPOSITION OF SHARES 
 
Capital Gains Tax, if sale was made outside the PSE 
 
Capital gains realized by domestic corporations from the sale of shares of stock not traded in 
the stock exchange are subject to a final tax at the rate of 15%. Net capital gains realized by a 
resident foreign corporation during each taxable year from the sale, exchange or disposition of 
shares of stock outside the facilities of the PSE, are subject to tax as follows: 5% on gains not 
exceeding ଑100,000.00 and 10% on gainV oYeU ଑100,000.00. If an applicable Wa[ WUeaW\ 
exempts such gains from tax or provides preferential rates, an application for tax treaty relief 
must be filed with (and approved) by the Philippine tax authorities in order to obtain an 
exemption or to apply a preferential rate under a tax treaty. 
 
The capital gains tax described above shall apply (unless an applicable treaty exempts such 
gains from tax or provides for preferential rates) to the secondary sale of the common shares by 
the holder thereof to another party made outside the facilities of the PSE. 
 
Stock Transaction Tax 
 
A sale or other disposition of shares of stock through the facilities of the PSE by a resident or a 
non- resident holder, other than a dealer in securities, is subject to a stock transaction tax at the 
rate of 0.60% of the gross selling price or gross value in money of the shares of stock sold or 
otherwise disposed, unless an applicable treaty exempts such sale from said tax. This tax is 
required to be collected by and paid to the Philippine Government by the selling stockbroker on 
behalf of his client. The stock transaction tax is classified as a percentage tax in lieu of a capital 
gains tax. Under certain tax treaties, the exemptions from capital gains tax discussed herein 
may not be applicable to the stock transaction tax. 
 
Value Added Tax 
 
Value Added Tax of 12% may generally be imposed on the gross income earned by dealers in 
securities on the sale of shares and on the commission earned by the PSE-registered broker, 
which is generally passed on to the client. 
 
DOCUMENTARY STAMP TAX 
 
Under the Tax Code, certain documents, instruments, papers, acceptances, assignments, sales 
and transfers of obligations, rights or property are subject to documentary stamp tax. 
Documentary stamp tax will be levied, collected and paid for by the person making, signing, 
issuing, accepting or transferring the document, wherever the document is made, signed, 
issued, accepted or transferred, when the relevant obligation or right arises from a Philippine 
source or the relevant property is situated in the Philippines.  
 
The original iVVXe of VhaUeV of VWock iV VXbjecW Wo docXmenWaU\ VWamp Wa[ of ଑2.00 on each 
଑200.00 paU YalXe, oU a fUacWion WheUeof, of Whe paU YalXe of Whe VhaUeV of VWock iVVXed. In case 



   
 

 
198 

the original issue of shares of stock are without par value, the amount of documentary stamp 
tax shall be based upon the actual consideration for the issuance of such shares of stock. In the 
case of stock dividends, the documentary stamp tax shall be based on the actual value 
represented by each share.  
 
The secondary transfer of shares of stock outside of the facilities of the PSE by assignment in 
blank, by delivery, by any paper or agreement, or memorandum or other evidences of transfer 
or sale (including transfers to secure the future payment of money or for the future transfer of 
stock) is subject to a documentary stamp tax of ଑1.50 on each ଑200.00 paU YalXe, oU a 
fractional part thereof, of the par value of share of stock transferred. In case of stock without par 
value, the amount of the documentary stamp tax shall be equivalent to fifty percent (50%) of the 
documentary stamp tax paid upon the original issue of said stock. 
 
The sale, barter, or exchange of shares of stock listed and traded through the PSE is exempt 
from the DST. 
 
In addition, the borrowing and lending of securities executed under the Securities Borrowing 
and Lending Program of a registered exchange, or in accordance with regulations prescribed by 
the appropriate regulatory authority, are likewise exempt from documentary stamp tax. 
However, the securities borrowing and lending agreement should be duly covered by a master 
securities borrowing and lending agreement acceptable to the appropriate regulatory authority, 
and should be duly registered and approved by the BIR. 
 
ESTATE AND GIFT TAXES 
 
Shares issued by a corporation organized under Philippine laws are deemed to have a 
Philippine situs, and any transfer thereof by way of donation or succession, even if made by a 
non-reVidenW decedenW oU donoU oXWVide Whe PhilippineV, iV VXbjecW Wo Philippine eVWaWe oU donoUµV 
tax. 
 
The transfer of shares of stock upon the death of an individual holder to his heirs by way of 
succession, whether such holder was a citizen of the Philippines or an alien, regardless of 
residence, is subject to Philippine estate tax at a flat rate of 6% of the value of the net estate. 
 
On the other hand, individual and corporate holders, whether or not citizens or residents of the 
Philippines, who transfer shares of stock by way of gift or donation are liable to pay Philippine 
donoUVµ tax at a flat rate of 6% of the total gifts or donations made during the calendar year in 
excess of ଑250,000. When property (other than real property subject to capital gains tax) is 
WUanVfeUUed foU leVV Whan an adeqXaWe and fXll conVideUaWion in mone\ oU mone\¶V ZoUWh, Whe 
amount by which the fair market value of the property exceeded the value of the consideration 
Vhall be deemed a gifW oU donaWion VXbjecW Wo donoUV¶ Wa[. HoZeYeU, a Vale, e[change, oU oWheU 
transfer of property made in the ordinary course of business, or a tranVacWion made aW aUm¶V 
length and free from donative intent, will be considered as made for an adequate and full 
conVideUaWion in mone\ oU mone\¶V ZoUWh, and Zill noW be VXbjecW Wo donoUV¶ Wa[.  
 
EVWaWe and donoUµV Wa[eV, hoZeYeU, Vhall noW be collecWed in respect of intangible personal 
property, such as shares of stock: (a) if the decedent at the time of his death or the donor at the 
time of the donation was a citizen and resident of a foreign country which at the time of his 
death or donation did not impose a transfer tax of any character, in respect of intangible 
personal property of citizens of the Philippines not residing in that foreign country, or (b) if the 
laws of the foreign country of which the decedent or donor was a citizen and resident at the time 
of his death or donation allows a similar exemption from transfer or death taxes of every 
character or description in respect of intangible personal property owned by citizens of the 
Philippines not residing in that foreign country. 
 
TAXATION OUTSIDE THE PHILIPPINES 
 
Shares of stock in a domestic corporation are considered under Philippine law as situated in the 
Philippines and the gain derived from their sale is entirely from Philippine sources; hence such 
gain is subject to Philippine income tax and the transfer of such shares by gift (donation) or 
VXcceVVion iV VXbjecW Wo Whe donoUµV oU eVWaWe Wa[eV VWaWed aboYe. The Wa[ WUeaWmenW of a non-
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resident holder of shares of stock in jurisdictions outside the Philippines may vary depending on 
the tax laws applicable to such holder by reason of domicile or business activities and such 
holdeUµV paUWicXlaU ViWXaWion. ThiV PUoVpecWXV doeV noW diVcXVV Whe Wa[ conVideUaWionV on non-
resident holders of shares of stock under laws other than those of the Philippines. 
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FINANCIAL AND OTHER INFORMATION 
 
 
1. Consolidated Audited Financial Statements as of December 31, 2020, Annex A. 
2. Consolidated Reviewed Interim Financial Statements as of March 31, 2021, Annex B. 
3. Consolidated Reviewed Interim Financial Statements as of June 30,2021, Annex C. 
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The Board of Directors and Stockholders    
Megawide Construction Corporation and Subsidiaries  
(A Subsidiary of Citicore Holdings Investment, Inc.)  
20 N. Domingo Street 
Brgy, Valencia 
Quezon City 
 
 
!"#$%&'$*'&0"',-+.&'$('&0"'1$*/$2.+3&"+'4.*3*5.32'6&3&"7"*&/ '
 
Opinion  
 
We have audited the consolidated financial statements of Megawide Construction Corporation 
and Subsidiaries (the Group), which comprise the consolidated statements of financial position 
as at December 31, 2020 and 2019, and the consolidated statements of income, consolidated 
statements of comprehensive income, consolidated statements of changes in equity and 
consolidated statements of cash flows for each of the three years in the period ended 
December 31, 2020, and notes to the consolidated financial statements, including a summary 
of significant accounting policies. 
 
In our opinion, the accompanying consolidated financial statements present fairly, in  
all material respects, the consolidated financial position of the Group as at December 31, 2020 
and 2019, and its consolidated financial performance and its consolidated cash flows for each 
of the three years in the period ended December 31, 2020 in accordance with Philippine 
Financial Reporting Standards (PFRS). 
 
Basis for Opinion  
 
We conducted our audits in accordance with Philippine Standards on Auditing (PSA).  Our 
responsibilities under those standards are further described in the �$�X�G�L�W�R�U�V�¶���5�H�V�S�R�Q�V�L�E�L�O�L�W�L�H�V���I�R�U��
the Audit of the Consolidated Financial Statements section of our report.  We are independent 
of the Group in accordance with the Code of Ethics for Professional Accountants in the 
Philippines (Code of Ethics) together with the ethical requirements that are relevant to our 
audits of the consolidated financial statements in the Philippines, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements and the Code of Ethics.  We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 
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Emphasis of Matter  
 
We draw attention to Note 1 to the financial statements, which describes management's 
assessment of the continuing impact on the Group's financial statements of the business 
disruption brought by the COVID-19 pandemic. Our opinion is not modified in respect of this 
matter. 
 
Key Audit Matters  
 
Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the consolidated financial statements of the current period.  These 
matters were addressed in the context of our audit of the consolidated financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these 
matters. 
 
(a) Revenue and Cost Recognition on Construction Contracts  

 
Description of the Matter 
 
�7�K�H���*�U�R�X�S�¶�V���U�H�Y�H�Q�X�H���I�U�R�P���F�R�Q�V�W�U�X�F�W�L�R�Q���F�R�Q�W�U�D�F�W�V���D�P�R�X�Q�W�L�Q�J���W�R���3�������������������P�L�O�O�L�R�Q���U�H�S�U�H�V�H�Q�W�V��
84% of its total revenues in 2020.  The Group uses the percentage of completion method to 
determine the appropriate amount of contract revenues to be recognized for the reporting 
period.  �,�W���X�V�H�V���W�K�H���L�Q�S�X�W���P�H�W�K�R�G�����L���H�������E�D�V�H�G���R�Q���W�K�H���*�U�R�X�S�¶�V���H�I�I�R�U�W�V���R�U���L�Q�S�X�W�V���W�R���W�K�H���V�D�W�L�V�I�D�F�W�L�R�Q��
of a performance obligation) in determining the percentage-of-completion based on the  
PFRS 15, Revenue from Contracts with Customers. 
 
In our view, the revenue and cost recognition of construction contracts is significant to our audit 
due to the materiality of the contract revenues to the total revenues of the Group, the 
complexity of the application of PFRS 15 in construction contracts, and the application of 
significant management judgment in determining when to recognize construction revenue and 
proper recognition of costs in estimating the stage of completion of the construction.  An error in 
the application of the requirements of PFRS 15 and of management judgment and estimate 
could cause a material misstatement in the consolidated financial statements. 
 
The basis of significant judgment and estimates are included in Notes 2 and 3 to the 
consolidated financial statements.  In addition, the details of construction contract revenues and 
costs are disclosed in Notes 21 and 22 to the consolidated financial statements, respectively. 
 
How the Matter was Addressed in the Audit 
 
Our audit procedures to address the risk of material misstatement relating to revenue and cost 
recognition on construction contracts, which was considered to be a significant risk, included 
the following: 
 
�x �7�H�V�W�L�Q�J���W�K�H���G�H�V�L�J�Q���D�Q�G���R�S�H�U�D�W�L�Q�J���H�I�I�H�F�W�L�Y�H�Q�H�V�V���R�I���W�K�H���*�U�R�X�S�¶�V���S�U�R�F�H�V�V�H�V���D�Q�G���F�R�Q�W�U�R�O�V��

over the recognition and measurement of contract revenues and costs; 
 
�x �(�Y�D�O�X�D�W�L�Q�J���W�K�H���D�S�S�U�R�S�U�L�D�W�H�Q�H�V�V���R�I���W�K�H���*�U�R�X�S�¶�V���U�H�Y�H�Q�X�H���U�H�F�R�J�Q�L�W�L�R�Q���R�Q���F�R�Q�V�W�U�X�F�W�L�R�Q��

contracts based on the requirements of PFRS 15 which include the following: 
 
!  reviewing significant construction contracts, including contractual terms and conditions 

to ensure these contracts are appropriately accounted for in accordance with PFRS 15; 
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!  evaluating whether the methodology by which management determines the percentage 
�R�I���F�R�P�S�O�H�W�L�R�Q�����L���H�������L�Q�S�X�W���P�H�W�K�R�G�����L�V���D�S�S�U�R�S�U�L�D�W�H���D�Q�G���F�R�Q�V�L�V�W�H�Q�W���Z�L�W�K���W�K�H���*�U�R�X�S�¶�V��
satisfaction of its performance obligation; 

 
!  determining proper accounting for contract costs whether these are considered as 

incremental costs of obtaining a contract, costs to fulfil the contract or mobilization 
costs; and, 
 

!  determining whether performance obligation is distinct for proper allocation of 
transaction price. 
 

�x Testing the schedules of contracts completed and on-going projects as of the end of the 
reporting period such as, but not limited to, verifying the mathematical accuracy of the 
schedules, agreeing beginning balances on a per project basis, recalculating ending 
balances based on incurred contract costs for the current period; and agreeing contract 
prices, on a sample basis, to construction contracts; 
 

�x Examining, on a sample basis, contract costs incurred during the period by tracing these 
costs to supporting documents such as bill of materials, billing invoices and receipts; 

 
�x Performing analytical review procedures on contract revenues and costs, prior period 

estimates and consistency with the developments during the current period, stage of 
completion, and final forecast project results based on our expectations and following up 
variances from our expectations; and,  
 

�x Performing cut-off procedures to determine whether contract revenues and costs are 
recognized in the correct period by examining billing and supplier invoices near the end of 
the reporting period; 

 
�x Testing completeness of costs recognized by agreeing costs incurred during the period to 

the trial balance and searching for unrecorded costs by examining subsequent 
disbursements related to the projects; 

 
�x Comparing the percentage of completion used by the Group to the percentage of total 

costs incurred to date over the total estimated costs on the project and following up 
variances;  

 
�x Recomputing total estimated cost as the product of total contract price and cost ratio 

derived from the examined contracts and comparing with project cost estimate certified by 
�W�K�H���*�U�R�X�S�¶�V���H�Q�J�L�Q�H�H�U�V�����D�Q�G�� 

 
�x �(�Y�D�O�X�D�W�L�Q�J���W�K�H���V�X�I�I�L�F�L�H�Q�F�\���D�Q�G���D�S�S�U�R�S�U�L�D�W�H�Q�H�V�V���R�I���G�L�V�F�O�R�V�X�U�H�V���L�Q���W�K�H���*�U�R�X�S�¶�V���F�R�Q�V�R�O�L�G�D�W�H�G��

financial statements in accordance with PFRS 15. 
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(b) Impairment Assessment of Concession Assets  
 
Description of the Matter 
 
The Group identified that its Concession Agreement in relation to its Mactan Cebu International 
Airport (MCIA) Project is within the scope of IFRIC 12, Service Concession Arrangements, and 
shall be accounted under the intangible asset model as it receives the right (license) to charge 
users of the public service.  As of December 31, 2020, the carrying values of the concession 
assets amounted to P29,928.7 million.  As disclosed in Note 2 to the consolidated financial 
statements, the concession asset is recognized initially at cost and subsequently carried at cost 
less any accumulated amortization and accumulated impairment losses.     
 
Under Philippine Accounting Standards (PAS) 36, Impairment of Assets, the Group is required 
to test for impairment of intangible assets when there is an indication that the asset maybe 
impaired while intangible assets not yet available for use are tested at least annually for 
impairment.  
 
In our view, this matter is significant to our audit because the amount of concession assets is 
�P�D�W�H�U�L�D�O���W�R���W�K�H���F�R�Q�V�R�O�L�G�D�W�H�G���I�L�Q�D�Q�F�L�D�O���V�W�D�W�H�P�H�Q�W�V���U�H�S�U�H�V�H�Q�W�L�Q�J�����������R�I���W�K�H���*�U�R�X�S�¶�V���F�R�Q�V�R�O�L�G�D�W�H�G��
total assets.  In addition, ma�Q�D�J�H�P�H�Q�W�¶�V���D�V�V�H�V�V�P�H�Q�W���S�U�R�F�H�V�V���L�V���K�L�J�K�O�\���M�X�G�J�P�H�Q�W�D�O���D�Q�G���L�V���E�D�V�H�G��
on significant assumptions, specifically in determining the recoverable amount of concession 
assets based on the value-in-use.  The assumptions used by management are generally 
affected by expected future market and economic conditions.   
 
�7�K�H���*�U�R�X�S�¶�V���D�F�F�R�X�Q�W�L�Q�J���S�R�O�L�F�L�H�V���U�H�O�D�W�L�Q�J���W�R���W�K�H���P�H�D�V�X�U�H�P�H�Q�W���R�I���F�R�Q�F�H�V�V�L�R�Q���D�V�V�H�W�V���D�U�H��
disclosed in Note 2 while the carrying values of the concession assets are disclosed in Note 13 
to the consolidated financial statements. 
 
How the Matter was Addressed in the Audit 
 
Our procedures related to the impairment assessment of Concession Assets included the 
following: 
 
�x �8�Q�G�H�U�V�W�D�Q�G�L�Q�J���W�K�H���*�U�R�X�S�¶�V���S�U�R�F�H�V�V���L�Q���P�D�N�L�Q�J���D�F�F�R�X�Q�W�L�Q�J���H�V�W�L�P�D�W�H�V���D�Q�G���G�H�W�H�U�P�L�Q�L�Q�J��

whether there has been or ought to have been a change from the prior period in the 
method, judgment and assumptions used by the Group relating to the measurement of the 
concession assets; 

 
�x Involving the work of firm experts in testing the appropriateness of the assumptions and 

methodology used in determining the value-in-use of concession assets, which include the 
appropriateness of the pre-tax discount rate and growth rates, and reasonableness of the 
cash flow projections prepared by management with the assistance of third party 
consultants, including consideration of the impact of COVID-19;  
 

�x Evaluating the qualification and competency of the third party consultants engaged by 
management to determine whether the results of their work can be relied upon; 

 
�x Performing sensitivity analysis on the calculation to determine whether a reasonably 

possible change in assumptions could cause the carrying amount of the concession 
assets to exceed the recoverable amount; and, 

 
�x �(�Y�D�O�X�D�W�L�Q�J���W�K�H���V�X�I�I�L�F�L�H�Q�F�\���D�Q�G���D�S�S�U�R�S�U�L�D�W�H�Q�H�V�V���R�I���G�L�V�F�O�R�V�X�U�H�V���L�Q���W�K�H���*�U�R�X�S�¶�V���F�R�Q�V�R�O�L�G�D�W�H�G��

financial statements in accordance with PAS 36. 
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(c) Expected Credit Loss Model and Recoverability of Trade Receivables, Advances to  
and Receivables from Related Parties and Contract Assets  

 
Description of the Matter 

 
�$�V���D�W���'�H�F�H�P�E�H�U�����������������������W�K�H���F�D�U�U�\�L�Q�J���D�P�R�X�Q�W���R�I���W�K�H���*�U�R�X�S�¶�V���W�U�D�G�H���U�H�F�H�L�Y�D�E�O�H�V�����D�G�Y�D�Q�F�H�V���W�R��
and receivables from related parties (including accrued interest) and contract assets amounted 
to P5,817.5 million, P9,233.6 million and P4,231.6 million, respectively.  These financial assets 
totaling to P19,282.7 million which are disclosed in Notes 6 and 9, to the consolidated financial 
statements represent 24% of the total assets of the Group as at the end of the reporting period.  
�7�K�H���*�U�R�X�S�¶�V���P�D�Q�D�J�H�P�H�Q�W���H�[�H�U�F�L�V�H�V significant judgment and makes estimates in determining 
when the trade receivables, advances to and receivables from related parties and contract 
assets are impaired and how much impairment losses need to be recognized in accordance 
with the expected credit loss (ECL) model under PFRS 9, Financial Instruments�������7�K�H���*�U�R�X�S�¶�V��
significant accounting policies, management judgment and estimates, which are described in 
Notes 2 and 3 to the consolidated financial statements while the disclosures relating to credit 
risk applicable to these financial assets are disclosed in Notes 28 and 32 to the consolidated 
financial statements. 
 
Because of the complexity of the requirement of PFRS 9 in determining ECL and the high level 
�R�I���X�Q�F�H�U�W�D�L�Q�W�L�H�V���L�Q�Y�R�O�Y�H�G���L�Q���P�D�Q�D�J�H�P�H�Q�W�¶�V���X�Ve of judgment and estimates, we identified the use 
�R�I���(�&�/���P�R�G�H�O���D�Q�G���U�H�F�R�Y�H�U�D�E�L�O�L�W�\���R�I���W�K�H���*�U�R�X�S�¶�V���W�U�D�G�H���U�H�F�H�L�Y�D�E�O�H�V�����D�G�Y�D�Q�F�H�V���W�R���D�Q�G���U�H�F�H�L�Y�D�E�O�H�V��
from related parties and contract assets discussed above as a key audit matter. 

 
How the Matter was Addressed in the Audit 

 
Our audit procedures to determine the appropriateness of the ECL model adopted by the 
Group, and the recoverability of trade receivables, advances to related parties and contract 
assets, and the adequacy of the related allowance for credit losses on these assets included, 
among others, the following: 

 
�x �(�Y�D�O�X�D�W�L�Q�J���D�S�S�U�R�S�U�L�D�W�H�Q�H�V�V���R�I���W�K�H���*�U�R�X�S�¶�V���(�&�/���P�R�G�H�O���E�D�V�H�G���R�Q���W�K�H���U�H�T�X�L�U�H�P�H�Q�W�V���R�I���W�K�H��

standard and the related policies and procedures of the Group;  
 
�x Identifying any customers, on a sample basis, with financial difficulty and/or breach of 

contract resulting in default on payments through discussion with management, inspecting 
�W�K�H���F�X�V�W�R�P�H�U�V�¶���S�D�\�P�H�Q�W���K�L�V�W�R�U�\�����S�H�U�I�R�U�P�L�Q�J���D�Q���L�Q�G�H�S�H�Q�G�H�Q�W���H�Y�D�O�X�D�W�L�R�Q���R�I���W�K�H�L�U���D�E�L�O�L�W�\���W�R��
pay and determining any related retention liability that can be recovered by the Group in 
�V�H�W�W�O�H�P�H�Q�W���R�I���W�K�H���V�H�O�H�F�W�H�G���S�D�V�W���G�X�H���R�U���G�H�O�L�Q�T�X�H�Q�W���F�X�V�W�R�P�H�U�¶�V���D�F�F�R�X�Q�W�V�� 

 
�x For advances to and receivables from related parties, evaluating the capacity of the 

related parties to pay by assessing their liquidity and whether there are any valid business 
purposes on which these advances are made; 

 
�x For contract assets, identifying whether such costs are recoverable and subsequently 

billable based on the terms of the specific contract; 
 

�x Evaluating the appropriateness and reasonableness of underlying assumptions, including 
forward-looking information and the sufficiency, reliability and relevance of the data used 
by the Group;  

 
�x Checking the mathematical accuracy of the provision matrix applicable to the ECL model, 

including testing of aging of trade receivables; and, 
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�x �(�Y�D�O�X�D�W�L�Q�J���W�K�H���V�X�I�I�L�F�L�H�Q�F�\���D�Q�G���D�S�S�U�R�S�U�L�D�W�H�Q�H�V�V���R�I���G�L�V�F�O�R�V�X�U�H�V���L�Q���W�K�H���*�U�R�X�S�¶�V���F�R�Q�V�R�O�L�G�D�W�H�G��
financial statements in accordance with PFRS 9. 
 

(d) Performing Significant Portion of Audit Remotely  
 
Description of the Matter 
 
As disclosed in Note 1 of the financial statements, COVID-19 started to become widespread in 
the Philippines in early March 2020 wherein certain!"#$%&'#%!(")*#"#+,#-!./!,0#!123#'+"#+,!
'#%&*,#-!(+!)#'42'"(+1!$!%(1+(4(5$+,!)2',(2+!24!,0#!#+1$1#"#+,!'#"2,#*/6!  
 
The change in working conditions is relevant and significant to our audit since it creates an 
increased risk of error due to less visibility of the client personnel and lack of access to the 
original client records.  Given the changes in how the audit was performed, the audit required 
exercising enhanced professional skepticism.   
 
How the Matter was Addressed in the Audit 
 
Our audit procedures to address the risk of )#'42'"(+1!,0#!$&-(,!'#"2,#*/!(+5*&-#-!,0#!42**27(+18!
 
�x Considering the nature of the engage�P�H�Q�W���D�Q�G���W�K�H���H�Q�J�D�J�H�P�H�Q�W���W�H�D�P�¶�V���N�Q�R�Z�O�H�G�J�H���R�I���W�K�H��

entity and its environment when determining whether it is possible to perform a significant 
portion, if not all of the engagement remotely; 

 
�x Following the requirements of the PSA including providing proper supervision and review, 

even when working remotely; 
 

�x Obtaining information through electronic means, which includes sending and receiving of 
confirmation electronically, obtaining calculations in electronic form to check the 
mathematical accuracy, scanning of hard-copy items for review and using real-time 
inspection technology such as video and screen-sharing; 

 
�x Determining the reliability of audit evidence provided electronically using enhanced 

professional skepticism; 
 

�x Performing inquiries through video call in order to judge body language and other cues 
and to have a more interactive audit engagement; 

 
�x Reviewing of workpapers of component auditors remotely through share screen facility 

and constant communication; and, 
 

�x Examining critical hard copy documents (e.g., contracts, progress billings, billing invoices, 
purchases invoices and official receipts) physically in response to the risk in revenues and 
costs, which is considered to be significant. 
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Other Information  
 
Management is responsible for the other information.  The other information comprises the 
�L�Q�I�R�U�P�D�W�L�R�Q���L�Q�F�O�X�G�H�G���L�Q���W�K�H���*�U�R�X�S�¶�V���6�H�F�X�U�L�W�L�H�V���D�Q�G���(�[�F�K�D�Q�J�H���&�R�P�P�L�V�V�L�R�Q�����6�(�&�����)�R�U�P������-IS 
(Definitive Information Statement), SEC Form 17-A, and Annual Report for the year ended 
December 31, 2020, but does not include the consolidated financial statements and our 
�D�X�G�L�W�R�U�V�¶���U�H�S�R�U�W���W�K�H�U�H�R�Q�������7�K�H���6�(�&���)�R�U�P������-IS, SEC Form 17-A and Annual Report for the year 
ended December 31, 2020 are expected to be made available to us after the date of this 
�D�X�G�L�W�R�U�V�¶���U�H�S�R�U�W�� 
 

Our opinion on the consolidated financial statements does not cover the other information and 
we will not express any form of assurance conclusion thereon. 
 
In connection with our audits of the consolidated financial statements, our responsibility is to 
read the other information identified above when it becomes available and, in doing so, 
consider whether the other information is materially inconsistent with the consolidated financial 
statements or our knowledge obtained in the audits, or otherwise appears to be materially 
misstated. 
 
Responsibilities of Management and Those Charged with Governance for the 
Consolidated Financial Statements  
 
Management is responsible for the preparation and fair presentation of the consolidated 
financial statements in accordance with PFRS, and for such internal control as management 
determines is necessary to enable the preparation of consolidated financial statements that are 
free from material misstatement, whether due to fraud or error.  
 
In preparing the consolidated financial statements, management is responsible for assessing the 
�*�U�R�X�S�¶�V���D�E�L�O�L�W�\���W�R���F�R�Q�W�L�Q�X�H���D�V���D���J�R�L�Q�J���F�R�Q�F�H�U�Q�����G�L�V�F�O�R�V�L�Q�J�����D�V���D�S�S�O�L�F�D�E�O�H�����P�D�W�W�H�U�V���U�H�O�D�W�H�G���W�R���J�R�L�Q�J��
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Group or to cease operations, or has no realistic alternative but to do so. 
 
�7�K�R�V�H���F�K�D�U�J�H�G���Z�L�W�K���J�R�Y�H�U�Q�D�Q�F�H���D�U�H���U�H�V�S�R�Q�V�L�E�O�H���I�R�U���R�Y�H�U�V�H�H�L�Q�J���W�K�H���*�U�R�X�S�¶�V���I�L�Q�D�Q�F�L�D�O���U�H�S�R�U�W�L�Q�J��
process. 
 

�$�X�G�L�W�R�U�V�¶���5�H�V�S�R�Q�V�L�E�L�O�L�W�L�H�V���I�R�U���W�K�H���$�X�G�L�W���R�I���W�K�H���&�R�Q�V�R�O�L�G�D�W�H�G��Financial 
Statements  
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and 
�W�R���L�V�V�X�H���D�Q���D�X�G�L�W�R�U�V�¶���U�H�S�R�U�W���W�K�D�W���L�Q�F�O�X�G�H�V���R�X�U���R�Sinion.  Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with PSA will always 
detect a material misstatement when it exists.  Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these consolidated financial 
statements. 
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As part of an audit in accordance with PSA, we exercise professional judgment and maintain 
professional skepticism throughout the audit.  We also: 
 

�x Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion.  The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 
 

�x Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
�D�Q���R�S�L�Q�L�R�Q���R�Q���W�K�H���H�I�I�H�F�W�L�Y�H�Q�H�V�V���R�I���W�K�H���*�U�R�X�S�¶�V���L�Q�W�H�U�Q�D�O���F�R�Q�W�U�R�O�� 

 

�x Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

 
�x Conclude on the ap�S�U�R�S�U�L�D�W�H�Q�H�V�V���R�I���P�D�Q�D�J�H�P�H�Q�W�¶�V���X�V�H���R�I���W�K�H���J�R�L�Q�J���F�R�Q�F�H�U�Q���E�D�V�L�V���R�I��

accounting and, based on the audit evidence obtained, whether a material uncertainty 
�H�[�L�V�W�V���U�H�O�D�W�H�G���W�R���H�Y�H�Q�W�V���R�U���F�R�Q�G�L�W�L�R�Q�V���W�K�D�W���P�D�\���F�D�V�W���V�L�J�Q�L�I�L�F�D�Q�W���G�R�X�E�W���R�Q���W�K�H���*�U�R�X�S�¶�V���D�E�L�O�L�W�\��
to continue as a going concern.  If we conclude that a material uncertainty exists, we are 
�U�H�T�X�L�U�H�G���W�R���G�U�D�Z���D�W�W�H�Q�W�L�R�Q���L�Q���R�X�U���D�X�G�L�W�R�U�V�¶���U�H�S�R�U�W���W�R���W�K�H���U�H�O�D�W�H�G���G�L�V�F�O�R�V�X�U�H�V���L�Q���W�K�H��
consolidated financial statements or, if such disclosures are inadequate, to modify our 
opinion.  Our conclusions are based on the audit evidence obtained up to the date of our 
�D�X�G�L�W�R�U�V�¶���U�H�S�R�U�W�������+�R�Z�H�Y�H�U�����I�X�W�X�U�H���H�Y�H�Q�W�V���R�U���F�R�Q�G�L�W�L�R�Q�V���P�D�\���F�D�X�V�H���W�K�H���*�U�R�X�S���W�R���F�H�D�V�H���W�R��
continue as a going concern. 

 
�x Evaluate the overall presentation, structure and content of the consolidated financial 

statements, including the disclosures, and whether the consolidated financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation. 

 

�x Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the Group to express an opinion on the consolidated 
financial statements.  We are responsible for the direction, supervision and performance of 
the group audit.  We remain solely responsible for our audit opinion. 

 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 
 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the consolidated financial statements of 
the current period and are therefore the key audit matters.  We describe these matters in our 
�D�X�G�L�W�R�U�V�¶���U�H�S�R�U�W���X�Q�O�H�V�V���O�D�Z���R�U���U�H�J�X�O�D�W�L�R�Q���S�U�H�F�O�X�G�H�V���S�X�E�O�L�F���G�L�V�F�O�R�V�X�U�H���D�E�R�X�W���W�K�H���P�D�W�W�H�U���R�U���Z�K�H�Q����
in extremely rare circumstances, we determine that a matter should not be communicated in 
our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication. 
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The engagement partner on the audits resulting in this indep�H�Q�G�H�Q�W���D�X�G�L�W�R�U�V�¶���U�H�S�R�U�W���L�V�� 
Mailene Sigue-Bisnar. 
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Annex B 
Consolidated Reviewed Interim Financial Statements as of March 31, 2021 
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